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ITEM 2. ACQUISITION OR DISPOSITION OF ASSETS

Direct Wireless Communications Inc. (DWCI) entered into a binding asset
purchase agreement with Dr. Stephen Barnhill and the Barnhill Group LLC on
August 15, 2003. The asset acquisition for this agreement was completed on
September 24,2003. As a result of the completion of this transaction Direct
Wireless Communications Inc. acquired a 49% interest in Fractal Genomics, in
exchange for 3,675,000 shares of Direct Wireless Communications, Inc. stock.

The amount of consideration paid for the interest in Fractal Genomics
was determined by negotiation between the parties
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