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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
FMC CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS)

(in Millions, Except Per Share Data)

Revenue
Costs and Expenses
Costs of sales and services

Gross margin

Selling, general and administrative expenses

Research and development expenses

Restructuring and other charges (income)

Total costs and expenses

Income from continuing operations before equity in (earnings) loss of
affiliates, interest expense, net and income taxes

Equity in (earnings) loss of affiliates

Interest expense, net

Income (loss) from continuing operations before income taxes
Provision (benefit) for income taxes

Income (loss) from continuing operations

Discontinued operations, net of income taxes

Net income (loss)

Less: Net income attributable to noncontrolling interests

Net income (loss) attributable to FMC stockholders

Amounts attributable to FMC stockholders:

Continuing operations, net of income taxes

Discontinued operations, net of income taxes

Net income (loss) attributable to FMC stockholders

Basic earnings (loss) per common share attributable to FMC stockholders:
Continuing operations

Discontinued operations

Net income (loss) attributable to FMC stockholders

Diluted earnings (loss) per common share attributable to FMC stockholders:
Continuing operations

Discontinued operations

Net income (loss) attributable to FMC stockholders

Three Months

Ended

September 30

2016

2015

(unaudited)

$807.7 $830.7

528.2
279.5

117.8
32.2
14.4
692.6

115.1

0.4
20.3
95.2
12.6
82.6
3.0
79.6
0.1
$79.7

$82.7
3.0
$79.7

$0.62
(0.03
$0.59

$0.61

Nine Months Ended
September 30

2016 2015
(unaudited)
$2,416.8 $2,377.2

6104 1,554.6 1,600.4
2203  862.2 776.8
137.0 3734 590.9
37.2 103.3 102.8
45.6 39.1 78.2
830.2 22,0704 23723
0.5 346.4 4.9

) — 0.4 ) —
20.2 61.1 58.9
(19.7 ) 285.7 (54.0
(25.1 ) 755 (56.4
54 210.2 24

) 5.0 ) (149 ) 698.8
04 195.3 701.2

) 2.8 2.1 8.1
$(24 ) $193.2  $693.1
$2.6 $208.1  $(5.7

) 5.0 ) (149 ) 698.8
$(24 ) $193.2  $693.1
$0.02 $1.55 $(0.04

) (0.04 ) (0.11 ) 5.22
$(0.02) $1.44 $5.18
$0.02 $1.55 $(0.04

0.02 ) (0.04 ) (0.11 ) 5.22

$(0.02) $1.44 $5.18

$0.59

The accompanying notes are an integral part of these condensed consolidated financial statements.
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FMC CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Three Months  Nine Months
. - Ended Ended

(in Millions) September 30  September 30
2016 2015 2016 2015
(unaudited) (unaudited)

Net income (loss) $79.6 $04 $195.3 $701.2

Other comprehensive income (loss), net of tax:

Foreign currency adjustments:

Foreign currency translation gain (loss) arising during the period 18.1 (39.0 ) 503 (81.0 )

Total foreign currency translation adjustments (1) 18.1 (39.0 ) 50.3 (81.0 )

Derivative instruments:

Unrealized hedging gains (losses) and other, net of tax of ($0.3) and ($2.0) for the

three and nine months ended September 30, 2016 and ($0.7) and $2.8 for the three 0.1 (1.5 )09 3.7

and nine months ended September 30, 2015, respectively

Reclassification of deferred hedging (gains) losses and other, included in net

income, net of tax of $1.2 and $3.3 for the three and nine months ended September 22 04 )62 23 )

30, 2016 and ($0.4) and ($2.0) for the three and nine months ended September 30, ~ ) ’ ’

2015, respectively @

Total derivative instruments, net of tax of $0.9 and $1.3 for the three and nine

months ended September 30, 2016 and ($1.1) and $0.8 for the three and nine 2.3 (1.9 )71 1.4

months ended September 30, 2015, respectively

Pension and other postretirement benefits:

Unrealized actuarial gains (losses) and prior service (costs) credits, net of tax of

zero and zero for the three and nine months ended September 30, 2016 and $0.2 and— 03 ) — 74 )

($4.5) for the three and nine months ended September 30, 2015, respectively @

Reclassification of net actuarial and other (gain) loss and amortization of prior

service costs, included in net income, net of tax of $4.7 and $12.0 for the three and 3.0 181 294

nine months ended September 30, 2016 and $4.4 and $16.6 for the three and nine ’ ’ ’

months ended September 30, 2015, respectively @)

Total pension and other postretirement benefits, net of tax of $4.7 and $12.0 for the

three and nine months ended September 30, 2016 and $4.6 and $12.1 for the three 4.7 7.7 18.1 22.0

and nine months ended September 30, 2015, respectively

Other comprehensive income (loss), net of tax 25.1 (332 )755 (576 )

Comprehensive income (loss)
Less: Comprehensive income attributable to the noncontrolling interest
Comprehensive income (loss) attributable to FMC stockholders

0.5

ey

$104.7 $(32.8) $270.8 $643.6
) 24 1.7
$105.2 $(35.2) $269.1 $636.2

7.4

Income taxes are not provided on the equity in undistributed earnings of our foreign subsidiaries or affiliates since
it is our intention that such earnings will remain invested in those affiliates indefinitely.

2) At December 31st of each year, we remeasure our pension and postretirement plan obligations at which
time we record any actuarial gains (losses) and prior service (costs) credits to other comprehensive income.
The interim adjustments noted above typically reflect the foreign currency translation impacts from the
unrealized actuarial gains (losses) and prior service (costs) credits related to our foreign pension and
postretirement plans. The amounts for the nine months ended September 30, 2015 include adjustments,



Edgar Filing: FMC CORP - Form 10-Q

recorded during the three months ended March 31, 2015, to comprehensive income as the results of the
disposal of our FMC Alkali Chemicals division. This disposal triggered a curtailment of our U.S. pension
plans. See Note 14 for more information.
For more detail on the components of these reclassifications and the affected line item in the condensed
consolidated statements of income (loss) see Note 13.

3)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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FMC CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(in Millions, Except Share and Par Value Data)

ASSETS

Current assets

Cash and cash equivalents

Trade receivables, net of allowance of $11.6 in 2016 and $13.9 in 2015
Inventories

Prepaid and other current assets

Total current assets

Investments

Property, plant and equipment, net

Goodwill

Other intangibles, net

Other assets including long-term receivables, net
Deferred income taxes

Total assets

LIABILITIES AND EQUITY

Current liabilities

Short-term debt and current portion of long-term debt
Accounts payable, trade and other

Advance payments from customers

Accrued and other liabilities

Accrued customer rebates

Guarantees of vendor financing

Accrued pension and other postretirement benefits, current
Income taxes

Total current liabilities

Long-term debt, less current portion

Accrued pension and other postretirement benefits, long-term
Environmental liabilities, continuing and discontinued
Deferred income taxes

Other long-term liabilities

Commitments and contingent liabilities (Note 17)
Equity

September B@cember 31,
2016 2015
(unaudited)

$130.7 $78.6
1,603.4 1,851.4
817.4 800.2
252.6 241.7
$2,804.1 $2971.9
1.1 2.5
1,031.0 11,0164
798.6 776.1
849.2 837.0
457.2 435.1
268.6 286.9
$6,209.8 $ 6,325.9
$63.2 $1126
371.6 403.6
5.0 249.9
331.9 337.6
417.4 256.1
88.0 67.2

6.4 6.4

25.3 19.9
$1,308.8 $ 1,453.3
1,913.3  2,036.3
133.2 194.2
257.7 281.8
174.6 173.2
301.5 278.8

Preferred stock, no par value, authorized 5,000,000 shares; no shares issued in 2016 or 2015 —

Common stock, $0.10 par value, authorized 260,000,000 shares; 185,983,792 issued shares at

2016 and 2015

Capital in excess of par value of common stock
Retained earnings

Accumulated other comprehensive income (loss)

Treasury stock, common, at cost - 2016: 52,144,997 shares, 2015: 52,328,015 shares

Total FMC stockholders’ equity
Noncontrolling interests

Total equity

Total liabilities and equity

18.6 18.6

431.8 417.7
3,511.8  3,385.0
(381.5 ) (4573 )
(1,496.4) (1,498.3 )
$2,084.3 $1,865.7
36.4 42.6
$2,120.7 $1,908.3
$6,209.8 $6,325.9

The accompanying notes are an integral part of these condensed consolidated financial statements.
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FMC CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in Millions)

Cash provided (required) by operating activities of continuing operations:
Net income (loss)

Discontinued operations

Income (loss) from continuing operations

Adjustments from income from continuing operations to cash provided (required) by operating

activities of continuing operations:

Depreciation and amortization

Equity in (earnings) loss of affiliates

Restructuring and other charges (income)

Deferred income taxes

Pension and other postretirement benefits
Share-based compensation

Excess tax benefits from share-based compensation

Changes in operating assets and liabilities, net of effect of acquisitions and divestitures:

Trade receivables, net

Guarantees of vendor financing

Inventories

Accounts payable

Advance payments from customers

Accrued customer rebates

Income taxes

Pension and other postretirement benefit contributions
Environmental spending, continuing, net of recoveries
Restructuring and other spending

Change in other operating assets and liabilities, net (1)
Cash provided (required) by operating activities of continuing operations

Cash provided (required) by operating activities of discontinued operations:
Environmental spending, discontinued, net of recoveries

Other discontinued reserves

Operating activities of discontinued operations, net of recoveries

Cash provided (required) by operating activities of discontinued operations

Nine Months

Ended September

30
2016 2015
(unaudited)

$195.3 $701.2
14.9 (698.8
$2102 $24

101.5 922
04 ) —

39.1 78.2
(6.2 ) 524
94 30.5
15.6 12.2
05 )@a.e

236.1 3155
14.0 9.9
(309 ) 8.0
(15.0 ) (201.1
(244.9 ) (186.2
160.0 1123
30.5 (288.8
(42.6 ) (71.0
(19.8 ) (18.6
(16.1 ) (22.3
(29.0 ) (154.8

$411.0 $(246.8

(13.2 ) (104
(10.0 ) (15.8
— (37.5
$(23.2) $(63.7

Changes in all periods primarily represent timing of payments associated with all other operating assets and
liabilities. Additionally, the September 30, 2015 change is impacted by a $99.6 million reduction in the Cheminova
(1)acquisition hedge liability and the non-cash Cheminova inventory fair value amortization of $48.1 million. Total
cash payments during the nine months ended September 30, 2015 associated with the Cheminova acquisition
hedges were $264.8 million, which includes $165.2 million that were accrued and paid within the period.

The accompanying notes are an integral part of these condensed consolidated financial statements.

(continued)

)

)
)
)
)
)
)

~— N N
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FMC CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

(in Millions)

Cash provided (required) by investing activities of continuing operations:
Capital expenditures

Proceeds from disposal of property, plant and equipment

Acquisitions, net of cash acquired

Proceeds from sale of investment/business

Other investing activities

Cash provided (required) by investing activities of continuing operations

Cash provided (required) by investing activities of discontinued operations:

Proceeds from divestitures
Other discontinued investing activities
Cash provided (required) by investing activities of discontinued operations

Cash provided (required) by financing activities of continuing operations:
Increase (decrease) in short-term debt

Repayments of long-term debt

Financing fees

Proceeds from borrowings of long-term debt

Issuances of common stock, net

Excess tax benefits from share-based compensation

Dividends paid @

Other repurchases of common stock

Cash provided (required) by financing activities of continuing operations
Effect of exchange rate changes on cash and cash equivalents

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

(2) See Note 13 regarding quarterly cash dividend.

Nine Months Ended
September 30

2016 2015
(unaudited)

$(102.7) $(874 )
1.6 1.3
— (1,205.1 )
— 345
0.1 ) @250 )
$(101.2) $(1,281.7)

— 1,649.8
4.0 (155 )
$4.0 $1,634.3

(504 ) (8376 )
(126.3 ) (1,024.4 )

0.7 ) —
2.1 1,650.1
24 5.8
0.5 1.6

(664 ) (643 )
(1.6 ) 32 )
$(240.4) $28.0

1.9 5.9 )
52.1 64.2
78.6 109.5

$130.7 $173.7

Supplemental disclosure of cash flow information: Cash paid for interest, net of capitalized interest was $61.5 million

and $61.9 million, and income taxes paid, net of refunds were $51.9 million and $270.6 million for the nine months
ended September 30, 2016 and 2015, respectively. Non-cash additions to property, plant and equipment were $3.5

million and $7.7 million for the nine months ended September 30, 2016 and 2015.

The accompanying notes are an integral part of these condensed consolidated financial statements.

7

11
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FMC CORPORATION
Notes to Condensed Consolidated Financial Statements (unaudited)

Note 1: Financial Information and Accounting Policies

In our opinion the condensed consolidated financial statements have been prepared in conformity with U.S. generally
accepted accounting principles (“GAAP”) applicable to interim period financial statements and reflect all adjustments
necessary for a fair statement of results of operations for the three and nine months ended September 30, 2016 and
2015, cash flows for the nine months ended September 30, 2016 and 2015, and our financial positions as of
September 30, 2016 and December 31, 2015. All such adjustments included herein are of a normal, recurring nature
unless otherwise disclosed in the Notes. The results of operations for the three and nine months ended September 30,
2016 and 2015 are not necessarily indicative of the results of operations for the full year. The condensed consolidated
balance sheets as of September 30, 2016 and December 31, 2015, and the related condensed consolidated statements
of income (loss), condensed consolidated statements of comprehensive income (loss) and condensed consolidated
statements of cash flows for the nine months ended September 30, 2016 and 2015, have been reviewed by our
independent registered public accountants. The review is described more fully in their report included herein. Our
accounting policies are set forth in detail in Note 1 to the consolidated financial statements included with our Annual
Report on Form 10-K filed with the Securities and Exchange Commission for the year ended December 31, 2015 (the
“2015 10-K”).

Note 2: Recently Issued and Adopted Accounting Pronouncements and Regulatory Items

New accounting guidance and regulatory items

In August 2016, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")
No. 2016-15, Statements of Cash Flows (Topic 230), Classification of Certain Cash Receipts and Cash Payments.
This ASU addresses eight specific cash flow issues with the goal of reducing the existing diversity in practice in how
certain cash receipts and cash payments are both presented and classified in the statement of cash flows. The new
standard is effective for fiscal years beginning after December 15, 2017, and interim periods within those fiscal years
(i.e. a January 1, 2018 effective date), with early adoption permitted. We are evaluating the effect the guidance will
have on our consolidated financial statements.

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments — Credit Losses (Topic 326), Measurement of
Credit Losses on Financial Instruments” ("ASU 2016-13"). ASU 2016-13 replaces the incurred loss impairment
methodology with a methodology that reflects expected credit losses. The update is intended to provide financial
statement users with more decision-useful information about the expected credit losses on financial instruments and
other commitments to extend credit held by a reporting entity at each reporting date. The new standard is effective for
fiscal years beginning after December 15, 2019 (i.e. a January 1, 2020 effective date), with early adoption permitted
for fiscal years beginning after December 15, 2018. We are evaluating the effect the guidance will have on our
consolidated financial statements.

In March 2016, the FASB issued ASU No. 2016-09, Compensation - Stock Compensation (Topic 718) ("ASU
2016-09"). ASU 2016-09 identifies areas for simplification involving several aspects of accounting for share-based
payment transactions, including the income tax consequences, classification of awards as equity or liabilities, an
option to recognize gross stock compensation expense with actual forfeitures recognized as they occur, as well as
certain classifications on the statement of cash flows. The new standard is effective for fiscal years beginning after
December 15, 2016, including interim periods within those fiscal years (i.e. a January 1, 2017 effective date). We are
evaluating the effect the guidance will have on our consolidated financial statements.

In February 2016, the FASB issued its new lease accounting guidance in ASU No. 2016-02, Leases (Topic 842).
Under the new guidance, lessees will be required to recognize for all leases (with the exception of short-term leases) a
lease liability, which is a lessee's obligation to make lease payments arising from a lease, measured on a discounted
basis and a right-of-use asset, which is an asset that represents the lessee's right to use, or control the use of, a

12
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specified asset for the lease term. The new standard is effective for fiscal years beginning after December 15, 2018,
including interim periods within those fiscal years (i.e. a January 1, 2019 effective date). We are evaluating the effect
the guidance will have on our consolidated financial statements.

In January 2016, the FASB issued ASU 2016-01, Financial Instruments--Overall (Subtopic 825-10): Recognition and
Measurement of Financial Assets and Financial Liabilities, which amends the guidance in U.S. GAAP on the
classification and measurement of financial instruments. Changes to the current guidance primarily affect the
accounting for equity investments, financial liabilities under the fair value option, and the presentation and disclosure
requirements for financial instruments. The new standard is effective for fiscal years and interim periods beginning
after December 15, 2017, and upon adoption, an entity should apply the amendments by means of a cumulative-effect
adjustment to the balance sheet at the beginning of the first reporting period in which the guidance is effective. Early
adoption is not permitted except for the provision to record fair value changes for financial liabilities under the

8
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FMC CORPORATION
Notes to Condensed Consolidated Financial Statements (unaudited) — (Continued)

fair value option resulting from instrument-specific credit risk in other comprehensive income. We are evaluating the
effect the guidance will have on our consolidated financial statements.

In July 2015, the FASB issued ASU 2015-11, Simplifying the Measurement of Inventory. This new standard changes
the criteria by which to measure inventory. Prior to the issuance of this new standard, inventory was measured at the
lower of cost or market value. This required three separate data points in order to measure inventory. The three data
points were cost, market with a ceiling of net realizable value and market with a floor of net realizable value less a
normal profit margin. This amendment eliminates the two data points defining "market" and replaces them with one,
net realizable value. Net realizable value is the estimated selling prices in the ordinary course of business, less
reasonably predictable costs of completion, disposal, and transportation. This amendment does not impact inventory
measured using last-in, first-out. We are required to adopt this standard in the first quarter of 2017 and early adoption
is permitted. We believe the adoption will not have a material impact on our consolidated financial statements.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers, which requires an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. This guidance will replace most existing revenue recognition guidance in U.S. GAAP when it becomes
effective. We intend to adopt this standard for interim and annual periods beginning after December 15, 2017. The
standard permits the use of either the retrospective or cumulative effect transition method. In 2016, the FASB issued
final amendments to clarify the implementation guidance for principal versus agent considerations, identifying
performance obligations and the accounting for licenses of intellectual property. We are evaluating the effect that
ASU 2014-09 and subsequent amendments will have on our consolidated financial statements and related disclosures.
We have not yet selected a transition method nor have we determined the effect of the standard on our ongoing
financial reporting.

Recently adopted accounting guidance

In April 2015, the FASB issued ASU 2015-05, Customer's Accounting for Fees Paid in Cloud Computing
Arrangements, which provides guidance to determine when a customer's fees paid in a cloud computing arrangement
include a software license. If a cloud computing arrangement includes a software license, the customer should account
for the software license element of the arrangement consistent with the acquisition of other software licenses. If the
arrangement does not include a software license, the customer should account for a cloud computing arrangement as a
service contract. The new standard was effective for annual reporting periods beginning after December 15, 2015 (i.e.
January 1, 2016) and entities may elect to adopt the ASU prospectively or retrospectively. We have adopted the
standard prospectively. There was no impact on our financial condition, results of operations or cash flows as a result
of the adoption of this guidance.

Note 3: Acquisitions

Cheminova A/S

On April 21, 2015, pursuant to the terms and conditions set forth in the Purchase Agreement, we completed the
acquisition of 100 percent of the outstanding equity of Cheminova A/S, a Denmark Aktieselskab ("Cheminova") from
Auriga Industries A/S, a Denmark Aktieselskab for an aggregate purchase price of $1.2 billion, excluding assumed net
debt and hedged-related costs totaling $0.6 billion (the “Acquisition”). The Acquisition was funded with the October 10,
2014 term loan which was secured for the purposes of the Acquisition.

Cheminova is being integrated into our FMC Agricultural Solutions segment and has been included within our results
of operations since the date of acquisition. The acquisition of Cheminova broadens our supply capabilities and
strengthens our geographic footprint, particularly in Europe. Revenue and Income (Loss) from continuing operations
before income taxes attributable to Cheminova, since the date of acquisition, for the three and nine months ended

14
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September 30, 2015 were approximately $137 million and $354 million of revenues and $(3) million and $24 million
of income (loss), respectively.

Purchase Price Allocation

The acquisition of Cheminova has been accounted for under the GAAP business combinations accounting guidance,
and as such we have applied acquisition accounting. Acquisition accounting requires, among other things, that assets
acquired and liabilities assumed be recognized at their fair values as of the acquisition date. The aggregate purchase
price noted above was allocated to the major categories of assets acquired and liabilities assumed based upon their
estimated fair values at the acquisition date using primarily Level 2 and Level 3 inputs (see Note 16 for an explanation
of Level 2 and 3 inputs). These Level 2 and Level 3 valuation

9
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Notes to Condensed Consolidated Financial Statements (unaudited) — (Continued)

inputs include an estimate of future cash flows and discount rates. Additionally, estimated fair values are based, in
part, upon outside preliminary appraisals for certain assets, including specifically-identified intangible assets.

The purchase price allocation was finalized as of March 31, 2016. The allocation was subject to change within the
measurement period (up to one year from the acquisition date) as additional information concerning final asset and
liability valuations was obtained. Any changes to the initial allocation are referred to as measurement-period
adjustments. Measurement-period adjustments since the filing of our 2015 Form 10-K were primarily related to
decreases in the estimated fair values of certain current assets, property, plant and equipment and income taxes
payable. These decreases were offset by increases in current liabilities, intangible assets and deferred income taxes.
The effect of all measurement-period adjustments in the first quarter of 2016 resulted in an increase to recognized
goodwill of approximately $20 million.

The following table summarizes the consideration paid for Cheminova and the amounts of the assets acquired and
liabilities assumed as of the acquisition date.

Purchase Price Allocation

(in Millions)

Trade receivables $488.1
Inventories () 3624
Other current assets 53.6
Property, plant & equipment 186.4
Intangible assets @)

Customer relationships 294.1
Brands 362.8
In-process research & development 1.4
Goodwill ® 468.8
Other assets 84.5

Total fair value of assets acquired $2,302.1

Short-term debt 140.5
Other current liabilities 432.3
Environmental reserves 472
Long-term debt ) 273.1
Deferred tax liabilities 165.1
Other liabilities 38.8

Total fair value of liabilities assumed 1,097.0

Total cash paid, less cash acquired $1,205.1

Fair value of finished goods inventory acquired included a step-up in the value of approximately $57.8 million, of
which $28.8 million and $48.1 million was expensed in the three and nine months ended September 30, 2015, all
of which was expensed in the full year 2015 and included in "Cost of sales and services" on the condensed
consolidated income statement.

The weighted average useful life of the acquired finite-lived intangibles, which primarily represents the customer
relationships, is approximately 20 years.

Goodwill largely consists of expected cost synergies and economies of scale resulting from the business
combination. None of the acquired goodwill will be deductible for income tax purposes.

Long-term debt assumed primarily consisted of mortgage debt and borrowings under existing Cheminova credit
facilities that were settled by FMC’s term loan in the second quarter of 2015.

ey
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Unaudited Pro Forma Financial Information

The following unaudited pro forma results of operations assume that the Acquisition occurred at the beginning of the
periods presented. The pro forma amounts include certain adjustments, including interest expense on the borrowings
utilized to complete the acquisition, depreciation and amortization expense and income taxes. The pro forma amounts
for the three and nine month

10
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periods below exclude acquisition-related charges. The pro forma results do not include adjustments related to cost
savings or other synergies that are anticipated as a result of the Acquisition. Accordingly, these unaudited pro forma
results are presented for informational purposes only and are not necessarily indicative of what the actual results of
operations would have been if the acquisition had occurred as of January 1, 2015, nor are they indicative of future
results of operations.

Nine Months
Ended September
30

(in Millions) 2016 2015

Pro forma Revenue (1 $2,416.8 $2,739.2

Pro forma Diluted earnings per share () $1.44  $6.40

(I)For the three and nine months ended September 30, 2016 and for the three months ended September 30, 2015, pro
forma results and actual results are the same.

Acquisition-related charges

Pursuant to GAAP, costs incurred to complete the Acquisition as well as costs incurred to integrate Cheminova into

our operations are expensed as incurred. The following table summarizes the costs incurred associated with these

combined activities.

Three Nine Months
Months
Ended
Ended
September
September 30
30
(in Millions) 20162015 2016 2015
Acquisition-related charges
Legal and professional fees (1) $4.4%$14.2$16.8$53.8
Inventory fair value amortization ) — 28.8 — 48l
(Gain)/loss on hedging purchase price ) — —  — 1721
Total Acquisition-related charges $4.4$43.0$16.8$274.0
Restructuring charges and asset disposals
Cheminova restructuring 5.8 50.7 14.7 555

Total Cheminova restructuring charges 4 ) $5.8$50.7 $14.7$55.5

Represents transaction costs, costs for transitional employees, other acquired employees related costs and
(1)integration-related legal and professional third-party fees. These charges are recorded as a component of “Selling,
general and administrative expense" on the condensed consolidated statements of income (loss).

On the condensed consolidated statements of income (loss), these charges are included in “Costs of sales and
services.”

See "Cheminova Acquisition Hedge Costs" below for more information on these charges. These charges are
(3)recorded as a component of “Selling, general and administrative expense" on the condensed consolidated statements
of income (loss).

Acquisition-related charges and restructuring charges to integrate Cheminova with Agricultural Solutions are
expected to be completed in 2016.

See Note 8 for more information. These charges are recorded as a component of “Restructuring and other charges
(income)” on the condensed consolidated statements of income (loss).

2

“)
)
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Cheminova Acquisition Hedge Costs

Pursuant to the terms and conditions set forth in the Purchase Agreement, we acquired all of the outstanding equity of
Cheminova from Auriga for an aggregate purchase price of 8.5 billion Danish krone ("DKK"). At the time we entered
into the Purchase Agreement, the U.S. dollar ("USD" or “$”) to DKK exchange rate was USD $1.00 to DKK 5.77,
resulting in a USD purchase price of $1.47 billion, excluding assumed debt of approximately $0.3 billion. In order to
minimize our exposure to adverse changes in the USD to DKK exchange rate from September 8, 2014 to April 21,
2015 (the acquisition close date), we entered into a series of foreign currency forward contracts ("FX forward
contracts"). The FX forward contracts provided us the ability to fix the USD to DKK exchange rate for most of the
DKK 8.5 billion purchase price, thereby limiting our exposure to foreign currency rate fluctuations. Over the period
from September 2014 to April 21, 2015 the USD strengthened against the DKK by approximately 21 percent to an
exchange rate of USD $1.00 to DKK 6.96. The strengthening of the USD against the DKK results in a lower USD

11
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purchase price for Cheminova. Partially offsetting this was a mark-to-market net loss settlement on the FX forward
contracts of $172.1 million during the first nine months of 2015.

Note 4: Goodwill and Intangible Assets
The changes in the carrying amount of goodwill by business segment are presented in the table below:

FMC
. - FMC Health  FMC
(in Millions) Agricultural o Total
: and Lithium
Solutions ..
Nutrition
Balance, December 31, 2015 $ 479.5 $2966 $ —$776.1
Acquisitions — — — —
Purchase price allocation adjustments (See Note 3) 20.4 — — 204
Foreign currency adjustments 1.5 0.6 — 2.1
Balance, September 30, 2016 $ 5014 $2972 % —$798.6

We perform our goodwill and indefinite life intangible asset impairment tests at least annually. Our fiscal year 2016
annual goodwill and indefinite life intangible asset impairment test was performed during the three months ended
September 30, 2016. As a result, we determined no goodwill impairment existed and that the fair value was
substantially in excess of the carrying value for each of our goodwill reporting units.

Our intangible assets, other than goodwill, consist of the following:

September 30, 2016

Gross Accum.ula.ted Net
Amortization

Intangible assets subject to amortization (finite-lived)

December 31, 2015

Gross Accumulated Net

in Millions ..
( ) Amortization

Customer relationships $449.7 $ (56.2 ) $393.5 $435.5 $ (40.8 ) $394.7
Patents 2.2 0.4 ) 1.8 2.2 0.3 ) 1.9
Brands (D 157 (5.5 ) 102 142 (.7 ) 11.5
Purchased and licensed technologies 72.2  (33.2 ) 39.0 71.0 (295 ) 41.5
Other intangibles 3.2 (2.3 ) 0.9 3.5 2.2 ) 1.3
$543.0 $ (97.6 ) $445.4 $526.4 $ (75.5 ) $450.9

Intangible assets not subject to amortization (indefinite life)

Brands () $402.3 $402.3 $384.7 $384.7
In-process research & development 1.5 1.5 1.4 1.4
$403.8 $403.8 $386.1 $386.1

Total intangible assets $946.8 $(97.6) $849.2 $912.5 $(75.5) $837.0

12
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(1) Represents brand portfolios, trademarks, trade names and know-how.

The majority of the Brands intangible asset in the table above relates to our proprietary brand portfolio for which
the fair value was substantially in excess of the carrying value. During the 3rd quarter of 2016, we recorded a $1.0
million impairment charge in our generic brand portfolio which is part of the FMC Agricultural Solutions segment.
The carrying value of the generic portfolio subsequent to the charge is approximately $6.0 million.

2)

At September 30, 2016, the finite-lived and indefinite life intangibles were allocated among our business segments as
follows:

. - C Indefinite
(in Millions) Finite-lived Life
FMC Agricultural Solutions $ 380.5 $ 388.3
FMC Health and Nutrition 63.9 15.5
FMC Lithium 1.0 —

Total $ 4454 $ 403.8

Three Nine

Months Months

Ended Ended

September September

30 30
(in Millions) 2016 2015 2016 2015
Amortization expense $7.6 $7.3 $22.1 $15.4
The estimated pre-tax amortization expense for fiscal year 2016 is $30 million and is estimated to be $30 million for
each fiscal year from 2017 to 2020. The estimated pre-tax amortization expense may fluctuate due to changes in
foreign currency.

Note 5: Receivables

The following table displays a roll-forward of the allowance for doubtful trade receivables.
(in Millions)

Balance, December 31, 2014 $37.2
Additions — charged to expense 5.9
Transfer to long-term allowance (29.2)
Balance, December 31, 2015 13.9
Additions — charged to expense 4.5
Transfer to allowance for credit losses (see below) (7.8 )
Net Recoveries and write-offs 1.0
Balance, September 30, 2016 $11.6

The company has financing receivables that represent long-term customer receivable balances related to past due
accounts which are not expected to be collected within the current year. The net long-term customer receivables were
$109.5 million as of September 30, 2016. These long-term customer receivable balances and the corresponding
allowance are included in Other assets on the condensed consolidated balance sheet. For these long-term customer
receivables, interest is no longer accrued when the receivable is determined to be delinquent and classified as
long-term based on the estimated timing of collection.
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A portion of these long-term receivables have payment contracts. We have no reason to believe payments will not be
made based upon the credit quality of these customers. Additionally, we also hold significant collateral against these
customers including rights to property or other assets as a form of credit guarantee. If the customer does not pay or
gives indication that they will not pay, these guarantees allow us to start legal action to block the sale of the customer’s
harvest. On an ongoing basis, we continue to evaluate the credit quality of our financing receivables using aging of
receivables, collection experience and write-offs, as well as evaluating existing economic conditions, to determine if
an additional allowance is necessary.

The following table displays a roll forward of the allowance for credit losses related to long-term customer
receivables.

13
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(in Millions)

Balance, December 31, 2014 $—
Transfer from allowance for doubtful accounts (see above) 29.2
Net Recoveries and write- offs —
Balance, December 31, 2015 $29.2
Additions - charged to expense 10.6
Transfer from allowance for doubtful accounts (see above) 7.8
Net Recoveries and write- offs —
Balance September 30, 2016 $47.6

Note 6: Inventories
Inventories consisted of the following:
September 30, December 31,

(in Millions) 2016 2015
Finished goods $ 371.1 $ 350.0
Work in process 255.1 2754
Raw materials, supplies and other 347.1 335.6
First-in, first-out inventory $ 9733 $ 961.0
Less: Excess of first-in, first-out cost over last-in, first-out cost (155.9 ) (160.8 )
Net inventories $ 8174 $ 800.2

Note 7: Property, Plant and Equipment
Property, plant and equipment consisted of the following:
September 30, December 31,

(in Millions) 2016 2015
Property, plant and equipment $ 1,821.1 $1,784.6
Accumulated depreciation (790.1 ) (768.2 )

Property, plant and equipment, net $ 1,031.0 $1,016.4

Note 8: Restructuring and Other Charges (Income)
Our restructuring and other charges (income) are comprised of restructuring, asset disposals and other charges
(income) as noted below:

Three

Months Nine Months
Ended
Ended September 30
September 30 p
(in Millions) 2016 2015 2016 2015
Restructuring charges and asset disposals $6.5 $69.3 $18.8 $81.5
Other charges (income), net 79 (23.7)203 (33 )

Total restructuring and other charges $14.4 $45.6 $39.1 $78.2

Restructuring charges and asset disposals

Detail on the 2016 restructuring charges and asset disposal activities is provided below. For detail on restructuring
activities which commenced prior to 2016, see Note 7 to our consolidated financial statements included with our 2015
Form 10-K.

2016 Restructuring Activities
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Cheminova Restructuring

In 2015, we completed the acquisition of Cheminova; see Note 3 for more details. As part of the integration of
Cheminova into our existing FMC Agricultural Solutions segment we implemented a restructuring plan. The
restructuring plan includes
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24



Edgar Filing: FMC CORP - Form 10-Q

Table of Contents

FMC CORPORATION
Notes to Condensed Consolidated Financial Statements (unaudited) — (Continued)

workforce reductions, relocation of current operating locations, lease termination fees and fixed asset accelerated

depreciation as well as fixed asset disposal charges at several of our FMC Agricultural Solutions' facilities. In 2016,
these restructuring activities continued; however, we expect the restructuring charges to be completed in 2016.

Restructuring Charges

Severagﬁ%er Asset
(in Millions) and Charges Disposal Total

Emplo (& @ Charges

Benefié pgome) =,
Cheminova Restructuring $30 $ — $ 2.8 $5.8
Other Items — 07 — 0.7
Three months ended September 30, 2016 $3.0 $ 0.7 $ 238 $6.5
Cheminova Restructuring $7.8 $ 25 $ 404  $50.7
Health and Nutrition Restructuring 43 04 11.9 16.6
Other Items 20 — — 2.0
Three months ended September 30, 2015 $14.1 $ 2.9 $ 523 $69.3
Cheminova Restructuring $8.1 $ 1.3 $53 $14.7
Other Items 04 1.1 2.6 4.1
Nine months ended September 30,2016 $8.5 $ 24 $79 $18.8
Cheminova Restructuring $122 % 2.8 $ 405 $555
Health and Nutrition Restructuring 59 05 14.1 20.5
Other Items 56 (0.1 ) — 5.5
Nine months ended September 30, 2015  $23.7 $ 3.2 $546 $81.5
(I)Represents severance and employee benefit charges. Income represents adjustments to previously recorded

severance and employee benefits.
Primarily represents costs associated with lease payments, contract terminations, and other miscellaneous exit
(2)costs. Other Income primarily represents favorable developments on previously recorded exit costs as recoveries
associated with restructuring.

Primarily represents accelerated depreciation and impairment charges on long-lived assets, which were or are to be
abandoned. To the extent incurred the acceleration effect of re-estimating settlement dates and revised cost
estimates associated with asset retirement obligations due to facility shutdowns are also included within the asset
disposal charges.

Roll forward of restructuring reserves

The following table shows a roll forward of restructuring reserves, continuing and discontinued, that will result in cash
spending. These amounts exclude asset retirement obligations.

Balance at Change in

3)

. i ash Balance at
(in Millions) (13?/31/ 15 (rgserves payments Other 9/30/16 @
Cheminova Restructuring $ 8.7 $ 94 $(115 ) $44)$ 22
Other Workforce Related and Facility Shutdowns (1) 6.5 1.5 4.6 ) (0.5 )29
Restructuring activities related to discontinued operations 4 0.4 — — — 0.4
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Total $ 156 $ 109 $(6.1 ) $49)$ 55

Primarily severance costs related to workforce reductions and facility shutdowns noted in the "Other Items"

sections above.

Primarily severance, exited lease, contract termination and other miscellaneous exit costs. Any accelerated

(2)depreciation and impairment charges noted above that impacted our property, plant and equipment balances or
other long term assets and are not included in the above tables.

(3)Included in "Accrued and other liabilities" on the condensed consolidated balance sheets.

ey
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( 4)Cash spending associated with restructuring activities of discontinued operations is reported within "Other
discontinued reserves" on the condensed consolidated statements of cash flows.

Other charges (income), net

Three Months Nine Months

Ended Ended

September 30 September 30
(in Millions) 2016 2015 2016 2015
Environmental charges, net $8.1 $2.9 $17.1 $8.3
Argentina devaluation —  — 4.2 —
Other items, net 0.2) (266 ) (1.0 ) (11.6)

Other charges (income), net $7.9 $(23.7) $20.3 $(3.3)

Environmental charges, net

Environmental charges represent the net charges associated with environmental remediation at continuing operating
sites. See Note 11 for additional details.

Argentina Devaluation

On December 17, 2015, the Argentina government initiated actions to significantly devalue its currency. These actions
continued into a portion of first quarter of 2016. These actions created an immediate loss associated with the impacts
of the remeasurement of our local balance sheet. The loss was attributable to our Lithium and Agricultural Solutions
operations. Because of the severity of the event and its immediate impact to our operations in the country, the charge
associated with the remeasurement was included within restructuring and other charges in our condensed consolidated
income statement during the period. We believe these actions have ended and do not expect further charges for
remeasurement to be included within restructuring and other charges.

Other items, Net

In the three months ended September 30, 2016, we sold our remaining ownership interest in several joint ventures.
The aggregate loss on the sale of the various interests of $2.9 million was recorded as "Other income, net" on the
condensed consolidated statements of income (loss). Additionally, we had a gain of $3.0 million from the sale of a
Corporate fixed asset. The cash proceeds from these sales of $6.8 million is included within "Other investing
activities" on the Condensed Consolidated Statement of Cash Flows.

In the three months ended September 30, 2015, we sold our remaining ownership interest in a Belgium-based
pesticide distribution company, Belchim Crop Protection N.V. ("Belchim"). Prior to and subsequent to the sale,
Belchim was accounted for as a cost method investment. The gain on the sale of approximately $26.6 million was
recorded as "Other income, net" on the condensed consolidated statements of income (loss). The cash proceeds from
the sale of $27.5 million are included within "Proceeds from sale of investment/business" on the Condensed
Consolidated Statement of Cash Flows.

During 2015, our FMC Agricultural Solutions segment entered into collaboration and license agreements with various
third parties for the purpose of obtaining certain technology and intellectual property rights relating to compounds
under development. The rights and technology obtained is referred to as in-process research and development and in
accordance with GAAP, the amounts paid are expensed as incurred since they were acquired outside of a business
combination. During the nine months ended September 30, 2015, we entered into one such transaction, consisting of
the acquisition of all global rights to a pre-development novel, proprietary broadleaf herbicide.
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Note 9: Debt
Debt maturing within one year:

) . September 30, December 31,
(in Millions) 2016 2015
Short-term foreign debt () $ 60.8 $ 87.2
Commercial paper — 23.9
Total short-term debt $ 60.8 $ 111.1
Current portion of long-term debt 24 1.5
Short-term debt and current portion of long-term debt $ 63.2 $ 112.6

(I)At September 30, 2016, the average interest rate on the borrowings was 8.4%. We often provide parent-company
guarantees to lending institutions that extend credit to our foreign subsidiaries.

Long-term debt:

September 30, 2016

(in Millions) Interest Rate Maturity ~ September 30, December 31,

Percentage Date 2016 2015
Pollution control and industrial revenue bonds (less 2021 -
unamortized discounts of $0.2 and $0.2 respectively) 1.0-6.5% 2035 $ 1415 $ 1415
Senior potes (Iess unamortized discount of $1.4 and $1.7 3.95-52% 2019 - 998.6 9983
respectively) 2024
Term Loan Facility 1.9% 2020 775.0 900.0
Credit Facility (D 3.0% 2019 — —
Foreign debt 0-9.3% 2006- 14 9.9

2024

Debt issuance cost (10.8 ) (11.9 )
Total long-term debt $1,915.7 $2,037.8
Less: debt maturing within one year 24 1.5
Total long-term debt, less current portion $1,913.3 $2,036.3

(I)Letters of credit outstanding under our Credit Facility totaled $116.7 million and available funds under this facility
were $1,383.3 million at September 30, 2016.

Covenants

Among other restrictions, our Credit Facility and Term Loan Facility contain financial covenants applicable to FMC

and its consolidated subsidiaries related to leverage (measured as the ratio of debt to adjusted earnings) and interest

coverage (measured as the ratio of adjusted earnings to interest expense). Our actual leverage for the four consecutive

quarters ended September 30, 2016, was 3.4 which is below the maximum leverage of 4.25 at September 30, 2016.

Our actual interest coverage for the four consecutive quarters ended September 30, 2016, was 7.6 which is above the

minimum interest coverage of 3.5. We were in compliance with all covenants at September 30, 2016.

Note 10: Discontinued Operations

FMC Alkali:

On April 1, 2015, we completed the previously disclosed sale of our FMC Alkali Chemicals division ("ACD") for
$1,649.8 million to a wholly owned subsidiary of Tronox Limited ("Tronox"). The sale resulted in approximately
$1,198.5 million in after-tax cash proceeds. The sale resulted in a pre-tax gain of $1,080.2 million ($702.1 million net
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The results of our discontinued FMC ACD operations are summarized below:
Three Nine
Months Months
Ended Ended

(in Millions) September September
30 30
2018015 20D®15
Revenue $3$— $-%194.0
Costs of sales and services —_ — —149.2
Income (loss) from discontinued operations before income taxes (1) — 7.7 —1,096.4
Provision for income taxes — 6.0 — 3784
Total discontinued operations of FMC ACD, net of income taxes $-$17 $-8%$718.0
Less: discontinued operations of FMC ACD attributable to noncontrolling interests $3$— $-$—

Discontinued operations of FMC ACD, net of income taxes, attributable to FMC Stockholders $ —$ 1.7 $-$718.0

For the nine months ended September 30, 2015, amounts include $2.2 million of allocated interest expense, $15.0
(1) million of divestiture related charges and $5.3 million of a pension curtailment charge. Interest was allocated in
accordance with relevant discontinued operations accounting guidance.

In addition to our discontinued FMC Alkali Chemicals division, our other discontinued operations include adjustments
to retained liabilities. The primary liabilities retained include environmental liabilities, other postretirement benefit
liabilities, self-insurance, long-term obligations related to legal proceedings and historical restructuring activities.

Our discontinued operations comprised the following:

Three Months Nine Months
Ended Ended
September 30 September 30
2016 2015 2016 2015
Adjustment for workers’ compensation, product liability, other postretirement benefits
and other, net of income tax benefit (expense) of ($1.0) and ($0.8) for the three and
nine months ended September 30, 2016 and ($0.8) and ($1.1) for the three and nine
months ended September 30, 2015, respectively

Provision for environmental liabilities, net of recoveries, net of income tax benefit of
$1.8 and $4.2 for the three and nine months ended September 30, 2016 and $1.7and (3.4 ) 2.9 ) (83 ) (109 )
$6.3 for the three and nine months ended September 30, 2015, respectively()
Provision for legal reserves and expenses, net of recoveries, net of income tax benefit
(expense) of $1.7 and $5.7 for the three and nine months ended September 30, 2016
and $1.5 and $3.9 for the three and nine months ended September 30, 2015,
respectively

Discontinued operations of FMC Alkali Chemicals, net of income tax benefit
(expense) of zero and zero for the three and nine months ended September 30, 2016

(in Millions)

$3.4 $(1.5) $33  $(1.6 )

30 )@23)©O9 )®T )

and ($6.0) and ($378.4) for the three and nine months ended September 30, 2015, 17 o 718.0
respectively

Discontinued operations, net of income taxes $(3.0) $(5.0) $(14.9) $698.8
(D
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See a roll forward of our environmental reserves, as well as, discussion on significant environmental issues that
occurred during the 2016 in Note 11.

Note 11: Environmental Obligations

We have reserves for potential environmental obligations which management considers probable and which
management can reasonably estimate. The table below is a roll forward of our total environmental reserves,
continuing and discontinued:
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(in Millions) Gross g)e coveries Net
Total environmental reserves at December 31, 2015 $348.2 $ (7.3 ) $340.9
Provision/(benefit) 314 — 31.4
(Spending)/recoveries (36.9 ) 3.0 (339 )
Foreign currency translation adjustments 1.8 — 1.8

Net change 3.7 )30 0.7 )
Total environmental reserves at September 30, 2016 $344.5 $ (4.3 ) $340.2
Environmental reserves, current (1) 84.1 (1.6 ) 82.5
Environmental reserves, long-term 2 2604 (2.7 ) 257.7

Total environmental reserves at September 30, 2016 $344.5 $ (4.3 ) $340.2

(1) These amounts are included within "Accrued and other liabilities" on the condensed consolidated balance sheets.
(2)These amounts are included in "Environmental liabilities, continuing and discontinued" on the condensed
consolidated balance sheets.
(3)These recorded recoveries represent probable realization of claims against U.S. government agencies and are
recorded as an offset to our environmental reserves in the condensed consolidated balance sheets.
The estimated reasonably possible environmental loss contingencies, net of expected recoveries, exceed amounts
accrued by approximately $230 million at September 30, 2016. This reasonably possible estimate is based upon
information available as of the date of the filing but the actual future losses may be higher given the uncertainties
regarding the status of laws, regulations, enforcement policies, the impact of potentially responsible parties,
technology and information related to individual sites. Potential environmental obligations that have not been reserved
may be material to any one quarter's or year's results of operations in the future. However, we believe any such
liability arising from such potential environmental obligations is not likely to have a material adverse effect on our
liquidity or financial condition as it may be satisfied over many years.
The table below provides a roll forward of our environmental recoveries representing probable realization of claims
against insurance carriers and other third parties. These recoveries are recorded as "Other assets" in the condensed
consolidated balance sheets.
(in Millions) 12/31/2015 Mnerease in Cash — g,30,50,6
Recoveries Received
Environmental recoveries $ 22.7 1.8 (1.0 ) $ 235

Our net environmental provisions relate to costs for the continued cleanup of both continuing and discontinued
manufacturing operations from previous years. The net provisions are comprised as follows:

Three

Months Nine Months

Ended Ended

September September 30

30
(in Millions) 2016 2015 2016 2015
Environmental provisions, net - recorded to liabilities (U $13.3 $7.5 $31.4 $25.5
Environmental provisions, net - recorded to assets (@) — — (1.8 ) —
Environmental provision, net $13.3 $7.5 $29.6 $25.5
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Continuing operations ) 81 29 171 83
Discontinued operations 52 46 125 172
Environmental provision, net $13.3 $7.5 $29.6 $25.5

( )See above roll forward of our total environmental reserves as presented on the condensed consolidated balance
sheets.

( )See above roll forward of our total environmental recoveries as presented on the condensed consolidated balance
sheets.
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Recorded as a component of “Restructuring and other charges (income)” on the condensed consolidated statements
of income (loss), see Note 8. Environmental obligations for continuing operations primarily represent obligations at
shut down or abandoned facilities within businesses that do not meet the criteria for presentation as discontinued
operations.

Recorded as a component of “Discontinued operations, net of income taxes" on the condensed consolidated
statements of income (loss), see Note 10.

3)

“)

A more complete description of our environmental contingencies and the nature of our potential obligations are
included in Notes 1 and 10 to our consolidated financial statements in our 2015 Form 10-K. See Note 10 to our
consolidated financial statements in our 2015 Form 10-K for a description of significant updates to material
environmental sites. There have been no significant updates since the information included in our 2015 Form 10-K
other than the update provided below.

Portland Harbor

On June 21, 2016, the Environmental Protection Agency (“EPA”) issued its Proposed Cleanup Plan for the Portland
Harbor Superfund Site (“the Proposed Plan”). The Proposed Plan was open for public comment through September 6,
2016. The EPA will include responses to all comments in a responsiveness summary that will accompany the final
cleanup plan. Any potential liability to FMC will represent a portion of the costs of the remedy the EPA selects for
Portland Harbor. Based on the current information available in the Proposed Plan as well as the large number of
responsible parties for the Superfund Site, we are unable to develop a reasonable estimate of our potential exposure
for Portland Harbor at this time.

Middleport

On October 20, 2016, the New York Supreme Court Appellate Division, Third Department, issued a unanimous
decision on our appeal of the August 20, 2015 dismissal of our action challenging the New York State Department of
Environmental Conservation's ("NYSDEC") unilateral implementation of a remedy that is not consistent with the

1991 Administrative Order on Consent ("AOC"). The Third Department found that NYSDEC does not have the
authority to unilaterally implement a remedy prior to issuing an order, which must be preceded by notice and
opportunity for a hearing, and remanded the case to NYSDEC for further proceedings not inconsistent with the Court’s
decision. As disclosed in our 2015 Form 10-K, our reserve continues to included the estimated liability for clean-up to
reflect the costs associated with our recommended Corrective Action Management Alternatives ("CMA").

Note 12: Earnings Per Share

Earnings per common share (“EPS”) is computed by dividing net income by the weighted average number of common
shares outstanding during the period on a basic and diluted basis.

Our potentially dilutive securities include potential common shares related to our stock options, restricted stock and
restricted stock units. Diluted earnings per share (“Diluted EPS”) considers the impact of potentially dilutive securities
except in periods in which there is a loss because the inclusion of the potential common shares would have an
antidilutive effect. Diluted EPS excludes the impact of potential common shares related to our stock options in periods
in which the option exercise price is greater than the average market price of our common stock for the period. For the
three and nine months ended September 30, 2016, there were 1.2 million and 1.9 million potential common shares
excluded from Diluted EPS. There were 1.4 million potential common shares excluded from Diluted EPS for the three
months ended September 30, 2015. For the nine months ended September 30, 2015, we had a net loss from continuing
operations attributable to FMC stockholders; as such all 1.7 million potential common shares were excluded from
Diluted EPS.
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Our non-vested restricted stock awards contain rights to receive non-forfeitable dividends, and thus, are participating
securities requiring the two-class method of computing EPS. The two-class method determines EPS by dividing the
sum of distributed earnings to common stockholders and undistributed earnings allocated to common stockholders by
the weighted average number of shares of common stock outstanding for the period. In calculating the two-class
method, undistributed earnings are allocated to both common shares and participating securities based on the weighted
average number of shares outstanding during the period.
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Earnings applicable to common stock and common stock shares used in the calculation of basic and diluted earnings

per share are as follows:

(in Millions, Except Share and Per Share Data)

Earnings (loss) attributable to FMC stockholders:

Continuing operations, net of income taxes

Discontinued operations, net of income taxes

Net income (loss) attributable to FMC stockholders

Less: Distributed and undistributed earnings allocable to restricted award holders
Net income (loss) allocable to common stockholders

Basic earnings (loss) per common share attributable to FMC stockholders:
Continuing operations

Discontinued operations

Net income (loss) attributable to FMC stockholders

Diluted earnings (loss) per common share attributable to FMC stockholders:
Continuing operations

Discontinued operations

Net income (loss) attributable to FMC stockholders

Shares (in thousands):

Weighted average number of shares of common stock outstanding - Basic
Weighted average additional shares assuming conversion of potential common
shares

Shares — diluted basis

21

Three Months Nine Months
Ended Ended
September 30  September 30
2016 2015 2016 2015
$82.7 $2.6 $208.1 $(5.7 )
3.0 ) G0 )49 ) 698.8

$79.7 $(2.4 ) $193.2 $693.1
03 ) — 0.6 )—
$794 $(2.4 ) $192.6 $693.1

$0.62 $0.02 $1.55 $(0.04)
(0.03) (0.04 ) (0.11 ) 522
$0.59 $(0.02) $1.44 $5.18

$0.61 $0.02 $1.55 $(0.04)
(0.02) (0.04 ) (0.11 ) 522
$0.59 $(0.02) $1.44 $5.18

133,973133,764 133,890 133,679
725 611 601 —
134,698134,375 134,491 133,679
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Note 13: Equity
The table provides a roll forward of equity, equity attributable to FMC stockholders, and equity attributable to
noncontrolling interests.

FMC NoncontrollingTotal

(in Millions, Except Per Share Data) Stockholders’ .
. Interest Equity

Equity
Balance at December 31, 2015 $1,865.7 $ 426 $1,908.3
Net income (loss) 193.2 2.1 195.3
Stock compensation plans 17.9 — 17.9
Excess tax benefits from share-based compensation (0.5 ) — (0.5 )
Shares for benefit plan trust 0.2 — 0.2
Net pension and other benefit actuarial gains/(losses) and prior service costs, 181 o 181
net of income tax (1 ' '
Net hedging gains/(losses) and other, net of income tax () 7.0 — 7.0
Foreign currency translation adjustments (1) 50.7 0.4 ) 50.3
Dividends ($0.165 per share) (66.4 ) — (664 )
Repurchases of common stock (1.6 ) — (1.6 )
Divestiture of noncontrolling interests (2) — (7.9 ) (7.9 )
Balance at September 30, 2016 $2,084.3 $ 364 $2,120.7

(1)See condensed consolidated statements of comprehensive income (loss).
(2)During the third quarter 2016, we terminated a joint venture in Argentina for which we had a controlling interest.
See Note 8 for more information.

Accumulated other comprehensive income (loss)
Summarized below is the roll forward of accumulated other comprehensive income (loss), net of tax.

. ... Pension and
Foreign Derivative

. i othe
(in Millions) currency Instruments . Total
adjustments () postretirement

benefits @
Accumulated other comprehensive income (loss),
net of tax at December 31, 2015

2016 Activity

Other comprehensive income (loss) before reclassifications ) 50.7 0.9 — $51.6
Amounts reclassified from accumulated other comprehensive o 6.1 181 $24.2
income (loss)

$(1473 ) $ (62 ) $(303.8 ) $(457.3)

Accumulated other comprehensive income (loss), net of tax at

September 30, 2016 $066 ) $ 08 $ (2857 ) $(381.5)

22
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. ... Pension and
Foreign Derivative
other

(in Millions) currency Instruments . Total
adjustments () postretirement
benefits (2)

Accumulated other comprehensive income (loss),
net of tax at December 31, 2014

2015 Activity

Other comprehensive income (loss) before reclassifications ) (80.3 ) 3.7 (7.4 ) $(84.0 )
Amounts reclassified from accumulated other comprehensive o 23 ) 29.4 $27.1
income (loss)

$(304 )$ 39 ) $3B215 ) $@3758)

Accumulated other comprehensive income (loss), net of tax at

September 30, 2015 $(130.7 ) $ 25 ) $(2995 ) $(432.7)

(1)  See Note 16 for more information.
(2) See Note 14 for more information.
(3) Excludes foreign currency translation adjustments attributable to noncontrolling interests.
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Reclassifications of accumulated other comprehensive income (loss)

The table below provides details about the reclassifications from Accumulated Other Comprehensive Income (Loss)
and the affected line items in the condensed consolidated statements of income (loss) for each of the periods
presented.

Amounts Reclassified from

Details about Accumulated Other Accumulated Other Affected Line Item in the Condensed
Comprehensive Income Components ~ Comprehensive Income Consolidated Statements of Income (Loss)
(Loss) (D
Three Months Nine Months
Ended Ended
September 30  September 30
(in Millions) 2016 2015 2016 2015
Derivative instruments:
Foreign currency contracts $(5.4) $11.1 (85 ) 29.0 Costs of sales and services
Energy contracts 05 ) a3 ) (@21 ) (3.8 ) Costs of sales and services
Foreign currency contracts 2.5 %0 H)1.0 (209 ) Selling, general and administrative
expenses
Total before tax 3.4 )08 9.5 )43
1.2 04 )33 (2.0 ) Provision for income taxes
Amount included in net income $(2.2) $04  $(6.2 ) $2.3

Pension and other postretirement

benefits

Selling, general and administrative
expenses

Selling, general and administrative

Amortization of prior service costs $(0.1) $(0.1 ) (0.5 ) (0.7 )

Amortization of unrecognized net ©3 ) (123 ) (296 ) (40.0 )

actuarial and other gains (losses) expenses
Recognized loss due to settlementand o o 53 ) Selling, general and administrative
curtailment ’ expenses )
Total before tax $(9.4) $(12.4) (30.1 ) (46.0 )

4.7 4.4 12.0 16.6  Provision for income taxes
Amount included in net income 4.7 ) @0 ) (18.1 )94 )

Total reclassifications for the period $(6.9) $(7.6 ) $(24.3) $(27.1) Amount included in net income

(1) Amounts in parentheses indicate charges to the condensed consolidated statements of income (loss).
Pension and other postretirement benefits amounts include the impact from both continuing and discontinued
(2)operations. For detail on the continuing operations components of pension and other postretirement benefits, see
Note 14.
The loss due to curtailment for the nine months ended September 30, 2015 related to the disposal of our FMC
(3) Alkali Chemicals division and was recorded to "Discontinued operations, net of income taxes" on the condensed
consolidated statements of income (loss).

Dividends and Share Repurchases
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For the nine months ended September 30, 2016 and 2015, we paid dividends $66.4 million and $64.3 million,
respectively. On October 20, 2016, we paid dividends totaling $22.2 million to our shareholders of record as of
September 30, 2016. This amount is included in “Accrued and other liabilities” on the condensed consolidated balance
sheet as of September 30, 2016.

During the nine months ended September 30, 2016, no shares were repurchased under the publicly announced
repurchase program. At September 30, 2016, $250.0 million remained unused under our Board-authorized repurchase
program. This repurchase program does not include a specific timetable or price targets and may be suspended or
terminated at any time. Shares may be purchased
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through open market or privately negotiated transactions at the discretion of management based on its evaluation of
market conditions and other factors. We also reacquire shares from time to time from employees in connection with
the vesting, exercise and forfeiture of awards under our equity compensation plans.

Note 14: Pensions and Other Postretirement Benefits
The following table summarizes the components of net annual benefit cost (income):

Three Months Ended Nine Months Ended
September 30 September 30
(in Millions) . Other . Other
Pensions . Pensions .
Benefits Benefits

2016 2015 2016 2015 2016 2015 2016 2015
Components of net annual benefit cost (income):

Service cost $14 $22 $— $0.1 $6.6 $9.8 $— $0.1
Interest cost 12.8 152 0.2 0.2 382 459 0.6 0.7
Expected return on plan assets (21.8) (22.3) — — (65.6) (66.8 ) — —
Amortization of prior service cost (credit) 01 01 — — 05 0.6 — 0.1
Recognized net actuarial and other (gain) loss 93 128 (04 ) ©4 )299 410 (1.0 ) (0.9)
Recognized loss due to curtailment () — - — — — 438 — 0.5

Net periodic benefit cost (@) $1.8 $8.0 $(0.2) $(0.1) $9.6 $35.3 $(0.4) $0.5
(I)Curtailment loss is associated with the disposal of our FMC Alkali Chemicals division and was recorded to

discontinued operations within the condensed consolidated statements of income (loss).

(2)Net periodic benefit cost represents both continuing and discontinued operations.

We made voluntary cash contributions to our U.S. defined benefit pension plan in the nine months ended
September 30, 2016 and September 30, 2015 of $35.0 million and $65.0 million, respectively. We do not expect to
make any further contributions to our U.S. defined benefit pension plan during 2016.

Note 15: Income Taxes

We determine our interim tax provision using an Estimated Annual Effective Tax Rate methodology (“EAETR”) in
accordance with GAAP. The EAETR is applied to the year-to-date ordinary income, exclusive of discrete items. The
tax effects of discrete items are then included to arrive at the total reported interim tax provision.

The determination of the EAETR is based upon a number of estimates, including the estimated annual pretax ordinary
income in each tax jurisdiction in which we operate. As our projections of ordinary income change throughout the
year, the EAETR will change period-to-period. The tax effects of discrete items are recognized in the tax provision in
the period they occur in accordance with GAAP. Depending on various factors, such as the item’s significance in
relation to total income and the rate of tax applicable in the jurisdiction to which it relates, discrete items in any
quarter can materially impact the reported effective tax rate. As a global enterprise, our tax expense can be impacted
by changes in tax rates or laws, the finalization of tax audits and reviews, as well as other factors. As such, there can
be significant volatility in interim tax provisions.

The below chart provides a reconciliation between our reported effective tax rate and the EAETR.
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Three Months Ended September 30

2016 2015
Effective Effective
. I Before Tax Rate Before Tax Rate

(in Millions) Tax Tax % Tax Tax %

Impact Impact
Continuing operations $95.2 $12.6 132 % $(19.7) $(25.1)127.4 %
Discrete items:
Acquisition-related charges (1) — — — —
Currency remeasurement (2 8.1 1.1 2.2 2.1 )
Other discrete items 3 (1.3 ) (0.1 ) 487 5.0
Tax only discrete items ) — 6.0 — 19.0
Total discrete items $6.8 $7.0 $509 $21.9
Continuing operations, before discrete items  $102.0 $19.6 $31.2 $3.2)
Quarterly effect of changes in the EAETR 192 % (10.3)%
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Nine Months Ended September 30

2016 2015
Effective Effective
. o Before Tax Rate Before Tax Rate
(in Millions) Tax Tax % Tax Tax %
Impact Impact
Continuing operations $285.7 $75.526.4 % $(54.0) $(56.4)104.4 %
Discrete items:
Acquisition-related charges (1) — — 2117 77.8
Currency remeasurement (2 153 0.6 26.2 1.8
Other discrete items ) 100.4 3.8 84.1 14.2
Tax only discrete items 4 — 2.8 — 19.9
Total discrete items $115.7 $7.2 $322.0 $113.7
Continuing operations, before discrete items $401.4 $82.7 $268.0 $57.3
_to- i )
Year-to-date effect of changes in the EAETR 20.6 % 214 %

Due to the nature of acquisition-related charges incurred during 2016, these charges are not treated discretely in
accordance with GAAP. As such, the amounts differ from total acquisition-related charges as presented in Note 3.
Acquisition-related charges for the nine months ended September 30, 2015 are primarily taxed at domestic tax
(1)rates resulting in a material tax benefit. The acquisition-related charges are comprised of legal and professional
fees and a loss incurred from hedging activity associated with the purchase price of Cheminova. See Note 3 for
more information. As noted in footnote (2), below, hedge gains or losses are accounted for discretely for GAAP
purposes.
Represents transaction gains or losses for currency remeasurement offset by associated hedge gains or losses, both
(2) of which are accounted for discretely in accordance with GAAP. Certain transaction gains or losses are considered
non-taxable permanent items, while offsetting hedge gains or losses are taxable.
In accordance with GAAP, subsidiaries for which a full valuation allowance has been provided generally are not
accounted for as a component of the EAETR. For the three and nine months ended September 30, 2016, the Other
(3)discrete items component of the EAETR reconciliation primarily relates to the discrete accounting for these pretax
losses. For the three and nine months ended September 30, 2015, the Other discrete items primarily related to
certain restructuring and other charges.
For the three and nine months ended September 30, 2016 tax only discrete items is comprised primarily of the tax
effect of currency remeasurement associated with foreign statutory operations, changes in uncertain tax and interest
(4)liabilities, and changes in prior year estimates of subsidiary tax liabilities. For the three and nine months ended
September 30, 2015, this component was comprised primarily of currency remeasurement associated with foreign
statutory operations and changes in realizability or measurement of certain deferred tax assets.
The decrease in the EAETR for the nine months ended September 30, 2016 is primarily driven by lower current
year projected domestic earnings and domestic tax legislation enacted during the fourth quarter of 2015, which
decreased the amount of projected domestic tax expense. The increase in the EAETR for the three months ended
September 30, 2016 is primarily driven by changes in market conditions experienced by our FMC Agricultural
Solutions segment in Brazil that significantly impacted the EAETR for the three months ended September 30,
2015.

)
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Note 16: Financial Instruments, Risk Management and Fair-Value Measurements

Our financial instruments include cash and cash equivalents, trade receivables, other current assets, certain receivables
classified as other long-term assets, accounts payable, and amounts included in investments and accruals meeting the
definition of financial instruments. The carrying value of these financial instruments approximates their fair value.
Our other financial instruments include the following:
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Financial Instrument Valuation Method
Foreign exchange forward Estimated amounts that would be received or paid to terminate the contracts at the
contracts reporting date based on current market prices for applicable currencies.

Commodity forward and  Estimated amounts that would be received or paid to terminate the contracts at the
option contracts reporting date based on quoted market prices for applicable commodities.

Debt Our estimates and information obtained from independent third parties using market data,
such as bid/ask spreads for the last business day of the reporting period.
The estimated fair value of the financial instruments in the above table have been determined using standard pricing
models which take into account the present value of expected future cash flows discounted to the balance sheet date.
These standard pricing models, utilize inputs derived from or corroborated by observable market data such as interest
rate yield curves and currency and commodity spot and forward rates. In addition, we test a subset of our valuations
against valuations received from the transaction's counterparty to validate the accuracy of our standard pricing models.
Accordingly, the estimates presented may not be indicative of the amounts that we would realize in a market exchange
at settlement date and do not represent potential gains or losses on these agreements. The estimated fair values of
foreign exchange forward contracts and commodity forward and option contracts are included in the tables within this
Note. The estimated fair value of debt is $2,087.3 million and $2,214.0 million and the carrying amount is $1,976.5
million and $2,148.9 million as of September 30, 2016 and December 31, 2015, respectively.
We enter into various financial instruments with off-balance-sheet risk as part of the normal course of business. These
off-balance-sheet instruments include financial guarantees and contractual commitments to extend financial
guarantees under letters of credit, and other assistance to customers see Note 17 for more information. Decisions to
extend financial guarantees to customers, and the amount of collateral required under these guarantees is based on our
evaluation of creditworthiness on a case-by-case basis.
Use of Derivative Financial Instruments to Manage Risk
We mitigate certain financial exposures, including currency risk, commodity purchase exposures and interest rate risk,
through a program of risk management that includes the use of derivative financial instruments. We enter into foreign
exchange contracts, including forward and purchased options contracts, to reduce the effects of fluctuating foreign
currency exchange rates. A detailed description of these risks including a discussion on the concentration of credit risk
is provided in Note 17 to our consolidated financial statements on our 2015 Form 10-K.
We formally document all relationships between hedging instruments and hedged items, as well as the risk
management objective and strategy for undertaking various hedge transactions. This process includes relating
derivatives that are designated as fair value or cash flow hedges to specific assets and liabilities on the balance sheet or
to specific firm commitments or forecasted transactions. We also assess both, at the inception of the hedge and on an
ongoing basis, whether each derivative is highly effective in offsetting changes in fair values or cash flows of the
hedged item. If we determine that a derivative is not highly effective as a hedge, or if a derivative ceases to be a highly
effective hedge, we discontinue hedge accounting with respect to that derivative prospectively.
Accounting for Derivative Instruments and Hedging Activities
Cash Flow Hedges
We recognize all derivatives on the balance sheet at fair value. On the date the derivative instrument is entered into,
we generally designate the derivative as a hedge of the variability of cash flows to be received or paid related to a
forecasted transaction (cash flow hedge). We record in AOCI changes in the fair value of derivatives that are
designated as and meet all the required criteria for a cash flow hedge. We then reclassify these amounts into earnings
as the underlying hedged item affects earnings. In contrast, we immediately record in earnings changes in the fair
value of derivatives that are not designated as cash flow hedges.
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As of September 30, 2016, we had open foreign currency forward contracts in AOCI in a net after tax loss position of
$0.2 million designated as cash flow hedges of underlying forecasted sales and purchases. Current open contracts
hedge forecasted transactions until December 29, 2017. At September 30, 2016, we had open forward contracts
designated as cash flow hedges with various expiration dates to buy, sell or exchange foreign currencies with a U.S.
dollar equivalent of approximately $430 million.

As of September 30, 2016, we had current open commodity contracts in AOCI in a net after tax loss position of $0.1
million designated as cash flow hedges of underlying forecasted purchases, primarily related to natural gas. Current
open commodity contracts hedge forecasted transactions until December 31, 2017. At September 30, 2016, we had an
equivalent of 1.7 million mmBTUs (millions of British Thermal Units) in aggregate notional volume of outstanding
natural gas commodity forward contracts to hedge forecasted purchases.
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Of the $0.3 million of net losses after-tax, representing both open foreign currency exchange contracts and commodity
contracts, approximately $0.4 million of these losses would be realized in earnings during the twelve months ending
September 30, 2017 and $0.1 million of net gains would be realized subsequent to September 30, 2017, if spot rates in
the future are consistent with forward rates as of September 30, 2016. The actual effect on earnings will be dependent
on the actual spot rates when the forecasted transactions occur.

Derivatives Not Designated As Hedging Instruments
We hold certain forward contracts that have not been designated as cash flow hedging instruments for accounting
purposes. Contracts used to hedge the exposure to foreign currency fluctuations associated with certain monetary
assets and liabilities are not designated as cash flow hedging instruments, and changes in the fair value of these items
are recorded in earnings. We occasionally hold call options that are effective as economic hedges of a portion of our
natural gas exposure and the change in fair value of this instrument is also recorded in earnings. We periodically hold
soybean barter contracts which qualify as derivatives and we have entered into offsetting commodity contracts to
hedge our exposure. Both the change in fair value of the soybean barter contracts and the offsetting commodity
contracts are recorded in earnings.
We had open forward contracts not designated as cash flow hedging instruments for accounting purposes with various
expiration dates to buy, sell or exchange foreign currencies with a U.S. dollar equivalent of approximately $1,594
million at September 30, 2016.
Fair-Value of Derivative Instruments
The following tables provide the gross fair value and net balance sheet presentation of our derivative instruments.
September 30, 2016
Gross Amount of

Derivatives
Gross

Designatbbt Total Amounts
(in Millions) as Cash Designated Gross Offset in the Net

Flow as Hedging Consolidated Amounts

Amount
Hedges Instruments alance
Sheet ®

Derivatives
Foreign exchange contracts $8.0 $ 1.7 $9.7 $ (9.7 ) $—
Energy contracts 0.3 — 0.3 (0.1 ) 0.2
Total derivative assets (1) 83 1.7 10.0 9.8 ) 0.2
Foreign exchange contracts (10.1 ) 24 ) (125 ) 9.7 2.8 )
Energy contracts 04 ) — 04 ) 0.1 0.3 )
Total derivative liabilities (2 (105 ) (2.4 ) (129 ) 9.8 3.1 )
Net derivative assets/(liabilities) $(2.2 ) $ (0.7 ) $29 ) $ — $29 )

December 31, 2015

Gross Amount of

Derivatives
(in Millions) Designatbbt Total  Gross Net

as Cash Designated Gross Amounts Amounts

Flow as Hedging AmountsOffset in the
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Hedges Instruments Consolidated

Balance

Sheet ®
Derivatives
Foreign exchange contracts $6.1 $ 52 $11.3 $ (113 ) $—
Energy contracts — — — — —
Total derivative assets (1) 6.1 5.2 11.3 (11.3 ) —
Foreign exchange contracts (154 ) (7.3 ) (22.7 ) 11.3 (114 )
Energy contracts 20 )— 20 )— 2.0 )
Total derivative liabilities (2 (174 ) (7.3 ) (247 ) 113 (134 )
Net derivative assets/(liabilities) $(11.3) $ 2.1 ) $(134) $ — $(134 )

(1)Net balance is included in “Prepaid and other current assets” in the condensed consolidated balance sheets.
(2)Net balance is included in “Accrued and other liabilities” in the condensed consolidated balance sheets.
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(3)Represents net derivatives positions subject to master netting arrangements.

The tables below summarize the gains or losses related to our cash flow hedges and derivatives not designated as
hedging instruments.

Derivatives in Cash Flow Hedging Relationships
Three Months Ended September 30

Contracts
Foreign
Exchange Energy Other Total
(in Millions) 2016 2015 2016 2015 2016 2015 2016 2015

Unrealized hedging gains (losses) and other, net of tax $0.2 $(1.0) $(0.1) $(0.5) $— $— $0.1 $(1.5)
Reclassification of deferred hedging (gains) losses,

net of tax (D

Effective portion () 19 (12 )03 0.8 — — 22 (04 )
Ineffective portion (1) — — — — — — — —

Total derlvat}ve }nstmment impact on $22 $(22) $02 $03 $— $—  $2.3 $(1.9)
comprehensive income, net of tax

Nine Months Ended September 30

Contracts
Foreign
Exchange Energy Other Total
(in Millions) 2016 2015 2016 2015 2016 2015 2016 2015

Unrealized hedging gains (losses) and other, net of tax $1.0 $2.6 $(0.1) $1.2 $—  $(0.1) $0.9 $3.7
Reclassification of deferred hedging (gains) losses,

net of tax (D

Effective portion () 49 45 )14 24 0.1 ) — 62 (2.1)
Ineffective portion (1) — (02 ) — — — — — (0.2)

Total derlva'tlve.mstrument impact on $5.9 $(2.1) $13  $3.6 $(0.1) $(0.1) $7.1 $1.4
comprehensive income, net of tax

(1)See Note 13 for classification of amounts within the condensed consolidated statements of income (loss).
Derivatives Not Designated as Hedging Instruments

Amount of Pre-tax Gain or (Loss)

Location of Gain or (Loss) . . .
. . . Recognized in Income on Derivatives
Recognized in Income on Derivatives )

Three Months  Nine Months

Ended Ended September
September 30 30
(in Millions) 2016 2015 2016 2015
Foreign exchange contracts Cost of sales and services $102 $(7.0) $37.6 $(14.8 )
Selling, general & administrative @ — — — (172.1 )
Total $102 $(7.0) $37.6 $(186.9 )
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ey
2)

30

Amounts in the columns represent the gain or loss on the derivative instrument offset by the gain or loss on the
hedged item.

Charges represent a loss on the Cheminova acquisition hedge. See Note 3 within these condensed consolidated
financial statements for more information.
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Fair-Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Market participants are defined as buyers or sellers in the
principle or most advantageous market for the asset or liability that are independent of the reporting entity,
knowledgeable and able and willing to transact for the asset or liability.

Fair-Value Hierarchy

We have categorized our assets and liabilities that are recorded at fair value, based on the priority of the inputs to the
valuation technique, into a three-level fair-value hierarchy. The fair-value hierarchy gives the highest priority to
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable
inputs (Level 3). If the inputs used to measure the assets and liabilities fall within different levels of the hierarchy, the
categorization is based on the lowest level input that is significant to the fair-value measurement of the instrument.

Recurring Fair-Value Measurements

The following tables present our fair-value hierarchy for those assets and liabilities measured at fair-value on a
recurring basis in the condensed consolidated balance sheets. During the periods presented there were no transfers
between fair-value hierarchy levels.

Quoted
Prices
in C
Active glgzlrﬁcant Significant
) . September 30, Markets Unobservable
(in Millions) Observable
2016 for _Tnputs Inputs
Identical (Level 2) (Level 3)
Assets
(Level
D
Assets
Derivatives — Commodities:
Energy contracts (1) $ 0.2 $ — $ 02 $ —
Other @ 25.8 25.8 — —
Total assets $ 26.0 $258 $ 02 $ —
Liabilities
Derivatives — Commodities:
Energy contracts (1) $ 03 $ — $ 03 $ —
Derivatives — Foreign exchangé!) 2.8 — 2.8 —
Other ® 30.7 30.3 0.4 —
Total liabilities $ 33.8 $303 $ 3.5 $ —

See the Fair Value of Derivative Instruments table within this Note for classifications on the condensed

consolidated balance sheet.

Consists of a deferred compensation arrangement, through which we hold various investment securities,

(2)recognized on our balance sheet. Both the asset and liability are recorded at fair value. Asset amounts included in
“Other assets” in the condensed consolidated balance sheets.

ey
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Consists of a deferred compensation arrangement recognized on our balance sheet. Both the asset and liability are
(3)recorded at fair value. Liability amounts due are included in “Other long-term liabilities” in the condensed
consolidated balance sheets. Level 2 liabilities represent liability-based awards associated with non-employees.
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Quoted
Prices
in Cn
Active glt‘%zlrﬁcam Significant
) . December 31, Markets Unobservable
(in Millions) Observable
2015 for _Tnputs Inputs
Identical (Level 2) (Level 3)
Assets
(Level
D
Assets
Derivatives — Commodities:
Other @ $ 254 $254 $§ — $ —
Total assets $ 254 $254 $ — $ —
Liabilities
Derivatives — Commodities:
Energy contracts (1) $ 20 $ — $ 2.0 $ —
Derivatives — Foreign exchangé) 11.4 — 114 —
Other ® 29.1 29.1 — —
Total liabilities $ 425 $29.1 $ 134 $ —
1) See the Fair -Value of Derivative Instruments table within this Note for classification on the condensed

consolidated balance sheet.
Consists of a deferred compensation arrangement, through which we hold various investment securities,
(2)recognized on our balance sheet. Both the asset and liability are recorded at fair value. Asset amounts included in
“Other assets” in the condensed consolidated balance sheets.
Consist of a deferred compensation arrangement recognized on our balance sheet. Both the asset and liability are
(3)recorded at fair value. Liability amounts included in “Other long-term liabilities” in the condensed consolidated
balance sheets.

Nonrecurring Fair - Value Measurements

The following table presents our fair value hierarchy for those assets and liabilities measured at fair value on a
non-recurring basis in the condensed consolidated balance sheets during the periods ended September 30, 2016 and
December 31, 2015.

Quoted
Elrlces Total
Active Significant Significant Gains

(in Millions) September 30, Markets 8gi:rrvable Unobservable %:;Zes)

2016 for Inputs
. Inputs Ended

Identical (Level 3)
Assets (Level 2) September
(Level 30, 2016)
1)

Assets
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Impairment of intangibles $ 5.9 $ —$ —$ 59 $ (1.0 )
Total assets $ 59 $ —3$ —$ 59 $ (1.0 )

We recorded an impairment charge, related to our FMC Agricultural Solutions segment, to write down the carrying
value of the generic brand portfolio of approximately $1.0 million to its fair value.

ey

Quoted
Prices
in C g .
Active gtizﬁcant Significant ?I?ézlsg)a 1ns
) . December 31,Markets Unobservable
(in Millions) Observable (Year Ended
2015 for Inputs
Identical Inputs (Level 3) December 31,
Assets (Level 2) 2015)
(Level
1)
Assets
Long-lived assets associated with exit activities () $ 354 $ -$ —$ 354 $ (70.5 )
Total assets $ 354 $ -5 —$ 354 $ (70.5 )

We recorded charges, within our FMC Health and Nutrition segment, to write down the value of certain long-lived
(1)assets of approximately $70.5 million to salvage value in the case of fixed assets and fair value in the case of
indefinite lived intangible assets.
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Note 17: Guarantees, Commitments, and Contingencies

We continue to monitor the conditions that are subject to guarantees and indemnifications to identify whether a
liability must be recognized in our financial statements.

Guarantees and Other Commitments

The following table provides the estimated undiscounted amount of potential future payments for each major group of
guarantees at September 30, 2016. These guarantees arise during the ordinary course of business from relationships
with customers and nonconsolidated affiliates. Non-performance by the guaranteed party triggers the obligation
requiring us to make payments to the beneficiary of the guarantee. Based on our experience these types of guarantees
have not had a material effect on our consolidated financial position or on our liquidity. Our expectation is that future
payment or performance related to the non-performance of others is considered unlikely.

(in Millions)

Guarantees:

Guarantees of vendor financing - short-term ) $88.0

Guarantees of vendor financing - long-term () 12.8

Other debt guarantees @ 2.3

Total $103.1

Represents guarantees to financial institutions on behalf of certain FMC Agricultural Solutions customers for their
seasonal borrowing. This short term amount is recorded on the condensed consolidated balance sheets as
“Guarantees of vendor financing.” The long term amount is recorded on the condensed consolidated balance sheet
within "Other long term liabilities."
These guarantees represent support provided to third-party banks for credit extended to various FMC Agricultural
Solutions customers and nonconsolidated affiliates. The liability for the guarantees is recorded at an amount that
(2)approximates fair-value (i.e., representing the stand-ready obligation) based on our historical collection experience
and a current assessment of credit exposure. We believe the fair-value of these guarantees is immaterial. The
majority of these guarantees have an expiration date of less than one year.

ey

Excluded from the chart above, in connection with our property and asset sales and divestitures, we have agreed to
indemnify the buyer for certain liabilities, including environmental contamination and taxes that occurred prior to the
date of sale or provided guarantees to third parties relating to certain contracts assumed by the buyer. Our
indemnification or guarantee obligations with respect to these liabilities may be indefinite as to duration and may or
may not be subject to a deductible, minimum claim amount or cap. As such, it is not possible for us to predict the
likelihood that a claim will be made or to make a reasonable estimate of the maximum potential loss or range of loss.
If triggered, we may be able to recover some of the indemnity payments from third parties. We have not recorded any
specific liabilities for these guarantees.

Contingencies

A detailed discussion related to our outstanding contingencies can be found in Note 18 to our consolidated financial
statements included within our 2015 Form 10-K.
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Note 18: Segment Information

(in Millions)

Revenue
FMC Agricultural Solutions

Three Months
Ended

September 30
2016 2015 2016

Nine Months Ended
September 30

$558.9 $577.6 $1,657.0 $1,595.6

2015

FMC Health and Nutrition 1789 1959 566.3 613.5
FMC Lithium 69.9 57.2 193.5 168.1
Total $807.7 $830.7 $2,416.8 $2,377.2
Income from continuing operations before income taxes

FMC Agricultural Solutions $90.1 $594 $272.8 $262.6
FMC Health and Nutrition 45.1 47.0 137.3 148.5
FMC Lithium 17.5 1.8 48.9 11.9
Segment operating profit @ $152.7 $108.2 $459.0 $423.0
Corporate and other (182 ) (136 ) (540 ) 460 )
Operating profit before the items listed below $1345 $94.6 $405.0 $377.0
Interest expense, net (20.3 ) (20.2 ) (61.1 ) (589 )
Restructuring and other (charges) income (1) (144 ) @56 ) (391 ) (782 )
Non-operating pension and postretirement (charges) income @ (0.2 ) (5.5 ) (2.3 ) (199 )
Acquisition-related charges ) 44 ) @30 ) (168 ) (2740 )
(Provision) benefit for income taxes (12.6 ) 25.1 (75.5 ) 564
Discontinued operations, net of income taxes B30 )YBO )@a49 ) 6988

Net income (loss) attributable to noncontrolling interests 0.1 2.8 ) (2.1 ) (8.1 )
Net income (loss) attributable to FMC stockholders $79.7 $24 ) $193.2 $693.1

(a) Referred to as Segment Earnings.

See Note 8 of the condensed consolidated financial statements included within this Form 10-Q for details of
restructuring and other (charges) income. Below provides the detail the (charges) income by segment:

ey

Three Months  Nine Months

Ended Ended

September 30  September 30
(in Millions) 2016 2015 2016 2015
FMC Agricultural Solutions $(8.7 ) $(24.1) $(21.2) $47.2)
FMC Health and Nutrition 0.7 ) 6.6 )40 ) (206 )
FMC Lithium — — 06 ) OS5 )
Corporate G50 )Y@9 )A33 )09 )

Restructuring and other (charges) income $(14.4) $(45.6) $(39.1) $(78.2)

(2) Our non-operating pension and postretirement costs are defined as those costs related to interest, expected return
on plan assets, amortized actuarial gains and losses and the impacts of any plan curtailments or settlements. These
costs are primarily related to changes in pension plan assets and liabilities which are tied to financial market
performance and we consider these costs to be outside our operational performance. We exclude these
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non-operating pension and postretirement costs from our segments as we believe that removing them provides a
better understanding of the underlying profitability of our businesses, increased transparency and clarity in the
performance of our retirement plans and enhances period-over-period comparability. We continue to include the
service cost and amortization of prior service cost in the operating segments noted above. We believe these
elements reflect the current year operating costs to our businesses for the employment benefits provided to active
employees. These expenses are included as a component of the line item “Selling, general and administrative
expenses” on the condensed consolidated statements of income (loss).
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Charges relate to the expensing of the inventory fair value step-up resulting from the application of purchase
accounting, transaction costs, costs for transitional employees, other acquired employee related costs, integration
related legal and professional third-party fees and gains or losses on hedging purchase price associated with the
planned or completed acquisitions. Amounts represent the following:

3)

Three

Months Nine Months
Ended Ended
September September 30

30
(in Millions) 2016 2015 2016 2015
Acquisition-related charges - Cheminova
Legal and professional fees (1) $4.4 $14.2 $16.8 $53.8
Inventory fair value amortization ) — 288 — 48l
(Gain)/loss on hedging purchase price  — — —  172.1
Acquisition-related charges $4.4 $43.0 $16.8 $274.0
(I)On the condensed consolidated statements of income (loss), these charges are included in “Selling, general and

administrative expense.” For more information see Note 3.
(2) On the condensed consolidated statements of income (loss), these charges are included in “Costs of sales and
services.”
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Item 2 of this report contains certain forward-looking statements that are based on our current views and assumptions
regarding future events, future business conditions and the outlook for our company based on currently available
information.

Whenever possible, we have identified these forward-looking statements by such words or phrases as “will likely

LN Y on (L3 LEINT3 LR INT3

result”, “is confident that”, "expect”, “expects”, “should”, “could”, “may”, “will continue to”, "believe", “believes”, “anticipate
“predicts”, “forecasts”, “estimates”, “projects”, “potential”, “intends” or similar expressions identifying “forward-looking state
within the meaning of the Private Securities Litigation Reform Act of 1995, including the negative of those words or
phrases. Such forward-looking statements are based on our current views and assumptions regarding future events,
future business conditions and the outlook for the company based on currently available information. The
forward-looking statements involve known and

unknown risks, uncertainties and other factors that may cause actual results to be materially different from any results,
levels of

activity, performance or achievements expressed or implied by any forward-looking statement. These statements are
qualified by reference to the section “Forward-Looking Statements” in Part II of our Annual Report on Form 10-K for
the year ended December 31, 2015 (the “2015 10-K”) and to similar disclaimers in all other reports and forms filed with
the Securities and Exchange Commission (“SEC”). We wish to caution readers not to place undue reliance on any such
forward-looking statements, which speak only as of the date made.

We specifically decline to undertake any obligation to publicly revise any forward-looking statements that have been
made to reflect events or circumstances after the date of such statements or to reflect the occurrence of anticipated or
unanticipated events.

APPLICATION OF CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements are prepared in conformity with U.S. generally accepted accounting principles.
The preparation of our financial statements requires management to make estimates and judgments that affect the
reported amounts of assets, liabilities, revenues and expenses. We have described our accounting policies in Note 1 to
our consolidated financial statements included in our 2015 10-K. We have reviewed these accounting policies,
identifying those that we believe to be critical to the preparation and understanding of our consolidated financial
statements. We have reviewed these critical accounting policies with the Audit Committee of our Board of Directors.
Critical accounting policies are central to our presentation of results of operations and financial condition and require
management to make estimates and judgments on certain matters. We base our estimates and judgments on historical
experience, current conditions and other reasonable factors.

The following is a list of those accounting policies that we have deemed most critical to the presentation and
understanding of our results of operations and financial condition. See the “Critical Accounting Policies” section in our
2015 10-K for a detailed description of these policies and their potential effects on our results of operations and
financial condition.

Revenue recognition and trade receivables

€nvironmental obligations and related recoveries

{mpairment and valuation of long-lived assets

Pensions and other postretirement benefits

{ncome taxes

RECENTLY ISSUED AND ADOPTED ACCOUNTING PRONOUNCEMENTS AND REGULATORY ITEMS
See Note 2 to the condensed consolidated financial statements included in this Form 10-Q for a discussion of recently
adopted accounting guidance and other new accounting guidance.
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OVERVIEW

We are a diversified chemical company serving agricultural, consumer and industrial markets globally with innovative
solutions, applications and market-leading products. We operate in three distinct business segments: FMC
Agricultural Solutions, FMC Health and Nutrition and FMC Lithium. Our FMC Agricultural Solutions segment
develops, markets and sells all three major classes of crop protection chemicals: insecticides, herbicides and
fungicides. These products are used in agriculture to enhance crop yield and quality by controlling a broad spectrum
of insects, weeds and disease, as well as in non-agricultural markets for pest control. The FMC Health and Nutrition
segment focuses on nutritional ingredients, health excipients, and functional health ingredients. Nutritional ingredients
are used to enhance texture, color, structure and physical stability. Health excipients are used for binding,
encapsulation and disintegrant applications. Functional health ingredients are used as active ingredients in
nutraceutical and pharmaceutical markets. Our FMC Lithium segment manufactures lithium for use in a wide range of
lithium products, which are used primarily in energy storage, specialty polymers and chemical synthesis application.

Third Quarter 2016 Highlights

The following are the more significant developments in our businesses during the three months ended September 30,
2016:

Revenue of $807.7 million for the three months ended September 30, 2016 decreased $23 million or three percent
versus the same period last year. The decrease in revenue was attributable to FMC Agricultural Solutions and FMC
Health and Nutrition which offset an increase in revenue from FMC Lithium. A more detailed review of revenues by
segment is discussed under the section titled "Results of Operations”. On a regional basis, sales in North America
increased 16 percent period over period and sales in Asia increased by nine percent, sales in Latin America decreased
17 percent, and sales in Europe, Middle East and Africa decreased by four percent.

Our gross margin, excluding acquisition-related charges, increased by approximately $30 million or approximately 12
percent to $279.5 million versus the prior year's third quarter primarily driven by improved profitability in
Agricultural Solutions. Gross margin percent of 35 percent was an increase compared to 30 percent in the prior year.
The increase was driven by improved pricing and mix in both Brazil and North America in our Agricultural Solutions
business.

Selling, general and administrative expenses, excluding acquisition-related charges and non-operating pension and
postretirement charges, decreased by approximately $4 million or three percent to $113.2 million.

Research and Development expenses of $32.2 million decreased $5 million or 13 percent. A majority of the decrease
was due to registration and regulatory timing within Agricultural Solutions.

Adjusted after-tax earnings from continuing operations attributable to FMC stockholders of $89.7 million increased
compared to the prior year amount of $56.4 million primarily due to improved performance in Agricultural Solutions.
See the disclosure of our Adjusted Earnings Non-GAAP financial measurement below, under the section titled

'

'Results of Operations”.

Other Highlights

In our Agricultural Solutions business, we continue to see the benefits of the Cheminova acquisition, which brought
greater scale and regional balance to our business, improved our market access and expanded our product portfolio
and technology pipeline. Challenging market conditions specifically in the global crop protection market are expected
to continue for the remainder of the year. During the quarter, as discussed above, our Agricultural Solutions business
had significantly improved operating results primarily due to improved performance in Brazil which last year was
significantly impacted by unfavorable foreign currency.

In Health and Nutrition, global demand for our naturally-derived ingredient product lines continues to be strong and
we remain focused on protecting the business’s high margins through the implementation of Manufacturing Excellence
programs, process technology improvements and product differentiation. However, the Omega-3 business is having
challenges due to the overcapacity in the industry. In the fourth quarter of 2016, we will be commissioning our new
MCC production facility in Rayong, Thailand, which will facilitate our ability to serve the growing nutrition market in
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Asia.

In Lithium, we are seeing the benefits of our strategy to grow our business in the technology-driven specialty end
markets, where demand continues to accelerate and pricing trends across our portfolio remain favorable. In May, we
announced plans to triple our production capacity of lithium hydroxide to 30,000 metric tons by 2019 in order to meet
growing demand from our key customers. In late October, we announced a supply agreement that will source 8,000
metric tons per year of lithium carbonate, beginning in mid-2018. This agreement will help to support our hydroxide
expansion.
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RESULTS OF OPERATIONS
Overview
The following presents a reconciliation of our segment operating profit to the net income attributable to FMC
stockholders as seen through the eyes of our management. For management purposes, we report the operating
performance of each of our business segments based on earnings before interest and income taxes excluding corporate
expenses, other income (expense), net and corporate special income/(charges).
SEGMENT RESULTS RECONCILIATION

Three Months

. o Ended Nine Months Ended

(in Millions) September 30 September 30
2016 2015 2016 2015

Revenue
FMC Agricultural Solutions $5589 $577.6 $1,657.0 $1,595.6
FMC Health and Nutrition 1789 1959 566.3 613.5
FMC Lithium 69.9 57.2 193.5 168.1
Total $807.7 $830.7 $2,416.8 $2,377.2
Income from continuing operations before income taxes
FMC Agricultural Solutions $90.1 $59.4 $272.8 $262.6
FMC Health and Nutrition 45.1 47.0 137.3 148.5
FMC Lithium 17.5 1.8 48.9 11.9
Segment operating profit $152.7 $108.2 $459.0 $423.0
Corporate and other (182 ) (13.6 ) (540 ) 46.0 )
Operating profit before the items listed below $1345 $94.6 $405.0 $377.0
Interest expense, net (20.3 ) (20.2 ) (61.1 ) (589 )
Corporate special (charges) income:
Restructuring and other (charges) income (1) (144 ) @456 ) (391 ) (782 )
Non-operating pension and postretirement charges (2 02 H)YBs H)es ) (19.9 )
Acquisition-related charges ) 44 ) @430 ) (168 ) (2740 )
(Provision) benefit for income taxes (12.6 ) 25.1 (75,5 ) 564
Discontinued operations, net of income taxes 3.0 )YBO )@a49 ) 6988
Net income attributable to noncontrolling interests 0.1 28 )1 ) (8.1 )

Net income (loss) attributable to FMC stockholders $79.7 $24 ) $193.2  $693.1

See Note 8 for details of restructuring and other (charges) income. Below provides the detail the (charges) income
by segment:

(D
Three Months  Nine Months

Ended Ended

September 30  September 30
(in Millions) 2016 2015 2016 2015
FMC Agricultural Solutions $(8.7 ) $(24.1) $(21.2) $47.2)
FMC Health and Nutrition 0.7 ) 6.6 )40 ) (206 )
FMC Lithium — — 06 ) OS5 )
Corporate 3.0 )Y@9 )A33 )09 )

Restructuring and other (charges) income $(14.4) $(45.6) $(39.1) $(78.2)
2) Our non-operating pension and postretirement costs are defined as those costs related to interest,

expected return on plan assets, amortized actuarial gains and losses and the impacts of any plan
curtailments or settlements. These costs are primarily related to changes in pension plan assets and
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liabilities which are tied to financial market performance and we consider these costs to be outside our
operational performance. We exclude these non-operating pension and postretirement costs from our
segments as we believe that removing them provides a better understanding of the underlying
profitability of our businesses, increased transparency and clarity in the performance of our retirement
plans and enhances period-over-period comparability. We continue to include the service cost and
amortization of prior service cost in the operating segments noted above. We believe these elements

reflect the current year operating costs to our businesses for the employment benefits provided to active

employees. These expenses are included as a component of the line item “Selling, general and
administrative expenses” on the condensed consolidated statements of income (loss).
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Charges relate to the expensing of the inventory fair value step-up resulting from the application of purchase
accounting, transaction costs, costs for transitional employees, other acquired employee related costs, integration
()relatedle 1 and professional third-party f d gai 1 hedgi h i iated with th
gal and professional third-party fees and gains or losses on hedging purchase price associated with the

planned or completed acquisitions. Amounts represent the following:

Three Nine

Months Months

Ended Ended

September September

30 30
(in Millions) 2016 2015 2016 2015
Acquisition-related charges - Cheminova
Legal and professional fees (1) $4.4 $14.2 $16.8 $53.8
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