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BlackRock MuniYield New Jersey Fund, Inc.
The Benefits and Risks of Leveraging

BlackRock MuniYield New Jersey Fund, Inc. utilizes leveraging to seek to enhance
the yield and net asset value of its Common Stock. However, these objectives
cannot be achieved in all interest rate environments. To leverage, the Fund
issues Preferred Stock, which pays dividends at prevailing short-term interest
rates, and invests the proceeds in long-term municipal bonds. The interest
earned on these investments, net of dividends to Preferred Stock, is paid to
Common Stock shareholders in the form of dividends, and the value of these
portfolio holdings is reflected in the per share net asset value of the Fund's



Edgar Filing: BLACKROCK MUNIYIELD NEW JERSEY FUND INC - Form N-CSRS

Common Stock. However, in order to benefit Common Stock shareholders, the yield
curve must be positively sloped; that is, short-term interest rates must be
lower than long-term interest rates. At the same time, a period of generally
declining interest rates will benefit Common Stock shareholders. If either of
these conditions change, then the risks of leveraging will begin to outweigh the
benefits.

To illustrate these concepts, assume a fund's Common Stock capitalization of
$100 million and the issuance of Preferred Stock for an additional $50 million,
creating a total value of $150 million available for investment in long-term
municipal bonds. If prevailing short-term interest rates are approximately 3%
and long-term interest rates are approximately 6%, the yield curve has a
strongly positive slope. The fund pays dividends on the $50 million of Preferred
Stock based on the lower short-term interest rates. At the same time, the fund's
total portfolio of $150 million earns the income based on long-term interest
rates.

In this case, the dividends paid to Preferred Stock shareholders are
significantly lower than the income earned on the fund's long-term investments,
and therefore the Common Stock shareholders are the beneficiaries of the
incremental yield. However, if short-term interest rates rise, narrowing the
differential between short-term and long-term interest rates, the incremental
yield pickup on the Common Stock will be reduced or eliminated completely. At
the same time, the market value of the fund's Common Stock (that is, its price
as listed on the New York Stock Exchange) may, as a result, decline.
Furthermore, if long-term interest rates rise, the Common Stock's net asset
value will reflect the full decline in the price of the portfolio's investments,
since the value of the fund's Preferred Stock does not fluctuate. In addition to
the decline in net asset value, the market value of the fund's Common Stock may
also decline.

As of May 31, 2007, the Fund's leverage amount, due to Auction Market Preferred
Stock, was 35.22% of total net assets, before the deduction of Preferred Stock.

As a part of its investment strategy, the Fund may invest in certain securities
whose potential income return is inversely related to changes in a floating
interest rate ("inverse floaters"). In general, income on inverse floaters will
decrease when short-term interest rates increase and increase when short-term
interest rates decrease. Investments in inverse floaters may be characterized as
derivative securities and may subject the Fund to the risks of reduced or
eliminated interest payments and losses of invested principal. In addition,
inverse floaters have the effect of providing investment leverage and, as a
result, the market value of such securities will generally be more volatile than
that of fixed-rate, tax-exempt securities. To the extent the Fund invests in
inverse floaters, the market value of the Fund's portfolio and the net asset
value of the Fund's shares may also be more volatile than if the Fund did not
invest in these securities. (See Note 1(c) to Financial Statements for details
of municipal bonds held in trust.)
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A Letter to Shareholders
Dear Shareholder

The 12 months from May 2006 to May 2007 took global equities on an extraordinary
ride. A sharp correction at the start, the first in almost four years, gave way
to strength in the latter half of 2006 and early 2007. This rally was
interrupted by another set-back at the end of February, before markets resumed
their upward march through May 31. Ultimately, the tailwinds of a generally
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favorable global economic backdrop, tame inflation, relatively low interest
rates, still positive earnings growth and attractive valuations prevailed over
the headwinds of a weakening U.S. economy, slowing housing market, escalating
geopolitical concerns and high energy prices. In fact, both the Dow Jones
Industrial Average and the Standard & Poor's 500 Index touched new record highs
following the most recent correction.

Mixed economic signals led to volatile behavior in fixed income markets as well.
However, from the beginning of 2007 through May 31, short-term bond yields
generally fell while longer-term yields increased. This resulted in some
re-steepening of the yield curve, which had been flat to inverted throughout
2006. On a year-over-year basis, yields on 30-year Treasury bonds fell 20 basis
points (.20%) and 10-year yields fell 22 basis points, while bond prices
correspondingly rose. Meanwhile, the Federal Reserve Board (the Fed) has left
the federal funds rate at 5.25% since first pausing in August 2006. While
first-quarter gross domestic product growth of 0.6% represented the slowest rate
of expansion since 2002, the Fed reiterated its view that inflation, not a
slowing economy, remains its primary concern. Many observers interpreted the
Fed's reaction to mean that the economy has hit its low and is bound for renewed
strength, therefore reducing the likelihood of an interest rate cut in the near
future.

Against this backdrop, most major market indexes posted positive returns for the
annual and semi-annual reporting periods ended May 31, 2007, with equities
exhibiting particular strength:

Total Returns as of May 31, 2007 6-month
U.S. equities (Standard & Poor's 500 Index) +10.29
Small cap U.S. equities (Russell 2000 Tndex) + 8,30
International equities (MSCT Burope, Australasia, Far East Tmdex) +14.08
Fixed income (Lehman Brothers Aggregate Bond Tndex) b 0.60
Tax-exempt fixed income (Lehman Brothers Municipal Bond Index) + 0.30
High yield bonds (Lehman Brothers U.S. Corporate High Yield 2% Tssuer Cap Tndex) + 6.02

We expect market volatility to linger throughout the remainder of 2007. As you
navigate the uncertainties, we encourage you to review your investment goals
with your financial professional and to make portfolio changes, as needed. For
more insight, we invite you to view "What's Ahead in 2007: An Investment
Perspective" and "Are You Prepared for Volatility?" at www.blackrock.com/funds.
We thank you for entrusting BlackRock with your investment assets, and we look
forward to continuing to serve you in the months and years ahead.

Sincerely,

/s/ Robert C. Doll, Jr.

Robert C. Doll, Jr.
Fund President and Director



Edgar Filing: BLACKROCK MUNIYIELD NEW JERSEY FUND INC - Form N-CSRS

BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007 3

A Discussion With Your Fund's Portfolio Manager

Our focus on improving distributable income for shareholders and
increasing the Fund's capital appreciation potential led us to invest largely on
the long end of the municipal yield curve.

Describe the recent market environment relative to municipal bonds.

Long-term bond yields rose sharply over the past six months while bond prices,
which move opposite of yields, fell. Strong U.S. equity markets, continued
moderate employment growth and mounting investor conviction that the Federal
Reserve Board (the Fed) would keep interest rates steady for the remainder of
the year combined to push bond prices lower in recent months.

At the end of May 2007, 30-year U.S. Treasury bond yields stood at 5.01%, having
increased 45 basis points (.45%) during the six-month period to reach their
highest level in nearly a year. Ten-year Treasury note yields rose 49 basis
points to 4.90% during the same period. In the tax-exempt market, strong
investor demand allowed municipal bond prices to decline less than their taxable
counterparts. As measured by Municipal Market Data, yields on AAA-rated
tax—-exempt bonds maturing in 30 years increased 34 basis points to 4.25%. Yields
on similarly rated 10-year issues increased 35 basis points to end the period at
3.91%.

Investor demand for municipal product continued to strengthen throughout the
six-month reporting period, as new-issue supply increased. Statistics from the
Investment Company Institute indicate that long-term municipal bond funds
received more than $10.1 billion in net new cash flows during the first four
months of 2007, a 71% increase versus the first four months of 2006. Meanwhile,
issuance of new long-term municipal bonds totaled more than $230 billion during
the six-month reporting period, an increase of over 35% compared to the same six
months a year ago.

The increase in new bond supply seen so far this year appears unlikely to abate
significantly. As such, investor demand will be critical in maintaining the
tax-exempt market's strong technical position. We expect that both traditional
and non-traditional investors will continue to be drawn to the municipal market
given the relative stability of tax-exempt yield ratios in recent months and the
steepness of the municipal yield curve compared to the taxable curve. We believe
this should help to support the market's performance in the months ahead.

Describe conditions in the State of New Jersey.

The State of New Jersey ended the period with ratings of Aa3, AA and AA- from
Moody's, Standard & Poor's and Fitch, respectively, with stable outlooks from
all three agencies. New Jersey ranks fourth in both debt per capita and debt as
a percent of personal income, according to Moody's. It ranked second in per
capita income in 2006 (preliminary), according to the U.S. Department of
Commerce. New Jersey's May 2007 unemployment rate was 4.3%, below the national
rate of 4.5%.

Recently, Governor Corzine signed legislation approving a tax reform measure
that cuts property taxes for most New Jersey residents by 20% and imposes an
annual 4% cap on property tax increases by municipalities and school districts,
although various spending exemptions exist. In February, the governor presented
a fiscal year 2008 budget totaling $33.3 billion, a 7% increase (or $2.2
billion) from the prior fiscal year. The majority of the spending increase
(approximately $1.9 billion) is dedicated to the abovementioned property tax
relief and will be funded by projected reserves at the end of fiscal year 2007
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and projected base growth in fiscal year 2008. Budgetary pressures from retired
employees' healthcare and pension costs remain a key credit concern, especially
as the amounts and uses of past pension contributions are now in question.

How did the Fund perform during the period?

For the six-month period ended May 31, 2007, the Common Stock of BlackRock
MuniYield New Jersey Fund, Inc. had net annualized yields of 4.53% and 4.70%,
based on a period-end per share net asset value of $15.41 and a per share market
price of $14.85, respectively, and $.348 per share income dividends. Over the
same period, the total investment return on the Fund's Common Stock was -.83%,
based on a change in per share net asset value from $15.90 to $15.41, and
assuming reinvestment of all distributions.

The Fund's total return, based on net asset value, lagged the -.68% average
return of the Lipper New Jersey Municipal Debt Funds category for the six-month
period. (Funds in this Lipper category limit their investment to those
securities exempt from taxation in New Jersey or a city in New Jersey.) As in
the past, the Fund's inability to invest in non-investment grade credits had a
negative effect on performance and income relative to the Lipper category
average, as
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lower—-quality issues continued to outperform throughout the reporting period.
Another detractor from performance was the ongoing effect of a low-interest-rate
environment wherein the Fund's higher-coupon bonds continued to be called away.
In an environment where we cannot replace the higher yields lost to calls, this
phenomenon dampened the distribution rate of the Fund. Our investing largely on
the long end of the municipal yield curve during the period also hindered
performance somewhat. While this strategy added above-market yield to the
portfolio, it also increased volatility, which resulted in slightly greater than
average net asset value deterioration when the market sold off. Lastly, the
Fund's healthcare holdings detracted from overall performance as a recent surge
of issuance in the sector and a growing perception among investors of increased
risks associated with hospital- and healthcare-backed bonds depressed
valuations.

For a description of the Fund's total investment return based on a change in the
per share market value of the Fund's Common Stock (as measured by the trading
price of the Fund's shares on the New York Stock Exchange), and assuming
reinvestment of distributions, please refer to the Financial Highlights section
of this report. As a closed-end fund, the Fund's shares may trade in the
secondary market at a premium or discount to the Fund's net asset value. As a
result, total investment returns based on changes in the market value of the
Fund's Common Stock may vary significantly from total investment returns based
on changes in the Fund's net asset value.

What changes were made to the portfolio during the period?

Portfolio activity reflected our efforts to improve the Fund's distribution
rate.

New issuance of New Jersey municipal bonds was up 11% versus the same six months
a year ago. Practically all of the increase was attributed to the state's
refunding of $3.6 billion in bonds issued as part of the tobacco industry
settlement. The tobacco bond refunding provided a gain for the Fund via the
price appreciation associated with the prerefunding of existing holdings, and
allowed us to maintain our exposure to this sector. Excluding the tobacco
settlement bonds, new issuance was down 42.4%.
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Key purchases during the semi-annual period included new-issue housing bonds,
Puerto Rico bonds and out-of-favor coupons (mainly discounted bonds), each of
which offers above-market yield and enhances the portfolio's liquidity and
potential for capital appreciation. Conversely, we continued to trim the
portfolio's short-term holdings, specifically shorter-dated prerefunded bonds
and high-coupon, short-call bonds (primarily those having a call date within
three years or less). These bonds are priced with a premium and, as the call
date approaches, their value depreciates at an accelerating rate and they
generally underperform the overall market. Although this move temporarily hurts
distributable income, we believe it is a worthwhile trade-off to protect the
future total return potential of the Fund.

For the six-month period ended May 31, 2007, the Fund's Auction Market Preferred
Stock had an average yield of 3.30% for Series A, 3.31% for Series B and 3.28%
for Series C. There was no material change in the Fund's borrowing costs over
the course of the period, as the Fed kept the federal funds target interest rate
steady at 5.25% since first pausing last August. Although flat by historical
standards, the tax-exempt yield curve maintained a positive slope throughout the
period (particularly compared to the U.S. Treasury yield curve), allowing us to
borrow at a lower rate than where we invest. This continued to generate an
income benefit to the holders of Common Stock from the leveraging of Preferred
Stock. However, should the spread between short-term and long-term interest
rates narrow, the benefits of leverage will decline and, as a result, reduce the
yield on the Fund's Common Stock. (For a more complete explanation of the
benefits and risks of leveraging, see page 2 of this report to shareholders.)

How would you characterize the Fund's position at the close of the period?

We maintained a fully invested portfolio throughout and ended the period with a
slightly longer duration than that of our comparable Lipper group. Going
forward, we will continue to focus our efforts on identifying compelling
relative value trading opportunities, while seeking to enhance the Fund's yield
and capital appreciation potential. We also will seek additional opportunities
to sell shorter-dated bonds and reinvest those proceeds in attractive,

longer—-dated bonds.

Timothy T. Browse, CFA
Portfolio Manager

June 26, 2007
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Portfolio Information as of May 31, 2007

Percent of

Quality Ratings by Total
S&P/Moody's Investments
PR/ BBA « e ettt e e e e e e e e e e e e e e e e e 59.5%
N 10.7
B i e e e e 9.4
1232 = = P 17.3

2] == - 0.6
(0610 1= P 0.5

NR (NOt RaAted) ittt ittt it et et e et et et e et ettt ettt e e e 1.4

(O o 0.6

* Includes portfolio holdings in short-term investments.
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Dividend Policy

The Fund's dividend policy is to distribute all or a portion of its net
investment income to its shareholders on a monthly basis. In order to provide
shareholders with a more stable level of dividend distributions, the Fund may at
times pay out less than the entire amount of net investment income earned in any
particular month and may at times in any month pay out such accumulated but
undistributed income in addition to net investment income earned in that month.
As a result, the dividends paid by the Fund for any particular month may be more
or less than the amount of net investment income earned by the Fund during such
month. The Fund's current accumulated but undistributed net investment income,
if any, 1s disclosed in the Statement of Net Assets, which comprises part of the
financial information included in this report.

Swap Agreements

The Fund may invest in swap agreements, which are over-the-counter contracts in
which one party agrees to make periodic payments based on the change in market
value of a specified bond, basket of bonds, or index in return for periodic
payments based on a fixed or variable interest rate or the change in market
value of a different bond, basket of bonds or index. Swap agreements may be used
to obtain exposure to a bond or market without owning or taking physical custody
of securities. Swap agreements involve the risk that the party with whom the
Fund has entered into the swap will default on its obligation to pay the Fund
and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

6 BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007
Schedule of Investments as of May 31, 2007 (Unaudited) (in Thousands)
Face
Amount Municipal Bonds Value
New Jersey —-- 137.5%
$ 1,000 Burlington County, New Jersey, Bridge Commission
Revenue Bonds (Governmental Leasing Program),
5.25% due 8/15/2012 (f) $ 1,065
1,500 Delaware River and Bay Authority Revenue Bonds,
5% due 1/01/2033 (d) 1,554

Delaware River Joint Toll Bridge Commission of
New Jersey and Pennsylvania, Bridge Revenue
Refunding Bonds:

2,010 5% due 7/01/2021 2,080
3,645 5% due 7/01/2028 3,757
2,620 Essex County, New Jersey, Improvement Authority

Revenue Bonds, Series A, 5% due 10/01/2013 (b) (f) 2,783

Garden State Preservation Trust of New Jersey, Capital
Appreciation Revenue Bonds, Series B (c) (h):

6,860 5.12% due 11/01/2023 3,320
4,540 5.25% due 11/01/2028 1,711

Garden State Preservation Trust of New Jersey, Open
Space and Farmland Preservation Revenue Bonds,
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4,300
5,460

Series A (c):
5.80% due 11/01/2022
5.75% due 11/01/2028

4,845
6,535

Gloucester County, New Jersey, Improvement Authority,
Solid Waste Resource Recovery, Revenue Refunding
Bonds (Waste Management Inc. Project):

AMT, Series B, 7% due 12/01/2029

Series A, 6.85% due 12/01/2029

Hudson County, New Jersey, COP, Refunding,
6.25% due 12/01/2016 (d)

Hudson County, New Jersey, Improvement Authority,
Facility Lease Revenue Refunding Bonds (Hudson
County Lease Project), 5.375% due 10/01/2024 (b)

Jackson Township, New Jersey, School District, GO,
5% due 4/15/2012 (b) (f)

Middlesex County, New Jersey, Improvement
Authority, County-Guaranteed Revenue Bonds
(Golf Course Projects):

5.25% due 6/01/2022

5% due 6/01/2029

Middlesex County, New Jersey, Improvement Authority,
Senior Revenue Bonds (Heldrich Center Hotel/
Conference Project), Series A, 5% due 1/01/2020

Middlesex County, New Jersey, Pollution Control
Financing Authority, Revenue Refunding Bonds
(Amerada Hess Corporation), 6.05% due 9/15/2034

Monmouth County, New Jersey, Improvement Authority,
Governmental Loan Revenue Refunding Bonds (a):

5% due 12/01/2015

5% due 12/01/2016

New Jersey EDA, Cigarette Tax Revenue Bonds:
5.625% due 6/15/2019

.75% due 6/15/2029

.75% due 6/15/2029 (k)

.50% due 6/15/2031

.75% due 6/15/2034

New Jersey EDA, EDR (Masonic Charity Foundation of
New Jersey) :

5.25% due 6/01/2024

5.25% due 6/01/2032

New Jersey EDA, First Mortgage Revenue Bonds
(Fellowship Village), Series C, 5.50% due 1/01/2028

1,250

3,500

2,500

New Jersey EDA, First Mortgage Revenue
Refunding Bonds:

(Fellowship Village), Series A, 5.50%

due 1/01/2018

(Fellowship Village), Series A, 5.50%

due 1/01/2025

(The Winchester Gardens at Ward Homestead

Project), Series A, 5.75% due 11/01/2024

1,266

3,536

2,664
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2,000

(The Winchester Gardens at Ward Homestead
Project), Series A, 5.80% due 11/01/2031

New Jersey EDA, Motor Vehicle Surcharge Revenue
Bonds, Series A, 5.25% due 7/01/2033 (d)

New Jersey EDA, Revenue Bonds:
(Department of Human Services),
5% due 7/01/2012
(Saint Barnabas Project), Series A,
6.30% due 7/01/2024 (d) (h)

New Jersey EDA, School Facilities Construction
Revenue Bonds:

Series L, 5% due 3/01/2030 (c)

Series O, 5.25% due 3/01/2023

Series P, 5% due 9/01/2015

Series P, 5.25% due 9/01/2016

New Jersey EDA, Sewer Facilities Revenue Refunding
Bonds (Anheuser Busch), AMT, 4.95% due 3/01/2047

Portfolio Abbreviations

To simplify the listings of BlackRock MuniYield New Jersey Fund, Inc.'s

portfolio holdings in the Schedule of Investments,

of many of the securities according to the list at right.

we have abbreviated the names

AMT Alternative Minimum Tax (subject to)
CABS Capital Appreciation Bonds
Ccop Certificates of Participation
EDA Economic Development Authority
EDR Economic Development Revenue Bonds
GO General Obligation Bonds
M/F Multi-Family
S/F Single-Family
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Schedule of Investments (continued) (in Thousands)
Face
Amount Municipal Bonds Value
New Jersey (continued)
$ 6,670 New Jersey EDA, Water Facilities Revenue Bonds
(New Jersey-American Water Company, Inc. Project),
AMT, Series A, 6.875% due 11/01/2034 (b) 6,750
5,975 New Jersey Environmental Infrastructure Trust Revenue
Bonds (Environmental Infrastructure), Series A,
5.25% due 9/01/2010 (f) 6,286
1,100 New Jersey Health Care Facilities Financing Authority,
Health System Revenue Bonds (Catholic Health East),
Series A, 5.375% due 11/15/2012 (f) 1,179

New Jersey Health Care Facilities Financing Authority
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1,540
1,950
1,845
1,845
4,000
1,875

6,640
2,000

Revenue Bonds:
(Children's Specialized Hospital), Series A,
5.50% due 7/01/2036
(Hunterdon Medical Center), Series A,
5.125% due 7/01/2035
(Pascack Valley Hospital Association),
6.625% due 7/01/2036
(RWJ Healthcare Corporation), Series B,
5% due 7/01/2035 (e)
(Robert Wood University), 5.70%
due 7/01/2020 (a)
(Somerset Medical Center), 5.50% due 7/01/2033
(South Jersey Hospital), 6% due 7/01/2012 (f)
(Southern Ocean County Hospital), 5.125%
due 7/01/2031 (e)

1,616

2,009

1,651

1,020

2,185

1,650

5,500
1,500

2,250

2,195

4,255

12,000

New Jersey Health Care Facilities Financing Authority,
Revenue Refunding Bonds:
(Atlantic City Medical Center), 6.25%
due 7/01/2017
(Atlantic City Medical Center), 5.75%
due 7/01/2025
(Capital Health System Inc.), Series A, 5.75%
due 7/01/2023
(Holy Name Hospital), 6% due 7/01/2025
(Meridian Health System Obligation Group),
5.25% due 7/01/2019 (c)
(Meridian Health System Obligation Group),
5.375% due 7/01/2024 (c)
(Meridian Health System Obligation Group),
5.25% due 7/01/2029 (c)
(Saint Barnabas Health Care System), Series A,
5% due 7/01/2029 4,281
(Saint Barnabas Health Care System), Series B,
5.12% due 7/01/2037 (h)
(Saint Barnabas Health Care System), Series B,
5.13% due 7/01/2038 (h)
(South Jersey Hospital System), 5% due 7/01/2036
(South Jersey Hospital System), 5% due 7/01/2046

1,118

2,319

1,750
5,619

1,553

2,329

2,269

New Jersey State Educational Facilities Authority,
Higher Education, Capital Improvement Revenue
Bonds, Series A, 5.125% due 9/01/2012 (a) (f)

2,000

1,955

2,165

400

New Jersey State Educational Facilities Authority
Revenue Bonds:

(Georgian Court College Project), Series C,

6.50% due 7/01/2033

(Rowan University), Series C, 5%

due 7/01/2014 (d) (f)

(Rowan University), Series C, 5.125%

due 7/01/2014 (d) (f)

(Rowan University), Series G, 4.50%

due 7/01/2031 (d)

2,222

2,084

2,325

5,305

1,870

2,600

New Jersey State Educational Facilities Authority,
Revenue Refunding Bonds:

(Montclair State University), Series L, 5%

due 7/01/2014 (d) (f)

(Princeton Theological Seminary), 5%

due 7/01/2026

(Princeton University), Series A, 5% due 7/01/2030

5,656

1,952
2,738

10
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750 (Ramapo College), Series I, 4.25%
due 7/01/2031 (a) 720
1,000 (Ramapo College), Series I, 4.25%
due 7/01/2036 (a) 953
1,000 (Rider University), 5% due 7/01/2017 (e) 1,033
1,255 (Rider University), Series A, 5.50%
due 7/01/2023 (e) 1,351
1,450 (Rider University), Series A, 5.25%
due 7/01/2034 (e) 1,535
1,300 (Rowan University), Series B, 4.25%
due 7/01/2034 (b) 1,243
3,605 New Jersey State Higher Education Assistance
Authority, Student Loan Revenue Bonds, AMT,
Series A, 5.30% due 6/01/2017 (a) 3,637
2,500 New Jersey State Highway Authority, Garden State
Parkway General Revenue Refunding Bonds,
5.625% due 1/01/2010 (f) 2,634
7,175 New Jersey State Housing and Mortgage Finance
Agency, Capital Fund Program Revenue Bonds,
Series A, 4.70% due 11/01/2025 (c) 7,255
New Jersey State Housing and Mortgage Finance
Agency, Home Buyer Revenue Bonds, AMT (d):
4,515 Series CC, 5.80% due 10/01/2020 4,650
2,600 Series U, 5.60% due 10/01/2012 2,647
1,500 New Jersey State Housing and Mortgage Finance
Agency, M/F Revenue Bonds, AMT, Series A,
4.90% due 11/01/2035 (b) 1,502
1,500 New Jersey State Housing and Mortgage Finance
Agency, S/F Housing Revenue Refunding Bonds, AMT,
Series T, 4.65% due 10/01/2032 1,451
3,620 New Jersey State Transit Corporation, COP (Federal
Transit Administration Grants), Series B, 5.75%
due 9/15/2014 3,901
8 BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007
Schedule of Investments (continued) (in Thousands)
Face
Amount Municipal Bonds Value
New Jersey (concluded)
New Jersey State Transportation Trust Fund Authority,
Transportation System Revenue Bonds:
$ 3,525 Series A, 5.50% due 12/15/2021 $ 3,971
4,140 Series C, 5.05% due 12/15/2035 (a) (h) 1,118
6,405 Series D, 5% due 6/15/2020 6,698
5,865 New Jersey State Transportation Trust Fund Authority,
Transportation System Revenue Refunding Bonds,
Series B, 5.50% due 12/15/2021 (d) 6,654

11
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4,870 New Jersey State Turnpike Authority, Turnpike Revenue

Bonds, Series B, 5.15% due 1/01/2035 (a) (h) 3,476
4,250 Newark, New Jersey, Housing Authority, Port

Authority —-- Port Newark Marine Terminal, Additional

Rent-Backed Revenue Refunding Bonds (City of Newark

Redevelopment Projects), 4.375% due 1/01/2037 (d) 4,109

Perth Amboy, New Jersey, GO (Convertible CABS),
Refunding (c) (h):

1,575 4.739% due 7/01/2033 1,276
1,925 4.744% due 7/01/2034 1,558

Port Authority of New York and New Jersey,
Consolidated Revenue Bonds:

5,000 93rd Series, 6.125% due 6/01/2094 5,912
2,000 AMT, 108th Series, 5.875% due 1/15/2017 (c) 2,030
6,000 Rahway Valley Sewerage Authority, New Jersey,

Sewer Revenue Bonds (Capital Appreciation), Series A,

4.87% due 9/01/2031 (d) (h) 1,973

South Jersey Port Corporation of New Jersey, Revenue
Refunding Bonds:

4,280 4.75% due 1/01/2018 4,381
2,485 4.85% due 1/01/2019 2,548
2,000 5% due 1/01/2020 2,068

Tobacco Settlement Financing Corporation of
New Jersey, Asset-Backed Revenue Bonds:

3,010 7% due 6/01/2013 (f) 3,500
1,925 5.75% due 6/01/2032 2,056

Tobacco Settlement Financing Corporation of
New Jersey, Revenue Refunding Bonds:

5,000 Series 1A, 5% due 6/01/2041 4,875
5,100 Series 1B, 5.65% due 6/01/2041 (h) 781

Union County, New Jersey, Utilities Authority, Senior
Lease Revenue Refunding Bonds (Ogden Martin
System of Union, Inc.), AMT, Series A (a):

1,585 5.375% due 6/01/2017 1,618
1,175 5.375% due 6/01/2018 1,199

University of Medicine and Dentistry of New Jersey,
Revenue Bonds, Series A (a):

945 5.50% due 12/01/2018 1,015
1,900 5.50% due 12/01/2019 2,041
1,870 5.50% due 12/01/2020 2,009
1,435 5.50% due 12/01/2021 1,542

Puerto Rico —- 4.9%
1,730 Puerto Rico Commonwealth Highway and Transportation
Authority, Transportation Revenue Refunding Bonds,
Series K, 5% due 7/01/2015 (f) 1,860
2,750 Puerto Rico Electric Power Authority, Power Revenue
Bonds, Series TT, 5% due 7/01/2032 2,856
1,900 Puerto Rico Industrial, Tourist, Educational, Medical and

12
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Environmental Control Facilities Revenue Bonds
(Cogeneration Facility —-- AES Puerto Rico Project), AMT,

6.625% due 6/01/2026 2,049
3,750 Puerto Rico Municipal Finance Agency, GO, Series A,
5% due 8/01/2021 (c) 3,977

3,500 Virgin Islands Government Refinery Facilities, Revenue

Refunding Bonds (Hovensa Coker Project), AMT,

6.50% due 7/01/2021 3,920
1,900 Virgin Islands Public Finance Authority, Refinery

Facilities Revenue Bonds (Hovensa Refinery), AMT, 5.875%

due 7/01/2022 2,051

Total Municipal Bonds
(Cost —- $304,273) —-- 145.1% 317,666

Delaware River Port Authority of Pennsylvania and
New Jersey Revenue Bonds (c):

2,500 6% due 1/01/2018 2,629
5,360 6% due 1/01/2019 5,636

Puerto Rico —-- 8.1%

17,500 Puerto Rico Public Buildings Authority Revenue Bonds
(Government Facilities), Series B, 5.25%
due 7/01/2007 (d) (f) 17,783

Total Municipal Bonds Held in Trust

(Cost —-=- $25,631) —- 11.9% 26,048
Shares
Held Short-Term Securities
1,942 CMA New Jersey Municipal Money Fund, 3.18% (1) (J) 1,942
Total Short-Term Securities
(Cost —— $1,942) —-- 0.9% 1,942
Total Investments (Cost —— $331,846*) —— 157.9% 345,656
Other Assets Less Liabilities —— 2.4% 5,083

Liability for Trust Certificates,

Including Interest Expense Payable —-- (5.9%) (12,873)
Preferred Stock, at Redemption Value —- (54.4%) (119,019)

Net Assets Applicable to Common Stock -- 100.0% $ 218,847



Edgar Filing: BLACKROCK MUNIYIELD NEW JERSEY FUND INC - Form N-CSRS

BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007 9
Schedule of Investments (concluded) (in Thousands)
* The cost and unrealized appreciation (depreciation) of investments as of

May 31, 2007, as computed for federal income tax purposes, were as
follows:

Aggregate COSL vttt ittt ittt e e e e e et e e $ 319,251
Gross unrealized appreciation .........iiiiiiiii ittt S 14,747
Gross unrealized depreciation .........iiiiiiii ittt (1,022)
Net unrealized appreciation ........iiiiiii it iinenneeeeennn $ 13,725

(a) AMBAC Insured.

(b) FGIC Insured.

(c) FSA Insured.

(d) MBIA Insured.

(e) Radian Insured.

(f) Prerefunded.

(g) Securities represent underlying bonds transferred to a separate
securitization trust established in a tender option bond transaction in
which the Fund may have acquired the residual interest certificates. These
securities serve as collateral in a financing transaction. See Note 1 (c)
to Financial Statements for details of municipal bonds held in trust.

(h) Represents a zero coupon or step bond; the interest rate shown reflects
the effective yield at the time of purchase.

(1) Investments in companies considered to be an affiliate of the Fund, for
purposes of Section 2(a) (3) of the Investment Company Act of 1940, were as
follows:

Net Dividend
Affiliate Activity Income
CMA New Jersey Municipal Money Fund 1,667 $71
(3) Represents the current yield as of May 31, 2007.
(k) Assured Guaranty Insured.
See Notes to Financial Statements.

10 BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007

Statement of Net Assets

As of May 31, 2007 (Unaudited)

Assets

Investments in unaffiliated securities, at value (identified cost —-- $329,904,515)
Investments in affiliated securities, at value (identified cost —— $1,941,962) .....

L= o Y
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Receivables:
I 0 S e
SECUT I IES SOl ittt ittt e e e e e e e e e e ettt e

PrePald B XD eSS v it it i et e e e e e e e e e e e e e ettt

Total assets

o o o T e N o i R
Payables:
Dividends to Common Stock shareholders ... ...ttt eeeeeeeeaneneeennn
B o NS S S Y S - 1 0 = e
InVvestmMent adVi S el ..ttt it i ittt et e e e ettt e e et et
Other affiliates ittt ittt it e ettt e et ettt e te ettt aeeeeee e

ACCIUEA EXPEINSES « v vt et et e e e ae e e eaeaeaeeaeeeeaseeeeeeeeeeaseeeaeeeeaeaeeeeaneeennas

Total liabilities

Preferred Stock, at redemption value, par value $.05 per share (2,400 Series A
Shares and 1,500 Series B Shares) and $.10 per share (860 Series C Shares) of
AMPS* authorized, issued and outstanding at $25,000 per share liquidation
preference

Common Stock, par value $.10 per share (14,203,242 shares issued and outstanding)

Paid-1in capital 1n eXCesSS Of Par .t i ittt ittt ittt ettt ettt eee et e eaeeeeeeeeeaaeens
Undistributed investment 1nCOmMe —— N . ...ttt ittt ittt ettt et eeeeeeeeeeananns
Accumulated realized capital 10SSeS == N . ittt ittt ittt ittt ettt et eeaeeeeeeeanns
Unrealized appreciation —— Nel ..ttt ittt ittt et ettt e te e et eaeeeeeeeeeaneens

Total accumulated earningsS —— NEL .o i ittt ittt i it et e ettt e et eeaeeeeeneanns

Total —-- Equivalent to $15.41 net asset value per share of Common Stock
(Market Price ——= S14.850) it ittt ittt it ettt eeeeeeeaeeeeeeeeeeeneeeeeeeeeennnaneens

* Auction Market Preferred Stock.

See Notes to Financial Statements.

BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007 11

Statement of Operations
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For the Six Months Ended May 31, 2007 (Unaudited)

I 0 S = e
Dividends from affiliates ... ittt ittt ettt ettt ettt e

[ w1 o Lo 3 1R

Investment advisory fEES ittt ittt ettt e e et e et et e e e e e e e
Interest expense and fEES ...ttt ittt ittt e et e et et e e e e et
(O3 01104 == e o W =
ACCOUNE ING SEI VIS ittt i it et ittt e e e e et et et e e et aeee e eeaeeeeeeeenaeeeeeeeanns
Professional feeS ittt it e ettt e e et e e e e e
Transfer agent fee s .. i it it ittt e et et e e e et e e e e e e e e e
Printing and shareholder repOrt S ...ttt ittt ittt ittt ettt ettt et eaeeeeeeeeeaneens
Directors' fees and EXPENSES & i i i ittt ittt et ettt eaeeeeeeeeneeeeeeeeaeeeeeeeeeaeeens
[0 e Yo e = o R =Y
a0 R Y Y
T = e 0 R Y Y
[ o

Total expenses before relmbUrSemMEent .. ...ttt ittt ittt et ettt eeneeeeeneenns
Reimbursement Of EXPENSE S o it ittt ittt it ettt ettt et ettt eeeeeeeeeeaeeeeeeeeeaneens

Total expenses after relmbUIrsSemMent . ...ttt ittt ittt ettt ettt eeaeeeeeneenns

Investment 1NCOmME —= NEEL .ttt ittt i et ettt ettt ettt e eaeeeeeeeeeeeeeeeeeaneeeeeens

Realized & Unrealized Gain (Loss) —— Net

Realized gain on investments —— Net ... ittt ittt et ettt ettt eeeeeeeeeeaneens
Change in unrealized appreciation on investments —— net ..........iiiiiiiiiiiennnn

Total realized and unrealized 10SS —= NEEL . ittt ittt ittt it ettt ee et e eaeeeeeneenns

See Notes to Financial Statements.

12 BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007

Statements of Changes in Net Assets
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Increase (Decrease) 1n Net Assets:

Investment 1NCOmME —= NEEL .ttt it ittt et e ettt ettt ettt e eaeeeeeeeeneeeeeeeeaneeeeeens
Realized gain —= N ittt ittt e ittt ettt ettt et e e et eeeeeeeeeeaaeeeeeeeeaneens
Change in unrealized appreciation —— Net ...ttt ittt ettt ieeeeeeeaaaens
Dividends to Preferred Stock shareholders . ... ...ttt teeeeeeeeeeeaneens

Net increase (decrease) in net assets resulting from operations ............c...c....

Total increase (decrease) in net assets applicable to Common Stock .................
Beginning oOf pPeriod ...ttt e e e e e e e e e e e et e e

0 o @ @ B S @l o Y

* Undistributed investment income —— Net ... ..ttt ittt eeeeeeeeeeanns

See Notes to Financial Statements.

BLACKROCK MUNIYIELD NEW JERSEY FUND, INC. MAY 31, 2007 13

For the Six

The following per share data and ratios have Months Ended For the Year E
been derived from information provided in May 31, 2007  ———————————m e
the financial statements. (Unaudited) 2006 2005

Net asset value, beginning of period .. $ 15.90 $ 15.37 $ 15.25 $
Investment income —-— net .............. .50++ 1.00++ 1.01++
Realized and unrealized gain

(1oSS) —= Net it ittt it it et et ee e (.50) .54 .18

Dividends and distributions to
Preferred Stock shareholders:

Investment income -- net .......... (.14) (.25) (.16)
Realized gain —— net .............. - - -
Total from investment operations ...... (.14) 1.29 1.03

Less dividends and distributions to

17
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Common Stock shareholders:
Investment income -- net .......... (.35) (.76) (.91)
Realized gain —— net .............. - - -
Total dividends and distributions to
Common Stock shareholders ........... (.35) (.76) (.91)
Offering and underwriting costs,
including adjustments, resulting

from the issuance of Preferred Stock - - ——+
Net asset value, end of period ........ $ 15.41 $ 15.90 $ 15.37 S
Market price per share, end of period . $ 14.85 $ 15.47 $ 14.38 $

Based on net asset value per share .... (.83%) @@ 8.83% 7.08%
Based on market price per share ....... (1.78%) @@ 13.17% 3.72%

Total expenses, net of reimbursement
and excluding interest expense

and fees*** L i e 1.08%* 1.09% 1.09%
Total expenses, net of reimbursement*** ____IT;;;:________IT;;;_________IT;;; _______
Total expensest** ..................... © 1 1.as 139
Total investment income —— net*** ..... ____;T;;;:________;T;;;_________;T;;; _______

Amount of dividends to Preferred Stock
shareholders ....... ... 1.76%* 1.65% 1.05%

Investment income to Common Stock
shareholders —— net ................. 4.51%%* 4.85% 5.42%

Net assets applicable to Common Stock,
end of period (in thousands) ........ $218,847 $225,855 $218,250 $2

Preferred Stock outstanding at
liquidation preference, end of period

(in thousands) ... iiiiinnneeeeeennnns $119,000 $119,000 $119,000 $1
Portfolio turnover ..........cceeiiie.