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Forward-Looking Statements

This presentation contains certain forward-looking statements within the meaning of the United States Private Securities Litigation Reform Act

of 1995. Forward-looking statements can be identified by the use of words such as plans , expects or does notexpect , isexpected , budget ,
scheduled , estimates , forecasts , intends , anticipates or does not anticipate , or believes , or variation of such words and phrases or state

actions, events or results may , could , should , would , might or will be taken, occur or be achieved. Forward-looking statements involve kr

and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of Teck Cominco or Inco to

be materially different from any future results, performance or achievements expressed or implied by the forward-looking statements. These

forward-looking statements include estimates, forecasts, and statements as to management s expectations concerning the company, including

after its proposed acquisition of Inco, with respect to, among other things, the size and quality of the company s development projects, mineral

reserves and mineral resources, future trends, plans, strategies, objectives and expectations, including with respect to future operations, products,

services and projects for the company, the proposed integration of management of the company and Inco, progress in development of mineral

properties, future production, capital and mine production costs, demand and market outlook for commodities, future commodity prices and

treatment and refining charges, the application of the company s CESL technology in Inco s operations, expected synergies and cost savings from

the proposed acquisition of Inco, including the timing thereof, and the financial results, cash flows and operations of the company and Inco,

including following the company s proposed acquisition of Inco. These forward-looking statements involve numerous assumptions, risks and

uncertainties and actual results may vary materially.

These statements are based on a number of assumptions, including, among others, assumptions regarding general business and economic
conditions, interest rates, the supply and demand for, deliveries of, and the level and volatility of prices of nickel, cobalt, platinum group metals,
zinc, copper, coal and gold and other primary metals and minerals as well as oil, natural gas and petroleum products produced by Teck Cominco
and Inco, the timing of the receipt of regulatory and governmental approvals for Teck Cominco s and Inco s development projects and other
operations, the availability of financing for Teck Cominco s and Inco s development projects on reasonable terms, Teck Cominco s and Inco s
respective costs of production and their respective production and productivity levels, as well as those of their competitors, power prices, market
competition, the accuracy of Teck Cominco s and Inco s reserve estimates (including, with respect to size, grade and recoverability) and the
geological, operational and price assumptions on which these are based, future commodity prices, production of commodities by the company,
Inco and their respective competitors, the realization of synergies, transaction costs, and the future financial performance of the company and
Inco. The foregoing list of assumptions is not exhaustive. Events or circumstances could cause actual results to differ materially.

Factors that may cause actual results to vary include, but are not limited to: the Teck Cominco Class B subordinate voting shares issued in
connection with the proposed acquisition may have a market value lower than expected, the businesses of Teck Cominco and Inco may not be
integrated successfully or such integration may be more difficult, time-consuming or costly than expected, the expected combination benefits
and synergies and cost savings from the Teck Cominco/Inco transaction may not be fully realized or not realized within the expected time frame,
the possible delay in the completion of the steps required to be taken for the eventual combination of the two companies, including the
possibility that approvals or clearances required to be obtained from regulatory and other agencies and bodies will not be obtained in a timely
manner, business and economic conditions in the principal markets for the companies products, the supply, demand, and prices for metals to be
produced, changes in commodity and power prices, changes in
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interest and currency exchange rates, inaccurate geological and metallurgical assumptions (including with respect to the size, grade and
recoverability of mineral reserves and resources), unanticipated operational difficulties (including failure of plant, equipment or processes to
operate in accordance with specifications or expectations, cost escalation, unavailability of materials and equipment, government action or

delays in the receipt of government approvals, industrial disturbances or other job action, and unanticipated events related to health, safety and
environmental matters), political risk, social unrest, changes in general economic conditions or conditions in the financial markets and other risk
factors related to the mining and metals industry as detailed from time to time in Teck Cominco s and Inco s reports filed with the US Securities
and Exchange Commission ( SEC ).

Certain of these risks are described in more detail in the annual information form of the company and in its public filings with the SEC. The
company does not assume the obligation to revise or update these forward-looking statements after the date of this document or to revise them to
reflect the occurrence of future unanticipated events, except as may be required under applicable securities laws.

Important Notice

This presentation may be deemed to be solicitation material in respect of Teck Cominco s proposed tender offer for the shares of Inco. On May
23, 2006, Teck Cominco has filed the following documents with the Securities and Exchange Commission ( SEC ) in connection with its offer to
purchase all of the outstanding common shares of Inco: (1) a Registration Statement on Form F-10 (containing an offer to purchase and a share
take-over bid circular) and (2) a tender offer statement on Schedule T-O.

Investors and shareholders are urged to read the Registration Statement, the Schedule T-O and any other relevant documents filed or
that will be filed with the SEC when they become available because they will contain important information about the tender offer.
These documents will be available without charge on the SEC s web site at www.sec.gov and may be obtained without charge from the SEC at
telephone number 800-SEC-0330. Free copies of these documents can also be obtained by directing a request to Teck Cominco, 600-200
Burrard St. Vancouver British Columbia Canada, V6C 3L9, attention Corporate Secretary, by telephone to (604)687-1117, or by email to:

info @teckcominco.com.
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Don Lindsay
President and Chief Executive Officer

Teck Cominco Limited

Presentation June 29, 2006 - Transcript

So thank you all for coming today, and we are delighted to be in New York today to celebrate the listing of Teck Cominco on the New York
Stock Exchange. It s a very significant event for the company, and certainly not just in light of our takeover offer for Inco. It s most significant
because we are responding to the encouragement from a broad, international base of investors to provide the identity, the analyst coverage and
liquidity associated with trading on the world s largest stock exchange. Naturally, we
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hope this move will engender a much broader and deeper appreciation for the strengths and the tremendous potential of Teck Cominco.

This is all part of our long term corporate strategy to create North America s premier diversified mining company. We expect this company to
compete on all fronts with the likes of BHP, Rio Tinto and Anglo American and thus, in time, to trade on the higher sustained multiples they
now enjoy.

We very much appreciate your interest in Teck Cominco. Our company has never been stronger. It s never been in a better position to make the
recent moves we have announced, and I can assure you that the Board and management team have never been more focused on extending the
company s exceptional track record of building real shareholder value.

Now, I d like to spend just a few minutes on our offer for Inco.

First I 11 note that this presentation contains forward-looking information. On screen is the multi-page disclaimer. You should review this
carefully, but for further information on risks and uncertainties, please refer to our annual information form and other filings, which are available
on SEDAR and EDGAR.

Our offering circular went out to Inco shareholders on May 23™. This slide provides important information about this document and how you
can access it.

Okay, I can tell you that we like most of you, I presume are intrigued by the joint announcement on Monday of the proposed 3-way deal
between Phelps Dodge, Inco and Falconbridge. While there had been recent speculation that Inco and Phelps Dodge were in discussions as to
some means by which Inco could raise funding to support an increase
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in their offer for Falconbridge, this announcement wasn t one many might have expected.

We certainly hadn t contemplated that Phelps would be prepared to re-lever its balance sheet to the extent they say the 3-way deal would require.
And we don t know what commodity prices they are using to justify that leverage but, as many analysts have suggested, it would appear that they
must be taking an uncharacteristically bullish view. Maybe they 1l be right this time but, if not, managing the quantum of debt they anticipate
could sure prove painful.

As for the status of our offer for Inco, it remains open and it s moving toward closing as early as July 2. In the meantime, we will continue
meeting and talking with both Inco s and our own shareholders and many other important constituents while closely monitoring related events as
they unfold. And in that respect, we remain most interested in the outcome of the battle between Inco and Xstrata for Falconbridge.
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If Inco gets Falconbridge, then our offer for Inco will terminate and we will move on. If Xstrata or someone else gets Falconbridge, then,
presumably, Inco shareholders will face a choice between our solid, prompt offer and the highly conditional Phelps offer.

Our offer, with $28 in cash and shares in a great diversified company with a long history of creating outstanding shareholder value, could close
on July 24%. The Phelps offer, with $17.50 in cash and shares in a company with a more narrow commodity exposure, wouldn t close until late
September, and if Investment Canada should do the long review it would be some time in October. Meanwhile, the battle for Falconbridge is
front and center and we, like you, continue to watch with great interest.

As we have consistently said, our offer for Inco is not the main event in the marketplace right now, and it probably won t be again until sometime
next month. In the meantime, we remain focused on managing our ongoing businesses including progressing a very appealing roster of other
corporate development initiatives.

Over the course of the last seven weeks we have visited individually with over 150 different institutions. However, over time it s become very
apparent that the discussion about the deal has increasingly given way to discussion about Teck Cominco. We have found people across North
America and Europe often more interested in hearing the facts rather than the rhetoric about our company. They want to know about our
phenomenal earnings power. They want to hear our plans for deploying our management expertise and our extensive financial resources into
both attractive acquisition opportunities and our pipeline of quality growth assets.
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For some here who know our company well, there are a number of points you will understand that I may emphasize for the benefit of those who
are new to Teck Cominco, and I appreciate your patience with this.

The first point I will make in this vein is that all of the financial information you will see here presented here is in Canadian dollar terms, and
secondly is that what I refer to in tonnes I am referring to metric tonnes.

At Teck Cominco we are firm believers in our core values, and they include: building solid, long life assets; a diverse asset base we are very
much believers in diversification; value-added growth; and all underpinned by long term financial performance.

Long life resources are vitally important to any successful mining company. Over the long haul and that is our main perspective the winners in
this business will be the companies that have long life, low cost resource positions that allow them to weather down cycles and earn superior
returns.

Teck Cominco has long life reserve and resource positions especially in our zinc, coal, and oil sands business. Red Dog is the largest and richest
zinc mine in the world, and has a mine life of over 30 years; Elk Valley Coal has a mine life approaching 100 years; and Fort Hills  our new oil
sands project as of today will be between 40 and 50 years; while Antamina s close to 20 years.

So let s take a look at Teck Cominco s growth pipeline. As you can see on this chart, it cuts across several commodities from zinc to oil sands.
Many of these properties also hold promising expansions opportunities.
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Let s look specifically at opportunities for growth in the zinc business. At our Red Dog property in Alaska, since 1995 our teams have
discovered over 14 million tonnes of zinc at a finding cost of $1 per tonne or less. And to put that in context, today s zinc price is over $3,000
per tonne, our finding cost over the last $1 per tonne. And in addition, we have large areas that remain largely unexplored.

This geophysical map, using a technique called a gravity survey, shows that a combination of dense zinc and lead sulphides, and barite, produces
a strong gravity anomaly, outlined here in yellow. A ground gravity survey has identified an 8 km long gravity anomaly of equivalent intensity
some 10 km north of the existing Red Dog mine, which you will notice is highlighted by the same gravity signature as the relatively small
orebody in the bottom right corner of the map.

I would remind you that that small feature is the largest and richest zinc property in the world. Subsequent drill testing of this long gravity
anomaly north of Red Dog quickly identified the Anarraaq deposit, which you see here in red. It totals 17 million tonnes at 17% zinc. And
those who are knowledgeable analysts in the know will understand what that means. The remainder of the anomaly has only been tested with
widely spaced holes as indicated by the black dots. All holes intersected sulphides at the Red Dog horizon including a number of significant
zinc intercepts, as shown. Note that one of these holes includes 17 feet of 50% zinc, which is essentially higher grade than some concentrates,
it s almost direct-shipping ore. You can see the size of the overall anomaly associated with Anarraaq, compared with the existing Red Dog
mine. This demonstrates that we are confident that the future for Red Dog looks long and bright.

And let me really tell you what this means. This is information that is not new, this has been public information for at least five years. We
haven t spent a lot of time highlighting it, and it depends when people are looking at the zinc industry or not, but it
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shows that if we need organic growth in zinc we ve got more organic growth than anybody in the world by far. It s just a business decision to be
made if we thought the market made sense to do so. And by the way, these properties are owned 100% Turning to coal, the company s
metallurgical coal holdings consist of a 45.2% direct and indirect interest in the six Elk Valley coal mines. We orchestrated the formation of this
partnership in 2003 and became the managing partner. We now operate six active mines that were previously operated far less efficiently by

five separate owners. Production capacity this year is expected to be 24 to 25 million tonnes, but our production this year will be driven by
market demand and our guidance in that is that we expect to sell between 22 and 25 million tonnes. By 2008 we expect that capacity to grow to
at least 28 million tonnes. In fact, if we were to choose, and were driven by an organic growth strategy, we could increase our production
capacity in coal by 40% to 50% inside of two to three years, but we are more market driven and more business people trying to maximize cash
flow rather than just simply production.

We have excellent potential to grow and extend our existing copper business as well. For example, at Highland Valley, identified mineral
resources could enable us to continue operating for 25 years or more! Last fall, based on an assumed copper price of less than $1.00, which is
far lower than certain of our peers in Sudbury must be assuming, we announced an extension of the mine life to 2013. Our next stage of mine

life extension, if we so choose, would be out to 2019. Depending on what we see for longer term copper prices, as well as the results of our
current assessment of the potential to build a CESL plant to process Highland Valley concentrates, further extensions to 2030 or later are entirely
possible. At the commodity prices that Inco and Falconbridge are using to promote synergies that accompany their deal, the Highland Valley
mine life would be at least 25 years. My point is that you have to be consistent in your analysis. If you re going to advertise synergies using high
copper price in the $2.50 range then you must assess the reserves and mine life of other operations using the same price to be consistent.




Edgar Filing: INCO LTD - Form 425

If you do so, Highland Valley would be 25 years or more.

One of our great, as yet untapped assets is CESL  our patented hydromet process. This technology has been in development at our facilities
outside of Vancouver for over 10 years and, during that time, has successfully processed a wide assortment of copper and nickel concentrates
including nickel concentrates from Voisey s Bay. This process provides substantial capital and operating cost savings, and environmental
advantages which will be very important over existing copper smelting and refining technology. We would fully intend to employ CESL at
Voisey s Bay, if we acquire Inco, and to produce both a refined nickel and a refined copper product in Newfoundland. And I think the
Newfoundland government would very much appreciate seeing refined copper metal produced in their province. But that s only part of the
picture. CVRD, one of the largest mining companies in the world, have having reviewed all sorts of hydromet processes- they ve independently
chosen our CESL process for the new plant that they are constructing in Brazil to treat copper concentrates from their Salobo mine, and that
should be up and running in 2007. In addition, we are actively engaged with a number of companies who are considering the application of this
state-of-the-art technology. Our objective isn t to just license the technology but to use it as leverage in acquiring equity stakes in attractive new
mine development.

Now, turning to oil sands, and I have to tell you that notwithstanding our little Inco project the oil sands part of our company is probably the

most exciting part of the story. We re just in the interim period right now while we do our engineering work and we 1l be making announcements
some time in the fourth quarter about what the new projects look like. So far we have been able to leverage our mining expertise into becoming

a partner in a $3.5 billion resource and we 11 be bringing that mining expertise to bear on the project to improve the project going forward. It will
have at least a 40 year mine life producing at a rate of 190,000 barrels of bitumen per day, at very attractive margins.

10
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Once in production and this is very important  this will provide Teck with a natural energy cost hedge, something that all sorts of mining
companies would dearly love to have, especially given the recent performance of the oil energy prices.

Turning to our gold business, as you can well imagine, with gold producers actively seeking to add and replace gold reserves, we ve had a
veritable barrage of value maximization opportunities presented to us. This level of interest deserves further explanation.

First, by early 2007 the combination of our shares of annual production from both Pogo and Hemlo will total about 450,000 ounces.

In addition, we have tremendous upside potential at Pogo and also at our other gold properties, Morelos Norte in Mexico, Lobo-Marte in Chile
and Agi-Dagi and Kirazli in Turkey. These properties collectively provide a very attractive portfolio of organic growth opportunities. In fact,
we are fast-tracking the work at Morelos and we are very encouraged that this could be an excellent new gold mine in the not too distant future.
Also, based on the excellent exploration results by our partner, Fronteer, we have recently exercised our back-in rights on the two Turkish
properties that I mentioned.

All told, Teck Cominco s share of gold reserves and resources across the six properties I ve highlighted exceeds eight million ounces. And, it is
quite possible to think of this portfolio being capable of supporting gold production by 2010 or so of perhaps 800,000 ounces per year at average
cash costs in the low $200 s, and that compares to 230,000 last year. So, that s pretty substantial growth, 230,000 up to 800,000 or thereabouts.

And I think it s quite interesting, if you were to apply typical gold market multiples to our production, to our reserves, to resources and the upside
potential, you would come up

10
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with a market valuation that would put this business squarely in the ranks of mid-tier North American gold producers, and there are several out
there that they could compare it to, whether it be Interra or Glamis or Meridian and so on, and we ve talked to all of them.

We also expect to see the new Teck Cominco continue its growth through exploration. In addition to our own exploration team s efforts directly,
we currently have relationships in place with 55 junior exploration-focused firms. And this is our feeder system, our feeder network. We ve
always been philosophically very supportive of partnering with junior companies, and they know that. A representative sampling of these
investments are listed on the screen. They illustrate the diversity of projects that our long, successful history of partnering tells us we can expect
will provide new growth opportunities going forward.

Our core strategy of partnering with winners has been a key driver of Teck Cominco s long term success. Not only has it enabled us to
significantly leverage our exploration resources both financial and human but we have extended it to mine development and operation as well.

For example, of the last 15 mines developed by Teck Cominco, 13 were developed as joint ventures with partners, including the Antamina mine
shown here. And this was achieved over the past three decades, during which the company s market value has grown from $20 million to
currently about $13 or $14 billion.

Teck s management is known for its focus on improving shareholder value, and this is clearly illustrated by our track record.

This slide shows the relative share price performance of Teck Cominco compared to Inco, Falconbridge and Phelps Dodge. As you can see,
since 1975 Teck Cominco s share

11
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price has increased by over 8,000%. That far outperforms the 110% increase by Inco, 255% by Falconbridge and 694% by Phelps Dodge.

I 11 conclude my discussion with a snapshot of Teck Cominco. I think of our business as having three groups of assets. They re our core
operating assets, financial assets and growth assets.

Our core operating assets consist of the zinc, copper and coal mines, plus our trail refinery and specialty metals business.
Our financial assets include cash, marketable securities and, for this purpose, our gold portfolio.

And the growth assets comprise our oil sands interests and it s not just the Fort Hills but also our option on Lease 14 and on Lease 311 and an
exciting array of growth projects; plus our relationships with 55 junior exploration companies.

Now I d like to provide some detail on each category on each of these core asset classes because it helps people to understand the true underlying
value in the company.

First, let s look at the operating assets. This slide shows the commodity prices that contributed to our 2005 results that included $6.22 in earnings
per share. You can see the substantial price increases that have occurred in all categories from 2005 to the current year-to-date averages. Even
though prices have recently corrected, using either the year-to-date prices or the current spot prices would indicate that our earnings should be
much stronger this year than the $6.22 per share that we posted in 2005. At our current stock price, then, the operating assets alone are trading at
a trailing p/e multiple of less than 10 times, and leading multiple of, well you do your own math, but clearly much, much lower.

12
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I would like to focus a little more closely on the subject of our earnings power.

In the 12 months to the end of March, we earned $1.6 billion, at the prices shown here in the first column. It s really important to look at the first
column. Zinc was $0.73. Currently, today as I walked into the room, zinc is $1.42. We earned $1.6 billion when zinc averaged $0.73 and

copper averaged $1.86. In the first quarter our earnings continued to accelerate and we earned $448 million, at the prices shown in the second
column. Since then, metals prices did move sharply higher before subsequently correcting, but are still at substantially higher levels than the 1%
quarter. The third column shows the spot prices as of this past Monday, and as I said zinc s now $1.42 and copper s over $3.20. We think that the
market has become more focused on direction at this point, and less on absolute price levels, and is therefore underestimating our earnings

potential at even these very attractive prices.

For example, when zinc averaged $0.73 a pound in the 12 months to the end of the first quarter; and in the first quarter the average price was
$1.02, the average price in Q2 looks like it will be about $1.50.

For every penny the price of zinc goes up, our net earnings increase by $10 million annually. The current zinc price of $1.42/1b is more than 60
cents almost 70 cents higher than the last 12 months average to the end of March.

For every penny that the copper price goes up, we earn another $4 million in annual profit, and the current copper price of $3.20/1b is more than
$1.30/1b higher than the 12 month average to the end of March. So you do the math and you can figure out the increase in the annual earnings
power.

13
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And even though the price of coal eased with the advent of the new coal year, for calendar 2006 we expect price realizations to be 12% higher
than in 2005.

Now, all of this is offset somewhat by the stronger Canadian dollar, of course, though it has more recently dropped below $0.90 again.

I would like to emphasize here, though, that there is seasonality in our quarterly earnings. And this is very important for those who are new to
following Teck Cominco. Because our Red Dog operation is in Alaska, it is behind ice for 9 months of the year, and what that means is that we
have less zinc available for sale in the first and the second quarter than we do in the third and the fourth quarter, so traditionally our second
quarter has a lower financial result than the third and the fourth quarter, and the first quarter is usually slightly higher than the second quarter. In
terms of zinc available for sale, as we made public in our quarterly results, the situation remains the same this year as it has been in other years.
The one difference this year is that we have had pretty rough ice conditions it s the worst ice in 25 years and so the shipping season will
probably start about two weeks later. That s not material to Teck Cominco because it will all be made up during the course of the quarter, but it
might be material to customers who are desperately waiting for the first shipments of zinc concentrate to come out, and they could face a bit of a
squeeze in the next two to four weeks. All of the ice conditions could be rectified by two or three days of the wind blowing the right way, by the
way, so it s something we re cheering for. In any event, we do want all of the analysts to be aware of the seasonality. Certainly all of the analysts
who have been following the company for some time are aware of that. And that is no comment on what our results are likely to be one way or
the other, it obviously a quarter when there were very strong commodity prices, so I think you can do the math yourselves.

Now I d like to talk about our financial assets. Teck Cominco has a strong balance sheet.

14
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We had $3.2 billion in cash at the end of March so you can assume that we have more now, but we also have another $850 million in marketable
securities, and we publish that value at the end of December, we don t value it every quarter. This combination equates to approximately $20 per
share. So, for example, you could look at our share price, deduct the $20 and say the rest of it is value in the core operating assets and the gold
assets in Russia.

We also have considerable value in our gold assets, which are largely overlooked. As we have told the market, we will be taking steps over the
next several months to expose the real value of this portfolio. And these assets, as I mentioned, include:

Our Hemlo property, which produces about 240,000 ounces of gold per year to our account;

Our Pogo property which will be producing at an annual rate of about 200,000 ounces to our account by early next year;
Our Morelos property which has identified resources of 3.2 million ounces;

And, our Lobo/Marte property, Agi-Dagi and Kirazli properties are both key advanced stage exploration plays.

And, to highlight our growth potential, you should note that:

Oil sands, which comprise a resource of 3.5 billion barrels, Teck Cominco is a 15% partner. Based on UTS s market value which has 30%
interest in the project and taking into account our funding requirements, our interest is likely worth at least three to four times what we paid for
it last year. As a fully engaged partner, we are actively involved in mine planning, design and eventually in operations.

And, our partnerships with 55 junior exploration companies remains an integral part of our core strategy as it has for decades.

15
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A snapshot of Teck Cominco would not be complete without highlighting the recently announced increase in our regular annualized dividend
from C$0.80 to C$2.00 per share. So our dividend is up by a factor of 10 since November of 2004, and I think that demonstrates discipline
financially in terms of comparing any growth opportunities against returning capital to shareholders. As this slide illustrates, at this rate ~ we are
confident that we can maintain it for some years our dividend yield is clearly the highest amongst this group. It s more than double the industry
average, it s more than triple the Inco dividend yield, more than quadruple the Falconbridge dividend yield, more than double the Phelps Dodge
yield and so on, so clearly a very strong financial position.

The combination of these operating, financial and growth assets offers investors outstanding value with tremendous upside potential. Our
challenge is to continue to manage our existing operations with the same focus on efficiency and profitability and continue to convert our
enormous financial resources and growth potential into long term cash flow and earnings generating assets. We will do this while maintaining
our trademark ability to swiftly and effectively identify, analyze and act on new opportunities to add value for our shareholders.

I 11 conclude by setting out the attributes of Teck Cominco that provide a solid foundation for long-term growth, and they include:
A well structured operations and growth portfolio;

A strong balance sheet;

A highly respected management track record;

A global competitor for the next generation of world-class assets;

And we are focused on creating real shareholder value.

16
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Now I d be pleased to take any questions you may have.

Questions & Answers
Q: Don, I wonder if you could talk a little bit about your interest in the nickel markets and why Inco in particular.

A: The question was why we are interested, essentially, in the nickel market, what we see in nickel, and I guess really why Inco makes
sense related to that interest in the commodity. Is that correct?

Q: Correct.

A: A little more than a year ago we set up a special taskforce that was composed of three of our brightest people, and we had outside
expertise they were working with, and three of our board members - including our previous CEO, David Thompson - and Tak Mochihara, the
senior Sumitomo representative on our board. Sumitomo is our partner, as you know, and Sumitomo has also got a major interest in Goro and

PT Inco as well, and they did a study in the nickel market. We concluded that it was very prospective on both a long-term and short-term basis.

In the mid term, meaning 2009, 20101, you could see a surplus, but essentially what we are betting on, if you like, is that 300
to 400 million people in China - not the full 1.3 billion people, the population of the country, but the 300 million people whose GDP per capita

have reached US$2,000 or more, and on a purchasing power parity basis probably triple that - that their consumption of stainless steel during
this period of economic development will grow very quickly. You know, they re buying toasters and appliances and all those sorts of things.

And if it tracks what happened in Japan when they were in a similar phase, or Korea or Taiwan, then it s likely that their
consumption of nickel will grow at an average of 17% per year for the next 12 years. And if that happens the world is going to need Goro and
Koniambo and Ambatovy and all of the major projects.
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In addition to that, that s supported by the fact that stainless steel is still growing in the United States and it s also still growing
in Europe, and that s not the case, for example, in copper. We had a graph in our annual report that showed that China, for example, represented
more than 100% of the growth in copper from the year 2000 to 2005, and in fact in the United States and in Europe our consumption of copper
was weaker. Now, that might be a little bit unfair because there was a bit of a recession there in 2002 and so on but it certainly didn t perform the
same as both zinc and nickel. So long-term nickel looked very good.

Then we looked at the short term, and between now - mid-2006 - and the end of 2008 there really isn t that much nickel
coming on stream, inventories are very tight, and so it looks like the performance for the next couple of years would be strong, and that was very
important to us as we were looking at doing a deal that was substantial, because we would want immediate cash-on-cash return, because that
drives your IRR. And as you know, Teck Cominco has a long history of being fiscally quite prudent and making our investments and not
overpaying, and the IRR was very important to us, and the accretion, the cash flow per share and earnings per share, so that first couple of years
1s 1mportant.

It is true that if all the projects come on as scheduled in 2009 or 2010 you could see a surplus, but the history lately has been
that the mining industry has not been able to deliver these projects on schedule, and so that is a possibility. And in fact, by 09 and 2010 if the
growth rate in nickel carries on it could, in a large way, make up for that new production, so we felt quite strongly about the nickel market. And
I ve been on the record for over a year and a half, and that s why our shareholders were not in any way surprised we made this move, and were
quite supportive, because they had bought into a diversified company, a company that declared that that s a strategy that we support, and they
knew that nickel was in the top two on my list. I ve been on the record in many investment conferences as saying so.

In terms of Inco itself, if you are going to get into the nickel business the most important thing to look at is resources and
reserves. And nickel - and particularly sulphides - is actually quite scarce in the world, it only occurs in a
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number of places, and Inco has excellent positions there. For example, even Inco s position in Sudbury, which is viewed as being a
mature asset, if you look at the published reserved - proven and probable reserves, I think this is the category I m quoting, but I would want
people to go back and check it - of Inco s reserves, versus say Falconbridge s reserves in Sudbury, I think it s about 90% Inco, 10% Falconbridge.

And we had the former Vice-President, Exploration of Inco come and present to all of our geologists at one stage in
Townsville, Australia, we had a gathering of all of our exploration team, and he showed a slide that while he was VPS Exploration for eight
years he spent $48 million on exploration in Sudbury and he found $2.2 billion of metal - after deducting operating costs and capital - and that
just shows how prospective it is. If you track the performance of FNX - which was a junior company, now it s a billion dollar company - and they
created that value off cast-off properties from Inco. They re good partners with Inco, Inco s been a good partner to them, but it just shows the
whole potential of the region, and so we re very interested in that, we think Sudbury s a growth area, one of the most prospective regions in the
world, and so then of course we were not surprised when Inco came out and started to highlight that a week or two ago. We agree with them.

Does that answer the question?

Q: You mentioned diversification. I m just wondering if you can talk about the benefits of business diversification to your market
multiple, or how you think of that valuation.

A: Our diversification strategy has a number of parts to it, no pun intended. One aspect is that we would like to see about 35% of our
revenues come from non-LME commodities - copper, nickel, zinc - so come from commodities where you negotiate a margin with your

customer. So, the coal business obviously fits in that category, iron ore would fit in that category, industrial minerals, diamonds, and I think that s
really important because that helps reduce the volatility of your business, of your earnings.
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And in any business, as all of you know in the financial markets, if you have reduced volatility, whether it be in mining or
media and telecom, you get a higher valuation. In the case of the LME commodities, we certainly have strong exposure there, we re the number
one zinc miner in the world and a good, strong copper business, but in the down cycle - and this business is cyclical, there will be another down
cycle sooner or later - in the down cycle the LME commodities tend to drop right down off and go to the marginal cost of production and stay
there for long, painful periods.

So if you can have more stable sources of revenue that does three things. First, the banks like it, so you constantly have
access to ready capital from bank lenders; rating agencies like it, and that s one of the things that we ve stressed, we re a BBB-mid that was
reaffirmed immediately upon announcement of our offer, and we did do a $1 billion bond offering in the U.S. markets a year earlier - and those
are very important stakeholders to us which we like to preserve - and they like to see more stable revenues; and lastly the equity markets give a
higher valuation.

And one of the reasons why we think the Inco shareholders will find our bid very appealing is because it will have more
stability. So, if we get to July 24th and they re faced with a choice between $28 in cash - versus $17.50 in cash in the Phelps Dodge bid - and a
share in this great new company that has that diversification, that has that stability, that has tremendous prospects in zinc - zinc s back to $1.42
and there s a very, very tight market, inventory s dropping and no real new supply coming on that will be able to sort of meet demand - and that
has a dividend that s twice the industry yield and twice Falconbridge s, that that would be very appealing versus waiting for at least two months -
possibly longer depending on Investment Canada review, possibly past September into October - during which time you re exposed to a copper
price, an LME commodity, and I suppose to a new company that s essentially a dual commodity, a dual LME commodity company. And nickel
and copper have a pretty close correlation, it isn t much of diversification in terms of the volatility, so you ve got

20

Questions & Answers 21



Edgar Filing: INCO LTD - Form 425

enhanced volatility as opposed to reduced volatility. So, for us reduced volatility is the objective.

At the top end of the industry, when you look at BHP and Rio Tinto and Anglo-American, all of them have some component
of their revenue that comes from these non-LME commodities that s more stable, and in addition to their size and liquidity and quality of
earnings like that that help generate those better multiples, I think that core stability portion is very important.

Q: Can you talk about your dual class of earnings structure? Can you talk about timing for the disposition of some of your non-core
assets, please?

A: Okay, on the dual class structure we were asked quite a few questions about that in the first two or three weeks, though much less so
now, and we did find that the New York listing was much more important to people than the dual class.

On the dual class there are two core issues. First is performance, and second is governance. And usually when there s a
company that has performance, if it has a dual class share people get upset because they like to get the company taken over or get management
removed. In our cases the Type B shares have outperformed the industry both on a short-term basis, medium term, long term, they ve certainly
outperformed the single share, single vote shares of Inco or Phelps Dodge, and once we ve gone through and educated institution by institution
and they ve seen that performance, those who didn t know us before they get a lot more comfortable.

Clearly we have a long list of international institutions on our share registry already and they were already comfortable, but we had a
large education task in front of us when we announced the bid to the new audience.

That s not to say that it s a perfect arrangement, and most people would prefer one share, one vote, and certainly the industry I
come from that s what I would support as well.

The second issue is governance, and I can certainly say that neither the Keevil family or Sumitomo, the controlling
shareholders, has in any way had any undue benefit of their A shares. That s not the case with some companies that have dual class, unfortunately
but it certainly is the case with us, and if you look
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at compensation levels in the company they re far below Inco and Falconbridge, there s no huge parachutes that have been granted, the
chairman and the CEO are different people. The chair of our governance committee is a former chair of the Securities Commission. So, when
people do a detailed analysis of our governance practice we rank quite highly. So, we had a quite educational job to do, we re part-way through
that, but so far people have responded quite well.

The second question was sale of assets. We don t have any assets in mind for sale. I still am of the view that the next 20 years
in the metals business will be better than the last 20 years, and hanging onto resources - in fact acquiring resources - is the direction we re going,
so that s our position on that.

Over here, yeah?

Q: Two questions. The first is with respect to the timing - you said next several months - to expose the value of the gold asset. Can you
discuss what, I guess several months, and what sort of market conditions and/or other timing considerations have to come up to figure that out?
And then the other question is respect to nickel projects - you mentioned a number of them - during the history of mining you should see some
delay in some of the larger mining projects. Which are the most likely candidates for some delay of the ones that are expected to come on line
through the end of the decade?

A: Just dealing with the first question on gold, I announced on February 1st that we would be considering a transaction to demonstrate to
the market the value of our gold assets, and what I said is that we would look to change the form of ownership so there would be a public
valuation. We ve delayed that somewhat because in the commissioning phase of the Pogo gold mine we had some delays with the filters. We are
now operating at just 80% and the new filters should come in September or October, so it won t be long before... I believe we 11 be operating
actually beyond 100% there. The rest of it s just going extremely well.

We had our opening ceremony for Pogo on the June the 5th, it was a great event, and so once we re past the new filter
installation then I will feel that we have finished creating the value in Pogo, and then that would then be appropriate,
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then, to entertain one of the many, many transactions that have been presented to us.

So there s a wide range of options, at least a dozen, anywhere from dividending out a portion of the business to shareholders,
just putting cash in a newco and putting a management in place and letting it grow in the gold sector, we could do an IPO, we could roll it into a
smaller company and take back more than 50% and make that company, by virtue of including our assets, a stronger company, we could roll it
into a large company, take back 30% or so. There s quite a number of options. We will start looking at the options again some time shortly after
the filters are installed, so in the middle of the fall.

I guess in the category of it s better to be lucky than smart, notwithstanding the recent correction the gold price it s actually
still up substantially from when we first started looking at executing such a strategy, so we should be able to do it at even much higher values
than we thought at the time.

I mean, it is a very nice portfolio where we ve got five properties where we re either the operator or joint operator, a
brand-new mine that s very low cost and long life, very good growth coming in the next four or five years, so it s very appealing for all these gold
companies. So, it s a nice position to be in.

The next question was on the nickel projects. It would probably be better to ask one of the nickel companies to the answer to
that question since they are in charge of the projects and clearly we are not, but we ve read the same information that you probably have and we
see the projects being delayed from the current publicly announced schedules and capital costs being higher. I think that s consistent with what
you would have heard from Inco for example.

There must be more questions. Yes, you?

Q: At a certain point you had talked about a little bit more open-ended possibility of doing something including Falconbridge and Inco,
and the answer at the time was, Well, it would just be simpler right now to just focus on Inco and that s really where we want to go. Today, you re
pretty-much putting your foot down that that s not going to happen, and so I can think of a couple of different reasons why
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there s that change butI d be curious what your answer is as to why you re putting your foot down now on a three-way deal.

A: As 1 ve said before we think Falconbridge is a great company, and it s on the record in the circular that I did try to initiate a three-way
last August/September, and I think everybody knows that. At that stage Inco didn t want to do that and they went ahead with their transaction,
which is fine, and since that time they ve remained committed to that transaction, and in fact they ve gone further and now done a deal with
Phelps Dodge. So, all indications that I can see suggest that they re not interested in a three-way, so we haven t spent any time on it.

And, you know, we have a very clean offer for Inco that s coming up on July 24th, quite soon. It is subject to the support
agreement between Inco and Falconbridge being lawfully terminated, however that might happen - it might be Xstrata winning Falconbridge, or
who knows - but if that occurs and our bid happens right after, and it s a very solid bid, I find it quite interesting that, notwithstanding the Phelps
Dodge bid on Monday, and their bid was meant to add $15 a share to Inco s share price, from $65 to $80 or thereabouts, that only $5 showed up.
And in fact, as of last night - I haven t seen a statement - as of last night the Inco share price was far closer to our bid than it was to theirs, so I
think that s telling you something, I think that s a really important indicator. So we re going to stand pat and see what happens on July 24th.

At the moment right now we re not the centre of the action. The fact is, there s a battle between Xstrata and Inco going on,
and Inco s got [inaudible] support from Falconbridge, and so we don t have that much to do so we re going to step back and wait to see what
happens in the meantime. We are taking this time to start looking at some of other growth options, and actually we re quite enjoying it, it s fun to
look at some of these projects. Ron Vance is our Senior VP, Corporate Development, and Gary Jones is here as well, and we started doing that
on Monday and we could get quite excited about some of those other opportunities.

So, one way or another I think Teck Cominco shareholders are going to do well. If, for some reason, we re unsuccessful in
our bid, we re just going to end
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up with even more cash, you know, we 11 make a lot of money on the stock that we bought a year ago at just over $50, sell it at $80 and
make $30 a share on that stock. That 11 add to our cash balance, so Teck Cominco shareholders are in good shape.

Other questions?

Q: [inaudible] cash?

A: Well, we 11 carry on with our strategy of diversification. I ve said with other audiences that I d love to do something in iron ore. Iron ore
is a perfect fit for us, our customers on the coal side of the business have actually requested that we get in the iron ore business. It s generally

large, open pit mining, shovel truck operations, there are iron ore operations in the North in Canada that would be a very good fit for us, and in

that circumstance there you have there you have three mines, three concentrators, two railroads kind of thing, where consolidating the industry
would be quite interesting. That s exactly what we did in the coal business, it s exactly what we did with Highland Valley before. If I d had my
choice, in fact, I would have loved to have done that deal first because that fits in the 35% of revenues from a non-LME commodity, but you

have to be able to move and do deals quickly when they are available. In the case of Inco the market moved dramatically some time after their

first quarter and really changed all the numbers so it became available.

In fact, I was somewhat surprised - I haven t said this to any audience before - but on April 25th, the night before our annual
general meeting - we had a board meeting - we were just updating the board on the situation in terms of consolidation in Canada, and all of a
sudden we came out of it, instead of it being an update the board gave me a mandate and said, It s no longer should you do this, it s when and
how. Within 12 days we d launched our bid, and so we moved quickly. And so we re a company that s able to do that, and we re proud to be
opportunistic, and when we see opportunities we just go, and that s the kind of mobilization you need to create shareholder value, and if it works
that s terrific, we 1l be a much stronger company. If it doesn t, we 1l find other ways to create value, because that s been the history.
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Yes, over here.

Q: How confident are you that Xstrata would continue to follow through with their offer for Falconbridge despite what the outcome is on
the OSC hearing?

A: Has the outcome been announced?

Q: From what I ve read in the papers there hasn t been an outcome announced yet but the staff has a recommendation.

A: I see. Okay. Well, we 1l wait to see what the outcome is, but I think if the outcome is as the staff has recommended it just delays the

time table, but it s hard for me to comment on what Xstrata would do - we haven t had any discussions with Xstrata - but they re a pretty strong
company and all the analyst reports that I ve seen suggest that this transaction would be very accretive to them, and they certainly have a lot of
resources, so we re watching it with interest, but we couldn t really comment on their plan.

Q: What are your thoughts on the benefits achievable from Sudbury, either on a joint venture basis or other means?

A: Well, we believe that you don t need to have a common set of shareholders to achieve synergies, and we think we ve proven that in the
past, and so as new synergy numbers were being announced by both Inco and Falconbridge we said, That s great, the more synergies identified
the better it is for whoever owns the assets in the end. The key question is not how much is there, it s who has the best ability to get it, and we ve
shown by virtue of our track record that we can do it.

In Elk Valley, for example, there are six mines there that used to have separate owners - we owned part of it, Luscar owned
part of it, Fording owned part, Teachers - a large Canadian institution - owned part of it, it was brought together and operated as one mine, which
is exactly the same language that they used on the Sudbury synergy tour, one mine. We already do that, we re the managing partner. At the time a
certain synergy level was targeted and a certain time-table to get it done, and our team exceeded the level and got it done faster. So we have
some experience in doing that and we think we d be successful in doing that at Sudbury.
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I ve been going to Sudbury for 25 years, I go every year, I know a lot of people there, I have an annual ice fishing trip - just
to add some colour to the discussion here - with my mining engineering friends from there and I get an update on how things are going, and I
think we 1l have a very good chance of getting synergies.

You guys oughtta try ice fishing! It s a lot of fun.

Q: When you first launched your offer for Inco, one of the points of attack of Falconbridge shareholders was focusing on the
cross-ownership between Inco and Falconbridge, kind of saying that Inco s price was quasi-inflated due to your offer and that if you were to walk
away that should encourage Falconbridge shareholders to vote against the Inco transaction. Now in Phelps Dodge that dynamic doesn t exist
anymore. What I m asking is, is it still prudent to wait and see until the end of July when you re going to have events unfolding before that, that
Falconbridge shareholders need to decide?

A: I think part of that doesn t apply anymore, but part of that argument at the time was that Xstrata only needs 47% of the shareholders to
tender, whereas Inco needs 84% of the non-Xstrata shareholders to tender, so that argument was that if Xstrata s bid was all cash - and I think
40-50% of the shares of Falconbridge are in the hands of Arbs now, and if they re looking at an all-cash bid some time in mid-July versus the
Inco bid which requires a greater percentage. Only 13% of the stock of Falconbridge can block the Inco bid - that s not very much - so that s why
we think that Xstrata should have good chance, especially because it s all cash in a jumpy commodity price environment.

In any event, for us there s nothing to do. We need to see what the result is of that first. Now the feedback that we re getting,
because we ve talked to quite a few shareholders in the last couple of days, we took a day or two to access the situation, and it s very positive.
We re getting a lot of support because people do like the diversification, and they do think that the strategy that [ ve just laid out in answer to an
earlier question is a good one, that will result in reduced volatility and higher multiples along the way. They know that we have a very good
track
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record at delivering solid earnings and cashflow, they know that we don t overpay, so they re willing to back us, so I think we have a
very good chance.

Other questions? Anything at all?

Q: Do you see any potential for a combined approach by Teck and Xstrata for the Inco-Falconbridge company?

A: We haven t had any discussions about teaming up with anybody. We don t need additional resources to close the transaction. We had so
much cash to start with that we aren t over-leveraging the company really stretching to do all these things. It s a very clean, nicely structured bid,
very closeable, easy to execute, so I think that we just stay focused on executing what we ve set out to do. That s where our mindset is right now.

Q: Does your objective of diversification preclude a large share buyback if this doesn t go through?

A: The nature of the question is, if we re not successful in acquiring Inco we 11 obviously have an awful lot of cash and a strong free
cashflow for the next two-three years, and how would we deploy it.

Our first choice is to try and make the company a better company with long life, low cost assets. That s what our shareholders
have told us to do. We ve spent a lot of time in the first quarter of this year, talking to our largest shareholders, and they gave us very strong
views. Because I had been on the record, from five minutes after I took over as CEO, saying that we would always measure any growth
opportunity against potential return of capital to shareholders, and the very first thing we did was double the dividend a year ago, and since then
we ve more than doubled it again, to signal to the market that we re always conscious of that.

FONT-FAMILY: Times New Roman; FONT-SIZE: 10pt">Example 2: The level of the Underlying Asset increases
from the hypothetical Initial Level of 1,000.00 to a hypothetical Final Level of 1,050.00, representing a Percentage
Change of 5%. Because the hypothetical Final Level of 1,050.00 is greater than the Initial Level and the Percentage
Change of 5% does not exceed the hypothetical Cap, the investor receives a payment at maturity of $1,150 per $1,000
in principal amount of the notes, calculated as follows:

$1,000 + [$1,000 x (5% x 300%)] = $1,150
Example 3: The level of the Underlying Asset increases from the hypothetical Initial Level of 1,000.00 to a
hypothetical Final Level of 1,500.00, representing a Percentage Change of 50%. Because the hypothetical Final Level
of 1,500.00 is greater than the Initial Level and the Percentage Change of 50% exceeds the hypothetical Cap, the

investor receives a payment at maturity of $1,190 in principal amount of the notes, the Maximum Redemption
Amount.
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U.S. Federal Tax Information

By purchasing the notes, each holder agrees (in the absence of a change in law, an administrative determination or a
judicial ruling to the contrary) to treat each note as a pre-paid cash-settled derivative contract for U.S. federal income
tax purposes. However, the U.S. federal income tax consequences of your investment in the notes are uncertain and

the Internal Revenue Service could assert that the notes should be taxed in a manner that is different from that

described in the preceding sentence. Please see the discussion (including the opinion of our counsel Morrison &
Foerster LLP) in the product supplement under “Supplemental Tax Considerations—Supplemental U.S. Federal Income
Tax Considerations,” which applies to the notes.
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Supplemental Plan of Distribution (Conflicts of Interest)

BMOCM will purchase the notes from us at a purchase price reflecting the commission set forth on the cover page of
this pricing supplement. BMOCM has informed us that, as part of its distribution of the notes, it will reoffer the notes
to other dealers who will sell them. Each such dealer, or each additional dealer engaged by a dealer to whom
BMOCM reoffers the notes, will receive a commission from BMOCM, which will not exceed the maximum
commission set forth on the cover page. This commission will include a selling concession of up to 1.6% of the
principal amount that will be paid to one or more dealers in connection with the distribution of the notes.

We own, directly or indirectly, all of the outstanding equity securities of BMOCM, the agent for this offering. In
accordance with FINRA Rule 5121, BMOCM may not make sales in this offering to any of its discretionary accounts
without the prior written approval of the customer.

We reserve the right to withdraw, cancel or modify the offering of any of the notes and to reject orders in whole or in
part. You may cancel any order for the notes prior to its acceptance.

You should not construe the offering of any of the notes as a recommendation of the merits of acquiring an investment
linked to the Underlying Asset or as to the suitability of an investment in the notes.

BMOCM may, but is not obligated to, make a market in the notes. BMOCM will determine any secondary market
prices that it is prepared to offer in its sole discretion.

We may use this pricing supplement in the initial sale of the notes. In addition, BMOCM or another of our affiliates
may use the final pricing supplement relating to the notes in market-making transactions in any notes after their initial
sale. Unless BMOCM or we inform you otherwise in the confirmation of sale, the final pricing supplement is being
used by BMOCM in a market-making transaction.

For a period of approximately three months following issuance of the notes, the price, if any, at which we or our
affiliates would be willing to buy the notes from investors, and the value that BMOCM may also publish for the notes
through one or more financial information vendors and which could be indicated for the notes on any brokerage
account statements, will reflect a temporary upward adjustment from our estimated value of the notes that would
otherwise be determined at that time. This temporary upward adjustment represents a portion of (a) the hedging profit
that we or our affiliates expect to realize over the term of the notes and (b) the underwriting discount and selling
concessions paid in connection with the offering. The amount of this temporary upward adjustment will decline to
zero on a straight-line basis over the three-month period.

Additional Information Relating to the Estimated Initial Value of the Notes
Our estimated initial value of each of the notes on the date of this preliminary pricing supplement, and that will be set
forth on the cover page of the final pricing supplement relating to the notes, equals the sum of the values of the

following hypothetical components:

¢ a fixed-income debt component with the same tenor as the notes, valued using our internal funding rate for
structured notes; and

. one or more derivative transactions relating to the economic terms of the notes.

The internal funding rate used in the determination of the initial estimated value generally represents a discount from
the credit spreads for our conventional fixed-rate debt. The value of these derivative transactions are derived from our
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internal pricing models. These models are based on factors such as the traded market prices of comparable derivative
instruments and on other inputs, which include volatility, dividend rates, interest rates and other factors. As a result,
the estimated initial value of each of the notes on the pricing date will be determined based on market conditions at
that time.
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The Underlying Assets

All disclosures contained in this pricing supplement regarding the Underlying Assets, including, without limitation,
their make-up, method of calculation, and changes in their components, have been derived from publicly available
sources. The information reflects the policies of, and is subject to change by, the applicable Index Sponsor. The Index
Sponsors, who own the copyright and all other rights to the applicable Underlying Asset, have no obligation to
continue to publish, and may discontinue publication of, the Underlying Assets. The consequences of an Index
Sponsor discontinuing publication of an Underlying Asset are discussed in the section of the product prospectus
supplement entitled “General Terms of the Notes—Unavailability of the Level of the Underlying Asset on a Valuation
Date.” Neither we nor BMO Capital Markets Corp. accepts any responsibility for the calculation, maintenance or
publication of the Underlying Asset or any successor index.

The EURO STOXX 50® Index

The EURO STOXX 50® was created by STOXX, a joint venture between Deutsche Borse AG and SIX Group

AG. Publication of the EURO STOXX 50® began in February 1998, based on an initial Index level of 1,000 at
December 31, 1991. On March 1, 2010, STOXX announced the removal of the “Dow Jones” prefix from all of its
indices, including the EURO STOXX 50®. Additional information about the EURO STOXX 50® is available on the
STOXX Limited website: http://www.stoxx.com. However, information included in that website is not included or
incorporated by reference in this pricing supplement.

EURO STOXX 50® Composition and Maintenance

For each of the 19 EURO STOXX regional supersector indices, the stocks are ranked in terms of free-float market
capitalization. The largest stocks are added to the selection list until the coverage is close to, but still less than, 60% of
the free-float market capitalization of the corresponding supersector index. If the next highest-ranked stock brings the
coverage closer to 60% in absolute terms, then it is also added to the selection list. All current stocks in the index are
then added to the selection list. All of the stocks on the selection list are then ranked in terms of free-float market
capitalization to produce the final index selection list. The largest 40 stocks on the selection list are selected; the
remaining 10 stocks are selected from the largest remaining current stocks ranked between 41 and 60; if the number of
stocks selected is still below 50, then the largest remaining stocks are selected until there are 50 stocks. In exceptional
cases, STOXX’s management board can add stocks to and remove them from the selection list.

The index stocks are subject to a capped maximum index weight of 10%, which is applied on a quarterly basis.

The EURO STOXX 50® is composed of 50 component stocks of market sector leaders from within the 19 EURO
STOXX® Supersector indices, which represent the Eurozone portion of the STOXX Europe 600® Supersector
indices. The index stocks have a high degree of liquidity and represent the largest companies across a wide range of
market sectors.

Composition and Maintenance of the EURO STOXX 50®

The composition of the EURO STOXX 50® is reviewed annually, based on the closing stock data on the last trading
day in August. Changes in the composition of the EURO STOXX 50® are made to ensure that it includes the 50
market sector leaders from within the EURO STOXX Index.

The free float factors for each component stock used to calculate the EURO STOXX 50®, as described below, are

reviewed, calculated, and implemented on a quarterly basis and are fixed until the next quarterly review.
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The EURO STOXX 50® is subject to a “fast exit rule.” The index stocks are monitored for any changes based on the
monthly selection list ranking. A stock is deleted from the EURO STOXX 50® if: (a) it ranks 75 or below on the
monthly selection list and (b) it has been ranked 75 or below for a consecutive period of two months in the monthly
selection list. The highest-ranked stock that is not already an index stock will replace it. Changes will be
implemented on the close of the fifth trading day of the month, and are effective the next trading day.

The EURO STOXX 50® is also subject to a “fast entry rule.” All stocks on the latest selection lists and initial public
offering (IPO) stocks are reviewed for a fast-track addition on a quarterly basis. A stock is added, if (a) it qualifies for
the latest STOXX blue-chip selection list generated end of February, May, August or November and (b) it ranks
within the “lower buffer” on this selection list.

The EURO STOXX 50® is also reviewed on an ongoing basis. Corporate actions (including initial public offerings,
mergers and takeovers, spin-offs, delistings, and bankruptcy) that affect the EURO STOXX 50® composition are
immediately reviewed. Any changes are announced, implemented, and effective in line with the type of corporate
action and the magnitude of the effect.
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Calculation of the EURO STOXX 50® Index
The EURO STOXX 50® is calculated with the “Laspeyres formula,” which measures the aggregate price changes in the
index stocks against a fixed base quantity weight. The formula for calculating the EURO STOXX 50® value can be
expressed as follows:
Index = free float market capitalization of the index at the
time

divisor of the index at the time
The “free float market capitalization of the index” is equal to the sum of the products of the closing price, number of
shares, free float factor and the weighting cap factor for each component company as of the time that the EURO
STOXX 50® is being calculated.
The divisor of the EURO STOXX 50® is adjusted to maintain the continuity of the EURO STOXX 50®’s values
across changes due to corporate actions, such as the deletion and addition of stocks, the substitution of stocks, stock
dividends, and stock splits.

License Agreement

We have entered into a non-exclusive license agreement with STOXX, which grants us a license in exchange for a fee
to use the EURO STOXX 50® in connection with the issuance of certain securities, including the notes.

STOXX and its licensors (the “Licensors”) have no relationship with us or BMOCM, other than the licensing of the
EURO STOXX 50® and the related trademarks for use in connection with the notes.

STOXX and its Licensors do not:
o sponsor, endorse, sell or promote the notes.
. recommend that any person invest in the notes or any other securities.
¢ have any responsibility or liability for or make any decisions about the timing, amount or pricing of the notes.
. have any responsibility or liability for the administration, management or marketing of the notes.

econsider the needs of the notes or the owners of the notes in determining, composing or calculating the EURO
STOXX 50® or have any obligation to do so.

STOXX and it Licensors will not have any liability in connection with the notes. Specifically,
¢ STOXX and its Licensors do not make any warranty, express or implied, and disclaim any and all warranty about:

§ the results to be obtained by the notes, the owner of the notes or any other person in connection with the use of the
EURO STOXX 50® and the data included in the EURO STOXX 50®;

§ the accuracy or completeness of the EURO STOXX 50® and its data;
§ the merchantability and the fitness for a particular purpose or use of the EURO STOXX 50® or its data;
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¢ STOXX and its Licensors will have no liability for any errors, omissions or interruptions in the EURO STOXX 50®
or its data; and

eany lost profits or indirect, punitive, special or consequential damages or losses, even if STOXX knows that they
might occur.

The licensing agreement among us, BMOCM and STOXX is solely for the benefit of the parties thereto and not for
the benefit of the owner of the notes or any other third parties.
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The Russell 2000® Index

We have derived all information contained in this pricing supplement regarding the Russell 2000® Index, including,
without limitation, its make-up, method of calculation and changes in its components, from publicly available
information. The information reflects the policies of, and is subject to change by, Russell. Russell has no obligation to
continue to publish, and may discontinue publication of, the index. None of us, the calculation agent, or any selling
agent accepts any responsibility for the calculation, maintenance, or publication of the Russell 2000® Index or any
successor index.

Russell began dissemination of the Russell 2000® Index (Bloomberg L.P. index symbol “RTY”) on January 1, 1984 and
calculates and publishes this Underlying Asset. The Russell 2000® Index was set to 135 as of the close of business on
December 31, 1986. The Russell 2000® Index is designed to track the performance of the small capitalization

segment of the U.S. equity market. As a subset of the Russell 3000® Index, the Russell 2000® Index consists of the
smallest 2,000 companies included in the Russell 3000® Index. The Russell 3000® Index measures the performance

of the largest 3,000 U.S. companies, representing approximately 98% of the investable U.S. equity market. The

Russell 2000® Index is determined, comprised, and calculated by Russell without regard to the notes.

Selection of Stocks Comprising the Russell 2000® Index

All companies eligible for inclusion in the Russell 2000® Index must be classified as a U.S. company under Russell’s
country-assignment methodology. If a company is incorporated, has a stated headquarters location, and trades in the
same country (American Depositary Receipts and American Depositary Shares are not eligible), then the company is
assigned to its country of incorporation. If any of the three factors are not the same, Russell defines three Home
Country Indicators (“HCIs”): country of incorporation, country of headquarters, and country of the most liquid exchange
(as defined by a two-year average daily dollar trading volume) (“ADDTV”). Using the HCIs, Russell compares the
primary location of the company’s assets with the three HClIs. If the primary location of its assets matches any of the
HClTs, then the company is assigned to the primary location of its assets. If there is insufficient information to
determine the country in which the company’s assets are primarily located, Russell will use the primary country from
which the company’s revenues are primarily derived for the comparison with the three HCIs in a similar manner.
Russell uses the average of two years of assets or revenues data to reduce potential turnover. If conclusive country
details cannot be derived from assets or revenues data, Russell will assign the company to the country of its
headquarters, which is defined as the address of the company’s principal executive offices, unless that country is a
Benefit Driven Incorporation “BDI” country, in which case the company will be assigned to the country of its most
liquid stock exchange. BDI countries include: Anguilla, Antigua and Barbuda, Bahamas, Barbados, Belize, Bermuda,
Bonaire, British Virgin Islands, Cayman Islands, Channel Islands, Cook Islands, Curacao, Faroe Islands, Gibraltar,
Isle of Man, Liberia, Marshall Islands, Panama, Saba, Sint Eustatius, Sint Maarten, and Turks and Caicos Islands. For
any companies incorporated or headquartered in a U.S. territory, including countries such as Puerto Rico, Guam, and
U.S. Virgin Islands, a U.S. HCI is assigned.

All securities eligible for inclusion in the Russell 2000® Index must trade on a major U.S. exchange. Bulletin board,
pink-sheets, and over-the-counter (“OTC”) traded securities are not eligible for inclusion. Stocks must trade at or above
$1.00 on their primary exchange on the last trading day in May to be eligible for inclusion during annual

reconstitution. However, in order to reduce unnecessary turnover, if an existing member’s closing price is less than
$1.00 on the last day of May, it will be considered eligible if the average of the daily closing prices (from its primary
exchange) during the month of May is equal to or greater than $1.00. Initial public offerings are added each quarter
and must have a closing price at or above $1.00 on the last day of their eligibility period in order to qualify for index
inclusion. If a stock, new or existing, does not have a closing price at or above $1.00 (on its primary exchange) on the
last trading day in May, but does have a closing price at or above $1.00 on another major U.S. exchange, that stock
will be eligible for inclusion.
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An important criteria used to determine the list of securities eligible for the Russell 2000® Index is total market
capitalization, which is defined as the market price as of the last trading day in May for those securities being
considered at annual reconstitution times the total number of shares outstanding. Where applicable, common stock,
non-restricted exchangeable shares and partnership units/membership interests are used to determine market
capitalization. Any other form of shares such as preferred stock, convertible preferred stock, redeemable shares,
participating preferred stock, warrants and rights, or trust receipts, are excluded from the calculation. If multiple share
classes of common stock exist, they are combined. In cases where the common stock share classes act independently
of each other (e.g., tracking stocks), each class is considered for inclusion separately. If multiple share classes exist,
Russell will determine a primary trading vehicle, and the price of that primary trading vehicle (usually the most liquid)
is used to calculate market capitalization.
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Companies with a total market capitalization of less than $30 million are not eligible for the Russell 2000® Index.
Similarly, companies with only 5% or less of their shares available in the marketplace are not eligible for the Russell
2000® Index. Royalty trusts, limited liability companies, closed-end investment companies (business development
companies are eligible), blank check companies, special purpose acquisition companies, and limited partnerships are
also ineligible for inclusion.

Annual reconstitution is a process by which the Russell 2000® Index is completely rebuilt. Based on closing levels of
the company’s common stock on its primary exchange on the last trading day of May of each year, Russell
reconstitutes the composition of Russell 2000® Index using the then existing market capitalizations of eligible
companies. Reconstitution of the Russell 2000® Index occurs on the last Friday in June or, when the last Friday in
June is the 28th, 29th, or 30th, reconstitution occurs on the prior Friday. In addition, Russell adds initial public
offerings to the Russell 2000® Index on a quarterly basis based on market capitalization guidelines established during
the most recent reconstitution. After membership is determined, a security’s shares are adjusted to include only those
shares available to the public. This is often referred to as “free float.” The purpose of the adjustment is to exclude from
market calculations the capitalization that is not available for purchase and is not part of the investable opportunity set.

License Information
“Russell 2000®” and “Russell 3000®” are trademarks of Russell and have been licensed for use by us.

The notes are not sponsored, endorsed, sold or promoted by Russell. Russell makes no representation or warranty,
express or implied, to the owners of the notes or any member of the public regarding the advisability of investing in
securities generally or in the Notes particularly or the ability of the Russell 2000® Index to track general stock market
performance or a segment of the same. Russell's publication of the Russell 2000® Index in no way suggests or implies
an opinion by Russell as to the advisability of investment in any or all of the securities upon which the Russell 2000®
Index is based. Russell's only relationship to the Issuer is the licensing of certain trademarks and trade names of
Russell and of the Russell 2000® Index which is determined, composed and calculated by Russell without regard to
the Issuer or the notes. Russell is not responsible for and has not reviewed the notes nor any associated literature or
publications and Russell makes no representation or warranty express or implied as to their accuracy or completeness,
or otherwise. Russell reserves the right, at any time and without notice, to alter, amend, terminate or in any way
change the Russell 2000® Index. Russell has no obligation or liability in connection with the administration,
marketing or trading of the notes.

RUSSELL DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE RUSSELL
2000® INDEX OR ANY DATA INCLUDED THEREIN AND RUSSELL SHALL HAVE NO LIABILITY FOR
ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. RUSSELL MAKES NO WARRANTY,
EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER, INVESTORS, OWNERS OF
THE NOTES, OR ANY OTHER PERSON .OR ENTITY FROM THE USE OF THE RUSSELL 2000® INDEX OR
ANY DATA INCLUDED THEREIN. RUSSELL MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE WITH RESPECT TO THE RUSSELL 2000® INDEX OR ANY DATA INCLUDED HEREIN
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL RUSSELL HAVE ANY LIABILITY
FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST
PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
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Historical Performances of the Underlying Assets

The following tables set forth the quarter-end high and low closing levels for each Underlying Asset from the first
quarter of 2011 through June 25, 2015.

The historical levels of the Underlying Assets are provided for informational purposes only. You should not take the
historical levels of the applicable Underlying Asset as an indication of its future performance, which may be better or

worse than the levels set forth below.

Closing Levels of the EURO STOXX 50® Index

High Low
2011 First Quarter 3,068.00 2,721.24
Second Quarter 3,011.25 2,715.88
Third Quarter 2,875.67 1,995.01
Fourth Quarter 2,476.92 2,090.25
2012 First Quarter 2,608.42 2,286.45
Second Quarter 2,501.18 2,068.66
Third Quarter 2,594.56 2,151.54
Fourth Quarter 2,659.95 2,427.32
2013 First Quarter 2,749.27 2,570.52
Second Quarter 2,835.87 2,511.83
Third Quarter 2,936.20 2,570.76
Fourth Quarter 3,111.37 2,902.12
2014 First Quarter 3,172.43 2,962.49
Second Quarter 3,314.80 3,091.52
Third Quarter 3,289.75 3,006.83
Fourth Quarter 3,277.38 2,874.65
2015 First Quarter 3,731.35 3,007.91
Second Quarter (through June 25, 2015) 3,828.78 3,428.76

Closing Levels of the Russell 2000® Index

High Low
2011 First Quarter 843.549 773.184
Second Quarter 865.291 777.197
Third Quarter 858.113 643.421
Fourth Quarter 765.432 609.490
2012 First Quarter 846.129 747.275
Second Quarter 840.626 737.241
Third Quarter 864.697 767.751
Fourth Quarter 852.495 769.483
2013 First Quarter 953.068 872.605
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Second Quarter
Third Quarter
Fourth Quarter

2014 First Quarter
Second Quarter
Third Quarter
Fourth Quarter

2015 First Quarter
Second Quarter (through June 25, 2015)
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999.985
1,078.409
1,163.637

1,208.651
1,192.964
1,208.150
1,219.109

1,266.373
1,295.799

901.513
989.535
1,043.459

1,093.594
1,095.986
1,101.676
1,049.303

1,154.709
1,215.417
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