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ITEM 5.02 DEPARTURE OF DIRECTORS OR CERTAIN OFFICERS; ELECTION OF
DIRECTORS; APPOINTMENT OF CERTAIN OFFICERS; COMPENSATORY
ARRANGEMENTS OF CERTAIN OFFICERS.

On August 19, 2008, the Board of Directors of Blue Dolphin Energy
Company (the "Company" or "Blue Dolphin") appointed William J. Dale to the
positions of Chief Financial Officer, Treasurer and Secretary. In his position
as Chief Financial Officer, Mr. Dale will serve as Blue Dolphin's principal
financial officer. T. Scott Howard, Blue Dolphin's current Accounting Manager,
Assistant Treasurer and Assistant Secretary, will serve as the Company's
principal accounting officer. Mr. Dale's compensation arrangement provides for
an annual base salary of $160,000 and a grant of stock options to acquire 75,000
shares of Blue Dolphin's common stock at a market price to be determined on the
date of grant. The stock options will vest over a three year period with 25,000
shares allocated on each anniversary date.

Prior to Jjoining Blue Dolphin, Mr. Dale, 39, was the Assistant
Treasurer for Rosetta Resources Inc. and was responsible for corporate finance,
treasury, planning and budgeting, investor relations and insurance. He started

at Rosetta Resources Inc. in 2005. He also served as a Manager of Financial
Reporting and Analysis for Huber Energy, a privately held entity of JM Huber
Corp., from 2004 to 2005, and as a Manager/Principal of Structured Financing at

El Paso Corp. from 1999 to 2004. Mr. Dale received a dual undergraduate degree
in Business Administration in Finance and Accounting and a Masters of Business
Administration from the University of Houston.

There is no arrangement Dbetween Mr. Dale and any other person pursuant
to which he was selected as an officer of the Company. There is no family
relationship between Mr. Dale and any of the Company's directors or executive
officers.

There have been no transactions or any currently proposed transactions
in which the Company was or is to be a participant in which Mr. Dale had or will

have a direct or indirect material interest other than Mr. Dale's compensation
arrangement as described herein.
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