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Item 5. Other Events and Regulation FD Disclosure

On April 19, 2004, the Federal Energy Regulatory Commission (FERC) issued an order approving the contested
Agreement in Resolution of Section 206 Proceeding (Agreement in Resolution) reached by Avista Corporation

(Avista Corp.) d/b/a Avista Utilities, Avista Energy, Inc. (Avista Energy) and the FERC s Trial Staff with respect to an
investigation into the activities of Avista Utilities and Avista Energy in western energy markets during 2000 and 2001.
The FERC Order Approving Contested Settlement, which was announced on April 14, 2004, is filed as Exhibit 99(a).

In the Agreement in Resolution, the FERC Trial Staff stated that its investigation found: (1) no evidence that any
executives or employees of Avista Utilities or Avista Energy knowingly engaged in or facilitated any improper trading
strategy; (2) no evidence that Avista Utilities or Avista Energy engaged in any efforts to manipulate the western
energy markets during 2000 and 2001; and (3) that Avista Utilities and Avista Energy did not withhold relevant
information from the FERC s inquiry into the western energy markets for 2000 and 2001.

As part of the Agreement in Resolution, Avista Utilities has agreed to improve its system of taping energy transaction
conversations and improve its account settlement process. Avista Utilities and Avista Energy have agreed to maintain
an annual training program on the applicable FERC Code of Conduct for all employees engaged in the trading of
electric energy and capacity.

Under the Agreement in Resolution, no remedial measures are to be taken against Avista Utilities or Avista Energy
and there is no imposition of monetary remedies, or relinquishment or modification of market-based rate authority, or
assessment of penalties.

Item 7. Exhibits

99(a) FERC order issued April 19, 2004.
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