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EXPLANATORY NOTE

In accordance with SEC Rule 12b-15, this Amendment No. 1 on Form 10-Q/A amends Part I, Item 4. Controls and Procedures, of the Quarterly
Report on Form 10-Q of Tyson Foods, Inc. (the Company ) for the fiscal quarter ended December 31, 2005 as filed with the Securities and
Exchange Commission ( SEC ) on February 9, 2006, and presents in its entirety the Form 10-Q, as amended. The amendment does not restate the
Company s consolidated financial statements previously filed in the Form 10-Q and is being filed solely for the purpose of revising Part I, Item 4.

Controls and Procedures. This Form 10-Q/A is in response to comments from the Staff of the SEC following their review of the Company s SEC
filing. This Form 10-Q/A does not reflect events occurring after the filing of the original Form 10-Q or modify or update those disclosures
affected by subsequent events. Forward-looking statements made reflect our expectations as of the date of our original Form 10-Q filing and

have not been adjusted to reflect subsequent information. Accordingly, this Form 10-Q/A should be read in conjunction with the Company s
subsequent filings with the SEC.

The changes reflected by this Form 10-Q/A are revisions to Part I, Item 4. Controls and Procedures, related to management s conclusion
regarding the Company s disclosure controls and procedures. In the first quarter of fiscal 2006, the Company identified one material weakness
which existed as of October 1, 2005. At the time of filing the Company s 2006 first quarter 10-Q, the Company was in the process of, but had not
concluded, designing and implementing improvements to controls as a result of the material weakness in internal controls relating to its tax
provision calculation for fiscal 2005. The Company inappropriately stated its disclosure controls and procedures were effective, subject to the
item described above. Consequently, the Company is revising Part I, Item 4. Controls and Procedures, in this Form 10-Q/A to disclose that the
Company s disclosure controls and procedures were ineffective.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS OF INCOME

(In millions, except per share data)

(Unaudited)

Three Months Ended

December 31, January 1,

2005 2005
Sales $ 6,454 $ 6,452
Cost of Sales 6,106 6,089

348 363
Selling, General and Administrative 234 231
Other Charges - 3
Operating Income 114 129
Other (Income) Expense:
Interest 51 58
Other 3 5
54 53

Income before Income Taxes 60 76
Provision for Income Taxes 21 28
Net Income $ 39 $ 48
Weighted Average Shares Outstanding:
Class A Basic 243 242
Class B Basic 102 102
Diluted 358 356
Earnings Per Share:
Class A Basic $ 0.12 $ 0.14
Class B Basic $ 0.10 $ 0.13
Diluted $ 0.11 $ 0.14
Cash Dividends Per Share:
Class A $ 0.040 $ 0.040
Class B $ 0.036 $ 0.036

See accompanying Notes to Consolidated Condensed Financial Statements.
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TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS

(In millions, except per share data)

(Restated)

(Unaudited)

December 31, 2005 October 1, 2005
Assets
Current Assets:
Cash and cash equivalents $ 30 $ 40
Accounts receivable, net 1,254 1,214
Inventories 2,154 2,062
Other current assets 182 169
Total Current Assets 3,620 3,485
Net Property, Plant and Equipment 4,069 4,007
Goodwill 2,502 2,502
Intangible Assets 141 142
Other Assets 367 368
Total Assets $ 10,699 $ 10,504
Liabilities and Shareholders Equity
Current Liabilities:
Current debt $ 878 $ 126
Trade accounts payable 1,155 961
Other current liabilities 1,030 1,070
Total Current Liabilities 3,063 2,157
Long-Term Debt 2,110 2,869
Deferred Income Taxes 647 638
Other Liabilities 168 169

Shareholders Equity:

Common stock ($0.10 par value):

Class A-authorized 900 million shares:

issued 268 million shares at December 31, 2005,

and October 1, 2005 27 27
Class B-authorized 900 million shares:

issued 102 million shares at December 31, 2005,

and October 1, 2005 10 10
Capital in excess of par value 1,815 1,867
Retained earnings 3,057 3,032
Accumulated other comprehensive income 32 28
4,941 4,964

Less treasury stock, at cost-
15 million shares at December 31, 2005,

and October 1, 2005 230 238
Less unamortized deferred compensation - 55
Total Shareholders Equity 4,711 4,671
Total Liabilities and Shareholders Equity $ 10,699 $ 10,504

See accompanying Notes to Consolidated Condensed Financial Statements.
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TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(In millions)

(Unaudited)

Cash Flows From Operating Activities:
Net income

Depreciation and amortization

Plant closing-related charges
Impairment and write-down of assets
Deferred income taxes and other

Net changes in working capital

Cash Provided by Operating Activities

Cash Flows From Investing Activities:
Additions to property, plant and equipment
Proceeds from sale of assets

Proceeds from sale of investment
Purchases of marketable securities
Proceeds from marketable securities

Net changes in other assets and liabilities

Cash Used for Investing Activities

Cash Flows From Financing Activities:

Net change in debt

Purchases of treasury shares

Dividends

Stock options exercised and other

Cash Used for Financing Activities

Effect of Exchange Rate Change on Cash
Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

See accompanying Notes to Consolidated Condensed Financial Statements.
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TYSON FOODS, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

(Unaudited)

NOTE 1: ACCOUNTING POLICIES

BASIS OF PRESENTATION

The consolidated condensed financial statements have been prepared by Tyson Foods, Inc. (the Company), and are unaudited, pursuant to the
rules and regulations of the Securities and Exchange Commission. Certain information and accounting policies and footnote disclosures
normally included in financial statements prepared in accordance with accounting principles generally accepted in the United States have been
condensed or omitted pursuant to such rules and regulations. Although the management of the Company believes that the disclosures contained
herein are adequate to make the information presented not misleading, these consolidated condensed financial statements should be read in
conjunction with the consolidated financial statements and notes thereto included in the Company s annual report on Form 10-K/A for the fiscal
year ended October 1, 2005. The preparation of consolidated condensed financial statements requires management to make estimates and
assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated condensed financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Management believes the accompanying consolidated condensed financial statements contain all adjustments, including normal recurring
accruals, and adjustments related to plant closings as disclosed in Note 2, necessary to present fairly the financial position as of December 31,
2005, and the results of operations and cash flows for the three months ended December 31, 2005, and January 1, 2005. The results of operations
and cash flows for the three months ended December 31, 2005, and January 1, 2005, are not necessarily indicative of the results to be expected
for the full year.

During the first quarter of fiscal 2006, the Company adopted Statement of Financial Accounting Standards No. 151, Inventory Costs (SFAS No.
151) and Statement of Financial Accounting Standards No. 123R, Share-Based Payment (SFAS No. 123R). See Note 9 Stock-Based
Compensation for discussion of the impact of the adoption of SFAS No. 123R. The adoption of SFAS No. 151 did not have a significant impact
on the consolidated condensed financial statements.

CORRECTION OF AN ERROR

In the fourth quarter of fiscal 2005, the Company recognized an actuarial gain resulting from the Medicare Prescription Drug, Improvement and
Modernization Act of 2003 (the Act). The Act allows for a possible subsidy to retirement health plan sponsors to help offset the costs of
participant prescription drug benefits. In March 2004, the FASB issued Staff Position No. 106-2, Accounting and Disclosure Requirements
Related to the Act. In the fourth quarter of fiscal 2005, the Company concluded the prescription drug benefits included in its postretirement
medical plan were actuarially equivalent to Medicare Part D under the Act. Included in a net actuarial loss of approximately $9 million related to
the Company s post-retirement health plan and in accordance with FASB Staff Position 106-2, the Company decreased its accumulated
postretirement obligation and recognized an actuarial gain of approximately $55 million related to the present value of all future subsidies

11
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expected to be received and earned by plan participants through October 1, 2005. FASB Staff Position 106-2 states that In the periods in which
the subsidy affects the employer s accounting for the plan, it shall have no effect on any plan-related temporary difference accounted for under
FASB Statement 109 because the subsidy is exempt from federal taxation. However, the Company erroneously recorded non-recurring income
tax expense related to the actuarial gain of approximately $19 million. The erroneous tax treatment of the actuarial gain reduced net income by
$19 million or $0.05 per diluted share. The error was identified in January 2006. On January 30, 2006, the Company filed a Form 8-K disclosing
the restatement and on February 8, 2006, the Company filed an amended Annual Report on Form 10-K/A for the fiscal year ended October 1,
2005 with the Securities and Exchange Commission.

12
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INVESTMENTS

The Company has investments in marketable debt securities. As of December 31, 2005, $135 million were classified in other assets in the
Consolidated Condensed Balance Sheets, with maturities ranging from one to 30 years. As of October 1, 2005, $5 million were due in one year
or less and were classified in other current assets in the Consolidated Condensed Balance Sheets and $133 million were classified in other assets
in the Consolidated Condensed Balance Sheets, with maturities ranging from one to 30 years. The Company has applied Statement of Financial
Accounting Standards No. 115, Accounting for Certain Investments in Debt and Equity Securities (SFAS No. 115), and has determined that all
of its marketable debt securities are to be classified as available-for-sale investments. These investments are reported at fair value based on
quoted market prices as of the balance sheet date, with unrealized gains and losses, net of tax, recorded in other comprehensive income. The
amortized cost of debt securities is adjusted for amortization of premiums and accretion of discounts to maturity. Such amortization is recorded
in interest income. The cost of securities sold is based on the specific identification method. Realized gains and losses on the sale of debt
securities and declines in value judged to be other than temporary are recorded on a net basis in other income. Interest and dividends on
securities classified as available-for-sale are recorded in interest income.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In March 2005, the Financial Accounting Standards Board (FASB) issued Interpretation No. 47, Accounting for Conditional Asset Retirement
Obligations, an interpretation of FASB Statement No. 143 (the Interpretation). Statement of Financial Accounting Standards No. 143,
Accounting for Asset Retirement Obligations (SFAS No. 143), was issued in June 2001 and requires an entity to recognize the fair value of a
liability for an asset retirement obligation in the period in which it is incurred if a reasonable estimate of fair value can be made. SFAS No. 143
applies to legal obligations associated with the retirement of a tangible long-lived asset that resulted from the acquisition, construction,
development and (or) the normal operation of a long-lived asset. The associated asset costs are capitalized as part of the carrying amount of the

long-lived asset. The Interpretation clarifies that the term conditional asset retirement obligatioras used in SFAS No. 143, refers to a legal
obligation to perform an asset retirement activity in which the timing and (or) method of settlement are conditional on a future event that may or
may not be within the control of the entity. The Interpretation requires an entity to recognize a liability for the fair value of a conditional asset
retirement obligation if the fair value of the liability can be reasonably estimated. Uncertainty about the timing and (or) method of settlement of
a conditional asset retirement obligation should be factored into the measurement of the liability when sufficient information exists. SFAS No.
143 acknowledges that in some cases, sufficient information may not be available to reasonably estimate the fair value of an asset retirement
obligation. The Interpretation is effective for the end of fiscal years ending after December 15, 2005. The Company is currently in the process of
evaluating any potential effects of the Interpretation but does not believe its adoption will have a material impact on its consolidated financial
statements.

NOTE 2: OTHER CHARGES

In the fourth quarter of fiscal 2002, the Company recorded $26 million of costs related to the restructuring of its live swine operations that
consisted of $21 million of estimated liabilities for resolution of Company obligations under producer contracts and $5 million of other related
costs associated with this restructuring, including lagoon and pit closure costs and employee termination benefits. In the fourth quarter of 2004,
the Company recorded an additional reserve of $6 million related to lagoon and pit closure costs. These amounts were reflected in the Company s
Pork segment as a reduction of operating income and included in the Consolidated Condensed Statements of Income in other charges. The
Company is accounting for the restructuring of its live swine operations in accordance with Emerging Issues Task Force No. 94-3, Liability
Recognition for Certain Employee Termination Benefits and Other Costs to Exit an Activity and Statement of Financial Accounting Standards
No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets (SFAS No. 144). In July 2005, the Company announced it agreed to
settle a lawsuit which resulted from the restructuring of its live swine operations. The settlement resulted in the Company recording an additional
$33 million of costs in the third quarter of fiscal 2005. As of December 31, 2005, $49 million in payments to former producers and $13 million

of other related costs have been paid. No other material adjustments to the total accrual are anticipated at this time.

13
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In July 2005, the Company announced its decision to make improvements to one of its Forest, Mississippi, facilities, which will include more
product lines, enabling the plant to increase production of processed and marinated chicken. The Company also will improve the plant s roofing,
flooring and refrigeration systems. The improvements will be made at the former Choctaw Maid

14
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Farms location, which the Company acquired in the fourth quarter of fiscal 2003. When complete, the Company will close the Cleveland Street
Forest, Mississippi, poultry operation and transfer production and employees to the newly upgraded facilities. The Company expects to complete
the project by the end of the second quarter of fiscal 2006. The Cleveland Street Forest operation employed approximately 900 people. As a
result of this decision, the Company recorded total costs of $9 million for estimated impairment charges in fiscal 2005. This amount was
reflected in the Chicken segment as a reduction of operating income and included in the Consolidated Condensed Statements of Income in other
charges. The Company is accounting for the closing of the Cleveland Street Forest operation in accordance with SFAS No. 144 and Statement of
Financial Accounting Standards No. 146, Accounting for Costs Associated with Exit or Disposal Activities (SFAS No. 146). No other material
adjustments to the total accrual are anticipated at this time.

In July 2005, the Company announced its decision to close its Bentonville, Arkansas, facility. The Bentonville operation employed

approximately 320 people and produced raw and partially fried breaded chicken tenders, fillets, livers and gizzards. The plant ceased operations
in November 2005. The production from this facility was transferred to the Company s Russellville, Arkansas, poultry plant, where an expansion
enabled the facility to absorb the Bentonville facility s production. As a result of this decision, the Company recorded total costs of $1 million for
estimated impairment charges and $1 million for employee termination benefits in fiscal 2005. These amounts were reflected in the Chicken
segment as a reduction of operating income and included in the Consolidated Condensed Statements of Income in other charges. The Company

is accounting for the closing of the Bentonville operation in accordance with SFAS No. 144 and SFAS No. 146. Employee termination benefits
paid in the first quarter of fiscal 2006 were not significant. No other material adjustments to the total accrual are anticipated at this time.

In December 2004, the Company announced its decision to close its Portland, Maine, facility. The Portland operation employed approximately
285 people and produced sliced meats and cooked roast beef. The plant ceased operations February 4, 2005, and production from this facility
was transferred to other locations. As a result of the decision, the Company recorded total costs of $4 million ($3 million and $1 million in the
first and second quarters, respectively, of fiscal 2005) that included $2 million of estimated impairment charges for assets to be disposed and $2
million of employee termination benefits. In the fourth quarter of fiscal 2005, the Company reversed approximately $1 million of closing related
liabilities. In the first quarter of fiscal 2006, the Company reversed approximately $1 million related to employee termination benefits. These
amounts were reflected in the Prepared Foods segment as a reduction of operating income and included in the Consolidated Condensed
Statements of Income in other charges. The Company accounted for the closing of the Portland operation in accordance with SFAS No. 146 and
SFAS No. 144. As of December 31, 2005, $1 million of employee termination benefits had been paid. No material adjustments to the total
accrual are anticipated at this time.

NOTE 3: FINANCIAL INSTRUMENTS

The Company purchases certain commodities, such as corn, soybeans, livestock and natural gas, in the course of normal operations. As part of

the Company s commodity risk management activities, the Company uses derivative financial instruments, primarily futures and swaps, to reduce
its exposure to various market risks related to these purchases. Generally, contract terms of a financial instrument qualifying as a hedge
instrument closely mirror those of the hedged item, providing a high degree of risk reduction and correlation. Contracts that are designated and
highly effective at meeting the risk reduction and correlation criteria are recorded using hedge accounting, as defined by Statement of Financial
Accounting Standards No. 133, Accounting for Derivative Instruments and Hedging Activities (SFAS No. 133), as amended. If a derivative
instrument is a hedge, as defined by SFAS No. 133, changes in the fair value of the instrument will be either offset against the change in fair

value of the hedged assets, liabilities or firm commitments through earnings or recognized in other comprehensive income (loss) until the

hedged item is recognized in earnings. The ineffective portion of an instrument s change in fair value will be immediately recognized in earnings
as a component of cost of sales.

The Company had derivative related balances of $85 million and $117 million recorded in other current assets at December 31, 2005, and
October 1, 2005, respectively, and $76 million and $125 million in other current liabilities at December 31, 2005, and October 1, 2005,
respectively.

15
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Cash flow hedges: The Company uses derivatives to moderate the financial and commodity market risks of its business operations. Derivative
products, such as futures and option contracts, are considered to be a hedge against changes in the amount of future cash flows related to
commodities procurement. The Company also enters into interest rate swap agreements to adjust the proportion of total long-term debt and
leveraged equipment loans subject to variable interest rates. Under these interest rate swaps,
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the Company agrees to pay a fixed rate of interest times a notional principal amount and to receive in return an amount equal to a specified
variable rate of interest times the same notional principal amount. These interest rate swaps are considered to be a hedge against changes in the
amount of future cash flows associated with the Company s variable rate interest payments.

The effective portion of the cumulative gain or loss on the derivative instrument is reported as a component of other comprehensive income

(loss) in shareholders equity and recognized into earnings in the same period or periods during which the hedged transaction affects earnings (for
grain commodity hedges when the chickens that consumed the hedged grain are sold). The remaining cumulative gain or loss on the derivative
instrument in excess of the cumulative change in the present value of the future cash flows of the hedged item, if any, is recognized in earnings
during the period of change. Ineffectiveness recorded related to the Company s cash flow hedges was not significant during the three months
ended December 31, 2005, and January 1, 2005.

Derivative products related to grain procurement, such as futures and option contracts that meet the criteria for SFAS No. 133 hedge accounting,
are considered cash flow hedges, as they hedge against changes in the amount of future cash flows related to commodities procurement. The
Company applies SFAS No. 133 hedge accounting to derivative products related to grain procurement that are hedging physical grain contracts
that have previously been purchased. The Company does not purchase derivative products related to grain procurement in excess of its physical
grain consumption requirements. The Company s grain procurement hedging activities are for the grain commodity purchase price only and do
not hedge other components of grain cost such as basis differential and freight costs. The after tax losses, net of gains, recorded in other
comprehensive income (loss) at December 31, 2005, related to cash flow hedges, were not significant. These losses will be recognized within the
next 12 months. The Company generally does not hedge cash flows related to commodities beyond 12 months. Of these losses, the portion
resulting from the Company s open mark-to-market SFAS No. 133 hedge positions was an after tax gain of approximately $3 million as of
December 31, 2005.

Fair value hedges: The Company designates certain futures contracts as fair value hedges of firm commitments to purchase livestock for
slaughter and natural gas for the operation of its plants. From time to time, the Company also enters into foreign currency forward contracts to
hedge changes in fair value of receivables and purchase commitments arising from changes in the exchange rates of foreign currencies; however,
the Company has not entered into any material contracts during the three months ended December 31, 2005, and January 1, 2005. Changes in the
fair value of a derivative that is highly effective and that is designated and qualifies as a fair value hedge, along with the gain or loss on the
hedged asset or liability that is attributable to the hedged risk (including gains or losses on firm commitments), are recorded in current period
earnings. Ineffectiveness results when the change in the fair value of the hedge instrument differs from the change in fair value of the hedged
item. Ineffectiveness recorded related to the Company s fair value hedges was not significant during the three months ended December 31, 2005,
and January 1, 2005.

Undesignated positions: The Company holds positions as part of its risk management activities, primarily certain grain, livestock and natural
gas futures for which it does not apply SFAS No. 133 hedge accounting, but instead marks these positions to fair value through earnings at each
reporting date. Changes in market value of derivatives used in the Company s risk management activities surrounding inventories on hand or
anticipated purchases of inventories or supplies are recorded in cost of sales. Changes in market value of derivatives used in the Company s risk
management activities surrounding forward sales contracts are recorded in sales. The Company generally does not enter into undesignated
positions beyond 12 months.

Based on the Company s evaluation of the grain markets, the Company has at times entered into a portion of its derivative products related to
grain procurement prior to purchasing the physical grain contracts. The Company has not applied SFAS No. 133 hedge accounting treatment for
these derivative positions. In connection with these risk management activities, the Company recognized pretax net gains of approximately $2
million in cost of sales for both of the three months ended December 31, 2005, and January 1, 2005, respectively.
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Additionally, the Company enters into certain forward sales of boxed beef and pork at fixed prices and has positions in livestock futures to
mitigate the market risk associated with these fixed price forward sales. The fixed price sales contract locks in the proceeds from a sale in the
future, although, the cost of the livestock and the related boxed beef and pork market prices at the time of the sale will vary from this fixed price,
creating market risk. Therefore, as fixed forward sales are entered into, the Company also enters into the appropriate number of livestock futures
positions. The Company believes this is an effective economic hedge; however, the correlation does not qualify for SFAS No. 133 hedge
accounting. Consequently, changes in market value of the open

10
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livestock futures positions are marked to market and reported in earnings at each reporting date even though the economic impact of the
Company s fixed sales price being above or below the market price is only realized at the time of sale. In connection with these livestock futures,
the Company recorded net losses of $5 million for the three months ended December 31, 2005, which included an unrealized pretax gain on

open mark-to-market futures positions of approximately $10 million as of December 31, 2005. For the three months ended January 1, 2005, the
Company recorded net losses of $11 million.

NOTE 4: INVENTORIES

Processed products, livestock (excluding breeders) and supplies and other are valued at the lower of cost (first-in, first-out) or market. Livestock
includes live cattle, live chicken and live swine. Cost includes purchased raw materials, live purchase costs, growout costs (primarily feed,
contract grower pay and catch and haul costs), labor and manufacturing and production overhead, which are related to the purchase and
production of inventories. Live chicken consists of broilers and breeders. Breeders are stated at cost less amortization. The costs associated with
breeders, including breeder chicks, feed and medicine, are accumulated up to the production stage and amortized to broiler inventory over the
productive life of the flock using a standard unit of production. Total inventory consists of the following (in millions):

December 31, October 1,

2005 2005
Processed products $ 1,258 $ 1,210
Livestock 566 537
Supplies and other 330 315
Total inventory $ 2,154 $ 2,062

NOTE 5: PROPERTY, PLANT AND EQUIPMENT

The major categories of property, plant and equipment and accumulated depreciation, at cost, are as follows (in millions):

December 31, October 1,

2005 2005
Land $ 113 $ 113
Buildings and leasehold improvements 2,348 2,339
Machinery and equipment 4,041 4,015
Land improvements and other 194 195
Buildings and equipment under construction 500 407

7,196 7,069

Less accumulated depreciation 3,127 3,062
Net property, plant and equipment $ 4,069 $ 4,007

11
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NOTE 6: OTHER CURRENT LIABILITIES

Other current liabilities are as follows (in millions):

December 31, October 1,
2005 2005
Accrued salaries, wages and benefits $ 277 $ 269
Self-insurance reserves 253 252
Income taxes payable 141 183
Other 359 366
Total other current liabilities $ 1,030 $ 1,070

NOTE 7: LONG-TERM DEBT

The major components of long-term debt are as follows (in millions):

December 31, October 1,
Maturity 2005 2005

Revolving Credit Facility 2010 $ - $ -
Senior notes and Notes
(rates ranging from 6.13% to 8.25%) 2006 2028 2,529 2,529
Term Loan (5.12% effective rate at 12/31/05 and
4.44% effective rate at 10/1/05) 2008 345 345
Accounts Receivable Securitization 2006, 2008 - -
Institutional notes
(10.84% effective rate at 12/31/05 and 10/1/05) 2006 10 10
Leveraged equipment loans
(rates ranging from 4.67% to 5.99%) 2006 2009 57 64
Other Various 47 47
Total debt 2,988 2,995
Less current debt 878 126
Total long-term debt $ 2,110 $ 2,869

The revolving credit facility, senior notes, notes, term loan and accounts receivable securitization contain various covenants, the more restrictive
of which contain a maximum allowed leverage ratio and a minimum required interest coverage ratio. The Company was in compliance with all
of such covenants at December 31, 2005.

The Company has an unsecured revolving credit facility totaling $1.0 billion that supports the Company s commercial paper program, letters of
credit and other short-term funding needs. The facility expires in September 2010. At December 31, 2005, the Company had outstanding letters
of credit totaling approximately $215 million issued primarily in support of workers compensation insurance programs and derivative activities.
There were no draw downs under these letters of credit at December 31, 2005. At December 31, 2005, and October 1, 2005, there were no
amounts drawn under the revolving credit facilities; however, the outstanding letters of credit reduce the amount available under the revolving
credit facilities.
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At December 31, 2005, the Company had a receivables purchase agreement with three co-purchasers to sell up to $750 million of trade
receivables that consisted of $375 million expiring in August 2006 and $375 million expiring in August 2008. The receivables purchase
agreement has been accounted for as a borrowing and has an interest rate based on commercial paper issued
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by the co-purchasers. Under this agreement, substantially all of the Company s accounts receivable are sold to a special purpose entity, Tyson
Receivables Corporation (TRC), which is a wholly-owned consolidated subsidiary of the Company. TRC has its own separate creditors that are
entitled to be satisfied out of all of the assets of TRC prior to any value becoming available to the Company as TRC s equity holder. At
December 31, 2005, and October 1, 2005, there were no amounts drawn under the receivables purchase agreement.

The Company guarantees debt of outside third parties, which include a lease and grower loans, all of which are substantially collateralized by the
underlying assets. Terms of the underlying debt range from two to eight years and the maximum potential amount of future payments as of
December 31, 2005, was $88 million. The Company also maintains operating leases for various types of equipment, some of which contain
residual value guarantees for the market value for assets at the end of the term of the lease. The terms of the lease maturities range from one to
seven years. The maximum potential amount of the residual value guarantees is approximately $108 million, of which, approximately $25
million would be recoverable through various recourse provisions and an undeterminable recoverable amount based on the fair market value of
the underlying leased assets. The likelihood of payments under these guarantees is not considered to be probable. At December 31, 2005, and
October 1, 2005, no liabilities for guarantees were recorded.

The Company has fully and unconditionally guaranteed $476 million of senior notes issued by Tyson Fresh Meats, Inc., a wholly-owned
subsidiary of the Company. Additionally, the Company has fully and unconditionally guaranteed $345 million related to a term loan facility
borrowed by Lakeside Farm Industries, Ltd., a wholly-owned subsidiary of the Company.

NOTE 8: CONTINGENCIES

Listed below are certain claims made against the Company and its subsidiaries. In the Company s opinion, it has made appropriate and adequate
reserves, accruals and disclosures where necessary and the Company believes the probability of a material loss beyond the amounts accrued to
be remote; however, the ultimate liability for these matters is uncertain, and if accruals and reserves are not adequate, an adverse outcome could
have a material effect on the consolidated financial condition or results of operations of the Company. The Company believes it has substantial
defenses to the claims made and intends to vigorously defend these cases.

Wage and Hour/ Labor Matters: In 2000, the Wage and Hour Division of the U.S. Department of Labor (DOL) conducted an industry-wide
investigation of poultry producers, including the Company, to ascertain compliance with various wage and hour issues. As part of this
investigation, the DOL inspected 14 of the Company's processing facilities. On May 9, 2002, a civil complaint was filed against the Company in
the U.S. District Court for the Northern District of Alabama, Elaine L. Chao, Secretary of Labor, United States Department of Labor v. Tyson
Foods, Inc. The complaint alleges that the Company violated the overtime provisions of the federal Fair Labor Standards Act (FLSA) at the
Company's chicken-processing facility in Blountsville, Alabama. The complaint does not contain a definite statement of what acts constituted
alleged violations of the statute, although the Secretary of Labor has indicated in discovery that the case seeks to require the Company to
compensate all hourly chicken processing workers for pre- and post-shift clothes changing, washing and related activities and for one of two
unpaid 30-minute meal periods. The Secretary of Labor seeks unspecified back wages for all employees at the Blountsville facility for a period
of two years prior to the date of the filing of the complaint, an additional amount in unspecified liquidated damages, and an injunction against
future violations at that facility and all other chicken processing facilities operated by the Company. Discovery is in process. No trial date has
been set. The matter had been stayed pending the outcome of two other similar matters involving the calculation of compensable time after the
donning and doffing of certain personal protective clothing and equipment before the U.S. Supreme Court Alvarez, et al. v. IBP (Alvarez, see
below) and Tum, et al. v. Barber Foods, Inc. (Tum). On November 8, 2005, the U.S. Supreme Court affirmed the Ninth Circuit decision in

Alvarez and affirmed in part and reversed in part the First Circuit decision in 7um. On November 18, 2005, the Secretary of Labor filed a motion
to lift the stay and set a status conference. A status conference is scheduled for March 16, 2006.

On June 22, 1999, 11 current and former employees of the Company filed the case of M.H. Fox, et al. v. Tyson Foods, Inc. (Fox) in the U.S.
District Court for the Northern District of Alabama claiming the Company violated requirements of the FLSA. The suit alleges the Company
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failed to pay employees for all hours worked and/or improperly paid them for overtime hours. The suit specifically alleges that (1) employees
should be paid for time taken to put on and take off certain working supplies at the beginning and end of their shifts and breaks and (2) the use of
"mastercard" or "line" time fails to pay employees for all time
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actually worked. Plaintiffs seek to represent themselves and all similarly situated current and former employees of the Company, and plaintiffs
seek reimbursement for an unspecified amount of unpaid wages, liquidated damages, attorney fees and costs. To date, approximately 5,100
consents have been filed with the District Court. Plaintiff s motion for conditional collective treatment and court-supervised notice to additional
putative class members was denied on February 27, 2004. The plaintiffs refiled their motion for conditional collective treatment and
court-supervised notice to additional putative class members on April 2, 2004, and the District Court has not ruled on this motion. Discovery is

in process. The matter had been stayed pending the outcome of Alvarez and Tum. On November 8, 2005, the U.S. Supreme Court affirmed the

Ninth Circuit decision in Alvarez and affirmed in part and reversed in part the First Circuit decision in Tum. On November 11, 2005, Plaintiffs
filed a motion to lift the stay and to set a status conference with the District Court. The status conference was held on December 14, 2005 and
the parties will now engage in further pretrial proceedings. No trial date has been set.

On August 22, 2000, seven employees of the Company filed the case of De Asencio v. Tyson Foods, Inc. in the U.S. District Court for the

Eastern District of Pennsylvania. This lawsuit is similar to Fox in that the employees claim violations of the FLSA for allegedly failing to pay
for time taken to put on, take off and sanitize certain working supplies, and violations of the Pennsylvania Wage Payment and Collection Law.
Plaintiffs seek to represent themselves and all similarly situated current and former employees of the poultry processing plant in New Holland,
Pennsylvania, and plaintiffs seek reimbursement for an unspecified amount of unpaid wages, liquidated damages, attorney fees and costs. There
are approximately 560 additional current or former employees who have filed consents to join the lawsuit. The District Court, on January 30,
2001, ordered that notice of the lawsuit be issued to all potential plaintiffs at the New Holland facilities. On July 17, 2002, the District Court
granted the plaintiffs' motion to certify the state law claims. On September 23, 2002, the Third Circuit Court of Appeals agreed to hear the
Company's petition to review the District Court's decision to certify the state law claims. On September 8, 2003, the Court of Appeals reversed
the District Court s certification of a class under the Pennsylvania Wage Payment & Collection Law, ruling those claims could not be pursued in
federal court. The Court of Appeals further ruled the Company must reissue notice of its potential FLSA claims to approximately 2,170
employees who did not previously receive notice. The Court of Appeals remanded the matter to the District Court to proceed accordingly on

September 30, 2003, and notice was reissued. The District Court had stayed the proceedings in this matter pending the outcome of Alvarez and
Tum presently before the U.S. Supreme Court. On November 8, 2005, the U.S. Supreme Court affirmed the Ninth Circuit decision in Alvarez

and affirmed in part and reversed in part the First Circuit decision in Tum. On November 9, 2005, Plaintiffs requested the stay be lifted and to set
up a status conference. The status conference was held on December 2, 2005 and the parties will now engage in further pretrial proceedings.
Further proceedings in the District Court are pending, and no trial date has been set.

In 1998, a lawsuit entitled Alvarez, et al. v. IBP (Alvarez) was filed in the U.S. District Court for the Eastern District of Washington against IBP
(n/k/a Tyson Fresh Meats, Inc. or TEM) by employees of its Pasco, Washington beef slaughter and processing facility. Plaintiffs brought this
action on behalf of themselves and TFM s Pasco employees alleging violations of the Fair Labor Standards Act, 29 U.S.C. Sections 201-219; the
Washington Minimum Wage Act, Revised Code of Washington ( RCW ) Chapter 49.46; the Industrial Welfare Act, RCW Chapter 49.12; the
Wages-Reductions-Contributions Rebates Act, RCW Chapter 49.52; and related regulations. Eight hundred fifteen plaintiffs sought additional
compensation principally for the time required to (1) don and doff protective clothing at the beginning and the end of the workday and at meal
periods; (2) walk between lockers or other locations where protective clothing was stored or distributed and their workstations; and (3) wash
protective clothing and other equipment items at the end of the work shift. Trial was held from September 27, 2000, until October 27, 2000. On
September 14, 2001, the District Court entered its Findings of Fact and Conclusions of Law, which resulted in a $3.1 million judgment against
TFM, comprising back wages, exemplary damages, and liquidated damages, with as yet no specified amount for prejudgment interest. On
December 14, 2001, the District Court awarded an additional $2 million for attorney fees and costs. TFM filed a timely Notice of Appeal and
Plaintiffs filed a timely notice of Cross-Appeal. On August 5, 2003, the Ninth Circuit Court of Appeals affirmed the District Court s decision in
part and reversed in part, and remanded the case to the District Court for recalculation of damages. If the ruling of the Court of Appeals is upheld
in its entirety, TFM will have additional exposure in Alvarez of approximately $5 million. TFM filed a petition for rehearing by the panel of the
Court of Appeals or, in the alternative, a rehearing en banc, which was denied on December 2, 2003. It also filed a petition to certify state law
claims to the Washington Supreme Court which was denied on September 23, 2003. On December 5, 2003, TFM filed a Petition to Stay the
Mandate stating it would file a Petition for Certiorari with the U.S. Supreme Court seeking the Court s review of the Ninth Circuit s adverse
opinion. A Stay of the Mandate was ordered by the Ninth Circuit on D