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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The 7% Series G Cumulative Convertible Pay-In-Kind Preferred Stock (the "Series G Preferred Stock") of Rite Aid Corporation (the
a) "Issuer") pays an annual dividend of 7% in quarterly installments in the form of cash or additional shares of Series G Preferred Stock at

the Issuer's election. This Form 4 is being filed to report the quarterly dividend paid on September 30, 2006 in the form of approximately

21,960 additional shares of Series G Preferred Stock.
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The 6% Series H Cumulative Convertible Pay-In-Kind Preferred Stock (the "Series H Preferred Stock") of the Issuer pays an annual
dividend of 6% in quarterly installments in the form of cash or additional shares of Series H Preferred Stock at the Issuer's election. This
Form 4 is being filed to report the quarterly dividend paid on September 30, 2006 in the form of approximately 18,547 additional shares
of Series H Preferred Stock.

Immediately.
Not applicable.

The number of shares listed in Column 7 represents the approximate number of shares of common stock, par value $1.00 per share, of the
Issuer issuable upon conversion of the derivative securities reported in Column 5.

Green Equity Investors III, L.P. ("GEI III") and Green Equity Investors Side III, L.P. ("GEI Side III") are the direct owners of the
1,276,824 shares of Series G Preferred Stock of the Issuer, as of September 30, 2006. GEI Side 111 is an affiliated fund of GEI III and
invests in tandem with GEI III. GEI Side III's investments represent less than 1% of the amount invested in each transaction. Messrs.
Sokoloff and Danhakl are each a director of the Issuer and a managing partner of Leonard Green & Partners, L.P. ("LGP"), the
management company of GEI III and GEI Side III.

Messrs. Sokoloff and Danhakl directly (whether through ownership or position) or indirectly through one or more intermediaries, may be
deemed for purposes of Section 16 of the Securities Exchange Act of 1934, as amended, to be the indirect beneficial owner of the shares
owned by GEI IIT and GEI Side III. Messrs. Sokoloff and Danhakl each disclaims beneficial ownership of the shares reported herein
except to the extent of his pecuniary interest therein and this report shall not be deemed an admission that he is the beneficial owner of
such securities for purposes of Section 16 or for any other purpose.

GEI III and GEI Side III are the direct owners of the 1,254,752 shares of Series H Preferred Stock of the Issuer, as of September 30, 2006.
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