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Information furnished on this form:

EXHIBITS
Exhibit Number
1. English Translation) Quarterly Securities Report Pursuant to the Financial Instruments and Exchange Act for the Three Months Ended
June 30. 2011
2. (English Translation) Confirmation Letter
3. Ratio of Earnings to Fixed Charges and Computation Thereof for the Three Months Ended June 30. 2011

The registrant hereby incorporates Exhibits 1, 2 and 3 to this report on Form 6-K by reference (i) in the prospectus that is part of Registration
Statement on Form F-3 (Registration No. 333-169682) of the registrant and Nomura America Finance, LLC, filed with the Securities and
Exchange Commission on September 30, 2010 and (ii) in the prospectus that is part of the Registration Statement on Form F-3, as amended
(Registration No. 333-165049) of the registrant, filed with the Securities and Exchange Commission on February 24, 2010.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

NOMURA HOLDINGS, INC.
Date: August 31, 2011 By: /s/ Shinji Iwai
Shinji Iwai
Senior Managing Director
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Exhibit 1

Quarterly Securities Report Pursuant to the Financial Instruments and Exchange Act for the Three Months Ended June 30, 2011

Items included in the Quarterly Securities Report

Part I _Corporate Information
Item 1. Information on the Company

1. Selected Financial Data
2. Business Overview

Item 2. Operating and Financial Review

1. Risk Factors

2. Significant Contracts
3. Operating. Financial and Cash Flows Analysis

Item 3. Company Information

1. Share Capital Information
2. Directors and Senior Management

Item 4. Financial Information

Preparation Method of Consolidated Financial Statements and Quarterly Review Certificate

1. Consolidated Financial Statements

(1) Consolidated Balance Sheets (UNAUDITED)

(2) Consolidated Statements of Operations (UNAUDITED)

(3) Consolidated Statements of Changes in Equity (UNAUDITED)

(4) Consolidated Statements of Comprehensive Income (UNAUDITED)
(5) Consolidated Statements of Cash Flows (UNAUDITED)

Notes to the Consolidated Financial Statements (UNAUDITED)

2. Other

PartII Information on Guarantor of the Company

Quarterly Review Report of Independent Accountants

Confirmation Letter

Note: Translations for the underlined items are attached to this form as below.
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PartI Corporate Information
Item 1. Information on the Company

1. Selected Financial Data

Three months  Three months

ended ended Year ended
June 30, June 30, March 31,

2010 2011 2011
Revenue (Mil yen) 314,016 427,010 1,385,492
Net revenue (Mil yen) 259,824 330,365 1,130,698
Income before income taxes (Mil yen) 6,470 34,358 93,255
Net income attributable to Nomura Holdings, Inc. ( NHI ) shareholders (Mil yen) 2,322 17,771 28,661
Comprehensive income (loss) attributable to NHI shareholders (Mil yen) (24,348) 13,492 8,097
Total equity (Mil yen) 2,111,898 2,415,144 2,091,636
Total assets (Mil yen) 33,935,100 39,713,079 36,692,990
Net income attributable to NHI shareholders per share basic (Yen) 0.63 493 7.90
Net income attributable to NHI shareholders per share diluted (Yen) 0.63 4.90 7.86
Total NHI shareholders equity as a percentage of total assets (%) 6.2 5.3 5.7
Cash flows from operating activities (Mil yen) (1,539,268) (762,130) (235,090)
Cash flows from investing activities (Mil yen) (91,373) 8,046 (423,214)
Cash flows from financing activities (Mil yen) 1,293,619 (166,855) 1,284,243
Cash and cash equivalents at end of the period (Mil yen) 665,074 692,812 1,620,340

1 The selected consolidated financial data are stated in accordance with the generally accepted accounting principles in the United States of
America ( U.S. GAAP ).
Total NHI shareholders equity as a percentage of total assets is calculated using the U.S. GAAP based Total NHI shareholders equity.
Taxable transactions do not include consumption taxes and local consumption taxes.
As the quarterly consolidated financial statements have been prepared, selected financial data on NHI are not disclosed.

. Business Overview

[NSRE OV )

There was no significant change for the business of Nomura Holdings, Inc. (the Company ) and its 768 consolidated subsidiaries (collectively

referred to as Nomura , we , our ,or us ) for the three months ended June 30, 2011. The number of consolidated subsidiaries increased mainly in
Other as shown in the business segment information, because during this period Nomura increased its stake in Nomura Land and Building Co.,

Ltd. ( NLB ) by acquiring additional NLB shares and thereby made NLB a subsidiary. As a result, Nomura Real Estate Holdings, Inc., a

subsidiary of NLB, became a Specified Subsidiary of Nomura.

There were 21 affiliated companies which were accounted for by the equity method as of June 30, 2011.
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Item 2. Operating and Financial Review

1. Risk Factors

There is no significant change in our Risk Factors for the three months ended June 30, 2011.

2. Significant Contracts
Not applicable.
3. Operating, Financial and Cash Flows Analysis

(1) Operating Results

Nomura reported net revenue of ¥330.4 billion, non-interest expenses of ¥296.0 billion, income before income taxes of ¥34.4 billion, and net
income attributable to NHI shareholders of ¥17.8 billion for the three months ended June 30, 2011.

The breakdown of net revenue and non-interest expenses on the consolidated statements of operations are as follows:

Commissions

Brokerage commissions

Commissions for distribution of investment trust
Other

Fees from investment banking

Underwriting and distribution

M&A / financial advisory fees

Other

Asset management and portfolio service fees
Asset management fees

Other

Net gain on trading

Gain (loss) on private equity investments

Net interest

Gain (loss) on investments in equity securities
Other

Net revenue

Compensation and benefits

Commissions and floor brokerage
Information processing and communications
Occupancy and related depreciation
Business development expenses

Other

Non-interest expenses

Table of Contents

Millions of yen

Three months ended Three months ended
June 30, 2010 June 30, 2011

¥ 118,078 ¥ 96,780
56,181 45,462
55,659 43,133
6,238 8,185
20,366 13,770
14,095 6,369
6,157 7,321

114 80
34,854 39,055
30,813 34,358
4,041 4,697
59,969 67,500

(946) (5,950)
21,565 36,442

(10,343) (597)
16,281 83,365
¥259.824 ¥ 330,365

Millions of yen
Three months ended Three months ended
June 30, 2010 June 30, 2011

¥ 122,087 ¥ 136,307
23,681 24,058
44253 43,547
22,511 20,692
7,159 9,335
33,663 62,068
¥ 253,354 ¥ 296,007
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Business Segment Information
Results by business segment are noted below.

Reconciliations of Net revenue and Income (loss) before income taxes on segment results of operations and the consolidated statements of
operations are set forth in Item 4. Financial Information, 1. Consolidated Financial Statements, Note 14. Segment and geographic information .

Net revenue

Millions of yen
Three months ended Three months ended
June 30, 2010 June 30, 2011
Retail ¥ 110,959 ¥ 94,189
Asset Management" 15,768 18,843
Wholesale 108,609 141,246
Other (Incl. elimination)®" 35,081 77,365
Total ¥270,417 ¥ 331,643

Non-interest expenses

Millions of yen

Three months ended Three months ended
June 30, 2010 June 30, 2011
Retail ¥ 73,216 ¥ 72,176
Asset Management() 11,771 11,397
Wholesale 149,755 156,102
Other (Incl. elimination)®” 18,612 56,332
Total ¥ 253,354 ¥ 296,007
Income (loss) before income taxes
Millions of yen
Three months ended Three months ended
June 30, 2010 June 30, 2011
Retail ¥ 37,743 ¥ 22,013
Asset Management" 3,997 7,446
Wholesale (41,146) (14,856)
Other (Incl. elimination)®" 16,469 21,033
Total ¥ 17,063 ¥ 35,636

(1) Nomura Bank (Luxembourg) S.A. in the Asset Management segment was integrated into Other during the current period. In accordance
with this integration, certain prior period amounts have been reclassified to conform to the current period presentation.
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Retail

Under the challenging market conditions, we continued to facilitate business focusing on providing consulting services to meet customers needs,
and as a result, net revenue was ¥94.2 billion. Non-interest expenses were ¥72.2 billion and income before income taxes was ¥22.0 billion.
Retail client assets were ¥70.4 trillion as of June 30, 2011, a ¥0.2 trillion decrease from March 31, 2011.

Asset Management

Net revenue was ¥18.8 billion. Non-interest expenses were ¥11.4 billion and income before income taxes was ¥7.4 billion. Assets under
management were ¥25.3 trillion as of June 30, 2011, a ¥0.6 trillion increase from March 31, 2011, due primarily to the cash inflows into
investment trusts and the contribution of the investment advisory business.

Wholesale

Net revenue was ¥141.2 billion, due primarily to the increases in trading revenue. Non-interest expenses were ¥156.1 billion and loss before
income taxes was ¥14.9 billion.

Global Market
Millions of yen
Three months ended Three months ended
June 30, 2010 June 30, 2011
Net revenue ¥ 96,425 ¥ 130,066
Non-interest expenses 122,767 124,345
Income (loss) before income taxes ¥ (26,342) ¥ 5,721

Net revenue was ¥130.1 billion, due primarily to increases in trading revenue despite the difficult business environment. Non-interest expenses
were ¥124.3 billion and income before income taxes was ¥5.7 billion.

Investment Banking

Millions of yen

Three months ended Three months ended
June 30, 2010 June 30, 2011

Investment Banking (Gross) ¥ 29,045 ¥ 32,308
Allocation to other divisions (13,224) (13,389)
Investment Banking (Net) 15,821 18,919
Other (3,637) (7,739)
Net revenue 12,184 11,180
Non-interest expenses 26,988 31,757
Income (loss) before income taxes ¥ (14,804) ¥ (20,577)

Net revenue was ¥11.2 billion, due primarily to the adverse market environment and seasonal factors. Non-interest expenses were ¥31.8 billion
and loss before income taxes was ¥20.6 billion.

Other Operating Results
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Other operating results include net gain (loss) on trading related to economic hedging transactions, realized gain (loss) on investments in equity
securities held for operating purposes, equity in earnings of affiliates, corporate items, and other financial adjustments. Other operating results
for the three months ended June 30, 2011 include the losses from changes in the fair value of the financial liabilities, for which the fair value
option was elected, attributable to the change in Nomura s creditworthiness, of ¥4.8 billion, the negative impact of its own creditworthiness on
derivative liabilities, which resulted in loss of ¥1.9 billion and the losses from changes in counterparty credit spread of ¥0.4 billion. Net revenue
was ¥77.4 billion, non-interest expenses were ¥56.3 billion and income before income taxes was ¥21.0 billion for the three months ended

June 30, 2011.

Geographic Information

Please refer to Item 4. Financial Information, 1. Consolidated Financial Statements, Note 14. Segment and geographic information for net
revenue and income (loss) before income taxes by geographic region.

Cash Flow Information

Please refer to  (6) Liquidity and Capital Resource .

Table of Contents 11



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten
(2) Assets and Liabilities Associated with Investment and Financial Services Business
1) Exposure to Certain Financial Instruments and Counterparties

Challenging market conditions continue to impact numerous products including securitization products and leveraged finance to which we have
certain exposures. We also have exposures to Special Purpose Entities ( SPEs ) and others in the normal course of business.

Securitization Products

Our exposure to securitization products consists of commercial mortgage-backed securities ( CMBS ), residential mortgage-backed securities

( RMBS ), commercial real estate-backed securities and other securitization products. We hold these securitization products in connection with
securitization, financing, trading and other activities. The following table provides a summary of our exposure to securitization products by
geographic region of the underlying collateral as of June 30, 2011.

Millions of yen
June 30, 2011

Japan Asia Europe Americas Total®
Commercial mortgage-backed securities® ¥ 8367 ¥ ¥15,175 ¥ 72,551 ¥ 96,093
Residential mortgage-backed securities® 8,690 23,434 334,514 366,638
Commercial real estate-backed securities 26,045 26,045
Other securitization products® 82,509 231 16,500 119,405 218,645
Total ¥ 125,611 ¥231 ¥55,109 ¥526470 ¥707,421

(1) The balances shown exclude those for which we transferred financial assets to securitization vehicles where such transfers were accounted
for as secured financings rather than sales under Accounting Standards Codification ( ASC ) 860, Transfers and Servicing ( ASC 860 ), and
in which we have no continuing economic exposures.
(2) We have ¥24,559 million exposure, as whole loans and commitments, to U.S. CMBS-related business as of June 30, 2011.
(3) The RMBS balance for Americas excludes mortgage pass-through securities and U.S. government guaranteed collateralized mortgage
obligations (CMO) because their credit risks are considered minimal.
(4) Other securitization products mainly include collateralized loan obligations (CLO), collateralized debt obligations (CDO) and
asset-backed securities (ABS) (e.g. credit card loans, auto loans, student loans, home equity loans and etc.).
The following table provides our exposure to CMBS by geographic region and the external credit ratings of the underlying collateral as of
June 30, 2011.

Millions of yen

June 30, 2011
AAA AA A BBB BB B Not rated GSE® Total
Japan ¥ 690 ¥ 3831 ¥ ¥ 261 ¥ 1,299 ¥ ¥ 2286 ¥ ¥ 8,367
Europe 31 1,698 4,412 2,618 3,392 1,700 1,324 15,175
Americas 11,882 4,557 21,046 17,645 14,319 706 2,299 97 72,551
Total ¥12,603 ¥10,086 ¥25458 ¥20,524 ¥19,010 ¥2406 ¥ 5909 ¥ 97 ¥96,093

(1) GSE refers to Government Sponsored Enterprises.
(2) Rating based on the lowest rating given by Standard & Poor s, Moody s Investors Service, Fitch Ratings Ltd., Japan Credit Rating Agency,
Ltd., or Rating and Investment Information, Inc. as of June 30, 2011.
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Leveraged Finance

We provide loans to clients in connection with leveraged buy-outs and leveraged buy-ins. As this type of financing is usually initially provided
through a commitment, we have both funded and unfunded exposures to these transactions.

The following table sets forth our exposure to leveraged finance by geographic region of the target company as of June 30, 2011.

Millions of yen
June 30, 2011

Funded Unfunded Total
Japan ¥ 3,315 ¥ ¥ 3,315
Europe 60,066 5,944 66,010
Americas 1,184 1,184
Total ¥ 63,381 ¥ 7,128 ¥70,509

Special Purpose Entities

Our involvement with these entities includes structuring, underwriting, as well as, subject to prevailing market conditions, distributing and
selling debt instruments and beneficial interests issued by these entities. In the normal course of securitization and equity derivative activities
business, we also act as a transferor of financial assets to, and underwriter, distributor and seller of, repackaged financial instruments issued by
these entities. We retain, purchase and sell variable interests in SPEs in connection with our market-making, investing and structuring activities.
Our other types of involvement with SPEs include guarantee agreements and derivative contracts.

For further discussion on Nomura s involvement with variable interest entities ( VIEs ), see Item 4. Financial Information 1. Consolidated
Financial Statements, Note 6. Securitizations and Variable Interest Entities ( VIEs ) .

2) Fair value of financial instruments

A significant amount of our financial assets and financial liabilities are carried at fair value, with changes in fair value recognized either through
gain or loss or other comprehensive income (loss) on a recurring basis. Use of fair value is either specifically required under U.S. GAAP or we
make an election to use fair value for certain eligible items under the fair value option.

Other financial assets and financial liabilities are carried at fair value on a nonrecurring basis, where the primary measurement basis is not fair
value. Fair value is only used in specific circumstances such as to measure impairment.

In accordance with ASC 820 Fair Value Measurements and Disclosures ( ASC 820 ), all financial instruments measured at fair value have been
categorized into a three-level hierarchy based on the transparency of inputs used to establish fair value.

Level 1:
Unadjusted quoted prices in active markets for identical assets or liabilities accessible by us at the measurement date.
Level 2:

Quoted prices in inactive markets or prices containing other inputs which are observable, either directly or indirectly. Valuation techniques using
observable inputs reflect assumptions used by market participants in pricing financial instruments and are based on data obtained from
independent market sources at the measurement date.
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Level 3:

Unobservable inputs that are significant to the fair value measurement of the financial instrument. Valuation techniques using unobservable
inputs reflect management s assumptions about the estimates used by other market participants in valuing similar financial instruments. These
valuation techniques are developed based on the best available information at the measurement date.

Financial instruments are classified in their entirety based on the lowest level of input that is significant to the fair value measurement of the
instruments. A derivative valued using a combination of Level 1, 2 and 3 inputs would be classified as Level 3, where the Level 3 inputs are
significant in its measurement.

The valuation of Level 3 financial assets and liabilities are dependent on certain parameters which cannot be observed or corroborated in the
market. This can be the case if, for example, the specific financial instrument is traded in an inactive market. Common characteristics of an
inactive market include a low number of transactions of the financial instrument; stale or non-current price quotations; price quotations that vary
substantially either over time or among market makers; or little publicly released information. Unobservable parameters include volatility risk
and correlation risk for derivative instruments; refinancing periods and recovery rates for credit-related products and loans; and macroeconomic
factors affecting the value of collateral for asset-backed securitization products.

If corroborative evidence is not available to value Level 3 financial instruments, fair value may be established using other equivalent products in
the market. The correlation between the specific Level 3 financial instrument and the available benchmark instrument is considered an
unobservable parameter. Other techniques for determining an appropriate value for unobservable parameters may take into account information
such as consensus pricing data among certain market participants, historical trends, extrapolation from observable market data and other
information we would expect market participants to use in valuing similar instruments.

Level 3 financial assets excluding derivatives as a proportion of total financial assets excluding derivatives, carried at fair value on a recurring
basis was 4% as of June 30, 2011 as listed below:

Billions of yen
June 30, 2011

Counterparty
and
Cash Collateral The proportion of
Level 1 Level 2 Level 3 Netting Total Level 3

Financial assets measured at fair value (Excluding
derivative assets) ¥8,623 ¥ 8,346 ¥ 753 ¥ ¥17,722 4%
Derivative assets 661 15,966 630 (15,948) 1,309
Derivative liabilities 715 16,122 630 (16,188) 1,279

Please refer to Item 4. Financial Information, 1. Consolidated Financial Statements, Note 3. Fair value of financial instruments for further
information.
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(3) Trading Activities

Assets and liabilities for trading purposes

Please refer to Item 4. Financial Information 1. Consolidated Financial Statements, Note 3. Fair value of financial instruments and Note 4.
Derivative instruments and hedging activities regarding the balances of assets and liabilities for trading purposes.

Risk management of trading activity

We adopt Value-at-Risk ( VaR ) for measurement of market risk arising from trading activity.

1) Assumptions on VaR

2.33 standard deviations 99% confidence level

Holding period: One day

Consideration of correlation of price movement among the products

2) Records of VaR

Equity
Interest rate
Foreign exchange

Subtotal
Diversification benefit

Value-at-Risk (VaR)

Value-at-Risk (VaR)
(4) Deferred Tax Assets Information

1) Details of deferred tax assets and liabilities

Details of deferred tax assets and liabilities reported within Other assets
sheets as of June 30, 2011 are as follows:

Table of Contents

Billions of yen

March 31, 2011 June 30, 2011

¥ 138 ¥ 1.6
4.1 4.3
45 3.8

10.4 9.7
4.1 3.7
¥ 63 ¥ 6.0

Billions of yen
Three months ended June 30, 2011
Maximum Minimum Average

¥7.7 ¥ 5.9 ¥ 66

Other and Other liabilities respectively in the consolidated balance

Millions of yen
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Deferred tax assets

Depreciation, amortization and valuation of fixed assets

Investments in subsidiaries and affiliates
Valuation of financial instruments
Accrued pension and severance costs
Other accrued expenses and provisions
Operating losses

Other

Gross deferred tax assets
Less Valuation allowance

Total deferred tax assets

Deferred tax liabilities

Investments in subsidiaries and affiliates
Valuation of financial instruments
Undistributed earnings of foreign subsidiaries
Valuation of fixed assets

Other

Total deferred tax liabilities

Net deferred tax assets

Table of Contents

June 30, 2011

¥

¥

95,880
175,721
227,716

43,439

75,485
314,567

18,503

951,311
(498,073)

453,238

80,120
52,265
4,109
143,306
14,375

294,175

159,063
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2) Calculation method of deferred tax assets

Based on the U.S. GAAP, we recognize deferred tax assets to the extent we believe that it is more likely than not that a benefit will be realized.
A valuation allowance is provided for tax benefits available to us, which are not deemed more likely than not to be realized.

(5) Qualitative Disclosures about Market Risk
1) Risk Management

The business activities of Nomura are exposed to various risks such as market risk, credit risk, operational risk and other risks caused by external
factors. We have established a risk management framework to provide comprehensive controls, monitoring and reporting of these risks in order
to maintain financial soundness and our corporate values.

2) Global Risk Management Structure
Governance

The Board of Directors has established the Structure for Ensuring Appropriate Business of Nomura Holdings, Inc. defining basic principles and
establishing framework for the management of risk of loss. In addition, they are continuously making efforts to improve, strengthen and develop
our risk management capabilities under this framework. The Group Integrated Risk Management Committee ( GIRMC ), upon delegation of the
Executive Management Board ( EMB ), has established the Integrated Risk Management Policy , describing our overall risk management
framework including the fundamental principles concerning risk management and organization and this is under continuous improvement.

Market Risk

We define market risk as potential loss in the value of an asset resulting from changes in market prices, rates, indices, volatilities, correlations or
other market factors. This type of risk primarily impacts our trading activities. Effective management of this risk requires the ability to analyze a
complex and constantly changing global market environment, identify problematic trends and ensure that appropriate action is taken in a timely
manner. Our principle statistical measurement tool to assess and limit market risk on an ongoing basis is Value-at-Risk ( VaR ). Limits on VaR
are set in line with the firm s risk appetite as expressed through economic capital. In addition to VaR, we use stress testing and scenario analysis
to measure and analyze our market risk. Market risk is monitored against a set of approved limits, with daily reports delivered to senior
management.

Credit Risk

Nomura defines credit risk as risk of losses arising from decrease or disappearance of asset values (including off-balance sheet items) due to
deterioration in creditworthiness or default of an obligor.

For controlling credit risk appropriately, we have established basic principles in our Credit Risk Management Policy, a basic policy concerning
credit risk management, which are important to meet the various needs of our clients whilst taking appropriate risks and ensuring sufficient
returns to increase our corporate values. Under these basic principles, we have established a robust and comprehensive credit risk management
framework.

Our regulatory capital ratio is calculated based on FSA s ministerial notice of the Criteria for judging the appropriateness of capital adequacy
status of Ultimate Designated Parent Company and its affiliates in the context of their own asset holdings, etc. (official Japanese name is

Saishyuushiteioyagaishya oyobi sono kohoujin tou no hoyuu suru shisan tou ni terashi tougai saishyuushiteioyagaishya oyobi sono kohoujin tou
no jikosihon no jyuujitsu no jyoukyou ga tekitou de aruka douka wo handan suru tame no kijyun wo sadameru ken ) We have been applying the
Foundation Internal Rating-Based Approach in calculating credit risk weighted assets for regulatory capital calculations since the end of March
2011. However, the Standardized Approach is still applied to certain business units or asset types, which are considered immaterial to the
calculation of credit risk weighted assets.

Operational Risk

Nomura defines operational risk as the risk of loss associated with inadequate or failed internal processes, people, and systems or from external
events. This is an industry standard definition based on the Basel Committee on Banking Supervision definition of operational risk.
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We have established an operational risk management framework comprising certain key products, services and processes in order to
appropriately identify, assess, manage, monitor and report on Operational Risk.

The Nomura Group uses The Standardized Approach for calculating regulatory capital for operational risk. This involves using a 3 year average

of gross income, allocated to business lines and multiplied by a fixed percentage determined by the JESA, to establish required Operational Risk
capital amount.
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(6) Liquidity and Capital Resource
Liquidity

Overview

We define liquidity risk as the potential inability to meet financial obligations as they become due. This risk could arise from an inability to
access the secured or unsecured debt markets, a deterioration in our credit ratings, a failure to manage unplanned changes in funding
requirements, a failure to liquidate assets quickly and with minimal loss in value, or changes in regulatory capital restrictions which may prevent
the free flow of funds between different group entities. Liquidity risk could be due both to Nomura-specific and market-wide events. Liquidity
risk management policy is based on risk appetite which the Group Integrated Risk Management Committee formulates upon delegation by the
EMB. Our primary objective for liquidity risk management is to ensure continuous liquidity across market cycles and periods of market stress,
and to ensure that all funding requirements and unsecured debt obligations that fall due within one year can be met without additional unsecured
funding or forced liquidation of assets.

We have in place a number of Liquidity Risk Management frameworks that enable us to achieve our primary liquidity objective. These
frameworks include (1) Centralized Control of Residual Cash; (2) Appropriate Funding and Diversification of Funding Sources and Maturities
Commensurate with the Composition of Assets; (3) Management of Credit Lines to Nomura Group Entities; (4) Implementation of Liquidity
Stress Tests; (5) Contingency Funding Plan ( CFP ).

Our EMB has the authority to make decisions concerning the group liquidity management. The Chief Financial Officer ( CFO ) has the
operational authority and responsibility over our liquidity management based on decisions made by the EMB.

1. Centralized Control of Residual Cash. We control centrally residual cash held at Nomura Group entities for effective utilization purposes. As
for the usage of funds, we manage the overall level of unsecured funding and set internal limits on the additional amount of unsecured funding
available across the Nomura Group. The limit for unsecured funding is set by the EMB and monitored closely by Global Treasury.

In order to enable us to transfer funds smoothly among the group entities, we limit issuance of securities by regulated broker-dealers or banking
entities. We actively seek to concentrate issuance of all long-term unsecured, non-deposit funding instruments at either Nomura or unregulated
issuing entities. The primary benefits of this strategy include cost minimization, wider investor name recognition and greater flexibility in
providing funding to various subsidiaries across the Nomura Group.

2. Appropriate Funding and Diversification of Funding Sources and Maturities Commensurate with the Composition of Assets. We seek to
maintain a surplus of long term debt and equity above the cash capital requirements of our assets. This allows us to be able to fund our
operations for at least one year in a stress event, without needing to raise additional unsecured funding or forcing the liquidation of trading
assets. The amount of liquidity required is based on an internal model which incorporates the following requirements.

(1)  Our ability to finance assets using secured funding, including repurchase agreements and securities lending transactions. The cash
capital requirements are calculated using conservative estimates of the assets secured borrowing power in stressed scenarios.

(i) Goodwill and identifiable intangible assets, property, equipment and other illiquid assets.

(iii) Collateral requirements on derivative contracts arising as a result of a two-notch downgrade in our credit rating.

Collateral requirements to support potential increased intraday collateral requirements from our clearers and settlement agents arising
as a result of a two-notch downgrade in our credit rating.

In addition, other unencumbered assets held at exchanges for chaining requirements are also funded with long-term liquidity.
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(iv) Commitments to lend to external counterparties based on the probability of drawdown.

(v) Capital or other forms of financing in our regulated subsidiaries that is in excess of their long-term cash capital requirements.

10

Table of Contents

21



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten

Our internal model takes into account legal, regulatory and tax restrictions that may impact the ability to freely transfer liquidity across the
entities within the group.

We routinely issue long term debt in various maturities and currencies to maintain a long term funding surplus.

We typically fund our trading activities on a secured basis through secured borrowings and repurchase agreements. We believe these funding
activities in the secured markets are more cost-efficient and less credit-rating sensitive than financing in the unsecured market. Also, repurchase
agreements tend to be short-term, often overnight. We manage the liquidity risks arising from secured funding by transacting with a diverse
group of global counterparties, providing with a various range and types of securities collateral and actively seeking to term out the tenor of
certain transactions.

We seek to reduce refinancing risk through diversification of our funding sources. We diversify funding by product, investor and market in order
to reduce our reliance on any one funding source. We benefit by distributing a significant portion of our debt through our retail and institutional
sales force to a diversified global investor base.

In terms of funding, the Company, Nomura Securities Co., Ltd. ( NSC ), Nomura Europe Finance N.V. and Nomura Bank International plc are
main entities for external borrowings, issuances and others. Having raised the funds to match the currencies and liquidities of assets, we pursue
to optimize our funding structures.

3. Management of Credit Lines to Nomura Group Entities. We maintain committed facility agreements with financial institutions for Nomura
Group entities in order to provide contingent financing sources. We have structured the facilities to ensure that the maturity dates of these
facilities are distributed evenly throughout the year in order to prevent excessive maturities of facilities in any given period. We do not believe
that any of the covenant requirements will impair our ability to draw on them. We occasionally test the effectiveness of our drawdown
procedures.

4. Implementation of Liquidity Stress Tests. We maintain our liquidity portfolio and monitor our sufficiency of liquidity based on an internal
model which simulates changes in cash outflow under specified stress scenarios to comply with above mentioned our liquidity management
policy.

We assess the firm s liquidity requirements under various stress scenarios with differing levels of severity over multiple time horizons. We
evaluate these requirements under company-specific and broad market wide-events, including potential credit rating downgrades at the parent
company and subsidiary levels that may impact us by loss of access to unsecured capital markets, additional collateral posting requirements,
limited or no access to secured funding markets and other events. We call this risk analysis our Maximum Cumulative Outflow framework.

To ensure a readily available source for a potential liquidity requirement, we maintain a liquidity portfolio in the form of cash and highly liquid,
unencumbered securities that may be sold or pledged to provide liquidity.

In addition to the liquidity portfolio, we have other unencumbered assets comprising mainly unpledged trading assets that can be used as an
additional source of secured funding.

The size and structure of our liquidity portfolio takes into account immediate cash requirements arising from

(1) Upcoming maturities of unsecured debt (maturities less than 1 year)

(ii) Potential buybacks of our outstanding debt

(iii) Loss of secured funding lines particularly for less liquid assets, over and above our cash capital estimates

(iv) Fluctuation of funding needs under normal business circumstances
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(v) Cash and collateral outflows in a stress event
We constantly evaluate and modify our liquidity risk assumptions based on regulatory and market changes. The model we use in order to
simulate the impact of stress scenarios assumes no sale of assets, no ability to issue additional unsecured funding, a widening of haircuts on

outstanding repo funding, collateralization of clearing banks and depositories, drawdowns on loan commitments and loss of liquidity from
market losses on inventory.
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5. Contingency Funding Plan ( CFP ). We have developed a detailed contingency funding plan to integrate liquidity risk control into our
comprehensive risk management strategy and to enhance the quantitative aspects of our liquidity risk control procedures. As a part of the CFP,
we have developed an approach for analyzing and specifying the extent of any liquidity crisis. This allows us to estimate the likely impact of
both Nomura-specific and market-wide crises; and specifies the immediate action to be taken to mitigate any risk. The CFP lists details of key
internal and external parties to be contacted and the processes by which information is to be disseminated. This has been developed at the legal
entity level in order to capture specific cash requirements at the local level it assumes that the parent company does not have access to cash that
may be trapped at the subsidiary level due to regulatory, legal or tax constraints. We periodically test the effectiveness of our funding plans for
different Nomura-specific and market-wide events. We also have access to operations at central banks such as the Bank of Japan and the
European Central Bank, which provide financing against various types of securities. These operations are accessed in the normal course of
business and are an important tool in mitigating contingent risk from market disruptions.

Cash Flow

Cash and cash equivalents balance as of June 30, 2010 and as of June 30, 2011 were ¥665.1 billion and ¥692.8 billion respectively. Cash flows
from operating activities for the three months ended June 30, 2010 and June 30, 2011 were outflows of ¥1,539.3 billion and ¥762.1 billion
respectively due to the increase in Trading assets. Cash flows from investing activities for the three months ended June 30, 2010 were outflows
of ¥91.4 billion due primarily to an increase in Non-trading debt securities, net and those for June 30, 2011 were inflows of ¥8.0 billion
primarily due to a decrease in Other, net. Cash flows from financing activities for the three months ended June 30, 2010 were inflows of
¥1,293.6 billion due primarily to an increase in Borrowings and those for June 30, 2011 were outflows of ¥166.9 billion due primarily to a
decrease in Long-term borrowings.

Balance Sheet and Financial Leverage

Total assets as of June 30, 2011, were ¥39,713.1 billion, an increase of ¥3,020.1 billion compared to ¥36,693.0 billion as of March 31, 2011,
reflecting increases in Trading assets and Office buildings, land, equipment and facilities. Total liabilities as of June 30, 2011, were ¥37,297.9
billion, an increase of ¥2,696.6 billion compared to ¥34,601.4 billion as of March 31, 2011, reflecting increases in Securities sold under
agreements to repurchase and Long term borrowings. NHI shareholders equity as of June 30, 2011, was ¥2,101.7 billion, an increase of ¥18.9
billion compared to ¥2,082.8 billion as of March 31, 2011, due to increases in Retained earnings.

We seek to maintain sufficient capital at all times to withstand losses due to extreme market movements. The Executive Management Board is
responsible for implementing and enforcing capital policies. This includes the determination of our balance sheet size and required capital levels.
We continuously review our equity capital base to ensure that it can support the economic risk inherent in our business. There are also regulatory
requirements for minimum capital of entities that operate in regulated securities or banking businesses.

As leverage ratios are commonly used by other financial institutions similar to Nomura, we voluntarily provide a Leverage ratio and Adjusted
leverage ratio primarily for benchmarking purposes so that users of our annual report can compare our leverage against other financial
institutions. There are currently no regulatory or statutory reporting requirements which require us to disclose leverage ratios.

The following table sets forth NHI shareholders equity, total assets, adjusted assets and leverage ratios:

Billions of yen, except ratios

March 31, June 30,
2011 2011
NHI shareholders equity ¥ 2,082.8 ¥ 2,101.7
Total assets'’ 36,693.0 39,713.1
Adjusted assets” 21,5367 24.,403.6
Leverage ratio” 17.6x 18.9x
Adjusted leverage ratio” 10.3x 11.6x

(1) Reconciles to the total assets amount disclosed on the face of our consolidated balance sheets and therefore excludes the fair value of
securities transferred to counterparties under repo-to-maturity and certain Japanese securities lending transactions which are accounted for
as sales rather than collateralized financing arrangements. The fair value of securities derecognized under these agreements has not had a
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significant impact on our reported Leverage and Adjusted leverage ratios as of March and June 2011.
(2) Represents total assets less Securities purchased under agreements to resell and Securities borrowed.
(3) Equals total assets divided by NHI shareholders equity.
(4) Equals adjusted assets divided by NHI shareholders equity.
Total assets increased by 8.2% reflecting primarily the increase in Trading assets and Office buildings, land, equipment and facilities. NHI
shareholders equity increased by 0.9%. Our Leverage ratio went up from 17.6 times as of March 31, 2011 to 18.9 times as of June 30, 2011.

Adjusted assets increased due to the decrease in Securities purchased under agreements to resell. As a result, our Adjusted leverage ratio went
up from 10.3 times as of March 31, 2011 to 11.6 times as of June 30, 2011.
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Consolidated Regulatory Requirements

The Financial Services Agency established the Guideline for Financial Conglomerate Supervision ( Financial Conglomerate Guideline ) in June
2005 and set out the rule on consolidated regulatory capital. We started monitoring our consolidated capital adequacy ratio in accordance with
the Financial Conglomerate Guideline from April 2005.

Beginning from the end of March, 2009, we elected to calculate the consolidated capital adequacy ratio according to the Criteria for bank
holding companies to judge whether their capital adequacy status is appropriate in light of their own and their subsidiaries asset holdings, etc.
under Article 52-25 of the Banking Act as permitted under the provision in the Comprehensive Guidelines for Supervision of Financial
Instruments Business Operators, etc. although we continue to be monitored as a financial conglomerate governed by the Financial Conglomerate
Guideline.

The Company has been assigned as Ultimate Designated Parent Company who must calculate consolidated regulatory capital adequacy ratio
according to the Upstream Consolidated Regulatory Capital Notice in April 2011. Since then we calculate our Basel II-based consolidated
regulatory capital adequacy ratio according to the Upstream Consolidated Regulatory Capital Notice.

In addition, we must maintain our consolidated regulatory capital adequacy ratio at 8% minimum according to Article 1 of the Criteria for
judging the appropriateness of capital adequacy status of Ultimate Designated Parent Company and its affiliates in the context of their own asset
holdings, etc. . As of June 30, 2011, we were in compliance with this requirement, with a ratio of total capital to risk-weighted assets of 19.9%.

The following table presents the Company s consolidated capital adequacy ratio as of June 30, 2011:

Billions of yen, except ratios
June 30, 2011

Qualifying Capital

Tier 1 capital ¥ 2,134.5
Tier 2 capital 451.0
Tier 3 capital 146.1
Deductions 123.1
Total qualifying capital 2,608.5
Risk-Weighted Assets

Credit risk-weighted assets 8,824.0
Market risk equivalent assets 2,556.2
Operational risk equivalent assets 1,718.8
Total risk-weighted assets 13,099.0
Consolidated Capital Adequacy Ratios

Consolidated capital adequacy ratio 19.9%
Tier 1 capital ratio 16.2%
(7) Current Challenges

There is no significant change to our current challenges nor new challenges for the three months ended June 30, 2011.
(8) Number of Employees

During the three months ended June 30, 2011, Nomura increased its stake in NLB, one of its affiliated companies, by acquiring additional NLB
shares and thereby made it a subsidiary. As a result, the number of employees increased by 8,759 and was 35,630 as of June 30, 2011. Our
business comprises of three business segments being Retail, Asset Management and Wholesale segments as well as  Other , and the increased
employees primarily belong to Other .

The number of employees presented above represents full-time employees.

(9) Major Properties
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During the three months ended June 30, 2011, Nomura increased its stake in NLB, one of its affiliated companies, by acquiring additional NLB
shares and thereby made it a subsidiary. Consequently, Nomura acquired the properties owned by NLB and its subsidiaries. As a result, the

majority portion of land and buildings utilized mainly as the Company s and NSC s head offices (Chuo-ku, Tokyo) which had been leased
(including partially owned) became Nomura-owned properties.
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Item 3. Company Information
1. Share Capital Information
(1) Total Number of Shares

A. Number of Authorized Share Capital

Authorized Share Capital

Type (shares)

Common stock 6,000,000,000
Class 1 preferred stock 200,000,000
Class 2 preferred stock 200,000,000
Class 3 preferred stock 200,000,000
Class 4 preferred stock 200,000,000
Total 6,000,000,000

The Authorized Share Capital is stated by the type of stock and the total is the number of authorized share capital as referred in the Articles of
Incorporation.

B. Issued Shares

Number of Number of
Issued Shares as of  Issued Shares as of

Type June 30, 2011 August 15, 2011 Trading Markets Details
Common stock 3,719,133,241 3,822,562,601 Tokyo Stock Exchange(? 1 unit is 100 shares

Osaka Securities Exchange"?

Nagoya Stock Exchange?

Singapore Stock Exchange

New York Stock Exchange
Total 3,719,133,241 3,822,562,601

1. Shares that may have increased from exercise of stock options between August 1, 2011 and as of the submission date (August 15, 2011)
are not included in the number of issued shares as of the submission date.
2. Listed on the First Section of each stock/securities exchange.

14
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(2) Stock Options

A. Stock Acquisition Right

Stock Acquisition Rights No. 40

Date of Resolution

Number of Stock Acquisition Right

Number of Stock Acquisition Right for Treasury (out of above number)

Type of Share under the Stock Acquisition Right

Number of Shares under the Stock Acquisition Rights
The Amount to be Paid upon Exercising the Stock Acquisition Right
Exercise Period of the Stock Acquisition Right

Issue Price of Shares and Capital Inclusion Price if Shares are Issued
upon Exercise of the Stock Acquisition Rights

Conditions to Exercise of Stock Acquisition Right

Table of Contents

May 19, 2011

208,095

Common stock

1 unit is 100 shares
20,809,500
¥1 per share
From May 25, 2012 to May 24, 2018

Issue Price of Shares ¥1

Capital Inclusion Price ¥199
1. No Stock Acquisition Right may be exercised partially.

2. The Grantee maintains a position as an Executive or Employee
of the Company or the Company s Subsidiary during the period
between the granting of the stock acquisition right and the
commencement of the exercise period.

The Grantee is deemed to maintain such a position as an
Executive or Employee of the Company or the Company s Subsidiary
even where the Grantee loses such position as a result of the
situations determined in terms of the options.

3. A Grantee does not fall within either of the following cases at
the time of exercising the stock acquisition right.

a)  The Company or a Company s Subsidiary has determined, in
accordance with their Employment Regulations to dismiss the
Grantee by warning or disciplinary procedures; or

b)  There is any other reason similar to a).
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Restriction of Transfer of Stock Acquisition Rights

Substituted Payment

Issue of the Stock Acquisition Right Attendant on Reorganization

1. 100 shares will be issued per one stock acquisition right.

Table of Contents
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Any assignment of stock acquisition rights shall be subject to
approval by resolution adopted by the Board of Directors of the
Company.
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Stock Acquisition Rights No. 41

Date of Resolution May 19, 2011

Number of Stock Acquisition Right 206,598"

Number of Stock Acquisition Right for Treasury (out of above number)

Type of Share under the Stock Acquisition Right Common stock

1 unit is 100 shares

Number of Shares under the Stock Acquisition Rights 20,659,800

The Amount to be Paid upon Exercising the Stock Acquisition Right ¥1 per share

Exercise Period of the Stock Acquisition Right From May 25, 2013 to May 24, 2018
Issue Price of Shares and Capital Inclusion Price if Shares are Issued Issue Price of Shares ¥1

upon Exercise of the Stock Acquisition Rights
Capital Inclusion Price ¥199

Conditions to Exercise of Stock Acquisition Right 1. No Stock Acquisition Right may be exercised partially.

2. The Grantee maintains a position as an Executive or Employee
of the Company or the Company s Subsidiary during the period
between the granting of the stock acquisition rights and the
commencement of the exercise period.

The Grantee is deemed to maintain such a position as an
Executive or Employee of the Company or the Company s Subsidiary
even where the Grantee loses such position as a result of the
situations determined in terms of the options.

3. A Grantee does not fall within either of the following cases at
the time of exercising the stock acquisition right.

a)  The Company or a Company s Subsidiary has determined, in
accordance with their Employment Regulations to dismiss the
Grantee by warning or disciplinary procedures; or

b)  There is any other reason similar to a).

Restriction of Transfer of Stock Acquisition Rights Any assignment of stock acquisition rights shall be subject to
approval by resolution adopted by the Board of Directors of the
Company.

Substituted Payment
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Issue of the Stock Acquisition Right Attendant on Reorganization

1. 100 shares will be issued per one stock acquisition right.
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Stock Acquisition Rights No. 42

Date of Resolution May 19, 2011

Number of Stock Acquisition Right 206,170(”

Number of Stock Acquisition Right for Treasury (out of above number)

Type of Share under the Stock Acquisition Right Common stock

1 unit is 100 shares

Number of Shares under the Stock Acquisition Rights 20,617,000

The Amount to be Paid upon Exercising the Stock Acquisition Right ¥1 per share

Exercise Period of the Stock Acquisition Right From May 25, 2014 to May 24, 2018
Issue Price of Shares and Capital Inclusion Price if Shares are Issued Issue Price of Shares ¥1

upon Exercise of the Stock Acquisition Rights
Capital Inclusion Price ¥199

Conditions to Exercise of Stock Acquisition Right 1. No Stock Acquisition Right may be exercised partially.

2. The Grantee maintains a position as an Executive or Employee
of the Company or the Company s Subsidiary during the period
between the granting of the stock acquisition rights and the
commencement of the exercise period.

The Grantee is deemed to maintain such a position as an
Executive or Employee of the Company or the Company s Subsidiary
even where the Grantee loses such position as a result of the
situations determined in terms of the options.

3. A Grantee does not fall within either of the following cases at
the time of exercising the stock acquisition right.

a)  The Company or a Company s Subsidiary has determined, in
accordance with their Employment Regulations to dismiss the
Grantee by warning or disciplinary procedures; or

b)  There is any other reason similar to a).

Restriction of Transfer of Stock Acquisition Rights Any assignment of stock acquisition rights shall be subject to
approval by resolution adopted by the Board of Directors of the
Company.

Substituted Payment
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Issue of the Stock Acquisition Right Attendant on Reorganization

1. 100 shares will be issued per one stock acquisition right.
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(3) Exercise of Moving Strike Bonds with Subscription Warrant
None

(4) Rights Plan

None

(5) Changes in Issued Shares, Shareholders Equity, etc.

Increase/Decrease of

Increase/Decrease of Additional
Shareholders paid-in
Increase/Decrease of Equity Shareholders capital Additional
Issued Total (Millions of Equity (Millions of paid-in capital
Date Shares Issued Shares yen) (Millions of yen) yen) (Millions of yen)
June 30, 2011 3,719,133,241 594,493 524,197

Share exchange

The Total issued shares and Additional paid-in capital increased by 103,429,360 shares and ¥35,479 million, respectively, due to the share
exchange of the Company and NLB on July 1, 2011.

(6) Major Shareholders
Not applicable as this is the first quarter.
(7) Voting Rights

A. Outstanding Shares

As of June 30, 2011
Number of Shares Number of Votes Description
Stock without voting right
Stock with limited voting right (Treasury stocks, etc.)
Stock with limited voting right (Others)
Stock with full voting right (Treasury stocks, etc.) (Treasury Stocks)

Common stock 112,720,900

(Crossholding Stocks)
Common stock 4,778,800
Stock with full voting right (Others) Common stock 3,599,778,800 35,997,788
Shares less than 1 unit Common stock 1,854,741 Shares less than 1 unit
(100 shares)
Total Shares Issued 3,719,133,241
Voting Rights of Total Shareholders 35,997,788
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2,000 shares held by Japan Securities Depository Center, Inc. are included in Stock with full voting right (Others). 40 treasury stocks and 55
crossholding stocks are included in Shares less than 1 unit.

18

Table of Contents

36



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten

B. Treasury Stocks

Name
(Treasury Stocks)
Nomura Holdings, Inc.

(Crossholding Stocks)

The Asahi Fire and Marine Insurance
Company Limited

Nomura Research Institute, Ltd.
Nomura Real Estate Development Co.,
Ltd.

Takagi Securities Co., Ltd.

Tokyo Aircraft Instrument Co., Ltd.

Nomura Japan Corporation.

Total

Table of Contents

Address

1-9-1, Nihonbashi, Chuo-Ku,
Tokyo, Japan

7, Kanda Mitoshirocho,
Chiyoda-Ku, Tokyo, Japan
1-6-5, Marunouchi, Chiyoda-Ku,
Tokyo, Japan

1-26-2, Nishi Shinjuku,
Shinjuku-Ku, Tokyo, Japan
1-3-1-400, Umeda, Kita-Ku,
Osaka-Shi, Osaka, Japan

2-2-6, Oyamagaoka, Machida-
Shi, Tokyo, Japan

2-1-3 Nihonbashi Horidomecho,
Chuo-Ku, Tokyo, Japan

19

Directly

held
shares

112,720,900

2,528,800
1,000,000
1,000,000
185,000
60,000

5,000

117,499,700

As of June 30, 2011

Indirectly
held
shares Total

112,720,900

2,528,800
1,000,000
1,000,000
185,000
60,000

5,000

117,499,700

Percentage of
Issued Shares
(%)

3.03

0.07
0.03
0.03
0.00
0.00

0.00

3.16
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Item 4. Financial Information

1 Preparation Method of Consolidated Financial Statements

(1) The consolidated financial statements have been prepared in accordance with accounting principles, procedures, and disclosures
which are required in order to issue American Depositary Shares, i.e., the accounting principles generally accepted in the United
States of America, pursuant to Article 93 of Regulations Concerning the Terminology, Forms and Preparation Methods of Quarterly
Consolidated Financial Statements (Cabinet Office Ordinance No. 64, 2007) prior to its amendment, which is accepted by
Supplementary Provision Article 6, Section 2 of Cabinet Office Order to Amend Certain Provisions of Regulations Concerning the
Terminology, Forms and Preparation Methods of Consolidated Financial Statements (Cabinet Office Ordinance No. 73, 2009).

(2) The consolidated financial statements have been prepared by making necessary adjustments to the financial statements of each
consolidated company which were prepared in accordance with the accounting principles generally accepted in each country. Such
adjustments have been made to comply with the principles noted in (1) above.

2 Quarterly Review Certificate
Under Article 193-2 Section 1 of the Financial Instruments and Exchange Act, Ernst & Young ShinNihon LLC performed quarterly review of
the consolidated financial statements for the three-months ended June 30, 2011.

<Note>

Although Ernst & Young ShinNihon LLC reported that they applied limited procedures in accordance with professional standards in Japan on
the interim consolidated financial statements, prepared in Japanese for the three months ended June 30, 2011, they have not performed any such
limited procedures nor have they performed an audit on the English translated version of the consolidated financial statements for the
above-mentioned periods which are included in this current report on Form 6-K.

20
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1. Consolidated Financial Statements

(1) Consolidated Balance Sheets (UNAUDITED)

Notes
ASSETS
Cash and cash deposits:
Cash and cash equivalents
Time deposits
Deposits with stock exchanges and other segregated cash

Cash and cash deposits, Total

Loans and receivables:

Loans receivable (including ¥554,180 million and ¥517,826 million measured at fair value by

applying fair value option as of March 31, 2011 and June 30, 2011, respectively) *3,7
Receivables from customers

Receivables from other than customers

Allowance for doubtful accounts =7/

Loans and receivables, Total

Collateralized agreements:

Securities purchased under agreements to resell (including ¥904,126 million and ¥809,897 million
measured at fair value by applying fair value option as of March 31, 2011 and June 30, 2011,

respectively) *3
Securities borrowed

Collateralized agreements, Total

Trading assets and private equity investments:

Trading assets (including securities pledged as collateral of ¥4,621,042 million and
¥6,420,277 million as of March 31, 2011 and June 30, 2011, respectively; including

¥15,444 million and ¥10,971 million measured at fair value by applying fair value option as of

March 31, 2011 and June 30, 2011, respectively) *3 4
Private equity investments (including ¥62,553 million and ¥56,519 million measured at fair value
by applying fair value option as of March 31, 2011 and June 30, 2011, respectively) *3

Trading assets and private equity investments, Total

Other assets:
Office buildings, land, equipment and facilities (net of accumulated depreciation and amortization
of ¥300,075 million as of March 31, 2011 and ¥336,928 million as of June 30, 2011)

Non-trading debt securities *3
Investments in equity securities *3
Investments in and advances to affiliated companies Gl
Other (including ¥1,805 million measured at fair value by applying fair value option as of June 30,

2011) *3,9

Other assets, Total

Table of Contents

Millions of yen

March 31,
2011

¥ 1,620,340
339,419
190,694

2,150,453

1,271,284

32,772

928,626
(4,860)

2,227,822

9,558,617
5,597,701

15,156,318

14,952,511

289,420

15,241,931

392,036
591,797

91,035
273,105

568,493

1,916,466

June 30,
2011

¥ 692812
466,491
229,158

1,388,461

1,296,586
49,404

1,287,391
(4,953)

2,628,428

9,347,210
5,962,298

15,309,508

16,325,461

280,056

16,605,517

1,086,945
853,630
83,778
204,221

1,552,591

3,781,165
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Total assets
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¥ 36,692,990

The accompanying notes are an integral part of these consolidated financial statements.
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¥39,713,079
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(1) Consolidated Balance Sheets (Continued) (UNAUDITED)

LIABILITIES AND EQUITY
Short-term borrowings (including ¥183,524 million and ¥145,502 million measured at fair value by
applying fair value option as of March 31, 2011 and June 30, 2011, respectively)
Payables and deposits:
Payables to customers
Payables to other than customers
Deposits received at banks

Payables and deposits, Total

Collateralized financing:

Securities sold under agreements to repurchase (including ¥332,337 million and ¥111,222 million
measured at fair value by applying fair value option as of March 31, 2011 and June 30, 2011,
respectively)

Securities loaned

Other secured borrowings

Collateralized financing, Total

Trading liabilities

Other liabilities

Long-term borrowings (including ¥2,300,606 million and ¥2,257,563 million measured at fair
value by applying fair value option as of March 31, 2011 and June 30, 2011, respectively)

Total liabilities

Commitments and contingencies

Equity

Nomura Holdings, Inc. ( NHI ) shareholders equity:

Common stock

No par value share;

Authorized 6,000,000,000 shares as of March 31, 2011 and June 30, 2011
Issued 3,719,133,241 shares as of March 31, 2011 and June 30, 2011
Outstanding 3,600,886,932 shares as of March 31, 2011 and 3,603,246,292 shares as of June 30,
2011

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income(loss)

Total NHI shareholders equity before treasury stock
Common stock held in treasury, at cost 118,246,309 shares and 115,886,949 shares as of March 31,
2011 and June 30, 2011, respectively

Total NHI shareholders equity

Noncontrolling interests
Total equity

Total liabilities and equity
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Notes

*3

1)

*13

Millions of yen
March 31, June 30,
2011 2011
¥ 1,167,077 ¥ 1,090,401
880,429 804,318
410,679 402,074
812,500 885,724
2,103,608 2,092,116
10,813,797 12,882,890
1,710,191 1,895,381
1,162,450 1,219,955
13,686,438 15,998,226
8,688,998 7,787,591
552,316 1,064,095
8,402,917 9,265,506
34,601,354 37,297,935
594,493 594,493
646,315 648,582
1,069,334 1,087,105
(129,696) (133,975)
2,180,446 2,196,205
(97,692) (94,538)
2,082,754 2,101,667
8,882 313,477
2,091,636 2,415,144
¥ 36,692,990 ¥ 39,713,079
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The accompanying notes are an integral part of these consolidated financial statements.
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(1) Consolidated Balance Sheets (Continued) (UNAUDITED)

The following table presents the classification of consolidated variable interest entities assets and liabilities. The assets of a consolidated VIE
may only be used to settle obligations of that VIE. Creditors do not have any recourse to Nomura beyond the assets held in the VIEs. Please see

Consolidated Financial Statements, Note 6. Securitizations and Variable Interest Entities ( VIEs ) .

Billions of yen

March 31,
2011
Cash and cash deposits ¥ 92
Trading assets 1,110
Other assets 132
Total assets ¥1,334
Trading liabilities 38
Borrowings 1,032
Other liabilities 7
Total liabilities ¥ 1,077

The accompanying notes are an integral part of these consolidated financial statements.
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June 30,
2011

¥ 77

1,159

664

¥ 1,900

29
1,260
36

¥ 1,325
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(2) Consolidated Statements of Operations (UNAUDITED)

Revenue:

Commissions

Fees from investment banking

Asset management and portfolio service fees
Net gain on trading

Gain (loss) on private equity investments
Interest and dividends

Gain (loss) on investments in equity securities
Other

Total revenue
Interest expense

Net revenue

Non-interest expenses:

Compensation and benefits

Commissions and floor brokerage
Information processing and communications
Occupancy and related depreciation
Business development expenses

Other

Non-interest expenses, Total

Income before income taxes
Income tax expense

Net income
Less: Net income (loss) attributable to noncontrolling interests

Net income attributable to NHI shareholders

Per share of common stock:

Basic

Net income attributable to NHI shareholders per share
Diluted

Net income attributable to NHI shareholders per share

Notes

*12

Notes
*10

Millions of yen

Three months ended  Three months ended

June 30, 2010

June 30, 2011

¥ 118,078 ¥ 96,780
20,366 13,770
34,854 39,055
59,969 67,500

(946) (5,950)
75,757 133,087
(10,343) (597)
16,281 83,365
314,016 427,010
54,192 96,645
259,824 330,365
122,087 136,307
23,681 24,058
44253 43547
22,511 20,692

7,159 9,335
33,663 62,068
253,354 296,007
6,470 34,358
3,440 16,320
3,030 18,038
708 267

¥ 2322 ¥ 17,771
Yen Yen

Three Three
months ended months ended

June 30, 2010

¥

¥

0.63

0.63

The accompanying notes are an integral part of these consolidated financial statements.
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June 30, 2011

¥ 4.93
¥ 4.90
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(3) Consolidated Statements of Changes in Equity (UNAUDITED)

Millions of yen

Three months ended Three months ended
June 30, 2010 June 30, 2011

Common stock
Balance at beginning of year ¥ 594,493 ¥ 594,493
Balance at end of period 594,493 594,493
Additional paid-in capital
Balance at beginning of year 635,828 646,315
Gain (loss) on sales of treasury stock 1,509 (137)
Issuance and exercise of common stock options (4,026) 2,115
Sale of subsidiary shares to noncontrolling interests 289
Balance at end of period 633,311 648,582
Retained earnings
Balance at beginning of year 1,074,213 1,069,334
Cumulative effect of change in accounting principleV (4,734)
Net income attributable to NHI shareholders 2,322 17,771
Balance at end of period 1,071,801 1,087,105
Accumulated other comprehensive income (loss):
Cumulative translation adjustments
Balance at beginning of year (74,330) (97,426)
Net change during period (28,200) (6,052)
Balance at end of period (102,530) (103,478)
Defined benefit pension plans
Balance at beginning of year (34,802) (32,270)
Pension liability adjustment 1,530 273
Balance at end of period (33,272) (31,997)
Non-trading securities
Balance at beginning of year
Unrealized gain on non-trading securities 1,500
Balance at end of period 1,500
Balance at end of the period (135,802) (133,975)
Common stock held in treasury
Balance at beginning of year (68,473) (97,692)
Repurchases of common stock 3) (641)
Sales of common stock 1 1
Common stock issued to employees 6,436 3,638
Other net change in treasury stock 0 156
Balance at end of period (62,039) (94,538)
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Total NHI shareholders equity
Balance at end of period 2,101,764 2,101,667

Noncontrolling interests

Balance at beginning of year 6,085 8,882
Cash dividends (28)

Net income attributable to noncontrolling interests 708 267
Accumulated other comprehensive income (loss) attributable to noncontrolling interests (527) (632)
Purchase / Sale (Disposition) of subsidiary shares, etc., net 248 300,633
Other net change in noncontrolling interests 3,648 4,327
Balance at end of period 10,134 313,477
Total equity

Balance at end of period ¥2,111,898 ¥ 2,415,144

(1)  Cumulative effect of change in accounting principle for the three months ended June 30, 2010 is an adjustment to initially apply
Accounting Standards Updates ASU No. 2009-17, Consolidations (Topic 810): Improvements to Financial Reporting by Enterprises
Involved with Variable Interest Entities ( ASU 2009-17 ).

The accompanying notes are an integral part of these consolidated financial statements.
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(4) Consolidated Statements of Comprehensive Income (UNAUDITED)

Net income

Other comprehensive income (loss):

Change in cumulative translation adjustments, net of tax
Defined benefit pension plans:

Pension liability adjustment

Deferred income taxes

Total

Non-trading securities

Unrealized gain on non-trading securities
Deferred income taxes

Total

Total other comprehensive income (loss)

Comprehensive income (loss)

Less: Comprehensive income (loss) attributable to noncontrolling interest in subsidiaries

Comprehensive income (loss) attributable to NHI shareholders

Millions of yen

Three months ended
June 30, 2010
¥ 3,030

(28,727)

2,597
(1,067)

1,530

(27,197)

(24,167)
181

¥ (24,348)

The accompanying notes are an integral part of these consolidated financial statements.
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Three months ended
June 30, 2011
¥ 18,038

(6,684)

470
197)

273

2,348
(848)

1,500

(4,911)

13,127
(365)

¥ 13,492
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(5) Consolidated Statements of Cash Flows (UNAUDITED)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash used in operating activities:

Depreciation and amortization

(Gain) loss on investments in equity securities

Deferred income taxes

Changes in operating assets and liabilities:

Time deposits

Deposits with stock exchanges and other segregated cash
Trading assets and private equity investments

Trading liabilities

Securities purchased under agreements to resell, net of securities sold under agreements to

repurchase

Securities borrowed, net of securities loaned

Other secured borrowings

Loans and receivables, net of allowance for doubtful accounts
Payables

Bonus accrual

Accrued income taxes, net

Other, net

Net cash used in operating activities

Cash flows from investing activities:

Payments for purchases of office buildings, land, equipment and facilities
Proceeds from sales of office buildings, land, equipment and facilities
Proceeds from sales of investments in equity securities

Decrease (increase) in loans receivable at banks, net

Increase in non-trading debt securities, net

Other, net

Net cash used in investing activities

Cash flows from financing activities:

Increase in long-term borrowings

Decrease in long-term borrowings

Increase (decrease) in short-term borrowings, net

Increase in deposits received at banks, net

Proceeds from sales of common stock held in treasury
Payments for repurchases of common stock held in treasury
Payments for cash dividends

Net cash provided by financing activities
Effect of exchange rate changes on cash and cash equivalents

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Table of Contents

Millions of yen
Three months ended
June 30, 2011

Three months ended
June 30, 2010

¥ 3,030

18,224
10,343
1,980

(10,015)

(61,544)
(2,086,197)

286,931

1,256,505
(382,801)
(125,775)

(45,743)
(144,074)
(122,510)

(31,073)
(106,549)

(1,539,268)

(33,321)
22,132
1,630

(11,049)

(76,451)
5,686

(91,373)

801,752
(225,423)
551,299
180,669

5
3)
(14,680)

1,293,619

(18,551)

(355,573)
1,020,647

18,038

19,735
597
13,775

(133,917)
(43,099)
(1,687,292)
(717,684)

2,342,668
(215,613)

57,505
(412,429)
(47,825)
(76,787)
(11,476)

131,674

(762,130)

(28,981)
17,469
5,151
17,593

(43,268)
40,082

8,046

652,955
(728,643)
(152,804)

76,041
5
)
(14,408)

(166,855)
(6,589)

(927,528)
1,620,340
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Cash and cash equivalents at end of period ¥ 665,074 ¥ 692,812

Supplemental information:

Cash paid during the period for

Interest ¥ 47447 ¥ 84,687
Income tax payments, net ¥ 23,526 ¥ 14,022
Non cash activities

During the three months ended June 30, 2010, as a result of adoption for ASU 2009-17, the total amount of increased assets, excluding cash and
cash equivalents and total amount of increased liabilities, were ¥281,222 million and ¥297,020 million, respectively.

Business acquisitions:

During the three months ended June 30, 2011, as a result of business acquisitions, the total amount of increased assets, excluding cash and cash
equivalents and total amount of increased liabilities, were ¥2,132,740 million and ¥1,784,621 million, respectively.

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements (UNAUDITED)
1. Basis of accounting:

In December 2001, Nomura Holdings Inc. (the Company ) filed a registration statement, in accordance with the Securities Exchange Act of 1934,
with the United States Securities and Exchange Commission (  SEC ) in order to list its American Depositary Shares ( ADS ) on the New York
Stock Exchange. Since then, the Company has an obligation to file an annual report, Form 20-F, with the SEC in accordance with the Securities
Exchange Act of 1934.

Therefore, the Company and other entities in which it has a controlling financial interest (collectively Nomura ) prepares its consolidated

financial statements in accordance with the accounting principles, procedures and presentations which are required in order to issue ADS, i.e.,

the accounting principles generally accepted in the United States of America ( U.S. GAAP ), pursuant to Article 93 of Regulations Concerning the
Terminology, Forms and Preparation Methods of Quarterly Consolidated Financial Statements (Cabinet Office Ordinance No. 64, 2007) prior to

its amendment, which is accepted by Supplementary Provision Article 6, Section 2 of Cabinet Office Order to Amend Certain Provisions of
Regulations Concerning the Terminology, Forms and Preparation Methods of Consolidated Financial Statements (Cabinet Office Ordinance No.
73, 2009), issued by Cabinet Office, Government of Japan.

The following paragraphs describe the major differences between U.S. GAAP applied by Nomura and accounting principles generally accepted
in Japan ( Japanese GAAP ) for the three months ended June 30, 2011. Where the effect of these major differences are significant to Income
before income taxes, Nomura discloses as (higher) or (lower) below the amount by which Income before income taxes based on U.S. GAAP was
higher or lower than Japanese GAAP, respectively.

Scope of consolidation

Under U.S. GAAP, the scope of consolidation is mainly determined by the ownership of a majority of the voting interest in an entity or by
identifying the primary beneficiary. Under Japanese GAAP, the scope of consolidation is primarily determined by both ownership level of
voting interests and the Financial controlling model , taking into account of factors other than ownership level of voting interest in an entity.

In addition, U.S. GAAP provides the definition of investment companies for which the audit and accounting guide are applied, and these entities
that are subject to such guide carry all of their investments at fair value, with changes in fair value recognized through the consolidated statement
of operations. Under Japanese GAAP, under situations such as where a venture capital holds other companies shares for trading and investment
promotion purposes, such companies are not considered as subsidiaries even if such shareholding otherwise meets the control criteria.

Unrealized gains and losses on investments in equity securities

Under U.S. GAAP applicable to broker-dealers, minority investments in equity securities are measured at fair value with changes in fair value
recognized in the consolidated statements of operations. Under Japanese GAAP, these investments are also measured at fair value, but
unrealized gains and losses, net of applicable income taxes, are reported in net assets as a separate item. Income before income taxes prepared
under Japanese GAAP, therefore, does not reflect ¥10,593 million (lower) and ¥1,272 million (lower) for the three months ended June 30, 2010
and 2011, respectively.

Unrealized gains and losses on non-trading debt securities

Under U.S. GAAP applicable to broker-dealers, unrealized gains and losses on non-trading debt securities are measured at fair value with
changes in fair value recognized in the consolidated statements of operations. Under Japanese GAAP, unrealized gains and losses on non-trading
debt securities, net of applicable income taxes, are reported in a separate component of net assets. Income before income taxes prepared under
Japanese GAAP, therefore, does not reflect ¥3,874 million (higher) and ¥2,448 million (higher) for the three months ended June 30, 2010 and
2011, respectively.

Retirement and severance benefit

Under U.S. GAAP, gains or losses resulting from either experience that is different from an actuarial assumption or a change in assumption is
amortized over the average remaining service period of employees when such gain or loss at the beginning of the year exceeds the Corridor
which is defined as 10% of the larger of projected benefit obligation or the fair value of plan assets. Further, U.S. GAAP requires recognition of
the funded status of postretirement plans as an asset or a liability, measured as the difference between the fair value of the plan asset and the
benefit obligation. Under Japanese GAAP, the gain or loss is amortized over a certain period regardless of the Corridor.
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Amortization of goodwill and equity method goodwill

Under U.S. GAAP, goodwill must not be amortized and must be tested for impairment periodically. Under Japanese GAAP, goodwill must be
amortized over certain periods within 20 years based on the straight-line method. Therefore, the difference compared with Japanese GAAP has

an impact of ¥1,619 million (higher) and ¥1,518 million (higher) for the three months ended June 30, 2010 and 2011 on Income before income
taxes, respectively.
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Changes in the fair value of derivative contracts

Under U.S. GAAP, all derivative contracts, including derivative contracts that have been designated as hedges to specific assets or specific
liabilities, are valued at fair value, and the valuation adjustments of derivative contracts are recognized in the statements of operations or other
comprehensive income. Under Japanese GAAP, derivative contracts that have been entered into for hedging purposes are valued at fair value
and valuation adjustments of derivative contracts, net of applicable tax, are recognized in net assets as a separate item.

Fair value for financial assets and financial liabilities

Under U.S. GAAP, the fair value option may be elected for eligible financial assets and liabilities which are otherwise not to be measured at fair
value ( the fair value option ). If an entity elects the fair value option, changes in the fair value in subsequent reporting periods must be recognized
through earnings. Under Japanese GAAP, the fair value option is not permitted. Therefore, under Japanese GAAP, Income before income taxes
does not reflect ¥364 million (higher) and ¥202 million (higher) for the three months ended June 30, 2010 and 2011, respectively. In addition,
non-marketable stocks which are valued at fair value in the consolidated financial statements shall be valued at cost except in case of impairment
loss recognition under Japanese GAAP.

Offsetting of amounts related to certain contracts

U.S. GAAP allows an entity that is party to a master netting arrangement to offset fair value amounts recognized for the right to reclaim cash
collateral (a receivable) or the obligation to return cash collateral (a payable) against fair value amounts recognized for derivative instruments
that have been offset under the same master netting arrangement. Japanese GAAP does not allow such offsetting of amounts.

Stock issuance costs

Under U.S. GAAP, the stock issuances costs are deducted from the capital. Under Japanese GAAP, the paid in amount before deduction of stock
issuance costs is recorded as capital and the stock issuance costs are either immediately expensed at once or capitalized as deferred asset and
amortized over up to three years.

Accounting for change in controlling interest in consolidated subsidiary s shares

Under U.S. GAAP, when the parent s ownership interest decreases as a result of sales of the subsidiary s common shares by the parent and such
subsidiary becomes an equity method investee, the parent s remaining investment in the former subsidiary is measured at fair value as of the date
of loss of controlling interest and the related valuation gain or loss is recognized. Under Japanese GAAP, the remaining investment on the

parent s consolidated balance sheet is computed as the investment valuation amount computed under the equity method of accounting, which is
equal to the sum of the carrying amount of investment in the equity method investee recorded in the parent s stand-alone balance sheet and the
result derived via multiplying the adjustments to such investment recorded during the period from the initial date of acquisition of subsidiary to
the date of loss of control by the ratio of the remaining share holding percentage against the holding percentage prior to the loss of control.

2. New accounting pronouncements recently adopted and future accounting developments:

New accounting pronouncements recently adopted

The following new accounting pronouncements relevant to Nomura have been recently adopted during the three months ended June 30, 2011:
Disclosure of supplementary pro forma information for business combinations

In December 2010, the Financial Accounting Standards Board ( FASB ) issued amendments to Accounting Standard Codification ( ASC ) 805
Business Combinations ( ASC 805 ) through issuance of Accounting Standards Update ( ASU ) 2010-29 Business Combinations (Topic 805):
Disclosures of Supplementary Pro Forma Information for Business Combinations ( ASU 2010-29 ), which addresses diversity in practice about
the interpretation of the pro forma revenue and earnings disclosure requirements for business combinations. When a business combination has
occurred, ASU 2010-29 requires a public entity that presents comparative financial statements to disclose revenue and earnings of the combined
entity as though the business combination that occurred during the current year had occurred as of the beginning of the comparable prior annual
reporting period. ASU 2010-29 also expands the supplemental pro forma disclosures under ASC 805 to include a description of the nature and
amount of material, nonrecurring pro forma adjustments directly attributable to the business combination included in the reported pro forma
revenue and earnings.
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ASU 2010-29 is effective prospectively for business combinations occurring in fiscal years beginning on or after December 15, 2010 with early
adoption permitted.

Nomura adopted ASU 2010-29 from April 1, 2011. Because the new requirements only provide clarification on disclosure requirements, they
have not had a material impact on these consolidated financial statements.
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Clarifications on impairment testing of goodwill and other intangibles

In December 2010, the FASB issued amendments to ASC 350 Intangibles Goodwill and Other ( ASC 350 ) through issuance of ASU 2010-28
Intangibles Goodwill and Other (Topic 350): When to Perform Step 2 of the Goodwill Impairment Test for Reporting Units with Zero or
Negative Carrying Amounts ( ASU 2010-28 ), which addresses questions about determination of the impairment of goodwill in certain narrow
circumstances. Under ASC 350, testing for goodwill impairment is a two-step test conducted at the reporting unit level. When a goodwill
impairment test is performed, an entity must assess whether the carrying amount of a reporting unit exceeds its fair value (Step 1). If it does, an
entity must perform an additional test to determine whether goodwill has been impaired and to calculate the amount of that impairment (Step 2).
ASU 2010-28 modifies Step 1 of the goodwill impairment test for reporting units with zero or negative carrying amounts by requiring
performance of Step 2 of the test if it is more likely than not that a goodwill impairment exists. Upon adoption of the ASU, an entity with a
reporting unit that has a carrying amounts that is zero or negative is required to assess whether it is more likely than not that the reporting unit s
goodwill is impaired.

ASU 2010-28 is effective prospectively for fiscal years, and interim periods within those years, beginning after December 15, 2010.
Nomura adopted ASU 2010-28 from April 1, 2011 and they have not had a material impact on these consolidated financial statements.
Fair value measurement disclosures

In January 2010, the FASB issued amendments to ASC 820 Fair Value Measurements and Disclosures ( ASC 820 ) through issuance of ASU
2010-06 Fair Value Measurements and Disclosures (Topic 820): Improving Disclosures about Fair Value Measurements ( ASU 2010-06 )
which expands fair value disclosure requirements, including a requirement that information about purchases, sales, issuances and settlements of
Level 3 instruments be provided on a gross basis.

The majority of the disclosure requirements of ASU 2010-06 were effective for interim or annual periods beginning after December 15, 2009,
which for Nomura was the fourth quarter beginning January 1, 2010. Gross information on purchases, sales, issuances and settlements is
required in fiscal years beginning after December 15, 2010 which for Nomura was the fiscal year beginning April 1, 2011.

Because the new requirements only introduce new disclosures and do not impact upon how Nomura measures fair value, they have not had a
material impact on these consolidated financial statements.

Revenue recognition of multiple-deliverable revenue arrangements

In October 2009, the FASB issued amendments to ASC 605 Revenue Recognition through issuance of ASU 2009-13 Revenue Recognition
(Topic 605): Multiple-Deliverable Revenue Arrangements-a consensus of the FASB Emerging Issues Task Force ( ASU 2009-13 ), which
amends the accounting for multiple-deliverable arrangements to enable vendors to account for products or services separately rather than as a

combined unit.

ASU 2009-13 is effective prospectively from fiscal years beginning on or after June 15, 2010 with early adoption permitted. Nomura adopted
ASU 2009-13 from April 1, 2011 and they have not had a material impact on these consolidated financial statements.

Future accounting developments
The following new accounting pronouncements relevant to Nomura will be adopted in future periods:
Presentation of comprehensive income

In June 2011, the FASB issued amendments to ASC 220 Comprehensive Income ( ASC 220 ) through issuance of ASU 2011-05

Comprehensive Income (Topic 220): Presentation of Comprehensive Income ( ASU 2011-05 ) which revises the manner in which reporting
entities present comprehensive income in their financial statements. The amendments remove certain presentation options in ASC 220 and
require reporting entities to report components of comprehensive income in either a continuous statement of comprehensive income or two
separate but consecutive statements.

ASU 2011-05 is effective for fiscal years, and interim periods within those years, beginning after December 15, 2011. Early adoption is
permitted. Nomura currently expects to adopt ASU 2011-05 from April 1, 2012. Because the new requirements only change how comprehensive
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income is presented within these consolidated financial statements rather than changing when an item must be reported in other comprehensive
income or when an item of other comprehensive income is reclassified to earnings, they are not expected to have a material impact on these
consolidated financial statements.
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Fair value measurement and disclosures

In May 2011, the FASB issued amendments to ASC 820 through issuance of ASU 2011-04 Fair Value Measurements (Topic 820):
Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S. GAAP and IFRSs ( ASU 2011-04 ), which
amends the descriptions for measuring fair value and existing fair value measurement disclosures and in particular:

Prohibits application of block discounts for all fair value measurements, regardless of classification in the fair value hierarchy and
clarifies how other premiums or discounts should be applied in a fair value measurement;

Allows the fair value of certain financial instruments held in a portfolio to be measured on the basis of the net position being
managed if certain criteria are met;

Clarifies that the concepts of highest and best use and valuation premise in a fair value measurement are not relevant for most
financial assets and financial liabilities;

Clarifies that the fair value of own equity instrument classified in shareholders equity and certain liabilities should be
measured from the perspective of a market participant that holds the instrument as an asset;

Clarifies that the principal market should be determined based on the market with greatest volume and level that a reporting entity
can access, which is usually the market in which the reporting entity usually transacts;

Requires additional qualitative and quantitative disclosures around fair value measurements, including more information around
Level 3 inputs.
ASU 2011-04 is effective prospectively during interim and annual periods beginning after December 15, 2011. Early adoption is not permitted.

Nomura will adopt ASU 2011-04 from January 1, 2012 and is currently evaluating its impact on these consolidated financial statements.
Accounting for troubled debt restructurings

In January 2011, the FASB issued ASU 2011-01, Receivables (Topic 310): Deferral of the Effective Date of Disclosures about Troubled Debt
Restructurings in Update No. 2010-20 which deferred the disclosures related to troubled debt restructurings originally required by ASU 2010-20

Receivables (Topic 310): Disclosures about the Credit Quality of Financing Receivables and the Allowance for Credit Losses ( ASU 2010-20 ).
Further, following issuance of ASU 2011-02 Receivables (Topic 310): A Creditor s Determination of Whether a Restructuring is a Troubled
Debt Restructuring ( ASU 2011-02 ) in April 2011, the disclosures required under ASU 2010-20 became effective for interim and annual
periods beginning on or after June 15, 2011.

ASU 2011-02 provides additional guidance and clarification to creditors in determining whether a debt restructuring constitutes a troubled debt
restructuring and ASU 2011-02 is effective for interim or annual periods beginning on or after June 15, 2011 and should be applied
retrospectively to the applicable restructurings that took place from the beginning of the annual period of adoption.

Nomura will adopt ASU2011-02 from July 1, 2011 and does not expect these to have a material impact on these consolidated financial
statements.
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Accounting for repurchase agreements and similar transactions

In April 2011, the FASB issued amendments to ASC 860 Transfers and Servicing ( ASC 860 ) through issuance of ASU 2011-03 Transfers
and Servicing (Topic 860): Reconsideration of Effective Control for Repurchase Agreements ( ASU 2011-03 ) which modifies the effective
control criterion for when repurchase agreements and similar transactions are accounted for as secured financing transactions or sales. Currently,
when assessing effective control, one of the conditions a transferor has to meet is the ability to repurchase or redeem the financial assets even in
the event of default of the transferee. This ability is demonstrated through obtaining cash or other collateral sufficient to fund substantially all of
the cost to purchase replacement assets should the transferee fail to return the transferred asset. The new requirements remove this condition and
consequently, the level of cash collateral, haircuts and ongoing margining received by the transferor in a repurchase agreement or other similar
agreement is now irrelevant in determining if it should be accounted for as a sale.

ASU 2011-03 is effective prospectively for new transactions and modifications of existing transactions that occur on or after the first interim or
annual period after December 15, 2011. Early adoption is prohibited.

Nomura will therefore adopt ASU 2011-03 from January 1, 2012 and does not expect these to have a material impact on these consolidated
financial statements. Certain Japanese securities lending transactions undertaken after adoption date will be accounted for as secured borrowings
rather than sales in these consolidated financial statements as the criteria for derecognition of the transferred financial assets under ASC 860 will
no longer be met. The amounts of securities derecognized from the consolidated balance sheets under open securities lending transactions as of
March 31, 2011 and as of June 30, 2011 were ¥291,870 million and ¥189,156 million, respectively.

Other accounting developments
Offsetting of financial instruments

In January 2011, as part of the ongoing plan to converge International Financial Reporting Standards and U.S. GAAP, the International
Accounting Standards Board and the FASB issued an exposure draft significantly restricting the rules for when financial instruments such as
repurchase agreements and derivatives can be offset in the balance sheet. In particular:

Netting would be required (rather than permitted) only if Nomura has an unconditional and legally enforceable right to set off
financial instruments and intends either to settle the eligible asset and eligible liability on a net basis or simultaneously (i.e. at the
same moment);

Netting collateral amounts against recognized financial assets and liabilities would not be permitted; and

Netting currently permitted under industry-specific accounting guidance, including guidance for broker-dealers such as Nomura,
would be eliminated.
The exposure draft also introduces significant new disclosure requirements around netting and related arrangements (such as collateral
agreements) and the effect of those arrangements on net exposures.

Nomura is currently evaluating the requirements of the exposure draft, but expects adoption of the new guidance, if it is issued as currently
drafted, to result in a material increase in the size of Nomura s consolidated balance sheet.
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3. Fair value of financial instruments:
The fair value of financial instruments

A significant amount of Nomura s financial instruments are carried at fair value. Financial assets carried at fair value on a recurring basis are
reported in the consolidated balance sheets within Trading assets and private equity investments, Loans and receivables, Collateralized
agreements and Other assets. Financial liabilities carried at fair value on a recurring basis are reported within Trading liabilities, Short-term
borrowings, Payables and deposits, Collateralized financing, Long-term borrowings and Other liabilities.

Other financial assets and financial liabilities are carried at fair value on a nonrecurring basis, where the primary measurement basis is not fair
value but where fair value is used in specific circumstances, such as to measure impairment.

In all cases, fair value is determined in accordance with ASC 820 which defines fair value as the amount that would be exchanged to sell a
financial asset or transfer a financial liability in an orderly transaction between market participants at the measurement date. It assumes that the
transaction occurs in Nomura s principal market, or in the absence of the principal market, the most advantageous market for the relevant
financial assets or financial liabilities.

Financial assets carried at fair value also include investments in certain funds for which Nomura applies ASC 820 where, as a practical
expedient, fair value is determined on the basis of net asset value per share ( NAV per share ) if the NAV per share is calculated in accordance
with certain industry standard principles.

During the three months ended June 30, 2011, an insurance company became a subsidiary of Nomura ( insurance subsidiary ). Nomura measures
the non-trading securities that are held by the insurance subsidiary at fair value, with changes in fair value recognized through Other
comprehensive income (loss) in the consolidated statements of comprehensive income on a net-of-tax basis. These non-trading securities are
included in Other assets Non-trading debt securities and Other assets Other in the consolidated balance sheets. As of June 30, 2011,
Non-trading debt securities includes ¥220 billion of these non-trading debt securities and ¥1 billion of related unrealized gains and ¥1 billion of
related unrealized losses were recognized. Other Assets Other includes ¥73 billion of these investments in equity securities for other than
operating purpose and ¥3 billion of related unrealized gains and ¥1 billion of related unrealized losses were recognized. The balance of debt
securities consists of ¥27 billion with maturities within one year and ¥193 billion with maturities after one year. There were no significant
realized gains and losses within the three months ended June 30, 2011.

Increases and decreases in the fair value of assets and liabilities will significantly impact Nomura s position, performance, liquidity and capital
resources. As explained below, valuation techniques applied contain inherent uncertainties and Nomura is unable to predict the accurate impact
of future developments in the market. Where appropriate, Nomura uses economic hedging strategies to mitigate its risk, although these hedges
are also subject to unpredictable movements in the market.

Valuation methodology for financial instruments carried at fair value on a recurring basis

The fair value of financial instruments is based on quoted market prices including market indices, broker or dealer quotations or an estimation by
management of the expected exit price under current market conditions. Various financial instruments, including cash instruments and
over-the-counter ( OTC ) contracts, have bid and offer prices that are observable in the market. These are measured at the point within the
bid-offer range which best represents Nomura s estimate of fair value. Where quoted market prices or broker or dealer quotations are not
available, prices for similar instruments or valuation pricing models are considered in the determination of fair value.

Where quoted prices are available in active markets, no valuation adjustments are taken to modify the fair value of assets or liabilities marked
using such prices. Other instruments may be measured using valuation techniques, such as valuation pricing models incorporating observable
parameters, unobservable parameters or a combination of both. Valuation pricing models use parameters which would be considered by market
participants in valuing similar financial instruments.

Valuation pricing models and their underlying assumptions impact the amount and timing of unrealized gains and losses recognized, and the use
of different valuation pricing models or underlying assumptions could produce different financial results. Valuation uncertainty results from a
variety of factors, including the valuation technique or model selected, the quantitative assumptions used within the valuation model, the inputs
into the model, as well as other factors. Valuation adjustments are used to reflect the assessment of this uncertainty. Common valuation
adjustments include model reserves, credit adjustments, close-out adjustments, and other appropriate instrument-specific adjustments, such as
those to reflect transfer or sale restrictions.
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The level of adjustments is largely judgmental and is based on an assessment of the factors that management believes other market participants
would use in determining the fair value of similar financial instruments. The type of adjustments taken, the methodology for the calculation of
these adjustments, and the inputs for these calculations are reassessed periodically to reflect current market practice and the availability of new
information.

For example, the fair value of certain financial instruments includes adjustments for credit risk; both with regards to counterparty credit risk on
positions held and Nomura s own creditworthiness on positions issued. Credit risk on financial assets is significantly mitigated by credit
enhancements such as collateral and netting arrangements. Any net credit exposure is measured using available and applicable inputs for the
relevant counterparty. The same approach is used to measure the credit exposure on Nomura s liabilities as is used to measure counterparty credit
risk on Nomura s assets.

Such valuation pricing models are calibrated to the market on a regular basis and inputs used are adjusted for current market conditions and

risks. The global risk management unit reviews pricing models and assesses model appropriateness and consistency independently of the front
office. The model reviews consider a number of factors about a model s suitability for valuation and sensitivity of a particular product. Valuation
models are calibrated to the market on a periodic basis by comparison to observable market pricing, comparison with alternative models, and
analysis of risk profiles.

As explained above, any changes in fixed income, equity, foreign exchange and commodity markets can impact Nomura s estimates of fair value
in the future, potentially affecting trading gains and losses. Where financial contracts have longer maturity dates, Nomura s estimates of fair
value may involve greater subjectivity due to the lack of transparent market data available upon which include base assumptions underlying
valuation pricing models.

Concentrations of credit risk

Concentrations of credit risk may arise from trading, securities financing transactions and underwriting activities, and may be impacted by
changes in political or economic factors. Nomura has credit risk concentrations on bonds issued by the Japanese Government, U.S. Government,
Governments within the European Union ( EU ), their states and municipalities, and their agencies. These concentrations generally arise from
taking trading securities positions and are reported within Trading assets in the consolidated balance sheets. Government, state, municipal, and
government agency securities, including Securities pledged as collateral, represented 19% of total assets as of March 31, 2011 and 20% as of
June 30, 2011. The following tables present geographic allocations of Nomura s trading assets related to government, state, municipal, and
government agency securities. See Note 4. Derivative instruments and hedging activities about the concentration of credit risk for derivatives.

Billions of yen
March 31, 2011

Japan U.S. EU Other Total®
Governments, states, municipalities and their agencies ¥2.,822 ¥ 1,184 ¥ 2,640 ¥ 370 ¥ 7,016

Billions of yen

June 30, 2011
Japan U.S. EU Other Total®
Governments, states, municipalities and their agencies ¥2.,834 ¥ 1,578 ¥ 3,093 ¥ 352 ¥ 7,857

(1) Other than above, there were ¥410 billion of government, state, municipal and agency securities in Other assets Non-trading debt
securities as of March 31, 2011 and ¥618 billion as of June 30, 2011. The vast majority of these securities are Japanese government, states,
municipalities and agency securities.
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