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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE

On Tuesday, February 19, 2002, a stipulation and agreement of settlement (the
"Settlement Agreement") was entered into by and among FRD Acquisition Co.
("FRD"), the Official Committee of Unsecured Creditors of FRD (the "Creditors
Committee"), Advantica Restaurant Group, Inc. ("Advantica"), Denny's, Inc.
("Denny's"), FRI-M Corporation ("FRI-M"), Coco's Restaurants, Inc. ("Coco's")
and Carrows Restaurants, Inc. ("Carrows"). Pursuant to the Settlement Agreement,
which is attached to this current report as Exhibit 99.1, the parties thereto
have agreed to a global resolution of various disputes relating to the
administration of FRD's Chapter 11 case before the United States Bankruptcy
Court for the District of Delaware (the "Bankruptcy Court") and jointly to
support a plan of reorganization for FRD consistent with the terms thereof. The
Settlement Agreement was filed with the Bankruptcy Court on February 19, 2002
and is subject to Bankruptcy Court approval as well as to various other terms
and conditions.
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ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS

         (c) Exhibits

         Listed below are all Exhibits filed as a part of this current report.

         Exhibit Number                         Description
         --------------                         -----------

             99.1                   Stipulation and Agreement of Settlement,
                                    dated February 19, 2002, by and among FRD,
                                    the Creditors Committee, Advantica, Denny's,
                                    FRI-M, Coco's and Carrows, and as filed with
                                    the Bankruptcy Court on February 19, 2002.
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                                   SIGNATURES

        Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                Advantica Restaurant Group, Inc.

                                By:   /s/Rhonda J. Parish
                                   -------------------------------
                                   Name:  Rhonda J. Parish
                                   Title: Executive Vice President,
                                          General Counsel and Secretary

Date:   February 19, 2002
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