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PART
I.  

Item
1.  

Business

Our History

Enviro Voraxial Technology, Inc. (the “Company”) was incorporated in Idaho on October 19, 1964, under the name
Idaho Silver, Inc. In May of 1996, we entered into an agreement and plan of reorganization with Florida Precision
Aerospace, Inc., a privately held Florida corporation (“FPA”), and its shareholders. FPA was incorporated on February
26, 1993.

General

We believe we are emerging as a potential leader in the rapidly growing environmental and industrial separation
industries. The Company has developed, patented and manufactures the Voraxial® Separator (“Voraxial® Separator” or
“Voraxial®”), a proprietary technology that efficiently separates large volumes of liquid/liquid, liquid/solids or
liquid/liquid/solids fluid mixtures with distinct specific gravities. Management believes this superior separation
quality is achieved in real-time, and in much greater volumes, with a more compact, cost effective and energy efficient
machine than any comparable product on the market today. Management believes the Voraxial fills a void in the
market; specifically a real-time separation device that separates a large volume of liquids with a small footprint and
without the need of a pressure drop. We believe the need for such a separation device overlaps many markets.  These
benefits result in significant cost savings to the customer, both acquisition and operating cost.

The Voraxial is capable of processing volumes as low as 3 gallons per minute as well as volumes over 5,000 gallons
per minute with only one moving part. The Company believes that the Voraxial® technology can help protect the
environment and its natural resources while simultaneously making numerous industries more productive and cost
effective.

The size and efficiency advantages provided by the Voraxial® Separator to the end-user have provided us with a
variety of market opportunities. We believe separation of contaminants from water is needed in virtually every
industry, either in the manufacturing or production side of the business or in purifying the wastewater prior to
discharge. Because of the advantages the Voraxial Separator offers the end user, the Voraxial can be used in many
different markets.  This allows the Company to pursue its core market, oil and gas exploration and production, while
responding and selling product to customers in other markets, such as oil spill, mining, and municipal wastewater,
among others.. The Company is focusing its sales activity in the oil & gas exploration and production market, which
also includes the tar sands, Frac water, oil refineries and production facilities, both offshore and onshore applications.

We have generated limited revenues to date partially due to the time required to educate the market of a new
separation method, partially because of insufficient funds to adequately market our product; and the time needed to
secure and complete initial projects. However with the dissemination of the data from the initial successful projects,
demand for the Voraxial has increased. This increased interest and demand for the Voraxial is translating into
increasing revenues as revenues continue to increase year-over-year. Fiscal year 2011 has been our highest revenue
generating year to date as revenues in 2011 increased by approximately 225% as compared to 2010. We believe that
this revenue growth will continue in 2012 and 2013.  Net loss for year ended 2011 decreased to $1,044,289.

We are receiving inquiries from customers in various industries. Even though customers from various industries can
utilize the Voraxial, we are currently focused on developing market channels to penetrate the oil and gas exploration
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and production market and more specifically, the produced water market. The Company believes that revenues from
this industry will continue to increase in 2012 and beyond.  We have completed
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multiple projects to date with the Voraxial® Separators (both offshore platforms and onshore production facilities)
including units to PDVSA, Occidental, BP, Transocean, Tetra Technologies, ConocoPhillips, Repsol, OMV, Uranium
One, the Alaska Department of Environmental Conservation, the US Navy, and Cameco. We are in dialogue with
other companies to conduct similar projects in 2012 and 2013.

We also believe that our technology could have a significant impact on oil spill recovery. Following the Deepwater
Horizon oil spill in the Gulf of Mexico we were included in British Petroleum RAT (Rapid Attack Team) Pack
program. The “RAT Pack” program is a fleet of local commercial, shallow draft, nimble and fast moving vessels
operating under the Vessels of Opportunity program.

We finalized the development of the Submersible Voraxial Separator for oil spill recovery, which enables the operator
to separate oil from water in the ocean. By conducting the separation in the ocean, Management believes that vessels
can skim ten times more oil since the amount of water collected in a vessel’s holding tank is reduced by up to 90%.
The collected oil will be discharged into a holding tank while the clean water remains in the ocean. This differs
substantially from the current methods of skimming large volumes of oil/water mixture and then conducting the
separation on vessel. Implementing this new method enables the vessels to process significantly more volume of
skimmed oil/water mixture, collect more oil, capture a higher concentration of oil and remain in operation longer. We
filed 3 patents related to oil spill recovery.

In 2011, our Voraxial Technology was selected as one of 10 finalists from among 350 international contenders for the
$1.4 Million Wendy Schmidt Oil Cleanup X CHALLENGE. The 10 finalists included a diverse group of domestic and
international companies, some with decades of oil spill response experience. Even though we did not ultimately win
the X Prize, we came away with an even stronger conviction that the Voraxial represents the highest performance
oil/water separation technology available for oil spill cleanup applications. We are now pursuing opportunities within
the oil spill industry that was directly related to the exposure received by the X CHALLENGE.

Due to the exposure from the various petroleum industry related trade shows and the initial sales, trials and
demonstrations conducted over the past several years, the Company is now in discussions with various oil companies
for purchase of units and to conduct additional trials. The Company is also in discussion with several oil service
companies interested in developing a relationship with the company to market the Voraxial® Separator within the
industry. We anticipate that some of these opportunities will materialize in 2012 and 2013.

EVTN has developed a turnkey system can be utilized in multiple niche applications in the oil industry including
produced water, under-balanced drilling (UBD), deck water drainage, slopwater, FPSO and refinery markets. The
system integrates the Voraxial Separator as a bulk separator, coalescers to increase the droplet size of the dispersed oil
and filters for the secondary process for polishing. The system can also include other equipment such as flow meters,
turbidity meters, oil monitors and chemical injection ports. The turnkey system provides the oil industry with a
compact and effective separation system. The Voraxial’s small footprint, low energy requirements and separation
quality coupled with unique filtration equipment for secondary treatment provides the customer with a complete
turnkey package that meets the most stringent discharge levels such as OSPAR (North Sea countries <30mg/ltr) and
United States 40 CFR435 (<29 mg/ltr).

Voraxial® Separator

The Voraxial® Separator is a continuous flow turbo machine that generates a strong centrifugal force, a vortex,
capable of separating light and heavy liquids, such as oil and water, or any other combination of liquids and solids at
extremely high flow rates. As the fluid passes through the machine, the Voraxial® Separator accomplishes this
separation through the creation of a vortex. In liquid/liquid and liquid/solid mixtures, this vortex causes the heavier
compounds to gravitate to the outside of the flow and the lighter elements to move to
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the center where an inner core is formed. The liquid stream processed by the machine is divided into separate streams
of heavier and lighter liquids and solids. As a result of this process, separation is achieved.

The advantages of the Voraxial include:

- High volume / small footprint
- No Pressure Drop requirement – acts as a pump

- High G force
- Treats a wide range of flows, even slugging flows

- Handles fluctuation in flow rates without any adjustments
- Handles fluctuation in contaminates without any adjustments

- Separation of 2 or 3 components simultaneously
- Non-clogging - open impeller

- Low maintenance
- Can operate dry

- Since there is no pressure drop, there is very little wear caused by sand
- Ease of operation and installation

The Voraxial® Separator is a self-contained, non-clogging device that can be powered by an electric motor, diesel
engine or by hydraulic power generation. Further, the Voraxial® Separator’s scalability allows it to be utilized in a
variety of industries and to process various amounts of liquid. The following are the various sizes and the
corresponding capacity range:

Product and Capacity Range

 Model  
Number

   Diameter
Size

 Capacity Range
Gallons Per Minute

        Voraxial®1000  1 inch  3 - 5
        Voraxial®2000  2 inches   20 - 70
        Voraxial®4000  4 inches  100 - 500
        Voraxial®8000  8 inches  1,000 - 3,000

The Voraxial® Separator can transfer various liquids in either direction by reversing the machine’s rotation. We
currently maintain an inventory of various models of the Voraxial® Separator.

Management believes that our Voraxial® Separator offers substantial applications on a cost-effective basis, including:
oil exploration & production, oil remediation services, municipal wastewater treatment, bilge water purification, food
processing waste treatment and numerous other industrial production and environmental remediation processes. We
also believe that the quality of the water separated from the contaminant is good enough to recycle back into the
process stream (back into the plant) or discharge to the environment. As clean water becomes less available to the
ever-increasing world population, this technology may become more valuable.

The Voraxial® Separator is currently manufactured and assembled at our Fort Lauderdale, Florida facilities. The
Company subcontracts some parts of the Voraxial Separator to local manufacturers.

The Market

The need for effective and cost efficient wastewater treatment and separation technology is global in scale. Moreover,
virtually every industry requires some type of separation process either during the manufacturing process, prior to
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treatment or discharge of wastewater into the environment, for general clean up, or emergency response capability.
Separation processes, however, are largely unknown to the average consumer. These processes are deeply integrated
in almost all industrial processes from oil to wastewater to manufacturing.
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Management believes that the Voraxial® technology has applications in most, if not all major separation industries.
The unique characteristics of the Voraxial® allow it to be utilized either as a stand-alone unit or within an existing
system to provide a more efficient and cost effective way to handle the separation needs of the customer. We believe
the Voraxial® Separator can result in a cost savings and other benefits to the customer.

These benefits result in and include:

●  A reduction in water and energy usage,
●  Requires no pressure drop to perform separation,

●  Less space needed to implement the Voraxial® Separator; the Voraxial® Separator weighs less than existing
systems,

●  A reduction in time to process and separate the fluids, allowing the customer to be more efficient,
●  Creation of a more efficient and faster process to treat water to increase the overall productivity of the end-user,

●  A reduction in the amount of disposable liquids,
●  Fewer employees needed to operate the system, and

●  Reduction of ongoing maintenance and servicing costs.

We believe that we are the only front-end solution for the separation industry that can offer increased productivity
while reducing the physical space and energy required to operate the unit. These advantages translate into the potential
for substantial operating cost efficiencies that would increase the profitability of the solution’s end user. The Voraxial’s
unique characteristic to conduct separation without a pressure loss allows the unit to be installed in locations other
technologies cannot. For instance another separation technology in the oil industry called a hydrocyclone requires a
significant pressure loss to perform separation. This characteristic gives the customer a more economical way to
achieve separation.

If, as we expect, environmental regulations, both domestically and internationally, become more stringent, companies
will be required to more effectively treat their wastewater prior to discharge. We believe this offers a great opportunity
for the Company as the Voraxial® Separator can be utilized in most separation applications to significantly increase
the efficiency of the separation processes while simultaneously reduce the cost to the end-user.

Management believes that the oil industry, and more specifically the produced water market within this industry,
represents a great opportunity for significant sales growth for the Voraxial Separator. The produced water market is
worldwide and the need for effective produced water (oil/water) separation is a major issue for both offshore and
land-based oil production facilities. The ability to efficiently separate produced water waste streams (oil and water)
has enormous economical and environmental consequences for the oil production industry. Produced water comprises
over 98% of the total waste volume generated by the oil and gas industry, making it the largest volume waste stream
associated with oil and gas production.

Oil reservoirs frequently contain large volumes of water and as oil wells mature (the oil field becomes depleted), the
amount of produced water increases. In the continental US, it is estimated that 7-10 barrels of water is produced for
each barrel of recovered oil. According to the Argonne National Laboratory 2007 White Paper, “approximately 15 to
20 billion bbl (barrels; 1 bbl = 42 U.S. gallons) of produced water are generated each year in the United States. This is
equivalent to a volume of 1.7 to 2.3 billion gallons per day.” Worldwide, the total amount of produced water generated,
excluding the United States, is approximately 50 billion barrels (approximately 6 billion gallons per day). Produced
water volumes will continue to increase as oil wells mature.

The necessity to process and efficiently separate high volumes of liquids coupled with the more stringent
environmental regulations worldwide is increasing the demand for the Voraxial® Separator. The Voraxial® Separator
provides a cost effective way to separate large volumes of produced or re-injection water for both on-land and
offshore production facilities. The Voraxial® provides superior separation while decreasing the amount
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of space, energy and weight to conduct the separation. In addition to oil separation, the Voraxial can also perform
solid (sand and grit) extraction, which prevents production damage by increasing the life of the well.

The Company also expects market opportunities to present themselves because of increased governmental regulation
and standards enforcement by the U.S. Environmental Protection Agency (“EPA”), and the European Union
Commission on the Environment. Additionally, emerging markets worldwide are opening as growing nations
recognize the need and benefit of addressing the environmental issues faced by population growth and
industrialization, such as China, Mexico, and South America.

Inventory

Other than our Voraxial® Separators, we maintain no inventory of finished parts until we receive a customer order.
We currently have various models of the Voraxial® Separator in inventory, which may include certain models located
at third party facilities on a trial basis.

Competition

We are subject to competition from a number of companies who have greater experience, research abilities,
engineering capability and financial resources than we have. Although we believe our Voraxial® Separator offers
applications which accomplish better or similar results on a more cost-effective basis than existing products, other
products have, in some instances, attained greater market and regulatory acceptance. These competitors include, but
are not limited to Westfalia and AlfaLaval.

Marketing

Management continues to implement a sales and marketing program to stimulate awareness of the Voraxial®
Separator. Management is developing relationships with oil service companies and representatives to promote the
Voraxial to oil industry customers. We have presented the Voraxial® Separator at several prominent trade shows in
the past fiscal year. The Company will exhibit the Voraxial® Separator at additional tradeshows in 2012.

Sources and availability of raw materials

The materials needed to manufacture our Voraxial® Separator have been provided by leading companies in the
industry including Motion Industries, MSC, Baldor Electric Co., and John Crane, Inc., among other suppliers. We do
not have any long term contracts with these entities. We do not anticipate any shortage of component parts.

Intellectual property

We currently hold several patents pertaining to the Voraxial® Separator and are continually working on developing
other patents. The Company owns United States Patent #6,248,231 and #5,904,840. The latest patent, Patent
#6,248,231 was registered in 2001 for Apparatus with Voraxial® Separator and Analyzer. Patent #5,904,840 is for
Apparatus for Accurate Centrifugal Separation of Miscible and Immiscible Media, which is for technology invented
by our former president, Alberto DiBella, and registered in 1999. The Company filed for additional patents in 2007 to
reflect the upgrades to the Voraxial Separator and in 2010 for oil spill recovery.  These patents are still pending.

Product liability

Our business exposes us to possible claims of personal injury, death or property damage, which may result from the
failure, or malfunction of any component or subassembly manufactured or assembled by us. We have product liability
insurance. However, any product liability claim made against us may have a material
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adverse effect on our business, financial condition or results of operations in light of our poor financial condition,
losses and limited revenues. We have also obtained directors and officers, and general insurance coverage.

Research and development

We have spent approximately $472,171 and $744,343, respectively, during year ended December 31, 2011 and
2010, on product research and development. The Company has finalized the development of the Voraxial® Separator.
However, we continue to make modifications to the Voraxial Separator.

While the Company has finalized the development of the Voraxial Separator, there was an increase in research and
development during 2010 due to activity related to the oil spill in the Gulf of Mexico. We finalized the development
of the Submersible Voraxial Separator which enables the operator to separate oil from water in the ocean. By
conducting the separation in the ocean, Management believes that vessels can skim ten times more oil since the
amount of water collected in a vessel’s holding tank is reduced by up to 90%. The collected oil will be discharged into
a holding tank while the clean water remains in the ocean. This differs substantially from the current methods of
skimming large volumes of oil/water mixture and then conducting the separation on vessel. Implementing this new
method enables the vessels to process significantly more volume of skimmed oil/water mixture, collect more oil,
capture a higher concentration of oil and remain in operation longer. We filed 3 patents related to oil spill recovery in
2010.

Employees

We currently have six full time employees. All of our employees work full-time. None of our employees are members
of a union. We believe that our relationship with our employees is favorable. We intend to add additional employees
in the upcoming year, including managers, sales representatives and field technical engineers.

Item
1A.  

Risk Factors

Not applicable to smaller reporting companies. However, our principal risk factors are described under “Item 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations.”

Item
1B.  

Unresolved Staff Comments

None.

Item
2.  

Properties

In September 2009, the Company entered into a one (1) year lease for an office and manufacturing facility located at
821 NW 57th Place, Fort Lauderdale, FL 33309. We currently occupy the facility on a month to month basis. The
lease is approximately $6,100 per month.

Item
3.  

Legal Proceedings

On or about November 17, 2011, a claim was filed in the Broward County Circuit Court in Fort Lauderdale, Florida
against the company by Raw Energy Tech, LLC. The plaintiff alleges oral contract between the parties for the alleged
design, fabrication and construction of a prototype power pack. Amount of damages sought are approximately
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$58,000. We have moved to dismiss the complaint and intend to vigorously defend this action as we believe this claim
is without merit.  We have accrued an amount in our financial statements to cover our legal expenses as of December
31, 2011.
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Item
4.  

Mine Safety Disclosures

Not applicable.

PART
II.  

Item
5.  

Market for Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Our common stock is traded on the OTC Markets under the symbol “EVTN”. The bid quotations below are provided by
the OTC Markets. On April 11, 2012, the closing price for our common stock was $0.24. The quotations reflect
inter-dealer prices, without retail mark-up, markdown or commission, and may not represent actual transactions.

Bid Quotations

Quarter Ended High Low

March 31, 2010 $0.54 $0.40
June 30, 2010 $1.04 $0.37
September 30, 2010 $0.89 $0.25
December 31, 2011 $0.38 $0.23

March 31, 2011 $0.399 $0.262
June 30, 2011 $0.380 $0.265
September 30, 2011 $0.300 $0.250
December 31, 2011 $0.290 $0.080

Holders

As of December 31, 2011, there were in excess of 800 holders of record of our common stock outstanding. Our
transfer agent is Jersey Transfer & Trust Company, Inc., Post Office Box 36, Verona, New Jersey 07044.

No prediction can be made as to the effect, if any, that future sales of shares of common stock or the availability of
common stock for future sale will have on the market price of the common stock prevailing from time-to-time. Sales
of substantial amounts of common stock on the public market could adversely affect the prevailing market price of the
common stock.

Dividends

We have not paid a cash dividend on the common stock since current management joined our company in 1996. The
payment of dividends may be made at the discretion of our board of directors and will depend upon, among other
things, our operations, our capital requirements and our overall financial condition. As of the date of this report, we
have no intention to declare dividends.
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