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[Letterhead of Ernst & Young LLP]

Report of Independent Auditors
Administrative Committee of the Plan
Phillips-Van Heusen Corporation

Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

We have audited the accompanying statements of net assets available for benefits of the Phillips-Van Heusen
Corporation Associates Investment Plan for Residents of the Commonwealth of Puerto Rico as of December 31, 2001
and 2000, and the related statements of changes in net assets available for benefits for the years then ended. These
financial statements are the responsibility of the Plan's management. Our responsibility is to express an opinion on
these financial statements based on our audits.
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We conducted our audits in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We

believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the net assets available
for benefits of the Plan as of December 31, 2001 and 2000, and the changes in its net assets available for benefits for
the years then ended, in conformity with accounting principles generally accepted in the United States.

June 14, 2002

Phillips-Van Heusen Corporation

Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

Statements of Net Assets Available for Benefits

/s/ Ernst & Young LLP

December 31

2001

2000

Assets

Investments, at fair value (Notes A and E):

Shares of Master Trust:

$15,002

$ 40,456

F-2
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Equity Fund

8,049 8,629
Bond Fund

10,905 44,146
Balanced Fund

3,662 3,977
International Fund

2,604 1,634
Spartan Equity Index Fund

1,449 739
Small Cap Fund

17,629 34,463
Common Stock-Employer Company Fund

6,894 8,562
Common Trust Fund *

1,503 2,384
Participant loans receivable

Net assets available for benefits $67,697 $144,990

* Consists of the Money Market Fund (Chase Manhattan Bank Domestic Liquidity Fund).

See notes to financial statements.

Phillips-Van Heusen Corporation
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Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

Statements of Changes in Net Assets Available for Benefits

Year ended December 31

2001 2000
Additions
Contributions:
$L55
Employer Company, net of forfeitures
1,055
Employees
1,510
$1,527 7,460
Interest and investment income
Total additions 2,527 8,970
Deductions
69,591 83,638
Payments to participants
36 144
Administrative expenses
69,627 83,782
Total deductions
(10,193) 5,287
Net realized and unrealized (depreciation) appreciation of
investments
(77,293) (69,525)

Net decrease
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144,990 214,515
Net assets available for benefits at beginning of year

$N7,697 $144,990
Net assets available for benefits at end of year

See notes to financial statements.

F-4
Phillips-Van Heusen Corporation

Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

Notes to Financial Statements

December 31, 2001

A. Description of the Plan

The following description of the Phillips-Van Heusen Corporation ("the Company") Associates Investment Plan for
Residents of the Commonwealth of Puerto Rico (the "Plan") provides only general information. Participants should
refer to the Plan Document for a more complete description of the Plan's provisions.

General

The Plan is a defined contribution plan covering salaried clerical and hourly production associates of Phillips-Van
Heusen Corporation (the "Company") who are residents of the Commonwealth of Puerto Rico, have at least one year
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of service (1,000 hours in a year) and are age 21 or older. The Plan is subject to the reporting and disclosure
requirements of the Employee Retirement Income Security Act of 1974 ("ERISA").

Contributions

Each year, participants may contribute up to 10% of pretax annual compensation, as defined by the Plan. Through
March 31, 1999, the Company contributed 50% of the first 6% of base compensation that a participant contributed to
the Plan. Effective April 1, 1999, the Company matched 100% of the first 2% of base compensation that a participant
contributed to the Plan plus 25% of the next 4% of base compensation contributed by the participant.

The Company closed its Puerto Rico plant during 2000; therefore, there were no active participants or contributions to
the Plan during 2001.

Participant Accounts

Each participant's account is credited with the participant's contributions and allocations of (a) the Company's
contributions and (b) Plan earnings. Forfeited balances of terminated participants' nonvested accounts are used to
reduce future Company contributions. Through March 31, 1999, 100% of the Company contributions were
automatically invested in the common stock of the Company. Effective April 1, 1999, the Company contributions
were invested in any fund offered by the Plan as elected by the participant. However, existing balances as of March
31, 1999 must remain in the Employer Company Fund until participants are age 55 or older, at which time they may
choose to transfer their investment.

F-5
Phillips-Van Heusen Corporation

Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

Notes to Financial Statements (continued)

A. Description of the Plan (continued)
Vesting

Through March 31, 1999, amounts attributable to Company contributions become vested on the participant's 65th
birthday or if the participant's employment by the Company terminates by reason of the participant's death or
permanent disability or the participant has completed five years of service with the Company. Effective April 1, 1999,
the Company's contribution becomes 25% vested after two years from the participant's date of hire and vests 25%
more each year, reaching 100% after five years of service.

Investment Options
Upon enrollment in the Plan, a participant may direct employee contributions into any of six investment options. A
participant may contribute a maximum of 25% of employee contributions into the Phillips-Van Heusen Corporation

Common Stock Fund.

Participant Loans Receivable
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Participants may borrow from the Plan, with certain restrictions, using their vested account balance as collateral. The
minimum loan amount is $1,000 and the maximum loan amount is the lesser of (i) $50,000 reduced by the
participant's highest outstanding loan balance during the previous 12 months, or (ii) 50% of the vested value of the
participant's account. Interest is fixed for the term of the loan at the prime rate as of first business day of the month of
application as published in The Wall Street Journal, plus 1%. Loan repayments are made through payroll deductions
which may be specified for a term of 1 to 5 years or up to 15 years for the purchase of a primary residence.

Forfeitures

Contributions made on behalf of non-vested employees who have terminated are retained by the Plan and are used to
reduce the Company's future matching contributions.

Payment of Benefits

Participants entitled to final distributions generally will receive payment in the form of a lump-sum amount equal to
the value of their vested account.

F-6
Phillips-Van Heusen Corporation

Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

Notes to Financial Statements (continued)

A. Description of the Plan (continued)

Plan Termination

Although it has not expressed any intent to do so, the Company has the right under the Plan to discontinue its
contributions at any time and to terminate the Plan subject to the provisions of ERISA. In the event of Plan
termination, participants will become 100% vested in their accounts.

B. Significant Accounting Policies

The accounting records of the Plan are maintained on the accrual basis.

Substantially all administrative expenses are paid by the Company.

In accordance with the Rules and Regulations of the Department of Labor, investments are included in the
accompanying financial statements at market value as determined by quoted market prices or at fair value as
determined by the trustee. Purchases and sales of securities are reflected on a trade date basis.

All assets of the Plan are held by the trustee in the Company's Associates Investment Plan Master Trust (the "AIP

Master Trust") and are segregated from the assets of the Company. The Plan shares in AIP Master Trust interest and
investment income based upon its participants' shares of AIP Master Trust net assets available for benefits.



Edgar Filing: PHILLIPS VAN HEUSEN CORP /DE/ - Form 11-K

The preparation of the financial statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

C. Transactions with Parties-in-Interest

During the years ended December 31, 2001 and 2000, the AIP Master Trust purchased 103,200 and 218,613 shares,
respectively, of the Company's common stock and received $187,304 and $201,414, respectively, from the Company
as payment of dividends on its common stock. The AIP Master Trust also sold 168,533 and 308,224 shares of the

Company's common stock during the years ended December 31, 2001 and 2000, respectively.

Phillips-Van Heusen Corporation

Associates Investment Plan for Residents

of the Commonwealth of Puerto Rico

Notes to Financial Statements (continued)

D. Changes in the AIP Master Trust Net Assets Held by Fund

F-7

The Plan is one of three plans in the AIP Master Trust and represents an approximate .09% and .2% interest in the
trust at December 31, 2001 and 2000 respectively. Changes in the AIP Master Trust net assets held by fund during the
year ended December 31, 2001 were as follows:

Phillips-Van
Heusen Spartan
Corporation Equity
Common Money Current Index
Stock Fund
Market Bond Balanced Equity [International|Small Cap| Fund Loan
Fund Fund Fund Fund Fund Fund Fund Total
$17,408,929 |$ $2,266,3191$10,055,0361$21,671,208 [$4,317,250 ($2,364,232|$4,128,418 [$1,155,798$70,298,
N et 6,931,550
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a t
becii
0 f
year
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10
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Note: Certain funds above include investments in the Chase Manhattan Bank Domestic Liquidity Fund.

Phillips-Van Heusen Corporation

Associates Investment Plan for Residents

of the Commonwealth of Puerto Rico

Notes to Financial Statements (continued)

D. Changes in the AIP Master Trust Net Assets Held by Fund (continued)

F-8

Changes in the AIP Master Trust net assets held by fund during the year ended December 31, 2000 were as follows:

Phillips-Van
Heusen
Corporation

Common
Stock Fund

Money
Market

Fund

Bond

Fund

Balanced

Fund

Equity

Fund

Current

International

Fund

Small Cap

Fund

S&P 500
Index

Fund

Loan

Fund

Tota
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at
beginni
of

year

$11,470,437

ng

$ 7,318,089

$2,181,663

$11,050,161

$23,614,787

$4,494,773

$ 590,045
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$64,137
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and
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824,130
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Employ
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Net
assets
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$17,408,929

$ 6,931,550

$2,266,319

$10,055,036

$21,677,208

$4,311,250

$2,364,232

$4,128,418

$1,155,798

$70,298

Plan's
benefid
interesf
at end
of

$ 34,463

ial

year

$ 8,562

$ 8,629

$ 44,146

$ 40,456

$3,977

$ 739

$ 1,634
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Note: Certain funds above include investments in the Chase Manhattan Bank Domestic Liquidity Fund.
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Phillips-Van Heusen Corporation

Associates Investment Plan for Residents
of the Commonwealth of Puerto Rico

Notes to Financial Statements (continued)

E. Non Participant-Directed Investments

F-9

Information about the net assets and the significant components of the change in net assets relating to the non-

participant directed investments is as follows:.

December 31
2001 2000
Net assets:
$17,629 $34,463
Common stock
Year ended
December
31,2001

Changes in net assets:

$ 6,030
Contributions

(10,928)
Earnings and net realized and unrealized
depreciation in fair value

(9,407)
Distributions to participants

(6,752)
Transfers to participant directed investments

4,223
Loans to participants, net of repayments

$(16,834)

F. Income Tax Status

The Plan has received a determination letter from the Internal Revenue Service dated April 27, 1995, stating that the
Plan is qualified under Section 401(a) of the Internal Revenue Code (the "Code") and, therefore, the related trust is

14
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exempt from taxation. Once qualified, the plan is required to operate in conformity with the Code to maintain its
qualification. The Plan has been amended since receiving the determination letter and a new determination letter has
been applied for. The plan administrator believes that the Plan is currently designed and being operated in compliance
with the applicable requirements of the Code and, therefore, believes that the Plan is qualified and the related trust is
tax-exempt.

F-10

EXHIBIT INDEX

Exhibit No.

I Consent of Independent Auditors
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