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(Address of principal executive offices) Zip Code

Registrant s telephone number, including area code (818) 908-9868

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
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Large accelerated filer o Accelerated filer x

Non-accelerated filer o Smaller reporting company o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o No x
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Common Stock, $.02 par value per share 8,403,500
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Part 1. Financial Information

ITEM 1. CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS

CHEROKEE INC.

Unaudited

(amounts in thousands, except share and per share amounts)

Assets
Current assets:
Cash and cash equivalents
Receivables
Income taxes receivable
Prepaid expenses and other current assets
Deferred tax asset
Total current assets
Trademarks, net
Deferred tax asset
Property and equipment, net
Other assets
Total assets

Liabilities and Stockholders
Current liabilities:
Accounts payable and other accrueds
Current portion of long term debt
Income taxes payable
Accrued dividends
Deferred revenue current
Accrued compensation payable
Total current liabilities
Long term liabilities:
Long term debt
Income taxes payable
Other non-current
Total liabilities
Commitments and Contingencies
Stockholders Equity

Preferred stock, $.02 par value, 1,000,000 shares authorized, none issued and outstanding

Equity

Common stock, $.02 par value, 20,000,000 shares authorized, 8,403,500 issued and
outstanding at May 3, 2014 and 8,403,500 issued and outstanding at February 1, 2014

Additional paid-in capital
Retained deficit

May 3, 2014

1,629
10,159

603
239
12,630
40,471
1,382
1,281
52
55,816

1,776
7,308
708
420
50
452
10,714

23,317
430

94
34,555

167
21,259
(165)

February 1, 2014

3,634
6,056
252
293
239
10,474
40,683
1,678
1,222
54
54,111

2,206
6,991
212

94
277
9,780

25,144
1,179
109
36,212

167
21,069
(3,337)
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Total stockholders equity 21,261 17,899
Total liabilities and stockholders equity $ 55,816 $ 54,111

See the accompanying notes which are an integral part of these consolidated financial statements.
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CHEROKEE INC.

CONSOLIDATED STATEMENTS OF INCOME

(amounts in thousands, except per share amounts)

Royalty revenues

Selling, general and administrative expenses
Amortization of trademarks

Operating income

Other income (expense):

Interest (expense)

Interest income and other income (expense), net
Total other income (expense), net

Income before provision for income taxes
Income tax provision

Net income

Basic earnings per share

Diluted earnings per share

Weighted average shares outstanding:
Basic

Diluted

Dividends declared per share

See the accompanying notes which are an integral part of these consolidated financial statements.

Three Months ended

May 3, 2014

9,960
4,562
232

5,166

(241)

(241)
4,925
1,333
3,592
0.43

0.43

8,396
8,423

0.05

May 4, 2013

8,053
4,967
405
2,681
(132)
)
(141)
2,540
918
1,622

0.19

0.19

8,393
8,420

0.10
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CHEROKEE INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Unaudited

(amounts in thousands)

Three Months Ended
May 3, 2014 May 4, 2013
Net income $ 3,592 $ 1,622
Other comprehensive income
Comprehensive income $ 3,592 $ 1,622

See the accompanying notes which are an integral part of these consolidated financial statements.
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CHEROKEE INC.

CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERS EQUITY

Unaudited

(amounts in thousands)

Additional
Common Stock Paid-in Retained
Shares Par Value Capital Earnings (Deficit) Total

Balance at February 1, 2014 8,403 $ 167 $ 21,069 $ (3,337) $ 17,899
Stock-based compensation including tax

effect 190 190
Accrued dividends (420) (420)
Net income 3,592 3,592
Balance at May 3, 2014 8,403 $ 167 $ 21,259 $ 165) $ 21,261

See the accompanying notes which are an integral part of these consolidated financial statements.
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CHEROKEE INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Unaudited

(amounts in thousands)

Three Months Ended

May 3,2014 May 4, 2013
Operating activities
Net income 3,592 1,622
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 102 82
Amortization of trademarks 232 405
Deferred income taxes 296 (90)
Reversal of uncertain tax liabilities (738)
Stock-based compensation including tax effect 190 174
Other, net 11 13
Changes in operating assets and liabilities:
Receivables (4,103) (3,005)
Prepaid expenses and other current assets (310) (72)
Income taxes receivable and payable, net 737 490
Accounts payable and other accrueds (430) 1,164
Deferred revenue %59) 4)
Accrued compensation 175 129
Net cash (used in)/provided by operating activities (305) 908
Investing activities
Purchase of property and equipment (161) (294)
Purchases of trademarks, including registration and renewal costs (20) (439)
Net cash used in investing activities (181) (733)
Financing activities
Payments of JP Morgan Term Loan (1,519) (650)
Dividends (840)
Net cash used in financing activities (1,519) (1,490)
Increase (decrease) in cash and cash equivalents (2,005) (1,315)
Cash and cash equivalents at beginning of period 3,634 2,424
Cash and cash equivalents at end of period 1,629 1,109
Cash paid during period for:
Income taxes 1,089 500
Interest 229 120
Non-cash financing activities:
Accrued and declared dividends 420 840
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See the accompanying notes which are an integral part of these consolidated financial statements.
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CHEROKEE INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Amounts in thousands, except percentages, share and per share amounts)

(1) Basis of Presentation

The accompanying unaudited condensed consolidated financial statements as of May 3, 2014 and for the three month periods ended May 3,

2014 and May 4, 2013 have been prepared in accordance with U.S. generally accepted accounting principles ( GAAP ) and Article 10 of
Regulation S-X. These consolidated financial statements include the accounts of Cherokee Inc. ( Cherokee orthe Company , and its subsidiaries
and have not been audited by independent registered public accountants but include all adjustments, consisting of normal recurring accruals,

which in the opinion of management of Cherokee are necessary for a fair statement of the financial position and the results of operations for the
periods presented. All material intercompany accounts and transactions have been eliminated during the consolidation process. The

accompanying consolidated balance sheet as of February 1, 2014 has been derived from audited consolidated financial statements, but does not
include all disclosures required by GAAP. The results of operations for the three month period ended May 3, 2014 are not necessarily indicative

of the results to be expected for the fiscal year ending January 31, 2015. For further information, refer to the consolidated financial statements

and footnotes thereto included in the Company s Annual Report on Form 10-K for the fiscal year ended February 1, 2014.

As used herein, the term  First Quarter refers to the three months ended May 3, 2014; the term Fiscal 2015 refers to the fiscal year ending
January 31, 2015; the term  Fiscal 2014 refers to the most recent past fiscal year ended February 1, 2014; and the term  Fiscal 2013  refers to the
fiscal year ended February 2, 2013.

Acquisition of Hawk and Tony Hawk Brands

On January 10, 2014, Cherokee entered into an asset purchase agreement with Quiksilver, Inc. and Hawk Designs, Inc., to acquire various assets
related to the Hawk and Tony Hawk signature apparel brands and related trademarks. As consideration for the acquisition, Cherokee paid a cash
purchase price equal to $19,000. In connection with this acquisition, Cherokee entered into an amended retail license agreement with Kohl s
Department Stores. Pursuant to this agreement, Kohl s is granted the exclusive right to sell Tony Hawk and Hawk-branded apparel and related
products in the United States and has agreed to pay Cherokee $19,200 over four years ($4,800 per year).

Acquisition of Cherokee School Uniforms; Amendment to Target Agreement

On January 31, 2013, the Company entered into an asset purchase agreement pursuant to which the Company acquired various rights relating to
the Cherokee brand in the category of school uniforms in exchange for a cash payment of $4,250. Cherokee previously sold such rights to the
seller in July 1995. In connection with this acquisition, the Company entered into a multi-year amendment to the license agreement with Target
Inc. ( Target ) to include the category of school uniforms. Pursuant to such amendment, Target agreed to pay Cherokee an annual royalty rate for

11
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its sales of Cherokee-branded children s school uniforms products in the United States fixed at 2% of Target s net sales of such products and
subject to a minimum annual royalty of $800.

Acquisition of Liz Lange and Completely Me by Liz Lange

On September 4, 2012, the Company entered into an asset purchase agreement with LLM Management Co., LLC, pursuant to which the
Company acquired various assets related to the Liz Lange and Completely Me by Liz Lange brands. As consideration for the acquisition,
Cherokee agreed to pay a cash purchase price equal to $13,100, with $12,600 paid concurrently with the closing and $500 of which was placed
in an escrow fund that was released on March 31, 2013. In addition, Cherokee paid an earn-out payment of $400 in March 2013 and paid an
additional earn-out payment of $500 in March 2014. The aggregate of $900 in earn out consideration was payable upon satisfaction of certain
revenues attributable to the assets during Fiscal 2013 and Fiscal 2014, as applicable. In addition, as part of the acquisition, Cherokee agreed to
assume the seller s obligations under various agreements, including a consulting agreement with Ms. Lange as well as certain existing license
agreements relating to the assets.

12
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(2) Summary of Significant Accounting Policies

Receivables

Receivables are reported at amounts the Company expects to be collected, net of allowance for doubtful accounts.

Allowance for Doubtful Accounts

The Company records its allowance for doubtful accounts based upon its assessment of various factors, such as: historical experience, age of
accounts receivable balances, credit quality of the Company s licensees, current economic conditions, bankruptcy, and other factors that may
affect the Company s licensees ability to pay. There was no allowance for doubtful accounts as of May 3, 2014 or February 1, 2014.

Recent Accounting Pronouncements

In May 2014, the FASB issued new guidance surrounding revenue from contracts with customers noting that an entity should recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. This guidance is effective for fiscal periods beginning after December 15, 2016. The adoption
of this guidance is still being evaluated.

Reclassifications

The Company has reclassified certain prior year amounts within the operating activities on the Company s consolidated statements of cash flows
to conform to the Company s current year presentation.

Use of Estimates

On an ongoing basis, the Company evaluates its estimates and assumptions, including those related to revenue recognition, allowance for
doubtful accounts, valuation of long-lived assets, stock based compensation and income taxes. The Company bases its estimates on historical
and anticipated results, trends and on various other assumptions that it believes are reasonable under the circumstances, including assumptions as
to future events. These estimates form the basis for making assumptions about the carrying values of assets and liabilities that are not readily
apparent from other sources. By their nature, estimates are subject to an inherent degree of uncertainty. Actual results could differ materially
from these estimates.

13
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Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased and money market funds purchased with an original maturity date of three
months or less to be cash equivalents.

Revenue Recognition and Deferred Revenue

The Company recognizes revenue when persuasive evidence of a sale arrangement exists, delivery has occurred or services have been rendered,
the buyer s price is fixed or determinable and collection is reasonably assured. Revenues from arrangements involving license fees, up-front
payments and milestone payments, which are received or billable by the Company in connection with other rights and services that represent
continuing obligations of the Company, are deferred and recognized in accordance with the license agreement. Deferred revenues represent
minimum licensee revenue royalties paid in advance of the culmination of the earnings process, the majority of which are non-refundable to the
licensee. Deferred revenues will be recognized as revenue in future periods in accordance with the license agreement. Revenues from royalty
and brand representation agreements are recognized when earned by applying contractual royalty rates to quarterly point of sale data received
from the Company s licensees.

The Company s royalty recognition policy provides for recognition of royalties in the quarter earned. The Company s agreement with Target for
the Cherokee brand in the U.S. accounts for the majority of the Company s historical revenues and is structured to provide royalty rate reductions
once certain cumulative levels of retail sales are achieved. With respect to Target s sales in the U.S. of Cherokee branded products other than in
the school uniforms category and adult products sold on Target dotcom, revenue is recognized by applying the reduced contractual royalty rates
prospectively to point of sale data as defined sales thresholds are exceeded. The royalty rate reductions do not apply retroactively to sales since
the beginning of the fiscal year. As a result, the Company s royalty revenues as a percentage of Target s retail sales in the U.S. are highest at the
beginning of each fiscal year and decrease during the fiscal year as Target exceeds sales thresholds as set forth in the Company s agreement with
Target. The amount of Cherokee brand royalty revenue earned by the Company from Target in any quarter is dependent not only on Target s
retail sales of Cherokee branded products in the U.S. in each quarter, but also on the royalty rate then in effect after considering Target s
cumulative level of retail sales for Cherokee branded products in the U.S. for the fiscal year. Historically, with Target, this has caused the
Company s first quarter to be the Company s highest revenue and profitability quarter and the Company s fourth quarter to be the Company s
lowest quarter. However, such historical patterns may vary in the future, depending upon the execution of new license agreements and retail

sales volumes achieved in each quarter from Target and also on the revenues the Company receives from Target or other licensees that are not
subject to reduced royalty rates based upon cumulative sales, including with respect to the Company s Liz Lange brands as well as Cherokee
brand in the school uniforms category, Cherokee adult products sold on Target dotcom, and the recently acquired Tony Hawk brand.

14
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In order to ensure that Cherokee s licensees are appropriately reporting and calculating royalties owed to Cherokee, all of Cherokee s license
agreements include audit rights to allow Cherokee to validate the royalties paid. Any revenue resulting from these audits, or other audits, is
recognized in the financial statement of the current reporting period.

Deferred Financing Costs and Debt Discount

Deferred financing costs and debt discounts are capitalized and amortized into interest expense over the life of the debt.

Foreign Withholding Taxes

Licensing revenue is recognized gross of withholding taxes that are remitted by the Company s licensees directly to their local tax authorities.

Property and Equipment

Property and equipment consist of the following:

May 3, February 1,
2014 2014
Computer Equipment $ 363 $ 349
Software 61 49
Furniture and Store Fixtures 1,191 1,141
Leasehold Improvements 402 317
Less: Accumulated depreciation (736) (634)
Property and Equipment, net $ 1,281 $ 1,222

Property and equipment are stated at cost, less accumulated depreciation. Maintenance and repairs are expensed as incurred. The cost and related
accumulated depreciation of property and equipment sold or retired are written off, and the resulting gains or losses are included in current
operations. Depreciation is provided on a straight line basis over the estimated useful life of the related asset.

Computers and related equipment and software are depreciated over three years. Furniture and store fixtures are depreciated over the shorter of
seven years, or the term of the licensee agreement. Leasehold improvements are depreciated over the shorter of five years, or the life of the lease
term. Depreciation expense was $102 and $82 for the three month period ended May 3, 2014 and May 4, 2013, respectively.

15
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Earnings Per Share Computation (amounts in thousands, including share amounts)

The following table provides a reconciliation of the numerator and denominator of the basic and diluted per-share computations for the three
month periods ended May 3, 2014 and May 4, 2013:

Three Months Ended
May 3,2014 May 4, 2013
Numerator:
Net income-numerator for net income per
common share and net income per common share
assuming dilution $ 3,592 $ 1,622
Denominator:
Denominator for net income per common share
weighted average shares 8,396 8,393
Effect of dilutive securities:
Stock options 27 27
Denominator for net income per common share,
assuming dilution:
Adjusted weighted average shares and assumed
exercises 8,423 8,420
10

16
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The computation for diluted number of shares excludes unexercised stock options which are anti-dilutive. There were 880 and 893 anti-dilutive
shares for the three month periods ended May 3, 2014 and May 4, 2013, respectively.

Basic earnings per share ( EPS ) is computed by dividing the net income attributable to common stockholders by the weighted average number of
common shares outstanding during the period. Diluted EPS is similar to the computation for basic EPS except that the denominator is increased

to include the number of additional common shares that would have been outstanding if the dilutive potential common shares had been issued.
However, nonvested restricted stock awards (referred to as participating securities) are excluded from the dilutive impact of common equivalent
shares outstanding in accordance with authoritative guidance under the two-class method since the nonvested restricted stockholders are entitled

to participate in dividends declared on common stock as if the shares were fully vested and hence are deemed to be participating securities.

Under the two-class method, earnings attributable to nonvested restricted stockholders are excluded from net earnings attributable to common
stockholders for purposes of calculating basic and diluted earnings per common share. There is no material impact on the calculation under the
two-class method.

Significant Contracts

The current terms of the Company s relationship with Target are set forth in a restated license agreement with Target, which was entered into
effective as of February 1, 2008 and recently amended (i) on January 31, 2013 to add the category of school uniforms (ii) on April 3, 2013 to
provide for a fixed royalty rate of 2% for sales of Cherokee-branded products in the category of adult merchandise on Target s website
(target.com) in Fiscal 2015 and in future periods and (iii) on January 6, 2014 to reflect Target s election to renew the agreement through
January 31, 2017 and to provide that Target can renew the agreement for successive two (2) year periods, provided that it satisfied the minimum
guaranteed royalty payment of $10,500 for the preceding fiscal year (the Restated Target Agreement ). The Restated Target Agreement grants
Target the exclusive right in the United States to use the Cherokee trademarks in various specified categories of merchandise. In addition,
pursuant to a Canada Affiliate Agreement between Cherokee and Target Canada Co., dated December 1, 2011 (the Target Canada Agreement ),
the terms of the Restated Target Agreement apply to the territory of Canada effective as of February 1, 2013. The current term of the Restated
Target Agreement continues through January 31, 2017; however, the Restated Target Agreement may be renewed by Target for additional two
year terms by providing written notice of renewal at least one year prior to the end of the then current extended restated term.

Effective as of February 1, 2013, the minimum guaranteed royalty for Target increased from $9,000 to $10,500 and applies to all sales made by
Target in the United States and in Canada due to the addition of the Canadian territory, specifically excluding the sales of Cherokee-branded
products in the school uniforms category (which products are subject to a separate minimum guaranteed royalty of $800). Under the Restated
Target Agreement, Target has agreed to pay royalties based on a percentage of Target s net sales of Cherokee branded merchandise during each
fiscal year ended January 31, which percentage varies according to the volume of sales of merchandise specifically excluding the sales of
Cherokee-branded products in the school uniforms category and, beginning in Fiscal 2015, specifically excluding the sales of Cherokee-branded
products in the adult merchandise category that are made on Target s website.

The Company assumed a separate license agreement with Target for the Liz Lange brands in connection with the Company s acquisition of the
assets in September 2012.

In connection with the Hawk acquisition, Cherokee and Kohl s entered into an amended license agreement. Pursuant to such amendment, Kohl s
is granted the exclusive right to sell Tony Hawk and Hawk-branded apparel and related products in the United States and has agreed to pay
Cherokee an annual royalty rate for its sales of Hawk-branded signature apparel and related products in the United States subject to a minimum
royalty guarantee of $19,200 over four years ($4,800 per year).

17
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Stock-Based Compensation

Effective July 16, 2013, the Company s stockholders approved the 2013 Stock Incentive Award Plan, or the 2013 Plan. The 2013 Plan serves as
the successor to the 2006 Incentive Award Plan, or the 2006 Plan (which includes the 2003 Incentive Award Plan as amended by the adoption of
the 2006 Incentive Award Plan). The 2013 plan authorized to be issued 700,000 additional shares of Common Stock, and (ii) 102,484 shares of
Common Stock previously reserved but unissued under the 2006 Plan. No future grants will be awarded under the 2006 Plan, but outstanding
awards granted under the 2006 Plan continue to be governed by its terms. Any such shares of Common Stock that are subject to outstanding
awards under the 2006 Plan which are forfeited, terminate or expire unexercised and would otherwise have been returned to the share reserve
under the 2006 Plan will be available for issuance as Common Stock under the 2013 Plan. The 2013 Plan provides for the issuance of
equity-based awards to officers, other employees, and directors. Stock options issued to employees are granted at the market price on the date of
grant, generally vest over a three-year period, and generally expire seven to ten years from the date of grant. The Company issues new shares of
common stock upon exercise of stock options. The Company has also granted non-plan options to certain executives as a material inducement
for employment.

11
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The Company accounts for stock options under authoritative guidance, which requires the measurement and recognition of compensation
expense for all share-based payment awards made to employees and directors for employee stock options based on estimated fair values.

The Company estimates the fair value of stock-based payment awards on the date of grant using an option-pricing model. The value of the
portion of the award that is ultimately expected to vest is recognized as an expense over the requisite service periods in the consolidated
statements of income. The compensation expense recognized for all stock-based awards is net of estimated forfeitures over the award s service
period.

Stock-based compensation expense recognized for the Three Months was $190, as compared to $174 for the comparable period in the prior year.

A summary of all activity for the Company s stock options for the Three Months is as follows:

Weighted
Average
Remaining
Weighted Contractual Aggregate
Average Term Intrinsic
Shares Price (in years) Value
Outstanding, at February 1, 2014 1,156,834 $ 16.02 385 $ 151,596
Granted 10,000 $ 13.19
Exercised
Canceled/forfeited (19,335) $ 12.00
Outstanding, at May 3, 2014 1,147,499 §$ 16.06 351 $ 447,171
Vested and Exercisable at May 3, 2014 781,661 $ 16.76 2.89 $ 205,161

As of May 3, 2014, total unrecognized stock-based compensation expense related to non-vested stock options was approximately $1,100, which
is expected to be recognized over a weighted average period of approximately 1.86 years.

Restricted Stock and Restricted Stock Units

The Compensation Committee of the Company s Board of Directors granted certain performance-based equity awards to executives under the
Company s 2006 Stock Plan.

The performance metric applicable to such awards is compound stock price growth, using the closing price of the Company s Common Stock on
February 1, 2013, or $13.95, as the benchmark. The target growth rate is 10% annually, which results in an average share price target of
(1) $15.35 for Fiscal 2014, (ii) $16.88 for Fiscal 2015 and (iii) $18.57 for the Company s fiscal year ending in 2016. The average share price will

19
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be calculated as the average of all market closing prices during the January preceding fiscal year end. If a target is met at the end of a fiscal year,
one third of the shares subject to the award will vest. If the stock price target is not met, the relevant portion of the shares subject to the award
will not vest but will roll over to the following fiscal year. The executive must continue to be employed by the Company through the relevant
vesting dates to be eligible for vesting.

Since the vesting of these performance-based equity awards are subject to performance conditions, the fair value of these awards were measured
on the date of grant using the Monte Carlo simulation model for each vesting tranche. The Monte Carlo simulation model utilizes multiple input
variables that determine the probability of satisfying the performance conditions stipulated in the award grant and calculates the fair market
value for the performance units granted. The Monte Carlo simulation model also uses stock price volatility and other variables to estimate the
probability of satisfying the performance conditions and the resulting fair value of the award.

Compensation expense on shares of restricted stock and performance stock units for the Three Months was $53 compared to $10 for the
comparable period in the prior year.

12

20



Edgar Filing: CHEROKEE INC - Form 10-Q

Table of Contents

Weighted
Average
Number of Grant-Date
Shares Fair Value
Unvested stock at February 1, 2014 87,000 $ 5.70
Granted $
Vested
Forfeited (12,000) 3.80
Unvested stock at May 3, 2014 75,000 $ 6.01

As of May 3, 2014, total unrecognized stock-based compensation expense related to restricted stock and performance stock units was
approximately $247, which is expected to be recognized over a weighted average period of approximately 1.74 years.

Trademarks

The Company holds various trademarks including Cherokee®, Liz Lange®, Completely Me by Liz Lange®, Hawk®, Tony Hawk®, Sideout®,
Sideout Sport®, Carole Little®, Saint Tropez-West®, Chorus Line, All That Jazz®, and others, in connection with numerous categories of
apparel and other goods. These trademarks are registered with the United States Patent and Trademark Office and in a number of other countries.
The Company also holds trademark applications for Cherokee, Liz Lange, Completely Me by Liz Lange, Hawk, Tony Hawk, Sideout, Sideout
Sport, Carole Little, Chorus Line, Saint Tropez-West, All That Jazz, and others in numerous countries. The Company intends to renew these
registrations, as appropriate, prior to expiration. The Company monitors on an ongoing basis unauthorized uses of the Company s trademarks,
and relies primarily upon a combination of trademark, copyright, know-how, trade secrets, and contractual restrictions to protect the Company s
intellectual property rights both domestically and internationally.

Trademark registration and renewal fees are cap