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Section 8 — Other Events

Item 8.01 Other Events.

On October 24, 2016, Avista Corporation (Avista Corp. or the Company) filed with the Idaho Public Utilities
Commission (IPUC), a settlement agreement between the Company and all of the other parties in its electric general
rate case that, if approved by the IPUC, would conclude the Idaho electric general rate case that was originally filed in
May 2016. New rates would take effect on January 1, 2017 under the settlement agreement.

If approved, the settlement agreement would increase annual electric base rates by 2.6 percent (designed to increase
annual electric revenues by $6.3 million). The settlement revenue increase is based on a rate of return on rate base of
7.58 percent with a common equity ratio of 50 percent and a 9.5 percent return on equity.

In addition to the agreed-upon increase in electric revenues to recover costs primarily driven by Avista Corp.'s
increased capital investments in infrastructure to serve customers, the settlement includes the continued recovery of
approximately $4.1 million in costs related to the Palouse Wind Project through the Power Cost Adjustment
mechanism rather than through base rates.

In Avista Corp.'s original request it requested an overall increase in base electric rates of 6.3 percent (designed to
increase annual electric revenues by $15.4 million), effective January 1, 2017.

The original request was based on a proposed rate of return on rate base of 7.78 percent with a common equity ratio of
50 percent and a 9.9 percent return on equity.

The Company did not file an Idaho natural gas general rate case in May 2016.
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