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This combined Form 10-K is separately filed by Sempra Energy, San Diego Gas & Electric Company and Southern
California Gas Company. Information contained herein relating to any individual company is filed by such company
on its own behalf. Each company makes representations only as to itself and makes no other representation
whatsoever as to any other company.

You should read this report in its entirety as it pertains to each respective reporting company. No one section of the
report deals with all aspects of the subject matter. Separate Item 6 and 8 sections are provided for each reporting
company, except for the Notes to Consolidated Financial Statements in Item 8. The Notes to Consolidated Financial
Statements for all of the reporting companies are combined. All Items other than Items 6 and 8 are combined for the
reporting companies.

INFORMATION REGARDING FORWARD-LOOKING STATEMENTS

We make statements in this report that are not historical fact and constitute forward-looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements are necessarily based
upon assumptions with respect to the future, involve risks and uncertainties, and are not guarantees of performance.
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These forward-looking statements represent our estimates and assumptions only as of the filing date of this report. We
assume no obligation to update or revise any forward-looking statement as a result of new information, future events
or other factors.

99 ¢ 29 ¢ 99 ¢ 29 ¢ EEINT3 99 ¢

In this report, when we use words such as “believes,” “expects, plans,” “estimates,” “projects,” “contemplates,
“intends,” “depends,” “should,” “could,” “would,” “will,” “may,” “potential,” “target,” “pursue,” “goals,” or similar expressior
discuss our guidance, strategy, plans, goals, initiatives, objectives or intentions, we are making forward-looking

statements.

anticipates,

9

Factors, among others, that could cause our actual results and future actions to differ materially from those described
in forward-looking statements include

§ local, regional, national and international economic, competitive, political, legislative and regulatory conditions and
developments;

§ actions and the timing of actions by the California Public Utilities Commission, California State Legislature,
Federal Energy Regulatory Commission, U.S. Department of Energy, Nuclear Regulatory Commission, California
Energy Commission, California Air Resources Board, and other regulatory, governmental and environmental
bodies in the United States and other countries in which we operate;

§ capital markets conditions, including the availability of credit and the liquidity of our investments;

§ inflation, interest and exchange rates;

§ the impact of benchmark interest rates, generally U.S. Treasury bond and Moody’s A-rated utility bond yields, on
our California Utilities’ cost of capital;

§ the timing and success of business development efforts and construction, maintenance and capital projects,
including risks inherent in the ability to obtain, and the timing of granting of, permits, licenses, certificates and
other authorizations;

§ energy markets, including the timing and extent of changes and volatility in commodity prices;

§ the availability of electric power, natural gas and liquefied natural gas, including disruptions caused by failures in
the North American transmission grid, pipeline explosions and equipment failures;

§ weather conditions, natural disasters, catastrophic accidents, and conservation efforts;
§ risks inherent in nuclear power generation and radioactive materials storage, including the catastrophic release of
such materials, the disallowance of the recovery of the investment in or operating costs of the generation facility

due to an extended outage, and increased regulatory oversight;

§ risks posed by decisions and actions of third parties who control the operations of investments in which we do not
have a controlling interest;

§ wars, terrorist attacks and cybersecurity threats;
§ business, regulatory, environmental and legal decisions and requirements;

§ expropriation of assets by foreign governments and title and other property disputes;
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§ the status of deregulation of retail natural gas and electricity delivery;

§ the inability or determination not to enter into long-term supply and sales agreements or long-term firm capacity
agreements;

§ the resolution of litigation; and
§ other uncertainties, all of which are difficult to predict and many of which are beyond our control.
We caution you not to rely unduly on any forward-looking statements. You should review and consider carefully the

risks, uncertainties and other factors that affect our business as described in this report and other reports that we file
with the Securities and Exchange Commission.

PART I

ITEM 1. BUSINESS

DESCRIPTION OF BUSINESS

We provide a description of Sempra Energy and its subsidiaries in “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” in the 2012 Annual Report to Shareholders (Annual Report), which is attached as
Exhibit 13.1 to this report and is incorporated by reference.

This report includes information for the following separate registrants:
§ Sempra Energy and its consolidated entities
§ San Diego Gas & Electric Company (SDG&E)
§ Southern California Gas Company (SoCalGas)

2 ¢ 2 99 ¢

References in this report to “we,” “our,” “us,” “our company” and “Sempra Energy Consolidated” are to Sempra Energy and it
consolidated entities, collectively, unless otherwise indicated by the context. SDG&E and SoCalGas are collectively

referred to as the California Utilities. They are subsidiaries of Sempra Energy, and Sempra Energy indirectly owns all

of the common stock and substantially all of the voting stock of each of the two companies.

Sempra Energy’s principal operating units are
§ SDG&E and SoCalGas, which are separate, reportable segments;

§ Sempra International, which includes our Sempra South American Utilities and Sempra Mexico reportable
segments; and
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§ Sempra U.S. Gas & Power, which includes our Sempra Renewables and Sempra Natural Gas reportable segments.

During the fourth quarter of 2012, we revised the manner in which we make resource allocation decisions to our
Sempra Mexico segment and assess its performance, as we discuss in Notes 16 and 18 of the Notes to Consolidated
Financial Statements in the Annual Report. As a result, we have reclassified certain amounts from Parent and Other,
which contains interest and other corporate costs and certain holding company activities, to our Sempra Mexico
segment. In accordance with accounting principles generally accepted in the United States (U.S. GAAP), the historical
segment disclosures have been restated to be consistent with the current presentation.

All references to “Sempra International,” “Sempra U.S. Gas & Power” and their respective reportable segments are not
intended to refer to any legal entity with the same or similar name. Sempra International and Sempra U.S. Gas &

Power also own utilities which are not included in our references to the California Utilities. We provide financial
information about all of our reportable segments and about the geographic areas in which we do business in
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and Note 16 of the Notes to
Consolidated Financial Statements in the Annual Report.

COMPANY WEBSITES

Company website addresses are:

Sempra Energy — http://www.sempra.com

SDG&E - http://www.sdge.com

SoCalGas — http://www.socalgas.com

We make available free of charge on our website our annual report on Form 10-K, quarterly reports on Form 10-Q,
current reports on Form 8-K, and any amendments to those reports as soon as reasonably practicable after such
material is electronically filed with or furnished to the Securities and Exchange Commission (SEC). The charters of
the audit, compensation and corporate governance committees of Sempra Energy’s board of directors (the board), the
board’s corporate governance guidelines, and Sempra Energy’s code of business conduct and ethics for directors and
officers are posted on Sempra Energy’s website.

SDG&E and SoCalGas make available free of charge via a hyperlink on their websites their annual reports on Form
10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and any amendments to those reports as soon as

reasonably practicable after such material is electronically filed with or furnished to the SEC.

Printed copies of all of these materials may be obtained by writing to our Corporate Secretary at Sempra Energy, 101
Ash Street, San Diego, CA 92101-3017.

The information on the websites of Sempra Energy, SDG&E and SoCalGas is not part of this report or any other
report that we file with or furnish to the SEC, and is not incorporated herein by reference.

GOVERNMENT REGULATION

The most significant government regulation affecting Sempra Energy is the regulation of the California Utilities.

California State Utility Regulation
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The California Utilities are regulated by the California Public Utilities Commission (CPUC), the California Energy
Commission (CEC) and the California Air Resources Board (CARB).

The California Public Utilities Commission:
§ consists of five commissioners appointed by the Governor of California for staggered, six-year terms.

§ regulates SDG&E’s and SoCalGas’ rates and conditions of service, sales of securities, rates of return, capital
structure, rates of depreciation, and long-term resource procurement, except as described below in “United States
Utility Regulation.”

§ has jurisdiction over the proposed construction of major new electric generation, transmission and distribution, and
natural gas storage, transmission and distribution facilities in California.

§ conducts reviews and audits of utility performance and compliance with regulatory guidelines, and conducts
investigations into various matters, such as deregulation, competition and the environment, to determine its future
policies.

§ regulates the interactions and transactions of the California Utilities with Sempra Energy and its other affiliates.
We provide further discussion in Note 14 of the Notes to Consolidated Financial Statements in the Annual Report.

SDG&E is also subject to regulation by the CEC, which publishes electric demand forecasts for the state and for
specific service territories. Based upon these forecasts, the CEC:

§ determines the need for additional energy sources and conservation programs;
§ sponsors alternative-energy research and development projects;
§ promotes energy conservation programs;
§ maintains a statewide plan of action in case of energy shortages; and
§ certifies power-plant sites and related facilities within California.

The CEC conducts a 20-year forecast of available supplies and prices for every market sector that consumes natural
gas in California. This forecast includes resource evaluation, pipeline capacity needs, natural gas demand and
wellhead prices, and costs of transportation and distribution. This analysis is one of many resource materials used to
support the California Utilities’ long-term investment decisions.

In 2010, the State of California required certain California electric retail sellers, including SDG&E, to deliver 20
percent of their retail energy sales from renewable energy sources. The rules governing this requirement, administered
by both the CPUC and the CEC, are generally known as the Renewables Portfolio Standard (RPS) Program. In
December 2011, California Senate Bill 2(1X) (33% RPS Program) went into effect, superseding the previous RPS
program. The 33% RPS Program requires each California utility to procure 33 percent of its annual electric energy
requirements from renewable energy sources by 2020, with an average 20 percent required over the three-year period
January 1, 2011 through December 31, 2013; 25 percent by December 31, 2016; and 33 percent by December 31,
2020. We discuss this requirement as it applies to SDG&E in Note 14 of the Notes to Consolidated Financial
Statements in the Annual Report.
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Certification of a generation project by the CEC as an Eligible Renewable Energy Resource (ERR) allows the
purchase of output from such generation facility to be counted towards fulfillment of the RPS Program requirements,
if such purchase meets the provisions of California Senate Bill 2(1X). This may affect the demand for output from
renewables projects developed by Sempra Renewables and Sempra Mexico, particularly from California utilities.
Sempra Renewables’ Copper Mountain Solar 1 facility in Nevada, which includes the 10-MW solar facility formerly
referred to as El Dorado Solar, is certified as an ERR. Sempra Renewables has also submitted an application for ERR
certification for their Copper Mountain Solar 2 facility. We plan to obtain ERR certification for all of our renewable
facilities operating in and/or providing power to California as they become operational.

California Assembly Bill 32, the California Global Warming Solutions Act of 2006, assigns responsibility to CARB
for monitoring and establishing policies for reducing greenhouse gas (GHG) emissions. The bill requires CARB to
develop and adopt a comprehensive plan for achieving real, quantifiable and cost-effective GHG emission reductions,
including a statewide GHG emissions cap, mandatory reporting rules, and regulatory and market mechanisms to
achieve reductions of GHG emissions. CARB is a department within the California Environmental Protection Agency,
an organization that reports directly to the Governor’s Office in the Executive Branch of California State Government.
We provide further discussion in Note 14 of the Notes to Consolidated Financial Statements in the Annual Report.

United States Utility Regulation

The California Utilities are also regulated by the Federal Energy Regulatory Commission (FERC), the Nuclear
Regulatory Commission (NRC) and the U.S. Department of Transportation (DOT).

In the case of SDG&E, the FERC regulates the interstate sale and transportation of natural gas, the transmission and
wholesale sales of electricity in interstate commerce, transmission access, rates of return on transmission investment,
the uniform systems of accounts, rates of depreciation and electric rates involving sales for resale.

In the case of SoCalGas, the FERC regulates the interstate sale and transportation of natural gas and the uniform
systems of accounts.

The NRC oversees the licensing, construction and operation of nuclear facilities in the United States, including the
San Onofre Nuclear Generating Station (SONGS), in which SDG&E owns a 20-percent interest. NRC regulations
require extensive review of the safety, radiological and environmental aspects of these facilities. Periodically, the
NRC requires that newly developed data and techniques be used to reanalyze the design of a nuclear power plant and,
as a result, may require plant modifications as a condition of continued operation. We provide further discussion of
current SONGS matters involving the NRC in Note 14 of the Notes to Consolidated Financial Statements in the
Annual Report.

The DOT has established regulations regarding engineering standards and operating procedures applicable for the
California Utilities’ natural gas transmission and distribution pipelines. The DOT has certified the CPUC to administer
oversight and compliance with these regulations for the entities they regulate in California.

State and Local Regulation Within the U.S.

SoCalGas has natural gas franchises with the 12 counties and 233 cities in its service territory. These franchises allow
SoCalGas to locate, operate and maintain facilities for the transmission and distribution of natural gas. Most of the
franchises have indefinite lives with no expiration date. Some franchises have fixed expiration dates, ranging from
2013 to 2062.

SDG&E has

10
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§ electric franchises with the three counties and the 27 cities in or adjoining its electric service territory; and
§ natural gas franchises with the one county and the 18 cities in its natural gas service territory.

These franchises allow SDG&E to locate, operate and maintain facilities for the transmission and distribution of
electricity and/or natural gas. Most of the franchises have indefinite lives with no expiration dates. Some natural gas
and some electric franchises have fixed expiration dates that range from 2015 to 2037.

Sempra Natural Gas also operates Mobile Gas Service Corporation (Mobile Gas), a natural gas distribution utility
serving southwest Alabama that is regulated by the Alabama Public Service Commission. Mobile Gas has franchise
agreements with the two counties and eight cities in its service territory, with fixed expiration dates ranging from 2015
to 2033, which allow it to locate, operate and maintain facilities for the transmission and distribution of natural gas.

Sempra Renewables has operations or development projects in Arizona, California, Colorado, Hawaii, Indiana,
Kansas, Nevada and Pennsylvania. Sempra Natural Gas develops and operates natural gas storage and related pipeline
facilities in Alabama, Louisiana and Mississippi, operates its Mesquite natural gas generation facility in Arizona and
has marketing operations in Texas. Sempra Natural Gas also operates Willmut Gas Company (Willmut Gas), a natural
gas distribution utility serving Hattiesburg, Mississippi and regulated by the Mississippi Public Service Commission.
These entities are subject to state and local laws, and to regulations in the states in which they operate.

Other U.S. Regulation
In the United States, the FERC, with ratemaking authority over sales of wholesale power and the transportation and
storage of natural gas in interstate commerce, and siting and permitting authority for liquefied natural gas (LNG)
terminals, regulates Sempra Renewables’ and Sempra Natural Gas’ operations. Sempra Natural Gas also owns an
interest in the Rockies Express Pipeline, a natural gas pipeline that operates in several states in the United States and is
subject to regulation by the FERC. We discuss our investment in the pipeline further in Note 4 of the Notes to
Consolidated Financial Statements in the Annual Report.
The FERC may regulate rates and terms of service based on a cost-of-service approach or, in geographic and product
markets determined by the FERC to be sufficiently competitive, rates may be market-based. Our LNG terminal in the
United States is subject to market-based rates and terms of service. FERC-regulated rates at the following businesses
are

§ Sempra Renewables and Sempra Natural Gas: market-based for wholesale electricity sales

§ Sempra Natural Gas: cost-based and market-based for the transportation and storage of natural gas, respectively

§ Sempra Natural Gas: market-based for the receipt, storage, and vaporization of LNG and liquefaction of natural gas
and the purchase and sale of LNG and natural gas

Sempra Natural Gas is also subject to DOT rules and regulations regarding pipeline safety.

Foreign Regulation
Our Sempra Mexico segment owns and operates the following in Mexico:
§ anatural gas-fired power plant in Baja California, Mexico

11
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§ natural gas distribution systems in Mexicali, Chihuahua, and the La Laguna-Durango zone in north-central Mexico

§ natural gas pipelines between the U.S. border and Baja California, Mexico and Sonora, Mexico. Sempra Mexico
also owns a 50-percent interest in a joint venture with PEMEX (the Mexican state-owned oil company) that
operates two natural gas pipelines and a propane system in northern Mexico

§ the Energia Costa Azul LNG terminal located in Baja California, Mexico

These operations are subject to regulation by the Energy Regulatory Commission (Comisién Reguladora de Energfa,
or CRE) and by the labor and environmental agencies of city, state and federal governments in Mexico.

Sempra South American Utilities has two utilities in South America that are subject to laws and regulations in the
localities and countries in which they operate. Chilquinta Energia S.A. (including its subsidiaries, Chilquinta Energia)
is an electric distribution utility serving customers in the cities of Valparaiso and Vifia del Mar in central Chile. Luz
del Sur S.A.A. (including its subsidiaries, Luz del Sur) is an electric distribution utility in the southern zone of
metropolitan Lima, Peru. These utilities serve primarily regulated customers, and their revenues are based on tariffs
that are set by the National Energy Commission (Comision Nacional de Energia, or CNE) in Chile and the Energy and
Mining Investment Supervisory Body (Organismo Supervisor de la Inversién en Energia y Mineria, or
OSINERGMIN) of the National Electricity Office under the Ministry of Energy and Mines in Peru.

Licenses and Permits

The California Utilities obtain numerous permits, authorizations and licenses in connection with the transmission and
distribution of natural gas and electricity and the operation and construction of related assets, some of which may
require periodic renewal.

Our other subsidiaries are also required to obtain numerous permits, authorizations and licenses in the normal course
of business. Some of these permits, authorizations and licenses require periodic renewal.

Sempra Mexico and Sempra South American Utilities obtain numerous permits, authorizations and licenses for their
electric and natural gas distribution and transmission systems from the local governments where the service is
provided. The concession to operate from the Ministerio de Energia for both Chilquinta Energia’s and Luz del Sur’s
distribution operations is for an indefinite term, not requiring renewal.

Sempra Mexico and Sempra Natural Gas obtain licenses and permits for the operation and expansion of LNG
facilities, and the import and export of LNG and natural gas.

Sempra Renewables obtains a number of permits, authorizations and licenses in connection with the construction and
operation of power generation facilities, and in connection with the wholesale distribution of electricity.

Sempra Natural Gas obtains a number of permits, authorizations and licenses in connection with the construction and
operation of power generation facilities and natural gas storage facilities and pipelines, and in connection with the
wholesale distribution of electricity.

Most of the permits and licenses associated with construction and operations within the Sempra Renewables and
Sempra Natural Gas businesses are for periods generally in alignment with the construction cycle or life of the asset
and in many cases greater than 20 years. We do not anticipate that our ongoing requirement to renew or extend shorter
duration permits and licenses would have a material impact to the ongoing operations of these businesses.

12
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We describe other regulatory matters in Note 14 of the Notes to Consolidated Financial Statements in the Annual
Report.

CALIFORNIA NATURAL GAS UTILITY OPERATIONS

SoCalGas and SDG&E sell, distribute and transport natural gas. SoCalGas purchases and stores natural gas for its core
customers and SDG&E’s core customers on a combined portfolio basis and provides natural gas storage services for
others. The California Utilities’ resource planning, natural gas procurement, contractual commitments, and related
regulatory matters are discussed below. We also provide further discussion in “Management’s Discussion and Analysis
of Financial Condition and Results of Operations,” and in Note 14 of the Notes to Consolidated Financial Statements in
the Annual Report.

Customers
At December 31, 2012, SoCalGas had 5.8 million customer meters consisting of approximately:

§ 5,545,500 residential

§ 246,100 commercial

§ 27,200 industrial
§ 50 electric generation and wholesale

At December 31, 2012, SDG&E had approximately 860,000 natural gas customer meters consisting of approximately:

§ 827,000 residential

§ 28,600 commercial

§ 3,600 electric generation and transportation

For regulatory purposes, end-use customers are classified as either core or noncore customers. Core customers are
primarily residential and small commercial and industrial customers. Noncore customers at SoCalGas consist
primarily of electric generation, wholesale, large commercial, industrial, and enhanced oil recovery customers.
SoCalGas’ wholesale customers are primarily other investor-owned utilities (IOUs), including SDG&E, or municipally
owned natural gas distribution systems. Noncore customers at SDG&E consist primarily of electric generation and
large commercial and industrial customers.

Most core customers purchase natural gas directly from SoCalGas or SDG&E. While core customers are permitted to
purchase directly from producers, marketers or brokers, the California Ultilities are obligated to provide reliable
supplies of natural gas to serve the requirements of their core customers. Noncore customers are responsible for the
procurement of their natural gas requirements.

In 2012, SoCalGas added approximately 18,000 new connected natural gas customer meters, representing an annual
growth rate of 0.3 percent; in 2011, it added approximately 15,000 new connected meters, representing an annual
growth rate of 0.3 percent. SDG&E’s connected natural gas customer meters increased by approximately 5,000 in both
2012 and 2011, representing an annual growth rate of 0.6 percent in both years. Based on forecasts of new housing
starts, SoCalGas and SDG&E each expects that its new meter annual growth rates in 2013 will be slightly higher than

13
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those in 2012.

Natural Gas Procurement and Transportation

SoCalGas purchases natural gas under short-term and long-term contracts for the California Utilities’ core customers.
SoCalGas purchases natural gas from Canada, the U.S. Rockies and the southwestern U.S. to meet its and SDG&E’s
core customer requirements and maintain pipeline reliability. It also purchases some California natural gas production
and additional supplies delivered directly to California for its remaining requirements. Purchases of natural gas are
primarily priced based on published monthly bid-week indices.

To ensure the delivery of the natural gas supplies to its distribution system and to meet the seasonal and annual needs
of customers, SoCalGas has entered into firm interstate pipeline capacity contracts that require the payment of fixed
reservation charges to reserve firm transportation rights. Pipeline companies, primarily El Paso Natural Gas Company,
Transwestern Pipeline Company, Gas Transmission Northwest, Pacific Gas and Electric Company, and Kern River
Gas Transmission Company, provide transportation services into SoCalGas’ intrastate transmission system for supplies
purchased by SoCalGas or its transportation customers from outside of California. These contracts expire on various
dates between 2013 and 2028. The FERC regulates the rates that interstate pipeline companies may charge for natural
gas and transportation services.

Natural Gas Storage

SoCalGas provides natural gas storage services for core, noncore and non-end-use customers. The California Utilities’
core customers are allocated a portion of SoCalGas’ storage capacity. SoCalGas offers the remaining storage capacity
for sale to others, including SDG&E for its non-core customer requirements, through an open bid process. The storage
service program provides opportunities for these customers to purchase and store natural gas when natural gas costs
are low, usually during the summer, thereby reducing purchases when natural gas costs are expected to be higher. This
program allows customers to better manage their natural gas procurement and transportation needs.

Demand for Natural Gas

Growth in the demand for natural gas largely depends on the health and expansion of the Southern California
economy, prices of alternative energy products, environmental regulations, renewable energy, legislation, and the
effectiveness of energy efficiency programs. External factors such as weather, the price of electricity, electric
deregulation, the use of hydroelectric power, development of renewable energy resources, development of new natural
gas supply sources, and general economic conditions can also result in significant shifts in market price, which may in
turn 