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ITEM 8.01. OTHER EVENTS.

On July, 25, 2016, the Company was served with a lawsuit entitled the State of Mississippi v. Fred’s Inc., et. al., which
was filed in the DeSoto County Mississippi Chancery Court. The Complaint alleges violation of the Mississippi
Medicaid Fraud Control Act, the Mississippi Consumer Protection Act, fraud and unjust enrichment. The Company
understands that the State of Mississippi has filed suits against several retail pharmacies, including Fred’s, to challenge
those pharmacies’ use of a discount program for generic prescription drugs. Specifically, the State of Mississippi
alleges that Fred’s improperly reported its usual and customary price for certain generic drugs that were included in the
Company’s discount program. The Company denies any wrongdoing and intends to vigorously defend itself in the
lawsuit. The Company is not able to estimate any potential loss or range of loss in the matter at this time; however, if
the State is successful in its claim, the loss may have a material adverse impact on the Company.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: July 29,2016 ERED'S. INC.
(Registrant)

[s/ Rick J. Hans
Rick J. Hans
Chief Financial Officer



