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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q 
(mark one)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended September 30, 2018
or

oTRANSITION REPORT PURSUANT TO SECTION 13 OF 15(d) OF THE SECURITIES AND EXCHANGE ACT
OF 1934

For the transition period from ____ to ____
Commission File Number: 000-31225

, Inc.
(Exact name of registrant as specified in its charter)
Tennessee 62-1812853
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)
150 Third Avenue South, Suite 900, Nashville, Tennessee 37201
(Address of principal executive offices) (Zip Code)
(615) 744-3700
(Registrant's telephone number, including area code)
Not Applicable
(Former name, former address and former fiscal year, if changes since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes  x No  o
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for shorter period that the
registrant was required to submit such files).
Yes  x No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See definitions of "large accelerated filer", "accelerated
filer", "smaller reporting company" and "emerging growth company" in Rule 12b-2 of the Exchange Act.  (Check
one):
Large Accelerated Filer x Accelerated Filer o
Non-accelerated Filer  o
(do not check if you are a smaller reporting company) Smaller reporting company o  

Emerging growth company o  

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. o
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes  o No x

As of October 31, 2018 there were 77,888,834 shares of common stock, $1.00 par value per share, issued and
outstanding.
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FORWARD-LOOKING STATEMENTS

All statements, other than statements of historical fact, included in this report, are forward-looking statements within
the meaning of the Private Securities Litigation Reform Act of 1995, Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. The words "expect," "aim," "anticipate," "intend," "may",
"should," "plan," "believe," "seek," "estimate" and similar expressions are intended to identify such forward-looking
statements, but other statements not based on historical information may also be considered forward-looking
statements. These forward-looking statements are subject to known and unknown risks, uncertainties and other factors
that could cause the actual results to differ materially from the statements, including, but not limited to:  (i)
deterioration in the financial condition of borrowers resulting in significant increases in loan losses and provisions for
those losses; (ii) the ability to grow and retain low-cost core deposits and retain large, uninsured deposits; (iii) the
inability of Pinnacle Financial, or entities in which it has significant investments, like Bankers Healthcare Group, LLC
(BHG), to maintain the historical growth rate of its, or such entities', loan portfolio; (iv) changes in loan underwriting,
credit review or loss reserve policies associated with economic conditions, examination conclusions, or regulatory
developments; (v) effectiveness of Pinnacle Financial's asset management activities in improving, resolving or
liquidating lower-quality assets; (vi) the impact of competition with other financial institutions, including pricing
pressures (including those resulting from the Tax Cuts and Jobs Act) and the resulting impact on Pinnacle Financial’s
results, including as a result of compression to net interest margin; (vii) greater than anticipated adverse conditions in
the national or local economies including in Pinnacle Financial's markets throughout Tennessee, North Carolina,
South Carolina and Virginia,  particularly in commercial and residential real estate markets; (viii) fluctuations or
unanticipated changes in interest rates on loans or deposits or that affect the yield curve; (ix) the results of regulatory
examinations; (x) a merger or acquisition; (xi) risks of expansion into new geographic or product markets; (xii) any
matter that would cause Pinnacle Financial to conclude that there was impairment of any asset, including goodwill or
intangible assets; (xiii) reduced ability to attract additional financial advisors (or failure of such advisors to cause their
clients to switch to Pinnacle Bank as quickly as anticipated or at all), to retain financial advisors (including as a result
of the competitive environment resulting from the Tax Cuts and Jobs Act) or otherwise to attract customers from other
financial institutions; (xiv) further deterioration in the valuation of other real estate owned and increased expenses
associated therewith; (xv) inability to comply with regulatory capital requirements, including those resulting from
changes to capital calculation methodologies, required capital maintenance levels or regulatory requests or directives,
particularly if Pinnacle Financial's level of applicable commercial real estate loans exceed percentage levels of total
capital in guidelines recommended by its regulators; (xvi) risks associated with litigation, including the applicability
of insurance coverage; (xvii) approval of the declaration of any dividend by Pinnacle Financial's board of directors;
(xviii) the vulnerability of Pinnacle Bank's network and online banking portals, and the systems of parties with whom
Pinnacle Financial contracts, to unauthorized access, computer viruses, phishing schemes, spam attacks, human error,
natural disasters, power loss and other security breaches; (xix) the possibility of increased compliance costs or other
operational expenses as a result of increased regulatory oversight, including oversight of companies in which Pinnacle
Financial or Pinnacle Bank have significant investments, like BHG, and the development of additional banking
products for Pinnacle Bank's corporate and consumer clients; (xx) the risks associated with Pinnacle Financial and
Pinnacle Bank being a minority investor in BHG, including the risk that the owners of a majority of the equity
interests in BHG decide to sell the company if not prohibited from doing so by Pinnacle Financial or Pinnacle Bank;
(xxi) changes in state and federal legislation, regulations or policies applicable to banks and other financial service
providers, like BHG, including regulatory or legislative developments; (xxii) the availability and access to capital;
(xxiii) adverse results (including costs, fines, reputational harm, inability to obtain necessary approvals and/or other
negative effects) from current or future litigation, regulatory examinations or other legal and/or regulatory actions; and
(xxiv) general competitive, economic, political and market conditions. Additional factors which could affect the
forward looking statements can be found in Pinnacle Financial's Annual Report on Form 10-K, Quarterly Reports on
Form 10-Q, and Current Reports on Form 8-K filed with the SEC and available on the SEC's website at
http://www.sec.gov. Pinnacle Financial disclaims any obligation to update or revise any forward-looking statements
contained in this report, which speak only as of the date hereof, whether as a result of new information, future events
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Item 1. Part I. Financial Information
PINNACLE FINANCIAL PARTNERS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited)
(in thousands)

September 30,
2018

December 31,
2017

ASSETS
Cash and noninterest-bearing due from banks $145,638 $176,553
Interest-bearing due from banks 394,129 496,911
Federal funds sold and other 11,313 106,132
Cash and cash equivalents 551,080 779,596

Securities available-for-sale, at fair value 3,004,582 2,515,283
Securities held-to-maturity (fair value of $192.5 million and $20.8 million at Sept. 30,
2018 and Dec. 31, 2017, respectively) 194,997 20,762

Consumer loans held-for-sale 47,417 103,729
Commercial loans held-for-sale 11,402 25,456

Loans 17,464,009 15,633,116
Less allowance for loan losses (79,985 ) (67,240 )
Loans, net 17,384,024 15,565,876

Premises and equipment, net 268,387 266,014
Equity method investment 221,302 221,667
Accrued interest receivable 73,366 57,440
Goodwill 1,807,121 1,808,002
Core deposits and other intangible assets 48,737 56,710
Other real estate owned 17,467 27,831
Other assets 927,663 757,334
Total assets $24,557,545 $22,205,700

LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits:
Noninterest-bearing $4,476,925 $4,381,386
Interest-bearing 3,195,657 2,987,291
Savings and money market accounts 7,262,968 6,548,964
Time 3,471,965 2,534,061
Total deposits 18,407,515 16,451,702
Securities sold under agreements to repurchase 130,217 135,262
Federal Home Loan Bank advances 1,520,603 1,319,909
Subordinated debt and other borrowings 465,487 465,505
Accrued interest payable 20,944 10,480
Other liabilities 115,738 114,890
Total liabilities 20,660,504 18,497,748
Stockholders' equity:
Preferred stock, no par value; 10.0 million shares authorized; no shares issued and
outstanding — —

77,867 77,740
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Common stock, par value $1.00; 180.0 million shares authorized at Sept. 30, 2018 and
90.0 million shares authorized at Dec. 31, 2017; 77.9 million and 77.7 million shares
issued and outstanding at Sept. 30, 2018 and Dec. 31, 2017, respectively
Additional paid-in capital 3,123,323 3,115,304
Retained earnings 750,363 519,144
Accumulated other comprehensive loss, net of taxes (54,512 ) (4,236 )
Total stockholders' equity 3,897,041 3,707,952
Total liabilities and stockholders' equity $24,557,545 $22,205,700
See accompanying notes to consolidated financial statements (unaudited).
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PINNACLE FINANCIAL PARTNERS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)
(dollars in thousands, except per share data)

Three months ended
September 30,

Nine months ended
September 30,

2018 2017 2018 2017
Interest income:
Loans, including fees $221,901 $ 183,570 $621,873 $ 389,093
Securities:
Taxable 12,209 12,067 35,179 26,765
Tax-exempt 10,074 4,620 25,709 8,533
Federal funds sold and other 3,926 1,639 7,861 3,376
Total interest income 248,110 201,896 690,622 427,767

Interest expense:
Deposits 44,172 19,104 100,920 38,216
Securities sold under agreements to repurchase 165 148 438 277
Federal Home Loan Bank advances and other borrowings 14,353 9,734 43,137 20,984
Total interest expense 58,690 28,986 144,495 59,477
Net interest income 189,420 172,910 546,127 368,290
Provision for loan losses 8,725 6,920 25,058 17,384
Net interest income after provision for loan losses 180,695 165,990 521,069 350,906

Noninterest income:
Service charges on deposit accounts 6,404 5,921 18,289 13,955
Investment services 5,237 3,660 15,250 9,592
Insurance sales commissions 2,126 2,123 7,293 5,444
Gain on mortgage loans sold, net 3,902 5,963 11,423 14,785
Gain on sale of investment securities, net 11 — 41 —
Trust fees 3,087 2,636 9,768 6,019
Income from equity method investment 14,236 8,937 33,286 25,514
Other noninterest income 16,475 14,008 48,250 33,392
Total noninterest income 51,478 43,248 143,600 108,701

Noninterest expense:
Salaries and employee benefits 69,117 64,288 196,948 146,316
Equipment and occupancy 19,252 16,590 55,203 36,978
Other real estate expense 67 513 92 827
Marketing and other business development 3,293 2,222 8,084 6,228
Postage and supplies 1,654 1,755 5,984 4,074
Amortization of intangibles 2,616 3,077 7,973 5,745
Merger related expense — 8,847 8,259 12,740
Other noninterest expense 17,991 12,444 50,935 30,679
Total noninterest expense 113,990 109,736 333,478 243,587
Income before income taxes 118,183 99,502 331,191 216,020
Income tax expense 24,436 35,060 67,069 68,839
Net income $93,747 $ 64,442 $264,122 $ 147,181
Per share information:
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Basic net income per common share $1.22 $ 0.84 $3.42 $ 2.48
Diluted net income per common share $1.21 $ 0.83 $3.41 $ 2.46
Weighted average shares outstanding:
Basic 77,145,02376,678,584 77,116,37759,371,202
Diluted 77,490,97777,232,098 77,442,55459,910,344

See accompanying notes to consolidated financial statements (unaudited).
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PINNACLE FINANCIAL PARTNERS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(dollars in thousands)

Three months
ended
September 30,

Nine months ended
September 30,

2018 2017 2018 2017
Net income $93,747 $64,442 $264,122 $147,181
Other comprehensive income (loss), net of tax:
Change in fair value on available-for-sale securities, net of tax (16,899 ) (967 ) (53,167 ) 133
Change in fair value of cash flow hedges, net of tax 783 239 3,453 1,307
Amortization of net unrealized gains on securities transferred from
available-for-sale to held-to-maturity, net of tax (10 ) (47 ) (103 ) (160 )

Gain on cash flow hedges reclassified from other comprehensive income
into net income, net of tax (145 ) (139 ) (429 ) (204 )

Net gain on sale of investment securities reclassified from other
comprehensive income into net income, net of tax (8 ) — (30 ) —

Total other comprehensive income (loss), net of tax (16,279 ) (914 ) (50,276 ) 1,076
Total comprehensive income $77,468 $63,528 $213,846 $148,257

See accompanying notes to consolidated financial statements (unaudited).
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PINNACLE FINANCIAL PARTNERS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(Unaudited)
(dollars and shares in thousands)

Common Stock

Shares Amounts
Additional
Paid-in
Capital

Retained
Earnings

Accumulated
Other
Comp.
Income
(Loss), net

Total
Stockholder's
Equity

Balance at December 31, 2016 46,359 $46,359 $1,083,491 $381,072 $ (14,227 ) $ 1,496,695
Exercise of employee common stock options
and related tax benefits 194 194 3,627 — — 3,821

Common dividends paid — — — (24,983 ) — (24,983 )
Issuance of restricted common shares, net of
forfeitures 264 264 (264 ) — — —

Issuance of common equity, net of costs 3,220 3,220 188,974 — — 192,194
Common stock issued in conjunction with
acquisition of BNC Bancorp, net of issuance
costs

27,687 27,687 1,820,146 — — 1,847,833

Restricted shares withheld for taxes and
related tax benefit (72 ) (72 ) (4,808 ) — — (4,880 )

Compensation expense for restricted shares — — 14,412 — — 14,412
Net income — — — 147,181 — 147,181
Other comprehensive income — — — — 1,076 1,076
Balance at September 30, 2017 77,652 $77,652 $3,105,578 $503,270 $ (13,151 ) $ 3,673,349

Balance at December 31, 2017 77,740 $77,740 $3,115,304 $519,144 $ (4,236 ) $ 3,707,952
Exercise of employee common stock options
and related tax benefits 90 90 1,610 — — 1,700

Common dividends paid — — — (32,903 ) — (32,903 )
Issuance of restricted common shares, net of
forfeitures 141 141 (141 ) — — —

Restricted shares withheld for taxes and
related tax benefit (104 ) (104 ) (6,704 ) — — (6,808 )

Compensation expense for restricted shares — — 13,254 — — 13,254
Net income — — — 264,122 — 264,122
Other comprehensive loss — — — — (50,276 ) (50,276 )
Balance at September 30, 2018 77,867 $77,867 $3,123,323 $750,363 $ (54,512 ) $ 3,897,041

See accompanying notes to consolidated financial statements (unaudited).
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PINNACLE FINANCIAL PARTNERS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(dollars in thousands)

Nine months ended
September 30,
2018 2017

Operating activities:
Net income $264,122 $147,181
Adjustments to reconcile net income to net cash provided by operating activities:
Net amortization/accretion of premium/discount on securities 14,366 8,388
Depreciation, amortization and accretion (20,959 ) (14,848 )
Provision for loan losses 25,058 17,384
Gain on mortgage loans sold, net (11,423 ) (14,785 )
Investment gains on sales, net (41 ) —
Stock-based compensation expense 13,254 14,412
Deferred tax expense 17,339 15,646
Losses (gains) on dispositions of other real estate and other investments (259 ) 74
Income from equity method investment (33,286 ) (25,514 )
   Dividends received from equity method investment 33,651 19,372
Excess tax benefit from stock compensation (2,953 ) (4,608 )
Gain on commercial loans sold, net (1,985 ) (791 )
Commercial loans held for sale:
Loans originated (226,551 ) (116,013 )
Loans sold 242,590 119,007
Consumer loans held for sale:
Loans originated (941,991 ) (772,239 )
Loans sold 964,747 756,729
Decrease (increase) in other assets (31,805 ) 793
Increase (decrease) in other liabilities 14,626 (30,057 )
Net cash provided by operating activities 318,500 120,131
Investing activities:
Activities in securities available-for-sale:
Purchases (1,023,876) (1,158,038)
Sales 22,702 7,492
Maturities, prepayments and calls 243,678 207,209
Activities in securities held-to-maturity:
Maturities, prepayments and calls 5,280 4,115
Increase in loans, net (1,757,157) (1,194,966)
Purchases of software, premises and equipment (18,478 ) (36,045 )
Proceeds from sales of software, premises and equipment 458 23
Proceeds from sale of other real estate 13,204 6,931
Acquisitions, net of cash acquired — 155,142
Purchase of bank owned life insurance policies (100,000 ) (55,000 )
Increase in other investments (47,687 ) (22,508 )
Net cash used in investing activities (2,661,876) (2,085,645)
Financing activities:
Net increase in deposits 1,957,566 825,060
Net decrease in securities sold under agreements to repurchase (5,045 ) (18,460 )
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Advances from Federal Home Loan Bank:
Issuances 1,439,906 1,934,750
Payments/maturities (1,239,198) (717,048 )
Decrease in other borrowings, net (240 ) (190 )
Principal payments of capital lease obligation (118 ) (111 )
Proceeds from common stock issuance, net — 192,194
Exercise of common stock options and stock appreciation rights, net of repurchase of restricted
shares (5,107 ) (1,060 )

Common stock dividends paid (32,904 ) (24,984 )
Net cash provided by financing activities 2,114,860 2,190,151
Net increase (decrease) in cash and cash equivalents (228,516 ) 224,637
Cash and cash equivalents, beginning of period 779,596 183,645
Cash and cash equivalents, end of period $551,080 $408,282

See accompanying notes to consolidated financial statements (unaudited).
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PINNACLE FINANCIAL PARTNERS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1. Summary of Significant Accounting Policies

Nature of Business — Pinnacle Financial Partners, Inc. (Pinnacle Financial) is a bank holding company whose primary
business is conducted by its wholly-owned subsidiary, Pinnacle Bank. Pinnacle Bank is a commercial bank
headquartered in Nashville, Tennessee. Pinnacle Financial completed its acquisitions of CapitalMark Bank & Trust
(CapitalMark), Magna Bank (Magna), Avenue Financial Holdings, Inc. (Avenue) and BNC Bancorp (BNC) on July
31, 2015, September 1, 2015, July 1, 2016 and June 16, 2017, respectively. Pinnacle Financial and Pinnacle Bank also
collectively hold a 49% interest in Bankers Healthcare Group, LLC (BHG), a full-service commercial loan provider to
healthcare and other professional practices. Pinnacle Bank provides a full range of banking services, including
investment, mortgage, insurance, and comprehensive wealth management services, in its 11 primarily urban markets
within Tennessee, the Carolinas and Virginia.

Basis of Presentation — The accompanying unaudited consolidated financial statements have been prepared in
accordance with instructions to Form 10-Q and therefore do not include all information and footnotes necessary for a
fair presentation of financial position, results of operations, and cash flows in conformity with U.S. generally accepted
accounting principles (U.S. GAAP).  All adjustments consisting of normally recurring accruals that, in the opinion of
management, are necessary for a fair presentation of the financial position and results of operations for the periods
covered by the report have been included. The accompanying unaudited consolidated financial statements should be
read in conjunction with the consolidated financial statements and related notes appearing in Pinnacle Financial's
Annual Report on Form 10-K for the year ended December 31, 2017 (2017 10-K).

These consolidated financial statements include the accounts of Pinnacle Financial and its wholly-owned subsidiaries.
Certain statutory trust affiliates of Pinnacle Financial, as noted in Note 12. Subordinated Debt and Other Borrowings
are included in these consolidated financial statements pursuant to the equity method of accounting. Significant
intercompany transactions and accounts are eliminated in consolidation.

Use of Estimates — The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities as of the balance sheet date and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates. Material estimates that are particularly susceptible
to significant change in the near term include the determination of the allowance for loan losses, determination of any
impairment of intangible assets and the valuation of deferred tax assets. There have been no significant changes to
Pinnacle Financial's significant accounting policies as disclosed in the 2017 10-K.

Goodwill — ASC 350-35-3 provides an entity the option to first perform a qualitative assessment to determine whether
it is more likely than not that the fair value of a reporting unit is less than its carrying amount. If an entity determines
that this is the case, it is required to perform the quantitative two-step goodwill impairment test to identify potential
goodwill impairment and measure the amount of goodwill impairment loss to be recognized. Based on the qualitative
assessment, if an entity determines that the fair value of a reporting unit is more than its carrying amount, the
quantitative two-step goodwill impairment test is not required. Pinnacle Financial performed its annual qualitative
assessment as of September 30, 2018. As a result of this assessment, Pinnacle Financial believes that it is not more
likely than not that the fair value of our entity is less than book value, and accordingly, the assessment indicates there
is no impairment of goodwill as of September 30, 2018. As such, the additional two-step quantitative assessment was
not required.
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Cash Flow Information — Supplemental cash flow information addressing certain cash and noncash transactions for
each of the nine months ended September 30, 2018 and September 30, 2017 was as follows (in thousands):

For the nine months
ended
September 30,
2018 2017

Cash Transactions:
Interest paid $136,154 $ 56,804
Income taxes paid, net 55,525 53,199
Noncash Transactions:
Loans charged-off to the allowance for loan losses 22,316 16,308
Loans foreclosed upon and transferred to other real estate owned 2,066 3,573
Loans foreclosed upon and transferred to other assets 1,580 641
Other real estate sales financed 276 —
Available-for-sale securities transferred to held-to-maturity portfolio 179,763 —
Held-for-sale loans transferred to held-for-investment loan portfolio 44,980 —
Common stock issued in connection with acquisition (1) — 1,858,133

(1) See Note 2 to these consolidated financial statement for more detailed information.

Income Per Common Share — Basic net income per common share (EPS) is computed by dividing net income by the
weighted average common shares outstanding for the period. Diluted EPS reflects the dilution that could occur if
securities or other contracts to issue common stock were exercised or converted. The difference between basic and
diluted weighted average shares outstanding is attributable to common stock options, common stock appreciation
rights, restricted share awards, and restricted share unit awards. The dilutive effect of outstanding options, common
stock appreciation rights, restricted share awards, and restricted share unit awards is reflected in diluted EPS by
application of the treasury stock method.

The following is a summary of the basic and diluted net income per share calculations for the three and nine months
ended September 30, 2018 and 2017 (in thousands, except per share data):

Three months
ended
September 30,

Nine months ended
September 30,

2018 2017 2018 2017
Basic net income per share calculation:
Numerator - Net income $93,747$64,442 $264,122$147,181

Denominator - Weighted average common shares outstanding 77,145 76,679 77,116 59,371
Basic net income per common share $1.22 $0.84 $3.42 $2.48

Diluted net income per share calculation:
Numerator – Net income $93,747$64,442 $264,122$147,181

Denominator - Weighted average common shares outstanding 77,145 76,679 77,116 59,371
Dilutive shares contingently issuable 346 554 326 539
Weighted average diluted common shares outstanding 77,491 77,232 77,443 59,910
Diluted net income per common share $1.21 $0.83 $3.41 $2.46
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On January 27, 2017, Pinnacle Financial completed the issuance and sale of 3,220,000 shares of common stock
(including 420,000 shares issued as a result of the underwriter exercising its over-allotment option) in an underwritten
public offering, which shares are included in the share count above. The net proceeds of the offering, after deducting
the underwriting discount and offering expenses, were approximately $192.2 million. Also, Pinnacle Financial issued
27,687,100 shares of common stock in conjunction with the acquisition of BNC on June 16, 2017.
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Recently Adopted Accounting Pronouncements  —  In August 2017, the FASB issued Accounting Standards Update No.
2017-12, Derivatives and Hedging: Targeted Improvements to Accounting for Hedging Activities. The amendments in
this ASU make more financial and non-financial hedging strategies eligible for hedge accounting. It also amends the
presentation and disclosure requirements and changes how companies assess effectiveness. The amendments will be
effective for public companies for interim and annual periods beginning after December 15, 2018. Early adoption is
permitted. Pinnacle Financial early adopted this standard in the first quarter of 2018 and subsequently entered into
three hedging transactions during the nine months ended September 30, 2018, all of which are eligible for hedge
accounting as a result of the new standard, as noted in Note 9. Derivative Instruments.

In March 2017, the FASB issued Accounting Standards Update No. 2017-08, Receivables - Nonrefundable Fees and
Other Costs (Subtopic 310-20): Premium Amortization on Purchased Callable Debt Securities. The amendment in this
ASU shortens the amortization period for certain callable debt securities held at a premium to the earliest call date.
The amendment does not require an accounting change for securities held at a discount; the discount continues to be
amortized to maturity. The amendment is effective for fiscal years beginning after December 15, 2018, including
interim periods within those periods. Early adoption is permitted with modified retrospective application. Pinnacle
Financial elected to early adopt this standard in the first quarter of 2018 and it continues to have no material impact to
its consolidated financial statements.

In January 2017, the FASB issued Accounting Standards Update 2017-01, Business Combinations (Topic 805):
Clarifying the Definition of a Business. The amendment in this ASU clarifies the definition of a business with the
objective of adding guidance to assist entities with evaluating whether transactions should be accounted for as
acquisitions (or disposals) of assets or businesses. The amendment is effective for fiscal years beginning after
December 15, 2017, including interim periods within those periods. There has been no material impact on Pinnacle
Financial's consolidated financial statements due to the adoption of this standard in the first quarter of 2018.

In August 2016, the FASB issued Accounting Standards Update 2016-15, Statement of Cash Flows (Topic
230) intended to reduce the diversity in practice around how certain transactions are classified within the statement of
cash flows. The guidance became effective for public companies for annual periods beginning after December 15,
2017, including interim periods within those fiscal years. Pinnacle Financial adopted this standard in the first quarter
of 2018 and it continues to have no material impact to its consolidated financial statements, with the exception of
dividends received from its and Pinnacle Bank's equity method investments which were reclassified from cash flow
from investments to operating cash flow.

In January 2016, the FASB issued Accounting Standards Update 2016-01, Financial Instruments – Overall (Subtopic
825-10) which, among other things, (i) requires equity investments, excluding those accounted for under the equity
method or that result in consolidation, to be measured at fair value with changes in fair value recognized in net
income, (ii) simplifies the impairment assessment of equity investments without readily determinable fair values by
requiring a qualitative assessment to identify impairment, (iii) eliminates the requirement for public business entities
to disclose the methods and significant assumptions used to estimate the fair value that is required to be disclosed for
financial instruments measured at amortized cost on the balance sheet, (iv) requires public business entities to use the
exit price notion when measuring the fair value of financial instruments for disclosure purposes, (v) requires an entity
to present separately in other comprehensive income the portion of the total change in the fair value of a liability
resulting from a change in the instrument-specific credit risk when the entity has elected to measure the liability at fair
value in accordance with the fair value option for financial instruments, (vi) requires separate presentation of financial
assets and financial liabilities by measurement category and form of financial asset on the balance sheet or the
accompanying notes to the financial statements and (viii) clarifies that an entity should evaluate the need for a
valuation allowance on a deferred tax asset related to available-for-sale securities in combination with the entity's
other deferred tax assets. ASU 2016-01 became effective for Pinnacle Financial in the first quarter of 2018 and
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continues to have no material impact on its consolidated financial statements. See Note 10. Fair Value of Financial
Instruments for disclosure of the fair value of financial instruments based on an exit price notion as required by ASU
2016-01.
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In May 2014, the FASB issued Accounting Standards Update 2014-09, Revenue from Contracts with Customers
(Topic 606 ), which was developed as a joint project with the International Accounting Standards Board to remove
inconsistencies in revenue requirements and provide a more robust framework for addressing revenue issues. The
ASU's core principle is that an entity should recognize revenue when it transfers promised goods or services to
customers in an amount that reflects the consideration to which an entity expects to be entitled in exchange for those
goods or services. In August 2015, the FASB issued Accounting Standards Update 2015-14, which deferred the
effective date by one year (i.e., interim and annual reporting periods beginning after December 15, 2017). Pinnacle
Financial adopted the ASU during the first quarter of 2018, as required, using a modified retrospective approach. The
majority of Pinnacle Financial's revenue stream is generated from interest income on loans and securities, which are
outside the scope of Topic 606. Pinnacle Financial’s sources of income that fall within the scope of Topic 606 include
service charges on deposits, investment services, insurance sales commissions, trust fees, interchange fees and gains
and losses on sales of other real estate, all of which are presented within noninterest income. Pinnacle Financial has
evaluated the effect of Topic 606 on these fee-based income streams and concluded that adoption of the standard did
not materially impact its financial statements. The following is a summary of the implementation considerations for
the revenue streams that fall within the scope of Topic 606:

•

Service charges on deposits, investment services, trust fees and interchange fees — Fees from these services are either
transaction based, for which the performance obligations are satisfied when the individual transaction is processed, or
set periodic service charges, for which the performance obligations are satisfied over the period the service is
provided. Transaction-based fees are recognized at the time the transaction is processed, and periodic service charges
are recognized over the service period. The adoption of Topic 606 had no impact on Pinnacle Financial's revenue
recognition practice for these services.

•

Insurance sales commissions — Insurance commissions are received from insurance companies in return for the
placement of policies with customers. While additional services, such as claims assistance, may be provided over the
term of the policy, the revenues are substantially earned at the time of policy placement. The only contingency in
earning the revenue relates to the potential for subsequent cancellation of policies. Accordingly, revenue is recognized
at the time of policy placement, net of an allowance for estimated policy cancellations. The adoption of Topic 606 had
no impact on Pinnacle Financial's revenue recognition related to insurance sales commissions.

•

Gains on sales of other real estate — ASU 2014-09 also creates Topic 610-20, under which a gain on sale should be
recognized when a contract for sale exists and control of the asset has been transferred to the buyer. Topic 606 lists
several criteria which must exist to conclude that a contract for sale exists, including a determination that the
institution will collect substantially all of the consideration to which it is entitled. This presents a key difference
between the prior and new guidance related to the recognition of the gain when the institution finances the sale of the
property. Rather than basing recognition on the amount of the buyer's initial investment, which was the primary
consideration under prior guidance, the analysis is now based on various factors including not only the loan to value
ratio, but also the credit quality of the borrower, the structure of the loan, and any other factors that may affect
collectability. While these differences may affect the decision to recognize or defer gains on sales of other real estate
in circumstances where Pinnacle Bank has financed the sale, the effects would not be material to Pinnacle Financial's
consolidated financial statements.

Recently Issued Accounting Pronouncements, not yet adopted — In August 2018, the FASB issued Accounting
Standards Update 2018-15, Intangibles-Goodwill and Other-Internal-Use Software (Subtopic 350-40): Customer’s
Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement that is a Service Contract. ASU
2018-15 requires implementation costs incurred by customers in cloud computing arrangements (i.e., hosting
arrangements) to be capitalized under the same premises of authoritative guidance for internal-use software, and
deferred over the noncancellable term of the cloud computing arrangements plus any option renewal periods that are
reasonably certain to be exercised by the customer or for which the exercise is controlled by the service provider. This
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update is effective for fiscal years beginning after December 15, 2019, including interim periods within those periods.
Early adoption is permitted. If this standard had been effective as of the date of the financial statements included in
this report, there would have been no impact on Pinnacle Financial's consolidated financial statements.

In August 2018, the FASB issued Accounting Standards Update 2018-13, Fair Value Measurement (Topic 820):
Disclosure Framework - Changes to the Disclosure Requirements for Fair Value Measurements. This update is part of
the disclosure framework project and eliminates certain disclosure requirements for fair value measurements, requires
entities to disclose new information, and modifies existing disclosure requirements. The new disclosure guidance is
effective for fiscal years beginning after December 15, 2019. Early adoption is permitted. Pinnacle Financial is
currently evaluating the impact this change will have on its consolidated financial statements and disclosures.
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In February 2018, the FASB issued Accounting Standards Update 2018-02, Income Statement - Reporting
Comprehensive Income (Topic 220): Reclassification of Certain Tax Effects from Accumulated Other Comprehensive
Income. The amendments in this ASU addressed the income tax accounting treatment of the stranded tax effects
within other comprehensive income due to the newly enacted federal corporate tax rate included in the Tax Cuts and
Jobs Act issued December 22, 2017. These amendments allow an entity to make a reclassification from other
comprehensive income to retained earnings for the difference between the historical corporate income tax rate and the
newly enacted corporate income tax rate. The amendments are effective for fiscal years beginning after December 15,
2018, including interim periods within those years. Early adoption is permitted with retrospective application. This
standard will not have a material impact on Pinnacle Financial's consolidated financial statements.

In January 2017, the FASB issued Accounting Standards Update No. 2017-04, Intangibles – Goodwill and Other
(Topic 350): Simplifying the Test for Goodwill Impairment to simplify how entities other than private companies,
such as public business entities and not-for-profit entities, are required to test goodwill for impairment by eliminating
the comparison of the implied fair value of the reporting unit's goodwill with the carrying amount of that goodwill.
The amendments are effective for fiscal years beginning after December 15, 2019, including interim periods within
those periods. If this standard had been effective as of the date of the financial statements included in this report, there
would have been no impact on Pinnacle Financial's consolidated financial statements.

In February 2016, the FASB issued Accounting Standards Update 2016-02, Leases which requires recognition in the
statement of financial position of lease assets and lease liabilities by lessees for those leases classified as operating
leases under previous GAAP. The guidance requires that a lessee should recognize lease assets and lease liabilities as
compared to previous GAAP that did not require lease assets and lease liabilities to be recognized for operating leases.
The guidance becomes effective for Pinnacle Financial on January 1, 2019.  Had this standard been effective as of
September 30, 2018, we would have recorded a right of use asset and lease liability of approximately $70 million. In
July 2016, the FASB issued Accounting Standards Update 2018-10, Codification Improvements to Topic 842, Leases
which provides technical corrections and improvements to ASU 2016-02. It is not anticipated that this update will
have an impact on our adoption of ASU 2016-02. Also in July 2016, the FASB issued Accounting Standards Update
2018-11, Leases (Topic 842): Targeted Improvements which provides an optional transition method to adopt the new
requirements of ASU 2016-02 as of the adoption date with no adjustment to the presentation or disclosure of
comparative prior periods included in the financial statements in the period of adoption. Pinnacle Financial intends to
elect the optional transition method which will result in presentation of periods prior to adoption under the prior lease
guidance of ASC Topic 840.

In June 2016, the FASB issued Accounting Standards Update 2016-13,  Financial Instruments - Credit Losses:
Measurement of Credit Losses on Financial Instruments (CECL), which introduces the current expected credit losses
methodology. Among other things, CECL requires the measurement of all expected credit losses for financial assets,
including loans and held-to-maturity debt securities, held at the reporting date based on historical experience, current
conditions, and reasonable and supportable forecasts that affect the collectability of the reported amount. The new
model will require institutions to calculate all probable and estimable losses that are expected to be incurred through
the financial asset's entire life through a provision for credit losses, including loans obtained as a result of any
acquisition not deemed to be purchased credit deteriorated (PCD). CECL also requires the allowance for credit losses
for PCD loans to be determined in a manner similar to that of other financial assets measured at amortized cost;
however, the initial allowance will be added to the purchase price rather than recorded as provision expense. The
disclosure of credit quality indicators related to the amortized cost of financing receivables will be further
disaggregated by year of origination (or vintage). Institutions are to apply the changes through a cumulative-effect
adjustment to their retained earnings as of the beginning of the first reporting period in which the standard is effective.
The amendments are effective for fiscal years beginning after December 15, 2019. Early application will be permitted
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for fiscal years beginning after December 15, 2018. Pinnacle Financial is currently assessing the impact of the new
guidance on its consolidated financial statements. An increase in the overall allowance for loan losses is likely upon
adoption in order to provide for expected credit losses over the life of the loan portfolio.

Other than those pronouncements discussed above and those which have been recently adopted, we do not believe
there were any other recently issued accounting pronouncements that are expected to materially impact Pinnacle
Financial.

Subsequent Events  — Accounting Standards Codification (ASC) Topic 855, Subsequent Events, establishes general
standards of accounting for and disclosure of events that occur after the balance sheet date but before financial
statements are issued. Pinnacle Financial evaluated all events or transactions that occurred after September 30,
2018 through the date of the issued financial statements. Pinnacle Financial entered into multiple hedging transactions
in October that have been more fully disclosed in Note 9. Derivative Instruments. Additionally, consistent with the
investment policy, during the month of October, Pinnacle Financial sold $119.9 million in available-for-sale securities
for net unrealized losses, net of tax, of $1.1 million. The net unrealized loss will be reclassified from accumulated
other comprehensive income into net income. Other than the above-noted transaction, no other subsequent events
were noted.
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Note 2. Acquisitions

BNC Bancorp. On June 16, 2017, Pinnacle Financial consummated its merger with BNC. Pursuant to the terms of the
Agreement and Plan of Merger, dated as of January 22, 2017, by and between Pinnacle Financial and BNC, BNC
merged with and into Pinnacle Financial, with Pinnacle Financial continuing as the surviving corporation (the BNC
Merger). On that same day, Pinnacle Bank and Bank of North Carolina, BNC's wholly-owned bank subsidiary,
merged, with Pinnacle Bank continuing as the surviving entity.

The following summarizes the consideration paid and an allocation of purchase price to net assets acquired (in
thousands):

Number of
Shares Amount

Equity consideration:
Common stock issued 27,687,100 $1,858,133
Total equity consideration $1,858,133
Non-equity consideration:
Cash paid to redeem common stock $129
Total consideration paid $1,858,262
Allocation of total consideration paid:
Fair value of net assets assumed including estimated identifiable intangible assets $602,689
Goodwill 1,255,573

$1,858,262

Pinnacle Financial recorded costs incurred in connection with the issuance of Pinnacle Financial common stock
resulting from the BNC Merger of $7.2 million, net of related tax benefits, as a reduction to additional paid in capital.
Certain merger-related expenses resulting from cultural and systems integrations, as well as stock-based compensation
expense incurred as a result of change-in-control provisions applicable to assumed equity-based awards were recorded
as merger-related expense.

Goodwill originating from the BNC Merger resulted primarily from anticipated synergies arising from the
combination of certain operational areas of the businesses of BNC and Pinnacle Financial as well as the purchase
premium inherent in buying a complete and successful banking operation. Goodwill associated with the BNC Merger
is not amortizable for book or tax purposes. Adjustments totaling $82.0 million were recorded to goodwill to
appropriately reflect the valuation of the acquired loan portfolio, OREO acquired, and certain liabilities assumed and
have been included in the table below.
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Pinnacle Financial accounted for the BNC Merger under the acquisition method in accordance with ASC Topic 805.
Accordingly, the purchase price is allocated to the fair value of the assets acquired and liabilities assumed as of the
date of merger. Purchase price allocations related to the acquisition of BNC have been completed and are reflected in
the following table (in thousands):

As of June 16, 2017

BNC
Historical
Cost Basis

Fair Value
Adjustments (1)

As
Recorded
by
Pinnacle
Financial

Assets
Cash and cash equivalents $155,271 $ — $155,271
Investment securities 643,875 1,667 645,542
Loans (2) 5,782,720 (181,430 ) 5,601,290
Mortgage loans held for sale 27,026 — 27,026
Other real estate owned (3) 20,143 1,382 21,525
Core deposit and other intangible (4) — 50,422 50,422
Property, plant and equipment (5) 156,805 (3,341 ) 153,464
Other assets (6) 320,988 54,057 375,045
Total Assets $7,106,828 $ (77,243 ) $7,029,585

Liabilities
Interest-bearing deposits (7) $5,003,653 $ 4,355 $5,008,008
Non-interest bearing deposits 1,199,342 — 1,199,342
Borrowings (8) 183,389 (6,412 ) 176,977
Other liabilities (9) 35,729 6,840 42,569
Total Liabilities $6,422,113 $ 4,783 $6,426,896
Net Assets Acquired $684,715 $ (82,026 ) $602,689

Explanation of certain fair value adjustments:

(1)
The amount represents the adjustment of the book value of BNC's assets and liabilities to their estimated fair value
on the date of acquisition. Fair value adjustments were updated subsequent to the merger date based on the results
of finalized valuation assessments.

(2)
The amount represents the adjustment of the net book value of BNC's loans to their estimated fair value based on
interest rates and expected cash flows as of the date of acquisition, which includes estimates of expected credit
losses inherent in the portfolio of approximately 2.6% of the 3.1% mark on the acquired loan portfolio.

(3)This adjustment reflects the Day 1 value of OREO properties.

(4)
The amount represents the fair value of the core deposit intangible asset representing the intangible value of the
deposit base acquired and the fair value of the customer relationship intangible assets representing the intangible
value of customer relationships acquired.

(5)The amount represents the adjustment of the net book value of BNC's property, plant and equipment to estimated
fair value based on market values of similar assets.

(6)The amount represents the deferred tax asset recognized on the fair value adjustment of BNC's acquired assets and
assumed liabilities and an adjustment to the Day 1 fair value of an alternative investment.

(7)
The amount represents the adjustment necessary because the weighted average interest rate of BNC's deposits
exceeded the cost of similar funding at the time of acquisition. The fair value adjustment will be amortized to
reduce future interest expense over the life of the portfolio.

(8)The amount represents the combined adjustment necessary because the weighted average interest rate of BNC's
subordinated debt issuance exceeded the cost of similar funding at the time of acquisition and because the weighted
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average interest rate of BNC's trust preferred securities issuances was lower than the cost of similar funding at the
time of acquisition. The combined fair value adjustments will be amortized to increase future interest expense over
the lives of the instruments.

(9)The amount represents the adjustment to accrue obligations that existed but had not been recorded as of the
acquisition date and the fair value of BNC lease obligations.
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Supplemental Pro Forma Combined Results of Operations
For the three months ended September 30, 2017, BNC was included in the operations of PNFP and, as such, no
supplemental proforma information is necessary. The supplemental proforma information below for the nine months
ended September 30, 2017 gives effect to the BNC acquisition as if it had occurred on January 1, 2017. These results
combine the historical results of BNC into Pinnacle Financial's consolidated statement of income and, while certain
adjustments were made for the estimated impact of certain fair value adjustments, they are not indicative of what
would have occurred had the BNC Merger taken place on the indicated date nor are they intended to represent or be
indicative of future results of operations. In particular, no adjustments have been made to eliminate the amount of
BNC's provision for credit losses for the nine months ended September 30, 2017 that may not have been necessary
had the acquired loans been recorded at fair value as of the beginning of 2017. Additionally, these financial statements
were not adjusted for non-recurring expenses, such as merger-related expenses incurred by either Pinnacle Financial
or BNC. Pinnacle Financial expects to achieve operating cost savings and other business synergies as a result of the
acquisition which are also not reflected in the proforma amounts.

(dollars in thousands)

Nine
Months
Ended
September
30, 2017

Revenue (1) $ 619,326
Income before income taxes 261,516

(1) Net interest income plus noninterest income.

Note 3. Equity method investment

A summary of BHG's financial position as of September 30, 2018 and December 31, 2017 and results of operations as
of and for the three and nine months ended September 30, 2018 and 2017, were as follows (in thousands):

As of
September 30,
2018

December 31,
2017

Assets $436,693 $ 330,030

Liabilities 322,323 224,837
Membership interests 114,370 105,193
Total liabilities and membership interests $436,693 $ 330,030

For the three
months ended
September 30,

For the nine months
ended
September 30,

2018 2017 2018 2017
Revenues $59,133 $41,997 $151,937 $113,244
Net income $30,933 $20,428 $69,039 $54,453

At September 30, 2018, technology, trade name and customer relationship intangibles, net of related amortization,
totaled $11.3 million compared to $13.4 million as of December 31, 2017. Amortization expense of $693,000 and
$2.1 million, respectively, was included for the three and nine months ended September 30, 2018 compared to
$832,000 and $2.5 million, respectively, for the same periods in the prior year. Accretion income of $719,000 and
$2.2 million, respectively, was included in the three and nine months ended September 30, 2018 compared to
$758,000 and $2.3 million, respectively, for the same periods in the prior year.
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During the three and nine months ended September 30, 2018, Pinnacle Financial and Pinnacle Bank received
dividends from BHG of $10.2 million and $33.7 million, respectively, in the aggregate compared to $4.5 million and
$19.4 million, respectively, for the same periods in the prior year. Earnings from BHG are included in Pinnacle
Financial's consolidated tax return. Profits from intercompany transactions are eliminated. No loans were purchased
from BHG by Pinnacle Bank for the three and nine month periods ended September 30, 2018 or 2017, respectively.
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Note 4.  Securities

The amortized cost and fair value of securities available-for-sale and held-to-maturity at September 30, 2018 and
December 31, 2017 are summarized as follows (in thousands):

Amortized
Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Fair
Value

September 30, 2018:
Securities available-for-sale:
U.S. Treasury securities $30,573 $ — $ 45 $30,528
U.S. government agency securities 64,640 45 1,500 63,185
Mortgage-backed securities 1,334,640 3,268 43,363 1,294,545
State and municipal securities 1,240,136 1,995 29,860 1,212,271
Asset-backed securities 334,547 870 759 334,658
Corporate notes and other 69,738 617 960 69,395

$3,074,274 $ 6,795 $ 76,487 $3,004,582
Securities held-to-maturity:
State and municipal securities $194,997 $ 9 $ 2,506 $192,500

$194,997 $ 9 $ 2,506 $192,500
December 31, 2017:
Securities available-for-sale:
U.S. Treasury securities $30,505 $— $ 60 $30,445
U.S. government agency securities 182,500 67 1,766 180,801
Mortgage-backed securities 1,270,625 5,318 12,124 1,263,819
State and municipal securities 774,949 12,251 2,588 784,612
Asset-backed securities 173,346 262 316 173,292
Corporate notes and other 81,615 1,346 647 82,314

$2,513,540 $19,244 17,501 $2,515,283
Securities held-to-maturity:
State and municipal securities $20,762 $114 $ 46 $20,830

$20,762 $114 $ 46 $20,830

During the third quarter of 2018, Pinnacle Financial transferred, at fair value, $179.8 million of municipal securities
from the available-for-sale portfolio to the held-to-maturity portfolio. The related unrealized after tax losses of $2.2
million remained in accumulated other comprehensive income (loss) and will be amortized over the remaining life of
the securities, offsetting the related amortization of discount on the transferred securities. No gains or losses were
recognized at the time of transfer. At September 30, 2018, approximately $1.35 billion of securities within Pinnacle
Financial's investment portfolio were pledged to secure either public funds and other deposits or securities sold under
agreements to repurchase. At September 30, 2018, repurchase agreements comprised of secured borrowings totaled
$130.2 million and were secured by $130.2 million of pledged U.S. government agency securities, municipal
securities, asset backed securities, and corporate debentures. As the fair value of securities pledged to secure
repurchase agreements may decline, Pinnacle Financial regularly evaluates its need to pledge additional securities to
remain adequately secured.
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The amortized cost and fair value of debt securities as of September 30, 2018 by contractual maturity are shown
below. Actual maturities may differ from contractual maturities of mortgage- and asset-backed securities since the
mortgages and assets underlying the securities may be called or prepaid with or without penalty. Therefore, these
securities are not included in the maturity categories in the following summary (in thousands):

Available-for-sale Held-to-maturity

September 30, 2018: Amortized
Cost

Fair
Value

Amortized
 Cost

Fair
Value

Due in one year or less $34,856 $34,802 $315 $316
Due in one year to five years 77,055 77,059 6,066 6,044
Due in five years to ten years 159,471 157,274 7,997 7,875
Due after ten years 1,133,705 1,106,244 180,619 178,265
Mortgage-backed securities 1,334,640 1,294,545 — —
Asset-backed securities 334,547 334,658 — —

$3,074,274 $3,004,582 $194,997 $192,500

At September 30, 2018 and December 31, 2017, the following investments had unrealized losses. The table below
classifies these investments according to the term of the unrealized losses of less than twelve months or twelve months
or longer (in thousands):

Investments with an
Unrealized Loss of
less than 12 months

Investments with an
Unrealized Loss of
12 months or longer

Total Investments with
an
Unrealized Loss

Fair Value Unrealized
Losses

Fair
Value

Unrealized
Losses Fair Value Unrealized

Losses
At September 30, 2018

U.S. Treasury securities $30,284 $ 39 $244 $ 6 $30,528 $ 45
U.S. government agency securities 13,605 360 45,118 1,140 58,723 1,500
Mortgage-backed securities 289,149 5,951 807,418 37,412 1,096,567 43,363
State and municipal securities 1,144,600 29,599 108,653 5,663 1,253,253 35,262
Asset-backed securities 204,638 741 4,505 18 209,143 759
Corporate notes 22,329 260 18,681 700 41,010 960
Total temporarily-impaired securities $1,704,605 $ 36,950 $984,619 $ 44,939 $2,689,224 $ 81,889

At December 31, 2017

U.S. Treasury securities $29,948 $ 60 $— $ — $29,948 $ 60
U.S. government agency securities 173,677 1,766 — — 173,677 1,766
Mortgage-backed securities 607,408 5,042 285,561 7,082 892,969 12,124
State and municipal securities 115,403 1,408 50,083 1,226 165,486 2,634
Asset-backed securities 68,742 198 14,136 118 82,878 316
Corporate notes 22,168 547 11,944 100 34,112 647
Total temporarily-impaired securities $1,017,346 $ 9,021 $361,724 $ 8,526 $1,379,070 $ 17,547

The applicable dates for determining when securities were in an unrealized loss position were September 30, 2018 and
December 31, 2017. As such, it is possible that a security had a market value that exceeded its amortized cost on other
days during the past twelve-month periods ended September 30, 2018 and December 31, 2017, but is not in the
"Investments with an Unrealized Loss of less than 12 months" category above.
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As shown in the tables above, including both available-for-sale and held-to-maturity investment securities, at
September 30, 2018, Pinnacle Financial had approximately $81.9 million in unrealized losses on $2.69 billion of
securities. The unrealized losses associated with the $179.8 million of municipal securities transferred from the
available-for-sale portfolio to the held-to-maturity portfolio represent unrealized losses since the date of purchase,
independent of the impact associated with changes in the cost basis upon transfer between portfolios. The unrealized
losses associated with these investment securities are driven by changes in interest rates and are not due to the credit
quality of the securities.  These securities will continue to be monitored as a part of Pinnacle Financial's ongoing
impairment analysis. Management evaluates the financial performance of the issuers on a quarterly basis to determine
if it is probable that the issuers can make all contractual principal and interest payments. Because Pinnacle Financial
currently does not intend to sell those securities that have an unrealized loss at September 30, 2018, and it is not
more-likely-than-not that Pinnacle Financial will be required to sell the securities before recovery of their amortized
cost bases, which may be maturity, Pinnacle Financial does not consider these securities to be other-than-temporarily
impaired at September 30, 2018.
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Periodically, available-for-sale securities may be sold or the composition of the portfolio realigned to improve yields,
quality or marketability, or to implement changes in investment or asset/liability strategy, including maintaining
collateral requirements and raising funds for liquidity purposes. Additionally, if an available-for-sale security loses its
investment grade or tax-exempt status, the underlying credit support is terminated or collection otherwise becomes
uncertain based on factors known to management, Pinnacle Financial will consider selling the security, but will
review each security on a case-by-case basis as these factors become known. Consistent with the investment policy,
during the nine months ended September 30, 2018 available-for-sale securities of approximately $22.7 million were
sold and net unrealized gains, net of tax, of $30,000 were reclassified from accumulated other comprehensive income
into net income.

The carrying values of Pinnacle Financial's investment securities could decline in the future if the financial condition
of issuers deteriorates and management determines it is probable that Pinnacle Financial will not recover the entire
amortized cost bases of the securities.  As a result, there is a risk that other-than-temporary impairment charges may
occur in the future. Additionally, there is a risk that other-than-temporary impairment charges may occur in the future
if management's intention to hold these securities to maturity and/or recovery changes. 

Note 5. Loans and Allowance for Loan Losses

For financial reporting purposes, Pinnacle Financial classifies its loan portfolio based on the underlying collateral
utilized to secure each loan. This classification is consistent with those utilized in the Quarterly Report of Condition
and Income filed by Pinnacle Bank with the Federal Deposit Insurance Corporation (FDIC).

Pinnacle Financial uses five loan categories: commercial real estate mortgage, consumer real estate mortgage,
construction and land development, commercial and industrial, and consumer and other.

•

Commercial real estate mortgage loans. Commercial real estate mortgage loans are categorized as such based on
investor exposures where repayment is largely dependent upon the operation, refinance, or sale of the underlying real
estate. Commercial real estate mortgage loans also includes owner occupied commercial real estate which Pinnacle
Financial believes shares a similar risk profile to Pinnacle Financial's commercial and industrial products.

•Consumer real estate mortgage loans. Consumer real estate mortgage consists primarily of loans secured by 1-4
family residential properties, including home equity lines of credit.

•

Construction and land development loans. Construction and land development loans include loans where the
repayment is dependent on the successful operation of the related real estate project. Construction and land
development loans include 1-4 family construction projects and commercial construction endeavors such as
warehouses, apartments, office and retail space and land acquisition and development.

•Commercial and industrial loans. Commercial and industrial loans include loans to business enterprises issued for
commercial, industrial and/or other professional purposes.

•
Consumer and other loans. Consumer and other loans include all loans issued to individuals not included in the
consumer real estate mortgage classification. Examples of consumer and other loans are automobile loans, credit
cards and loans to finance education, among others.

Commercial loans receive risk ratings assigned by a financial advisor and approved by a senior credit officer subject
to validation by Pinnacle Financial's independent loan review department.  Risk ratings are categorized as pass,
special mention, substandard, substandard-nonaccrual or doubtful-nonaccrual.  Pinnacle Financial believes that its
categories follow those used by Pinnacle Bank's primary regulators.  At September 30, 2018, approximately 81.2% of
Pinnacle Financial's loan portfolio was analyzed as a commercial loan type with a specifically assigned risk rating. 
Consumer loans and small business loans are generally not assigned an individual risk rating but are evaluated as
either accrual or nonaccrual based on the performance of the individual loans.  However, certain consumer real estate
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mortgage loans and certain consumer and other loans receive a specific risk rating due to the loan proceeds being used
for commercial purposes even though the collateral may be of a consumer loan nature.

Risk ratings are subject to continual review by a financial advisor and a senior credit officer. At least annually,
Pinnacle Financial's credit procedures require that every risk rated loan of $1.0 million or more be subject to a formal
credit risk review process by the assigned financial advisor. Each loan's risk rating is also subject to review by
Pinnacle Financial's independent loan review department, which reviews a substantial portion of Pinnacle Financial's
risk rated portfolio annually. Included in the coverage are independent loan reviews of loans in targeted higher-risk
portfolio segments such as certain commercial and industrial loans, land loans and/or loan types in certain
geographies.
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The following table presents Pinnacle Financial's loan balances by primary loan classification and the amount within
each risk rating category. Pass rated loans include all credits other than those included in special mention,
substandard, substandard-nonaccrual and doubtful-nonaccrual which are defined as follows:

•
Special mention loans have potential weaknesses that deserve management's close attention.  If left uncorrected, these
potential weaknesses may result in deterioration of the repayment prospects for the asset or in Pinnacle Financial's
credit position at some future date.

•

Substandard loans are inadequately protected by the current net worth and financial capacity of the obligor or of the
collateral pledged, if any.  Assets so classified must have a well-defined weakness or weaknesses that jeopardize
collection of the debt.  Substandard loans are characterized by the distinct possibility that Pinnacle Financial could
sustain some loss if the deficiencies are not corrected.
•Substandard-nonaccrual loans are substandard loans that have been placed on nonaccrual status.

•
Doubtful-nonaccrual loans have all the characteristics of substandard-nonaccrual loans with the added characteristic
that the weaknesses make collection or liquidation in full, on the basis of currently existing facts, conditions and
values, highly questionable and improbable.

The following table outlines the amount of each loan classification categorized into each risk rating category as of
September 30, 2018 and December 31, 2017 (in thousands):

Commercial
real estate -
mortgage

Consumer
real estate -
mortgage

Construction
and land
development

Commercial
and
industrial

Consumer
and other Total

September 30, 2018
Pass $7,058,133 $2,766,126$ 2,046,299 $4,866,409 $ 366,723 $17,103,690
Special Mention 30,291 10,534 3,002 31,213 724 75,764
Substandard (1) 96,729 13,234 6,313 90,345 66 206,687
Substandard-nonaccrual29,966 25,266 3,395 18,280 961 77,868
Doubtful-nonaccrual — — — — — —
Total loans $7,215,119 $2,815,160$ 2,059,009 $5,006,247 $ 368,474 $17,464,009
December 31, 2017
Pass $6,487,368$2,503,688$1,880,704$4,014,656$351,359$15,237,775
Special Mention 94,134 18,356 8,148 46,898 1,177 168,713
Substandard (1) 72,044 21,053 13,468 62,529 79 169,173
Substandard-nonaccrual16,064 18,117 5,968 17,258 48 57,455
Doubtful-nonaccrual — — — — — —
Total loans $6,669,610$2,561,214$1,908,288$4,141,341$352,663$15,633,116

(1)

Potential problem loans represent those loans with a well-defined weakness and where information about possible
credit problems of borrowers has caused management to have doubts about the borrower's ability to comply with
present repayment terms. This definition is believed to be substantially consistent with the standards established by
Pinnacle Bank's primary regulators for loans classified as substandard, excluding the impact of nonaccrual loans
and troubled debt restructurings. Potential problem loans, which are not included in nonaccrual loans, amounted to
approximately $202.5 million at September 30, 2018, compared to $164.0 million at December 31, 2017.

Loans acquired with deteriorated credit quality are recorded pursuant to the provisions of ASC 310-30, and are
referred to as purchase credit impaired loans. The following table provides a rollforward of purchase credit impaired
loans from December 31, 2017 through September 30, 2018 (in thousands):

AccretableNonaccretable
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Gross
Carrying
Value

Yield Yield Net
Carrying
Value

December 31, 2017 $74,324 $ (132 ) $ (31,537 ) $42,655
Year-to-date settlements (21,332 )21 12,262 (9,049 )
September 30, 2018 $52,992 $ (111 ) $ (19,275 ) $33,606
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Certain of these loans have been deemed to be collateral dependent and, as such, no accretable yield has been recorded
for these loans. The carrying value is adjusted for additional draws, pursuant to contractual arrangements, offset by
loan paydowns. Year-to-date settlements include both loans that were charged-off as well as loans that were paid off,
typically as a result of refinancings at other institutions.

For the three and nine months ended September 30, 2018, the average balance of impaired loans was $82.3 million
and $73.3 million, respectively, compared to $39.5 million and $36.3 million for the same periods in 2017. Pinnacle
Financial's policy is that the accrual of interest income will be discontinued when (1) there is a significant
deterioration in the financial condition of the borrower and full repayment of principal and interest is not expected or
(2) the principal or interest is more than 90 days past due, unless the loan is both well secured and in the process of
collection. As such, at the date the above mentioned loans were placed on nonaccrual status, Pinnacle Financial
reversed all previously accrued interest income against current year earnings. Pinnacle Financial's policy is that once a
loan is placed on nonaccrual status each subsequent payment is reviewed on a case-by-case basis to determine if the
payment should be applied to interest or principal pursuant to regulatory guidelines. Pinnacle Financial recognized no
interest income from cash payments received on nonaccrual loans during the nine months ended September 30, 2018
compared to no interest income from cash payments received on nonaccrual loans during the three months ended
September 30, 2017 and approximately $65,000 during the nine months ended September 30, 2017. Had these
nonaccruing loans been on accruing status, interest income would have been higher by $1.1 million and $2.8 million,
respectively, for the three and nine months ended September 30, 2018 compared to $849,000 and $2.1 million,
respectively, higher for the three and nine months ended September 30, 2017.

Impaired loans, as disclosed in the table below, include troubled debt restructurings, nonaccrual loans, and loans
deemed to be impaired but that continue to accrue interest. The following tables detail the recorded investment, unpaid
principal balance and related allowance of Pinnacle Financial's impaired loans at September 30, 2018 and
December 31, 2017 by loan classification (in thousands):

At September 30, 2018 At December 31, 2017

Recorded
investment

Unpaid
principal
balances

Related
allowance

Recorded
investment

Unpaid
principal
balances

Related
allowance

Impaired loans with an allowance:
Commercial real estate – mortgage $10,282$ 10,305 $ 461 $1,850 $ 1,863 $ 95
Consumer real estate – mortgage 15,746 15,808 490 8,028 8,079 410
Construction and land development 563 564 15 2,522 2,528 66
Commercial and industrial 8,908 8,939 1,265 12,521 12,644 1,627
Consumer and other 961 980 147 — — —
Total $36,460$ 36,596 $ 2,378 $24,921$ 25,114 $ 2,198

Impaired loans without an allowance:
Commercial real estate – mortgage $21,457$ 21,481 $ — $16,364$ 16,514 $ —
Consumer real estate – mortgage 6,382 6,419 — 4,144 4,174 —
Construction and land development 2,884 2,883 — 2,645 2,650 —
Commercial and industrial 16,678 16,662 — 10,905 10,902 —
Consumer and other — — — — — —
Total $47,401$ 47,445 $ — $34,058$ 34,240 $ —

Total impaired loans $83,861$ 84,041 $ 2,378 $58,979$ 59,354 $ 2,198
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The following table details the average recorded investment and the amount of interest income recognized on a cash
basis for the three and nine months ended September 30, 2018 and 2017, respectively, of impaired loans by loan
classification (in thousands):

For the three months ended
September 30,

For the nine months ended
September 30,

2018 2017 2018 2017
Average
recorded
investment

Interest
income
recognized

Average
recorded
investment

Interest
income
recognized

Average
recorded
investment

Interest
income
recognized

Average
recorded
investment

Interest
income
recognized

Impaired loans with an allowance:
Commercial real estate – mortgage $13,474$ —$ 264 $ —$9,297 $ —$350 $ —
Consumer real estate – mortgage 14,162 — 4,593 — 11,476 — 4,230 —
Construction and land development 1,150 — 81 — 1,301 — 78 —
Commercial and industrial 7,470 — 12,235 — 9,345 — 10,068 —
Consumer and other 912 — 362 — 651 — 532 —
Total $37,168$ —$ 17,535 $ —$32,070$ —$15,258$ —

Impaired loans without an
allowance:
Commercial real estate – mortgage $22,029$ —$ 6,981 $ —$18,702$ —$4,638 $ —
Consumer real estate – mortgage 5,699 — 7,003 — 5,034 — 6,122 —
Construction and land development 1,442 — 1,324 — 1,382 — 1,702 65
Commercial and industrial 16,008 — 6,673 — 16,096 — 8,573 —
Consumer and other — — — — — — — —
Total $45,178$ —$ 21,981 $ —$41,214$ —$21,035$ 65

Total impaired loans $82,346$ —$ 39,516 $ —$73,284$ —$36,293$ 65

At September 30, 2018 and December 31, 2017, there were $6.1 million and $6.6 million, respectively, of troubled
debt restructurings that were performing as of their restructure date and which were accruing interest. Troubled
commercial loans are restructured by specialists within Pinnacle Bank's Special Assets Group, and all restructurings
are approved by committees and/or credit officers separate and apart from the normal loan approval process.  These
specialists are charged with reducing Pinnacle Financial's overall risk and exposure to loss in the event of a
restructuring by obtaining some or all of the following:  improved documentation, additional guaranties, increase in
curtailments, reduction in collateral release terms, additional collateral or other similar strategies.

The  following table outlines the amount of each loan category where troubled debt restructurings were made during
the three and nine months ended September 30, 2018 and 2017 (dollars in thousands):

Three months ended
September 30,

Nine months ended
September 30,

2018
Number
of
contracts

Pre
Modification
Outstanding
Recorded
Investment

Post
Modification
Outstanding
Recorded
Investment,
net of related
allowance

Number
of
contracts

Pre
Modification
Outstanding
Recorded
Investment

Post
Modification
Outstanding
Recorded
Investment,
net of related
allowance

Commercial real estate – mortgage —$ — $ — —$ — $ —
Consumer real estate – mortgage 1 169 169 2 206 206
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Construction and land development 1 348 348 1 348 348
Commercial and industrial —— — —— —
Consumer and other —— — —— —

2 $ 517 $ 517 3 $ 554 $ 554

2017
Commercial real estate – mortgage —$ — $ — —$ — $ —
Consumer real estate – mortgage —— — 1 7 5
Construction and land development —— — —— —
Commercial and industrial 1 501 145 3 2,472 1,773
Consumer and other —— — —— —

1 $ 501 $ 145 4 $ 2,479 $ 1,778
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During the nine months ended September 30, 2018 and 2017, Pinnacle Financial did not have any troubled debt
restructurings that subsequently defaulted within twelve months of the restructuring.

At both September 30, 2018 and December 31, 2017, the allowance for loan losses included no allowance specifically
related to accruing troubled debt restructurings, which are classified as impaired loans pursuant to U.S. GAAP, but
which loans continued to accrue interest at contractual rates at those dates.

In addition to the loan metrics above, Pinnacle Financial analyzes its commercial loan portfolio to determine if a
concentration of credit risk exists to any industries. Pinnacle Financial utilizes broadly accepted industry classification
systems in order to classify borrowers into various industry classifications.  Pinnacle Financial has a credit exposure
(loans outstanding plus unfunded lines of credit) exceeding 25% of Pinnacle Bank's total risk-based capital to
borrowers in the following industries at September 30, 2018 with the comparative exposures for December 31, 2017
(in thousands):

September 30, 2018

Outstanding
Principal
Balances

Unfunded
Commitments

Total
exposure

Total
Exposure at
December 31,
2017

Lessors of nonresidential buildings $3,146,798 $ 692,316 $3,839,114 $ 3,483,597
Lessors of residential buildings 983,084 269,344 1,252,428 1,151,676
Hotels (except Casino Hotels) and Motels 760,355 157,315 917,670 836,320
New Housing For-Sale Builders 459,501 567,914 1,027,415 780,137

Additionally, Pinnacle Financial monitors two ratios regarding construction and commercial real estate lending as part
of its concentration management processes.  Both ratios are calculated by dividing certain types of loan balances for
each of the two categories by Pinnacle Bank’s total risk-based capital. At September 30, 2018 and December 31, 2017,
Pinnacle Bank’s construction and land development loans as a percentage of total risk-based capital were 87.8% and
89.4%, respectively. Non-owner occupied commercial real estate and multifamily loans (including construction and
land development loans) as a percentage of total risk-based capital were 287.6% and 297.1% as of September 30,
2018 and December 31, 2017, respectively. Banking regulations have established guidelines for the construction ratio
of less than 100% of total risk-based capital and for the non-owner occupied ratio of less than 300% of total risk-based
capital. When a bank’s ratios are in excess of one or both of these guidelines, banking regulations generally require an
increased level of monitoring in these lending areas by bank management. While Pinnacle Bank was in excess of the
300% guideline for the first six months of 2018, at September 30, 2018, Pinnacle Bank was within the 100% and
300% guidelines and has established what it believes to be appropriate controls to monitor its lending in these areas as
it aims to keep the level of these loans to below the 100% and 300% thresholds.

The table below presents past due balances by loan classification and segment at September 30, 2018 and
December 31, 2017, allocated between accruing and nonaccrual status (in thousands):

Accruing Nonaccruing

September 30, 2018

30-89
days
past due
and
accruing

90 days
or more
past due
and
accruing

Total
past due
and
accruing

Current and
accruing

Purchase
credit
impaired

Nonaccrual
(1)

Nonaccruing
purchase
credit
impaired

Total loans

Commercial real estate:
Owner-occupied $7,756 $ — $ 7,756 $2,656,228 $ 2,769 $19,738$ 1,754 $2,688,245
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All other 2,633 — 2,633 4,504,385 11,382 5,591 2,883 4,526,874
Consumer real estate – mortgage 13,358 — 13,358 2,772,801 3,735 19,165 6,101 2,815,160
Construction and land
development 3,368 — 3,368 2,049,468 2,778 2,024 1,371 2,059,009

Commercial and industrial 10,741 1,128 11,869 4,975,290 808 18,256 24 5,006,247
Consumer and other 4,361 645 5,006 362,507 — 961 — 368,474
Total $42,217$ 1,773 $ 43,990 $17,320,679$ 21,472 $65,735$ 12,133 $17,464,009
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Accruing Nonaccruing

December 31, 2017

30-89
days
past due
and
accruing

90 days
or more
past due
and
accruing

Total
past due
and
accruing

Current and
accruing

Purchase
credit
impaired

Nonaccrual
(1)

Nonaccruing
purchase
credit
impaired

Total loans

Commercial real estate:
Owner-occupied $6,772 $ 104 $ 6,876 $2,435,819 $ 4,820 $11,395$ 1,105 $2,460,015
All other 16,559 — 16,559 4,177,454 12,018 704 2,860 4,209,595
Consumer real estate – mortgage 14,835 1,265 16,100 2,521,748 5,249 9,320 8,797 2,561,214
Construction and land
development 4,136 146 4,282 1,894,560 3,478 2,878 3,090 1,908,288

Commercial and industrial 7,406 1,348 8,754 4,114,127 1,154 17,222 84 4,141,341
Consumer and other 6,311 1,276 7,587 345,076 — — — 352,663
Total $56,019$ 4,139 $ 60,158 $15,488,784$ 26,719 $41,519$ 15,936 $15,633,116

(1)Approximately $54.6 million and $45.8 million of nonaccrual loans as of September 30, 2018 and December 31,
2017, respectively, were performing pursuant to their contractual terms at those dates.

The following table details the changes in the allowance for loan losses for the three and nine months ended
September 30, 2018 and 2017, respectively, by loan classification (in thousands):

Commercial
real estate -
mortgage

Consumer
 real
estate -
mortgage

Construction
and land
development

Commercial
and
industrial

Consumer
and other UnallocatedTotal

Three months ended September 30,
2018:
Balance at June 30, 2018 $ 24,848 $ 5,853 $ 10,984 $ 28,338 $ 5,172 $ 475 $75,670
Charged-off loans (1,968 ) (262 ) (24 ) (3,336 ) (1,359 ) — (6,949 )
Recovery of previously charged-off
loans 63 987 70 1,037 382 — 2,539

Provision for loan losses 3,574 149 (48 ) 4,085 618 347 8,725
Balance at September 30, 2018 $ 26,517 $ 6,727 $ 10,982 $ 30,124 $ 4,813 $ 822 $79,985

Three months ended September 30,
2017:
Balance at June 30, 2017 $ 16,002 $ 7,835 $ 5,126 $ 24,235 $ 7,549 $ 1,197 $61,944
Charged-off loans (572 ) (395 ) (99 ) (1,625 ) (3,296 ) — (5,987 )
Recovery of previously charged-off
loans 169 565 716 562 270 — 2,282

Provision for loan losses 5,191 (2,702 ) 1,780 235 2,396 20 6,920
Balance at September 30, 2017 $ 20,790 $ 5,303 $ 7,523 $ 23,407 $ 6,919 $ 1,217 $65,159

Nine months ended September 30,
2018:
Balance at December 31, 2017 $ 21,188 $ 5,031 $ 8,962 $ 24,863 $ 5,874 $ 1,322 $67,240
Charged-off loans (2,930 ) (1,533 ) (36 ) (7,600 ) (10,217 ) — (22,316 )

1,517 2,190 1,645 2,492 2,159 — 10,003
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Recovery of previously charged-off
loans
Provision for loan losses 6,742 1,039 411 10,369 6,997 (500 ) 25,058
Balance at September 30, 2018 $ 26,517 $ 6,727 $ 10,982 $ 30,124 $ 4,813 $ 822 $79,985

Nine months ended September 30,
2017:
Balance at December 31, 2016 $ 13,655 $ 6,564 $ 3,624 $ 24,743 $ 9,520 $ 874 $58,980
Charged-off loans (581 ) (663 ) (99 ) (3,278 ) (11,687 ) — (16,308 )
Recovery of previously charged-off
loans 184 1,147 845 1,264 1,663 — 5,103

Provision for loan losses 7,532 (1,745 ) 3,153 678 7,423 343 17,384
Balance at September 30, 2017 $ 20,790 $ 5,303 $ 7,523 $ 23,407 $ 6,919 $ 1,217 $65,159
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The following table details the allowance for loan losses and recorded investment in loans by loan classification and
by impairment evaluation method as of September 30, 2018 and December 31, 2017, respectively (in thousands):

Commercial
real estate -
mortgage

Consumer
real estate -
mortgage

Construction
and land
development

Commercial
and
industrial

Consumer
and other UnallocatedTotal

September 30, 2018
Allowance for Loan Losses:
Collectively evaluated for
impairment $26,047 $6,235 $ 10,967 $28,859 $4,666 $76,774

Individually evaluated for
impairment 461 490 15 1,265 147 2,378

Loans acquired with deteriorated
credit quality (1) 9 2 — — — 11

Total allowance for loan losses $26,517 $6,727 $ 10,982 $30,124 $4,813 $ 822 $79,985

Loans:
Collectively evaluated for
impairment $7,164,591 $2,783,196$ 2,051,413 $4,979,829 $367,513 $17,346,542

Individually evaluated for
impairment 31,739 22,128 3,447 25,586 961 83,861

Loans acquired with deteriorated
credit quality 18,789 9,836 4,149 832 — 33,606

Total loans $7,215,119 $2,815,160$ 2,059,009 $5,006,247 $368,474 $17,464,009

December 31, 2017
Allowance for Loan Losses:
Collectively evaluated for
impairment $20,753 $4,460 $ 8,879 $23,181 $5,874 $63,147

Individually evaluated for
impairment 95 410 66 1,627 — 2,198

Loans acquired with deteriorated
credit quality(1) 340 161 17 55 — 573

Total allowance for loan losses $21,188 $5,031 $ 8,962 $24,863 $5,874 $ 1,322 $67,240
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