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If the securities being registered on this Form are being offered in connection with the formation of a holding
company and there is compliance with General Instruction G, check the following box.

If this form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act,
check the following box and list the Securities Act registration statement number of the earlier effective registration
statement for the same offering.

If this form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following
box and list the Securities Act registration statement number of the earlier effective registration statement for the same
offering.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of "large accelerated filer,"
"accelerated filer," "smaller reporting company," and““emerging growth company” in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer Accelerated filer
Non-accelerated filer (Do not check if a smaller reporting company) Smaller reporting company
Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition

period for complying with any new or revised financial accounting standards provided pursuant to Section 7(a)(2)(B)
of the Securities Act.

If applicable, place an X in the box to designate the appropriate rule provision relied upon in conducting this
transaction:

[ 1 Exchange Act Rule 13e-4(i) (Cross-Border Issuer Tender Offer)

[ ] Exchange Act Rule 14d-1(d) (Cross-Border Third-Party Tender Offer)
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CALCULATION OF REGISTRATION FEE

Proposed Proposed

Title of each class ofsecurities to be ﬁ)n;zunt maximum maximum Amount of registration
registered registered (1) offerlqg price aggre.gate . fee
per unit (1,2) offering price (2)
Common stock, no par value per share 316,588 N/A $4,998,753 $622.35
ey

Based on the maximum number of shares of the registrant’s common stock that may be issued in connection with the
proposed merger of New Jersey Community Bank with and into the registrant’s primary subsidiary, 1st Constitution
Bank, assuming that all stock options and warrants granted by New Jersey Community Bank and outstanding on the
date hereof are exercised prior to the closing, which number is calculated as the sum of (A)(i) the number of
outstanding shares of New Jersey Community Bank common stock multiplied by (ii) the assumed maximum exchange
ratio of 0.1425 of a share of the registrant’s common stock to be issued in the merger for each share of New Jersey
Community Bank common stock plus (B)(i) the number of shares of New Jersey Community Bank common stock
subject to currently outstanding stock options multiplied by (ii) the assumed maximum exchange ratio of 0.1425 plus
(C)(1) the number of shares of New Jersey Community Bank common stock subject to currently outstanding warrants
multiplied by (ii) the assumed maximum exchange ratio of 0.1425. In accordance with Rule 416, this registration
statement shall also register any additional shares of the registrant’s common stock which may become issuable to
prevent dilution resulting from stock splits, stock dividends or similar transactions and additional shares that may be
issued to permit the merger to be a tax free reorganization under the Internal Revenue Code of 1986, as amended, all
as provided by the merger agreement.

2)

Estimated solely for the purpose of calculating the registration fee required by Section 6(b) of the Securities Act and
calculated in accordance with Rule 457(f)(1) and Rule 457(c) of the Securities Act as follows: the product of (A)
$3.85, which is the average of the high and low prices per share of New Jersey Community Bank common stock on
December 21, 2017 as quoted on the OTC Pink marketplace, multiplied by (B) 2,221,668, which is the sum of (i) the
aggregate number of shares of New Jersey Community Bank common stock outstanding as of December 21, 2017, (ii)
the aggregate number of shares of New Jersey Community Bank common stock issuable upon the exercise of New
Jersey Community Bank stock options outstanding as of December 20, 2017 and (iii) the aggregate number of shares
of New Jersey Community Bank common stock issuable upon the exercise of New Jersey Community Bank warrants
outstanding as of December 21, 2017. Pursuant to Rule 457(f)(3) under the Securities Act, the amount of cash payable
by the registrant in the merger has been deducted from the proposed maximum aggregate offering price (computed by
multiplying (a) the cash consideration of $1.60 per share of New Jersey Community Bank common stock that are (i)
outstanding and that are (ii) subject to outstanding stock options and warrants).

The registrant hereby amends this registration statement on such date or dates as may be necessary to delay its
effective date until the registrant shall file a further amendment which specifically states that this registration
statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of 1933, as amended,
or until the registration statement shall become effective on such date as the SEC, acting pursuant to such Section 8(a),
may determine.



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

The information in this proxy statement-prospectus is not complete and may be changed. A registration statement
relating to the shares of 1st Constitution Bancorp common stock to be issued in the merger has been filed with the
Securities and Exchange Commission. These securities may not be sold nor may offers to buy be accepted prior to the
time the registration statement becomes effective. This proxy statement-prospectus shall not constitute an offer to sell
or the solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in which such
offer, solicitation or sale in not permitted or would be unlawful prior to registration or qualification under the
securities laws of any such jurisdiction.

PRELIMINARY-SUBJECT TO COMPLETION
DATED DECEMBER 27, 2017

[New Jersey Community Bank LOGO] [1st Constitution Bancorp LOGO]
Proxy Statement of New Jersey Community Bank Prospectus of 1st Constitution Bancorp

MERGER PROPOSED - YOUR VOTE IS VERY IMPORTANT
To the Shareholders of New Jersey Community Bank:

The Board of Directors of New Jersey Community Bank (referred to as NJCB) has approved an Agreement and Plan
of Merger (referred to as the merger agreement) with 1st Constitution Bancorp (referred to as 1st Constitution) and 1st
Constitution Bank pursuant to which NJCB will be merged with and into 1st Constitution Bank. If the merger
contemplated by the merger agreement is completed, you will be entitled to receive, for each outstanding share of
NJCB common stock that you own at the effective time of the merger, a combination of 1st Constitution common
stock and cash as follows:

(1) If the exchange ratio average price (as defined below) is between $17.10 and $18.90, then the stock exchange ratio
will be 0.1333 of a share of common stock of 1st Constitution, subject to adjustment as described below and subject to
the payment of cash in lieu of fractional shares; and

(i1) $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the terms and conditions of the merger
agreement to cover costs and expenses that may be incurred by 1st Constitution after the effective time of the merger
as a result of specific pending litigation against NJCB.

The term “exchange ratio average price” means 1st Constitution’s average closing common stock share price during the
10 consecutive trading day period ending on the first date on which all bank regulatory approvals (and waivers, if
applicable) necessary for consummation of the merger have been received (disregarding any waiting period) and

either 1st Constitution, 1st Constitution Bank or NJCB has notified the others in writing that all such approvals (and
waivers, if applicable) have been received.

Subject to the termination rights set forth in the merger agreement, in the event the exchange ratio average price is
greater than $18.90, then the stock exchange ratio will be adjusted downward to that percentage of a share of 1st
Constitution common stock determined by taking the product of $18.90 multiplied by 0.1333 and dividing such
product by the exchange ratio average price, rounded to four decimal places. Subject to the termination rights set forth
in the merger agreement, in the event the exchange ratio average price is less than $17.10, then the stock exchange
ratio will be adjusted upward to that percentage of a share of 1st Constitution common stock determined by taking the
product of $17.10 multiplied by 0.1333 and dividing such product by the exchange ratio average price, rounded to
four decimal places. However, in no event will the stock exchange ratio be greater than 0.1425 of a share of 1st
Constitution common stock. Notwithstanding the foregoing, if the exchange ratio average price is less than $7.00, 1st
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Constitution will have the right, in its sole discretion, to increase the exchange ratio for the stock exchange ratio to the
extent necessary for the merger to qualify as a tax-free reorganization.

Of the $1.60 in cash that is part of the consideration for each outstanding share of NJCB common stock, $0.21 will not
be paid at the closing of the merger and will be placed in escrow to cover costs and expenses, including settlement
costs, if any, that 1st Constitution may incur after the closing of the merger as a result of a certain litigation matter
captioned Robert O’Donnell v. New Jersey Community Bank, Shelly LoCascio, Andrew Harris (Docket No.
MON-L-4711-15) (referred to as the O’Donnell litigation matter). The total amount remaining in escrow, after
deducting these costs and expenses, if any, incurred by 1st Constitution as a result of the O’Donnell litigation matter
will be released from escrow to the former shareholders of NJCB following final non-appealable resolution of the
O’Donnell litigation matter.

1st Constitution will not be registering any of the rights that former NJCB shareholders have to the total escrow
amount under any federal or state securities laws. Accordingly, during the escrow period, former NJCB shareholders
will not be able to sell or transfer their rights to the total escrow amount except (i) for transfers to an entity’s members
upon its liquidation, (ii) to relatives and trusts for estate planning purposes, (iii) by virtue of the laws of descent and
distribution upon death or (iv) pursuant to a qualified domestic relations order.

Assuming an exchange ratio for the stock consideration of 0.1333 of a share of 1st Constitution common stock and
none of the outstanding options or warrants to purchase shares of NJCB common stock are exercised prior to the
completion of the merger, 1st Constitution expects to issue approximately 254,396 shares of its common stock in the
merger.

1st Constitution’s common stock is quoted on the NASDAQ Global Market under the symbol “FCCY”. New Jersey
Community Bank’s common stock is quoted on the OTC Pink marketplace under the symbol “NJCB”. On [ ], 2018, the
last practicable full trading day prior to the printing of this proxy statement-prospectus, the closing price of 1st
Constitution common stock was $[ ] per share.
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The merger cannot be completed unless NJCB’s shareholders approve the merger agreement. We have scheduled a
special meeting of NJCB shareholders so you can vote on the approval of the merger agreement. You will also be
asked to approve the authorization of the Board of Directors (i) to adjourn the special meeting to a later date, if
necessary, to solicit additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters
properly presented at the special meeting. The NJCB Board of Directors unanimously recommends that you vote to
approve the merger agreement and vote to authorize the Board of Directors (i) to adjourn the special meeting to a later
date, if necessary, to solicit additional proxies in favor of approval of the merger agreement and (ii) to vote on other
matters properly presented at the special meeting.

The date, time and place of the special meeting of NJCB shareholders are as follows:

[ 1,2018

[ ] (ocal time)

[Location]

[Address]

[Town], New Jersey [Zip Code]

Only NJCB shareholders of record as of [ ], 2018 are entitled to attend and vote at the special meeting of NJCB
shareholders.

Your vote is very important. Approval of the merger agreement by NJCB shareholders requires the approval by
holders of two-thirds of the shares of NJCB common stock outstanding. Whether or not you plan to attend the special
meeting of NJCB shareholders, please take the time to vote by completing and mailing the enclosed proxy card to us
or voting by telephone or via the internet as described in the proxy statement-prospectus. If you sign, date and mail
your proxy card without indicating how you want to vote, your proxy will be counted as a vote in favor of the merger
agreement and in favor of authorization of the Board of Directors (i) to adjourn the special meeting to a later date, if
necessary, to solicit additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters
properly presented at the special meeting. If you do not vote by submitting a proxy card or do not vote by telephone or
via the internet or do not vote in person at the NJCB special meeting, it will have the effect of a vote against the
merger agreement, but will have no effect on the vote to authorize the Board of Directors (i) to adjourn the special
meeting to a later date, if necessary, to solicit additional proxies in favor of approval of the merger agreement, or(ii) to
vote on other matters properly presented at the special meeting.

The proxy statement-prospectus describes the special meeting of NJCB shareholders, the merger, the documents
related to the merger and other related matters. Please carefully read the entire proxy statement-prospectus, including
the “RISK FACTORS” beginning on page [ | for a discussion of the risks related to the proposed merger. You can also
obtain information about 1st Constitution from documents 1st Constitution has filed with the Securities and Exchange
Commission. 1st Constitution’s SEC filings are available over the internet at the SEC’s website at http://www.sec.gov.
You may also read and copy any document 1st Constitution files by visiting the SEC’s public reference room in
Washington, D.C. The SEC’s address in Washington, D.C. is 100 F Street, N.E., Washington, D.C. 20549. Please call
the SEC at 1-800-SEC-0330 for further information about the public reference room.

Sincerely,

William H. Placke
President and Chief Executive Officer
New Jersey Community Bank

11
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Neither the Securities and Exchange Commission, nor any bank regulatory agency, nor any state securities
commission has approved or disapproved of these securities or determined if this prospectus is truthful or complete.
Any representation to the contrary is a criminal offense.

The shares of 1st Constitution common stock to be issued in the merger are not savings accounts, deposits or other
obligations of a bank or depository institution and are not insured by the Federal Deposit Insurance Corporation or any

other governmental agency.

This proxy statement-prospectus is dated [ ], 2018, and is first being mailed to NJCB shareholders on or about [ ], 2018.

12
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New Jersey Community Bank
3441 U.S. Highway 9
Freehold, New Jersey 07728

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS
Tobe Held [ ], 2018

At the direction of the Board of Directors of New Jersey Community Bank, NOTICE IS HEREBY GIVEN that a
special meeting of shareholders of New Jersey Community Bank will be held at [Location], [Address], [Town], New
Jersey [Zip Code], on [ ], 2018, at[ ] (local time) to consider and vote upon the following matters:

ey

Approval of the Agreement and Plan of Merger, dated as of November 6, 2017, by and among 1st Constitution
Bancorp, 1st Constitution Bank and New Jersey Community Bank pursuant to which New Jersey Community Bank
will merge with and into 1st Constitution Bank; and

2

Authorization of the Board of Directors (i) to adjourn or postpone the special meeting, including, without limitation,
on a motion to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of
approval of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.

The Board of Directors has fixed [ ], 2018 as the record date for the determination of New Jersey Community Bank
shareholders entitled to notice of and to vote at the special meeting of New Jersey Community Bank shareholders, and
only New Jersey Community Bank shareholders of record on said date will be entitled to receive notice of and to vote
at said special meeting.

The New Jersey Community Bank Board of Directors recommends that New Jersey Community Bank shareholders
vote:

(1)

“FOR” approval of the merger agreement; and

2

“FOR” approval of authorization of the Board of Directors (i) to adjourn the special meeting to a later date, if necessary,
to solicit additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters properly
presented at the special meeting.

By Order of the Board of Directors,

Shelly I. LoCascio
Secretary
New Jersey Community Bank

Freehold, New Jersey
[ ],2018

14
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IMPORTANT—WHETHER YOU PLAN TO ATTEND THE SPECIAL MEETING OF NEW JERSEY COMMUNITY
BANK SHAREHOLDERS IN PERSON OR NOT, PLEASE VOTE PROMPTLY BY SUBMITTING YOUR

PROXY VIA THE INTERNET OR BY PHONE OR BY COMPLETING, SIGNING, DATING AND RETURNING
YOUR PROXY CARD IN THE ENCLOSED ENVELOPE. RETURNING THE PROXY CARD WILL NOT
PREVENT YOU FROM VOTING IN PERSON IF YOU ATTEND THE SPECIAL MEETING.

15
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ADDITIONAL INFORMATION

The accompanying proxy statement-prospectus provides a detailed description of the merger and the merger
agreement. We urge you to read the proxy statement-prospectus, including any documents referenced in the proxy
statement-prospectus, and its annexes carefully and in their entirety. If you have any questions concerning the merger,
the other special meeting matters or the proxy statement-prospectus, or need assistance voting your shares, please
contact New Jersey Community Bank (referred to as NJCB) at the address or telephone number listed below:

New Jersey Community Bank
3441 U.S. Highway 9
Freehold, New Jersey 07728
Attention: William H. Placke
(732) 431-2265

Neither NJCB nor 1st Constitution Bancorp (referred to as 1st Constitution) has authorized anyone to provide you
with any information other than the information included in this document and the documents to which you are
referred in this document. If someone provides you with other information, please do not rely on it as being authorized
by NJCB or 1st Constitution.

This proxy statement-prospectus offers only the cash and shares of 1st Constitution common stock offered in the
merger, and offers such shares only where it is legal to do so.

This proxy statement-prospectus has been prepared as of [ ], 2018. Changes that may have occurred in the affairs of Ist
Constitution or NJCB or their respective subsidiaries since that date are not reflected in this document.

The information contained in this document with respect to 1st Constitution was provided solely by 1st Constitution,
and the information contained in this document with respect to NJCB was provided solely by NJCB.

Please do not send your stock certificates at this time. You will be sent separate instructions regarding the surrender of
your stock certificates.

17
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QUESTIONS AND ANSWERS ABOUT THE MERGER AND THE SPECIAL MEETING
Q: WHAT IS THE PURPOSE OF THIS DOCUMENT?

A: This document serves as both a proxy statement of NJCB and as a prospectus of 1st Constitution. As a proxy
statement/prospectus, it is being provided to you by the NJCB Board of Directors in connection with the Board’s
solicitation of proxies for the special meeting of NJCB shareholders at which NJCB shareholders will be asked (1) to
approve the merger agreement by and among 1st Constitution, 1st Constitution Bank, and NJCB pursuant to which
NJCB will be merged with and into 1st Constitution Bank and (2) to approve authorization of the Board of Directors
(1) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of approval of the
merger agreement and (ii) to vote on other matters properly presented at the special meeting.

As a prospectus, this document is being provided to you because 1st Constitution is offering to exchange shares of its
common stock and cash for shares of NJCB common stock upon completion of the merger.

Q: WHY ARE NJCB, 1ST CONSTITUTION AND 1ST CONSTITUTION BANK PROPOSING THE MERGER

A: The Boards of Directors of NJCB, 1st Constitution and 1st Constitution Bank are proposing to merge NJCB with

and into 1st Constitution Bank because they believe that combining the strengths of these two financial institutions is
advisable for NJCB, 1st Constitution and 1st Constitution Bank, their respective shareholders and the respective
customers of NJCB and 1st Constitution Bank. Please see “THE MERGER — NJCB’s Reasons for the Merger” and “THE
MERGER - Recommendation of the NJCB Board of Directors” at page [ ] for the various factors considered by the
NJCB Board of Directors in recommending that NJCB’s shareholders vote FOR the proposal to approve the merger
agreement and FOR the proposal to approve authorization of the NJCB Board of Directors (i) to adjourn the special
meeting to a later date, if necessary, to solicit additional proxies in favor of approval of the merger agreement and (ii)

to vote on other matters properly presented at the special meeting.

Q: WHAT WILL I RECEIVE IN THE MERGER?

A: Upon completion of the merger, you will receive, subject to the terms in the merger agreement, for each
outstanding share of NJCB common stock that you own at the effective time of the merger, a combination of 1st
Constitution common stock and cash as follows:

1) If the exchange ratio average price (as defined below) is between $17.10 and $18.90, then the stock
exchange ratio will be 0.1333 of a share of common stock of 1st Constitution, subject to adjustment as described
below and subject to the payment of cash in lieu of fractional shares; and

(i1) $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the terms and conditions of the
merger agreement to cover costs and expenses that may be incurred by 1st Constitution after the effective time of the
merger as a result of specific pending litigation against NJCB.

The term “exchange ratio average price” means 1st Constitution’s average closing common stock share price during the
10 consecutive trading day period ending on the first date on which all bank regulatory approvals (and waivers, if
applicable) necessary for consummation of the merger have been received (disregarding any waiting period) and

either 1st Constitution, 1st Constitution Bank or NJCB has notified the others in writing that all such approvals (and
waivers, if applicable) have been received.

Subject to the termination rights set forth in the merger agreement, in the event the exchange ratio average price is
greater than $18.90, then the stock exchange ratio will be adjusted downward to that percentage of a share of 1st
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Constitution common stock determined by taking the product of $18.90 multiplied by 0.1333 and dividing such
product by the exchange ratio average price, rounded to four decimal places. Subject to the termination rights set forth
in the merger agreement, in the event the exchange ratio average price is less than $17.10, then the stock exchange
ratio will be adjusted upward to that percentage of a share of 1st Constitution common stock determined by taking the
product of $17.10 multiplied by 0.1333 and dividing such product by the exchange ratio average price, rounded to
four decimal places. However, in no event will the stock exchange ratio be greater than 0.1425 of a share of 1st
Constitution common stock. Notwithstanding the foregoing, if the exchange ratio average price is less than $7.00, 1st
Constitution will have the right, in its sole discretion, to increase the exchange ratio for the stock consideration to the
extent necessary for the merger to qualify as a tax-free reorganization.

25
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The following table illustrates the effect of changes in the exchange ratio average price on the exchange ratio:

Stock Exchange Ratio (i.e., percentage of a share of 1st Constitution

Exchange Ratio Average Price common stock to be received for each share of NJCB common stock)

$16.00 and below 0.1425
$17.00 0.1341
$17.10 — $18.90 0.1333
$19.00 0.1326
$20.00 0.1260
$21.00 0.1200

In addition, each outstanding option, whether vested or unvested, to acquire shares of NJCB common stock will be
terminated and converted on the effective date of the merger into the right to receive cash equal to the product of (i)
the aggregate number of shares of NJCB common stock underlying such outstanding option multiplied by (ii) the
excess, if any, of $4.00 over the per share exercise price of such outstanding option.

With respect to each outstanding warrant to acquire shares of NJCB common stock, such warrants will expire in
accordance with their terms prior to the effective time of the merger. Accordingly, 1st Constitution will not pay any
consideration to the holders of the warrants because the warrants will not be outstanding at the effective time of the
merger.

See “The MERGER - Terms of the Merger — What NJCB Shareholders Will Receive in the Merger,” beginning at page [ ].
Q: WHY IS SOME OF THE CASH CONSIDERATION BEING HELD IN ESCROW?

A: Of the $1.60 in cash that is part of the consideration for each outstanding share of NJCB common stock, $0.21 will
not be paid at the closing of the merger and will be placed in escrow to cover costs and expenses, including settlement
costs, if any, that 1st Constitution may incur after the closing of the merger as a result of a certain litigation matter
captioned Robert O’Donnell v. New Jersey Community Bank, Shelly LoCascio, Andrew Harris (Docket No.
MON-L-4711-15) (referred to as the O’Donnell litigation matter). The total amount remaining in escrow, after
deducting these costs and expenses, if any, incurred by 1st Constitution as a result of the O’Donnell litigation matter
will be released from escrow to the former shareholders of NJCB following final non-appealable resolution of the
O’Donnell litigation matter.

1st Constitution will not be registering any of the rights that former NJCB shareholders have to the total escrow
amount under any federal or state securities laws. Accordingly, during the escrow period, former NJCB shareholders
will not be able to sell or transfer their rights to the total escrow amount except (i) for transfers to an entity’s members
upon its liquidation, (ii) to relatives and trusts for estate planning purposes, (iii) by virtue of the laws of descent and
distribution upon death or (iv) pursuant to a qualified domestic relations order.

Q: WHAT ARE THE TAX CONSEQUENCES OF THE MERGER TO NJCB’S SHAREHOLDERS?

A: The obligation of 1st Constitution and NJCB to complete the merger is conditioned upon the receipt of a legal
opinion from Day Pitney LLP (referred to as Day Pitney), counsel to 1st Constitution, to the effect that the merger will
qualify as a reorganization within the meaning of Section 368(a) of the Internal Revenue Code.

Provided that the merger qualifies as a reorganization for United States federal income tax purposes, you may

recognize gain, but you will not recognize loss, upon the exchange of your shares of NJCB common stock for shares
of 1st Constitution common stock and cash. If the sum of the fair market value of the 1st Constitution common stock
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and the amount of cash you receive in exchange for your shares of NJCB common stock exceeds the adjusted tax
basis of your shares of NJCB common stock, you will recognize taxable gain equal to the lesser of the amount of such
excess or the amount of cash you receive in the exchange. Generally, any gain recognized upon the exchange will be
capital gain, and any such capital gain will be long-term capital gain if you have established a holding period of more
than one year for your shares of NJCB common stock. Depending on certain facts specific to you, any gain could
instead be characterized as ordinary dividend income.
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Q: DO I HAVE RIGHTS TO DISSENT FROM THE MERGER?

A: Yes. Any holder of NJCB common stock who elects to dissent from the merger will be entitled to payment for its
shares only to the extent permitted by and in accordance with the provisions of § 17:9A-140 through § 17:9A-146 of
the New Jersey Banking Act of 1948, as amended. If you fail to act pursuant to § 17:9A-140, § 17:9A-141 and §
17:9A-146 of the New Jersey Banking Act of 1948, as amended, you will be forever barred from bringing any action

(1) to enforce your right to be paid the value of your shares or (ii) to enjoin, set aside or otherwise affect the merger
under these statutory provisions. Consequently, if you wish to exercise your dissenters’ rights, you are strongly urged

to consult with your legal advisor before attempting to do so. See “The MERGER - Rights of Dissenting Shareholders,”
beginning at page [ ] and the text of § 17:9A-140 through § 17:9A-146 of the New Jersey Banking Act of 1948, as
amended, which is attached hereto as Annex C.

Q: ARE THERE ANY REGULATORY OR OTHER CONDITIONS TO THE MERGER OCCURRING?

A: Yes. The merger of NJCB with and into 1st Constitution Bank must be approved by the Federal Deposit Insurance
Corporation (referred to as the FDIC) and the New Jersey Department of Banking and Insurance (referred to as the
NJDOBI), and a waiver must be obtained from the Board of Governors of the Federal Reserve System. Applications
were filed with the FDIC and the NJDOBI on December 26, 2017. A request for a waiver from the Board of
Governors of the Federal Reserve System will be made at a later date only after approval from the FDIC has been
received. Approvals for the applications to the FDIC and the NJDOBI are pending. In addition, the merger must be
approved by the holders of at least two-thirds of the outstanding shares of NJCB common stock.

Completion of the merger is also subject to certain other conditions. See “THE MERGER - Conditions to the Merger,”
beginning at page [ ].

Q: WHAT DOES THE NJCB BOARD OF DIRECTORS RECOMMEND?

A: The NJCB Board of Directors has unanimously approved the merger agreement and the merger and believes that
the merger is advisable for NJCB and its shareholders. Accordingly, the NJCB Board of Directors unanimously
recommends that NJCB shareholders vote FOR approval of the merger agreement and FOR approval of authorization
of the Board of Directors (i) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in
favor of approval of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.

Q: ARE ANY NJCB SHAREHOLDERS ALREADY COMMITTED TO VOTE IN FAVOR OF APPROVAL OF
THE MERGER AGREEMENT AT THE SPECIAL MEETING OF NJCB SHAREHOLDERS?

A: Yes. Under voting agreements with 1st Constitution, each of the directors and executive officers of NJCB and
holders of 5% or more of the common stock of NJCB who are not directors or executive officers of NJCB (referred to
as 5% shareholders), acting solely in his or her capacity as a shareholder, has agreed to vote all of the shares of NJCB
held by them in favor of approval of the merger agreement. As of the record date for the special meeting of NJCB
shareholders, these individuals who are parties to the voting agreements collectively owned approximately [ ]% of the
NJCB common stock entitled to vote at the special meeting of NJCB shareholders.

Q: ARE THERE RISKS ASSOCIATED WITH 1ST CONSTITUTION’S COMMON STOCK OR THE MERGER?
A: Yes. For a description of material risks, see “RISK FACTORS,” beginning at page [ ].

Q: WHAT DO I NEED TO DO NOW?
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A: After you have carefully read this proxy statement-prospectus, you should indicate on your proxy card how you
want your shares to be voted, then sign, date and mail the proxy card in the enclosed postage-paid envelope, or you
should vote by telephone or via the internet as soon as possible so that your shares may be represented and voted at
the special meeting of NJCB shareholders. In addition, you may attend the special meeting of NJCB shareholders in
person and vote, whether or not you have signed and mailed your proxy card or voted by telephone or via the internet.

If you are an NJCB shareholder and you sign, date and mail your proxy card without indicating how you wish to vote,
your proxy will be counted as a vote FOR approval of the merger agreement described in this proxy
statement-prospectus and FOR approval of authorization of the Board of Directors (i) to adjourn the special meeting to
a later date, if
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necessary, to solicit additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters
properly presented at the special meeting. If you fail to return your proxy card or do not vote by telephone, via the
internet or in person or fail to instruct your broker or other nominee to vote your shares, your shares will not be voted
and this will have the same effect as a vote against approval of the merger agreement but will have no effect on the
proposal regarding approval of authorization of the Board of Directors (i) to adjourn the special meeting to a later
date, if necessary, to solicit additional proxies in favor of approval of the merger agreement and (ii) to vote on other
matters properly presented at the special meeting.

Q: MAY I CHANGE OR REVOKE MY VOTE AFTER I HAVE MAILED MY SIGNED PROXY CARD OR
SUBMITTED MY VOTE BY TELEPHONE OR VIA THE INTERNET

A: Yes. There are three ways for you to revoke your proxy and change or revoke your vote. First, you may send a
later-dated, signed proxy card before the special meeting. Second, you may revoke your proxy by written notice
(which you could personally deliver at the special meeting) to the Secretary of NJCB at any time prior to the vote
being taken at the special meeting of NJCB shareholders. Third, you may submit a new proxy by telephone or via the
internet. If you have instructed a broker to vote your shares, you must follow directions received from your broker to
change or revoke your vote. If you deliver such a notice or if you do not submit a proxy, you may vote your shares at
the special meeting of NJCB shareholders. If you wish to vote in person at the special meeting of NJCB shareholders,
you may deliver your completed proxy card in person or you may vote by completing a ballot, which will be available
at the special meeting. Attendance at the special meeting of NJCB shareholders will not by itself constitute a
revocation of a proxy.

Q: SHOULD I SEND IN MY STOCK CERTIFICATES NOW?

A: No. 1st Constitution will mail to you instructions for exchanging your NJCB stock certificates promptly after the
merger is consummated.

Q: HOW MANY SHARES OF 1ST CONSTITUTION COMMON STOCK ARE ISSUABLE PURSUANT TO THE
MERGER?

A If:

none of the outstanding NJCB stock options are exercised prior to the completion of the merger;

none of the outstanding NJCB warrants are exercised prior to the completion of the merger;

no adjustment is made in the stock exchange ratio of 0.1333 of a share of 1st Constitution common stock as a result of
the price adjustment provisions described below under “The MERGER — Terms of the Merger — What NJCB
Shareholders Will Receive in the Merger” and “THE MERGER - Termination”; and

no adjustment is made in the exchange ratio because of a stock split, stock dividend or similar event affecting the
stock price of 1st Constitution common stock,

then the maximum number of shares of 1st Constitution common stock issuable pursuant to the merger agreement is
approximately 254,396 shares.
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Q: IS THERE OTHER INFORMATION I SHOULD CONSIDER?

A: Yes. Much of the business and financial information about 1st Constitution that may be important to you is not
included in this document. Instead, that information is incorporated by reference to documents separately filed by 1st
Constitution with the Securities and Exchange Commission (referred to as the SEC). This means that 1st Constitution
may satisfy its disclosure obligations to you by referring you to one or more documents separately filed by it with the
SEC. See “Information Incorporated by Reference” beginning at page [ ] for a list of documents that 1st Constitution has
incorporated by reference into this proxy statement-prospectus and for instructions on how to obtain copies of those
documents. The documents are available to you without charge.
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Q: WHAT IF THERE IS A CONFLICT BETWEEN THE PROXY STATEMENT-PROSPECTUS AND
DOCUMENTS FILED WITH THE SEC OR BETWEEN DOCUMENTS FILED WITH THE SEC

A: You should rely on the LATER FILED DOCUMENT. Information in this proxy statement-prospectus may update
information contained in one or more of the 1st Constitution documents incorporated by reference. Similarly,
information in documents that 1st Constitution may file after the date of this proxy statement-prospectus may update
information contained in this proxy statement-prospectus or information contained in previously filed documents.
Later-dated documents filed with the SEC and incorporated by reference update and, in the event of a conflict,
supersede earlier documents filed with the SEC.

Q: WHEN DO YOU EXPECT TO MERGE?

A: The merger agreement provides that the merger will not be consummated prior to March 1, 2018. Nonetheless, we
are working toward completing the merger as quickly as possible and currently anticipate that the merger will be
completed in April 2018. We cannot close the merger until (a) after we receive all necessary bank regulatory
approvals and the 15 to 30 day period following FDIC approval during which the Justice Department may file
objections to the merger relating to competitive factors has passed and (b) after the NJCB shareholders have approved
the merger agreement at the special meeting of NJCB shareholders.

Q: WHOM SHOULD I CALL WITH QUESTIONS OR TO OBTAIN ADDITIONAL COPIES OF THIS PROXY
STATEMENT-PROSPECTUS

A: If you have questions about the NJCB special meeting or if you need additional copies of this proxy
statement-prospectus, you should contact:

Mr. William H. Placke

New Jersey Community Bank
3441 U.S. Highway 9
Freehold, New Jersey 07728
Telephone: (732) 431-2265
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SUMMARY

This summary highlights selected information from this proxy statement-prospectus. Because this is a summary, it
does not contain all of the information that may be important to you. You should carefully read this entire document
and the other documents we refer to in this document before you decide how to vote. These references will give you
a more complete description of the merger agreement and the merger and the other matters to be considered at the
special meeting. We have included page references in this summary to direct you to more complete descriptions of
the topics provided elsewhere in this proxy statement-prospectus.

The Companies (See page [ | for NJCB and page [ ] for 1st Constitution)

New Jersey Community Bank
3441 U.S. Highway 9
Freehold, New Jersey 07728
Telephone: (732) 431-2265

NIJCB is an independent New Jersey state chartered full service community bank that opened for business in 2008.
The Bank conducts a general commercial and retail banking business encompassing a wide range of lending
products including commercial and commercial real estate loans, term loans and revolving credit arrangements for
businesses and consumer loans. It also offers a broad variety of deposit accounts including consumer and
commercial checking accounts and a variety of time deposits.

1st Constitution Bancorp
2650 Route 130

Cranbury, New Jersey 08512
Telephone: (609) 655-4500

1st Constitution is a bank holding company registered under the Bank Holding Company Act of 1956, as amended.
1st Constitution was organized under the laws of the State of New Jersey in February 1999 for the purpose of
acquiring all of the issued and outstanding stock of 1st Constitution Bank, a full service commercial bank that began
operations in August 1989, thereby enabling 1st Constitution Bank to operate within a bank holding company
structure. 1st Constitution became an active bank holding company on July 1, 1999. Other than its ownership
interest in 1st Constitution Bank, 1st Constitution currently conducts no other significant business activities. 1st
Constitution Bank operates 18 branches and manages an investment portfolio through its subsidiary, 1st Constitution
Investment Company of New Jersey, Inc. FCB Assets Holdings, Inc., a subsidiary of 1st Constitution Bank, is used
by Ist Constitution Bank to manage and dispose of repossessed real estate. 1st Constitution Capital Trust II, a
subsidiary of 1st Constitution, was created in May 2006 to issue trust preferred securities to assist 1st Constitution in
raising additional regulatory capital.

The Merger (See page [ ])

Pursuant to the merger agreement, NJCB will merge with and into 1st Constitution Bank, with 1st Constitution Bank
as the surviving bank in the merger.

A copy of the merger agreement between 1st Constitution, 1st Constitution Bank and NJCB is attached to this proxy
statement-prospectus as Annex A.
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Upon completion of the merger, NJCB shareholders will receive, subject to the terms in the merger agreement, for
each outstanding share of NJCB common stock that they own at the effective time of the merger, a combination of
Ist Constitution common stock and cash as follows:

@) If the exchange ratio average price (as defined below) is between $17.10 and $18.90, then the stock
exchange ratio will be 0.1333 of a share of common stock of 1st Constitution, subject to adjustment as described

below and subject to the payment of cash in lieu of fractional shares as described below; and

(ii) $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the terms and conditions of the

merger agreement to cover costs and expenses that may be incurred by 1st Constitution after the effective time of the

merger as a result of specific pending litigation against NJCB.
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The term “exchange ratio average price” means 1st Constitution’s average closing common stock share price during the
10 consecutive trading day period ending on the first date on which all bank regulatory approvals (and waivers, if
applicable) necessary for consummation of the merger have been received (disregarding any waiting period) and

either 1st Constitution, 1st Constitution Bank or NJCB has notified the others in writing that all such approvals (and
waivers, if applicable) have been received.

Subject to the termination rights set forth in the merger agreement, in the event the exchange ratio average price is
greater than $18.90, then the stock exchange ratio will be adjusted downward to that percentage of a share of 1st
Constitution common stock determined by taking the product of $18.90 multiplied by 0.1333 and dividing such
product by the exchange ratio average price, rounded to four decimal places. Subject to the termination rights set
forth in the merger agreement, in the event the exchange ratio average price is less than $17.10, then the stock
exchange ratio will be adjusted upward to that percentage of a share of 1st Constitution common stock determined
by taking the product of $17.10 multiplied by 0.1333 and dividing such product by the exchange ratio average price,
rounded to four decimal places. However, in no event will the stock exchange ratio be greater than 0.1425 of a share
of 1st Constitution common stock. Notwithstanding the foregoing, if the exchange ratio average price is less than
$7.00, 1st Constitution will have the right, in its sole discretion, to increase the exchange ratio for the stock
consideration to the extent necessary for the merger to qualify as a tax-free reorganization.

The exchange ratio will be adjusted proportionately if 1st Constitution makes any stock splits, stock dividends or
similar distributions prior to the closing of the merger.

1st Constitution will not issue any fractions of a share of common stock. Rather, 1st Constitution will pay cash
(without interest) for any fractional share interest that any NJCB shareholder would otherwise receive in the merger.
All shares of NJCB common stock held by a shareholder immediately prior to the effective time of the merger will
be aggregated before determining the need to pay cash in lieu of fractional shares to such former shareholder.

In addition, each outstanding option, whether vested or unvested, to acquire shares of NJCB common stock will be
terminated and converted on the effective date of the merger into the right to receive cash equal to the product of (i)
the aggregate number of shares of NJCB common stock underlying such outstanding option multiplied by (ii) the
excess, if any, of $4.00 over the per share exercise price of such outstanding option.

With respect to each outstanding warrant to acquire shares of NJCB common stock, such warrants will expire in
accordance with their terms prior to the effective time of the merger. Accordingly, 1st Constitution will not pay any
consideration to the holders of the warrants because the warrants will not be outstanding at the effective time of the
merger.

See “The MERGER - Terms of the Merger — What NJCB Shareholders Will Receive in the Merger”, beginning at page
[ ]

Escrow Amount

Of the $1.60 in cash that is part of the consideration for each outstanding share of NJCB common stock, $0.21 will
not be paid at the closing of the merger and will be placed in escrow to cover costs and expenses, including
settlement costs, if any, that 1st Constitution may incur after the closing of the merger as a result of the O’Donnell
litigation matter. The total amount remaining in escrow, after deducting these costs and expenses, if any, incurred by
1st Constitution as a result of the O’Donnell litigation matter will be released from escrow to the former shareholders
of NJCB following final non-appealable resolution of the O’Donnell litigation matter.
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1st Constitution will not be registering any of the rights that former NJCB shareholders have to the total escrow
amount under any federal or state securities laws. Accordingly, during the escrow period, former NJCB shareholders
will not be able to sell or transfer their rights to the total escrow amount except (i) for transfers to an entity’s
members upon its liquidation, (ii) to relatives and trusts for estate planning purposes, (iii) by virtue of the laws of
descent and distribution upon death or (iv) pursuant to a qualified domestic relations order.

Tax Consequences (See pages [ Jto[ ])
The tax consequences of the merger are dependent on whether the merger will qualify as a reorganization within the
meaning of Section 368(a) of the Internal Revenue Code. The obligation of 1st Constitution and NJCB to complete

the merger is conditioned upon the receipt of a legal opinion from Day Pitney, counsel to 1st Constitution, to the
effect

42



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

43



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

that the merger will qualify as a reorganization. Provided that the merger qualifies as a reorganization for United
States federal income tax purposes, you may recognize gain, but you will not recognize loss, upon the exchange of
your shares of NJCB common stock for shares of 1st Constitution common stock and cash. If the sum of the fair
market value of the 1st Constitution common stock and the amount of cash you receive in exchange for your shares
of NJCB common stock exceeds the adjusted tax basis of your shares of NJCB common stock, you will recognize
taxable gain equal to the lesser of the amount of such excess or the amount of cash you receive in the exchange.
Generally, any gain recognized upon the exchange will be capital gain, and any such capital gain will be long-term
capital gain if you have established a holding period of more than one year for your shares of NJCB common stock.
Depending on certain facts specific to you, any gain could instead be characterized as ordinary dividend income.

NJCB’s Reasons for the Merger (See pages [ Jto[ ])

The NJCB Board of Directors has unanimously approved the merger agreement and the merger and believes that the
merger is advisable for NJCB and its shareholders. If the merger is consummated, NJCB shareholders will receive
cash and 1st Constitution common stock in the merger and will become shareholders of a larger and more diversified
NASDAQ listed corporation.

In unanimously approving the merger agreement, NJCB’s Board of Directors considered, among other things, the
terms of the merger agreement, including the financial terms, the income tax consequences of the transaction, the

historical market prices and liquidity of 1st Constitution common stock and NJCB common stock, the competitive
environment facing NJCB, the business and prospects of 1st Constitution and such other reasons as set forth on

pages [ Jto[ 1.
NJCB Board recommendation (See page [ ])

The NJCB Board of Directors unanimously approved the merger agreement and the merger and unanimously
recommends that NJCB shareholders vote FOR approval of the merger agreement and FOR approval of
authorization of the Board of Directors (i) to adjourn the special meeting to a later date, if necessary, to solicit
additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters properly presented
at the special meeting.

1st Constitution’s Reasons for the Merger (See pages[ Jto[ ])

The 1st Constitution Board of Directors has unanimously approved the merger agreement and the merger and
believes that the merger is advisable for 1st Constitution and its shareholders. In unanimously approving the merger
agreement, the 1st Constitution Board of Directors considered, among other things, the terms of the merger
agreement, including the financial terms, the expansion of 1st Constitution Bank’s branch network in Monmouth
County, New Jersey (an attractive market in central New Jersey), the similar community banking focus of 1st
Constitution Bank and NJCB on small and middle-market customers, the potential significant loan and deposit
growth opportunities resulting from the merger and anticipated cost savings due to economies of scale.

NJCB’s financial advisor has concluded that the consideration that NJCB shareholders will receive in the merger is
fair. (See pages[ Jto[ ])

Boenning & Scattergood, Inc., financial advisor to NJCB, which we refer to as Boenning, has provided a written
fairness opinion, dated as of November 6, 2017, to the NJCB Board of Directors to the effect that, as of that date, the
aggregate consideration to be paid in the merger is fair to NJCB’s shareholders from a financial point of view. A
copy of the fairness opinion is attached to this proxy statement-prospectus as Annex B.
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You should read the fairness opinion in its entirety.

Pursuant to the Boenning engagement agreement, NJCB agreed to pay Boenning a cash retainer fee of $25,000 on or
about the time the engagement agreement was executed, a cash fee of $75,000 at the time of the signing of the
merger agreement as well as a cash fee of $100,000 to be paid at the time of the closing of the merger. In addition,
NIJCB also agreed to reimburse Boenning for reasonable out-of-pocket expenses and disbursements incurred in
connection with its engagement and to indemnify Boenning and related parties against certain liabilities, including
liabilities under the federal securities laws. During the two years preceding the date of its opinion to NJCB,
Boenning has not received compensation for investment banking services from either NJCB or 1st Constitution.
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Special Meeting of NJCB’s shareholders to be held on [ ], 2018 (See page [ ])

The special meeting of NJCB’s shareholders will be held at [Location], [Address], [Town], New Jersey [Zip Code],
at[ ] (local time)on [ ], 2018. At the special meeting, NJCB will ask its shareholders to consider and vote upon the
following matters:

(D

Approval of the Agreement and Plan of Merger, dated as of November 6, 2017, by and among 1st Constitution
Bancorp, 1st Constitution Bank and New Jersey Community Bank pursuant to which New Jersey Community Bank
will merge with and into 1st Constitution Bank; and

2

Authorization of the Board of Directors (i) to adjourn or postpone the special meeting, including, without limitation,
on a motion to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of
approval of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.

Who can vote (See page [ ])

You are entitled to vote at the NJCB special meeting if you owned shares of NJCB common stock at the close of
business on the record date of [ ], 2018. You will have one vote for each share of NJCB common stock that you
owned on the record date. On the record date, there were [ ] shares of NJCB common stock outstanding.

You may vote either by attending the special meeting of NJCB shareholders and voting your shares, or by
completing the enclosed proxy card and mailing it to NJCB in the enclosed white envelope or voting by telephone or
via the internet, as described in the enclosed instructions for NJCB shareholders.

The NJCB Board of Directors is seeking your proxy to use at the special meeting of NJCB shareholders. NJCB and
1st Constitution have prepared this proxy statement-prospectus to assist you in deciding how to vote and whether or
not to grant your proxy. If you intend to vote by proxy card, please indicate on your proxy card how you want to
vote and then sign, date and mail the proxy card as soon as possible so that your shares will be represented at the
special meeting of NJCB shareholders,, or you may vote by telephone or via the internet, as described in the
enclosed instructions for NJCB shareholders.

If you are an NJCB shareholder and you sign, date and mail your proxy card without indicating how you wish to
vote, your proxy will be counted as a vote FOR approval of the merger agreement and FOR approval of
authorization of the Board of Directors (i) to adjourn the special meeting to a later date, if necessary, to solicit
additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters properly presented
at the special meeting. If you fail to return your proxy card or vote by telephone, via the internet or in person, or fail
to instruct your broker or other nominee to vote your shares, your shares will not be voted, which will have the same
effect as a vote against approval of the merger agreement but will have no effect on the proposal regarding approval
of authorization of the Board of Directors (i) to adjourn the special meeting to a later date, if necessary, to solicit
additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters properly presented
at the special meeting.

If you sign a proxy, you may revoke it by written notice to the Secretary of NJCB at any time before it is voted at the
special meeting.
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You cannot vote shares held by your broker in “street name.” Only your broker can vote those shares, with your
instructions. If you do not provide your broker with instructions on how to vote your shares, your broker will not be
permitted to vote them.

Voting matters (See page [ ])

The approval of the merger agreement will require the affirmative vote, in person or by proxy, of the holders of at
least two-thirds of the shares of NJCB common stock outstanding on the record date. The approval of authorization
of the Board of Directors (i) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies
in favor of approval of the merger agreement and (ii) to vote on other matters properly presented at the special
meeting, will require that the number of votes cast in person or by proxy at the special meeting in favor of the
proposal exceeds the number of votes cast against the proposal. Each holder of shares of NJCB common stock
outstanding on the record date will be entitled to one vote for each share held of record. Abstentions and broker
non-votes will be counted for purposes of determining whether
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a quorum is present. Abstentions and broker non-votes will have the same effect as a vote against the merger
agreement but will have no effect on the vote to approve authorization of the Board of Directors (i) to adjourn the
special meeting to a later date, if necessary, to solicit additional proxies in favor of approval of the merger agreement
and (ii) to vote on other matters properly presented at the special meeting.

Voting Agreements (See pages [ Jto[ ])

As of November 6, 2017, the directors and executive officers of NJCB had sole or shared voting power over 550,024
shares of NJCB common stock, or approximately 28.8% of the shares of NJCB common stock outstanding on
November 6, 2017. NJCB’s directors and executive officers have entered into agreements with 1st Constitution in
which they have agreed to not sell or transfer their shares of NJCB common stock prior to the special meeting of
NIJCB shareholders and to vote all shares of NJCB common stock that they own on the record date in favor of the
merger agreement.

As of November 6, 2017, the 5% shareholders had sole or shared voting power over 289,370 shares of NJCB
common stock, or approximately 15.2% of the shares of NJCB common stock outstanding on November 6, 2017.
These 5% shareholders have entered into agreements with 1st Constitution in which they have agreed to vote all
shares of NJCB common stock which they own on the record date in favor of the merger agreement.

To the best knowledge of 1st Constitution and NJCB:

As of [ ], 2018, the record date for the special meeting of NJCB shareholders, 1st Constitution did not hold any
shares of NJCB common stock other than shares held in a fiduciary capacity for others.

As of [ ], 2018, the record date for the special meeting of NJCB shareholders, NJCB’s directors and executive officers
and the 5% shareholders, together with their affiliates, did not beneficially own any shares of 1st Constitution
common stock.

Interests of NJCB directors and management in the merger (See pages [ Jto[ ])

The directors and executive officers of NJCB have interests in the merger as directors and employees that are
different from the interests of the other NJCB shareholders. These interests include, among others:

Naqi A. Naqvi, NJCB’s Chief Financial Officer, is party to a change in control agreement with NJCB under which he
will be entitled to receive a severance payment equal to two times his total 2017 compensation in the event his
employment is terminated after the merger;

William H. Placke, NJCB’s President and Chief Executive Officer, and Mr. Naqvi hold options to purchase 15,000
and 7,500 shares of NJCB common stock, respectively, at an exercise price of $3.55 per share. Upon consummation
of the merger, each of these options, whether vested or unvested, will be converted into the right to receive $0.45 for
each share underlying the options, which amount is equal to the difference between $4.00 and the exercise price of
$3.55 per share set forth in the options;
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Under the terms of the merger agreement, 1st Constitution is required to indemnify the officers and directors of
NIJCB for a period of three years and maintain insurance covering such officers and directors against claims related
to their service as directors or officers for a period of four years; and

1st Constitution will assume all of NJCB’s obligations under certain indemnification agreements, as amended and
restated, between NJCB and each member of the NJCB Board of Directors.

NJCB’s Board of Directors and 1st Constitution’s Board of Directors were aware of these interests and considered
them in approving and recommending the merger. For additional information on the benefits of the merger to NJCB’s
management, see pages [ Jto[ 1.

Merger expected to occur in April 2018 (See page [ ])

The merger of NJCB with and into 1st Constitution Bank will become final when a merger agreement attaching
certifications by Ist Constitution Bank and NJCB as to the requisite shareholder approval having been obtained, is
filed with the New Jersey Commissioner of Banking and Insurance. That certificate may not be filed until all bank
regulatory approvals have been received, the 15 to 30 day period following FDIC approval during which the Justice
Department may file objections to the merger relating to competitive factors has passed, and NJCB’s shareholders
approve the merger agreement and the merger. The merger agreement provides that the merger will not be
completed prior to March 1, 2018. We currently anticipate that the merger will be completed in April 2018, although
delays could occur.

10
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We cannot assure you that we can obtain the necessary regulatory or shareholder approvals or that the other
conditions precedent to the merger can or will be satisfied.

Regulatory approval must be obtained and other conditions must be satisfied before the merger will be completed
(See pages[ Jto[ ]andpage[ ])

Our obligation to complete the merger is subject to various conditions that are usual and customary for this kind of
transaction, including obtaining approvals from the FDIC and the NJDOBI, and obtaining a waiver from the Board
of Governors of the Federal Reserve System. Applications were filed with the FDIC and the NJDOBI on December
26, 2017 and approvals are pending. A request for a waiver from the Board of Governors of the Federal Reserve
System will be made at a later date only after approval from the FDIC has been received. In addition to the required
regulatory approvals and waiver, the merger will only be completed if certain conditions, including the following,
are met or, where permissible, waived:

NIJCB shareholders must approve the merger agreement at the NJCB special meeting.

NJCB and 1st Constitution must each receive an opinion of 1st Constitution’s counsel with respect to certain tax
matters.

NJCB and 1st Constitution must not have breached any of their respective representations or obligations under the
merger agreement, subject to certain materiality qualifications.

The merger agreement attached to this proxy statement-prospectus as Annex A describes other conditions that must
be met or waived before the merger may be completed.

Amendment or termination of the merger agreement is possible (See pages[ Jto[ ])

1st Constitution and NJCB may agree to terminate the merger agreement and not complete the merger at any time
before the merger is completed. Each entity can unilaterally terminate the merger in certain circumstances. These
include a failure to complete the merger by November 6, 2018, unless the terminating party’s breach is the reason

that the merger is not completed.

NJCB may also terminate the merger agreement if:

during a specified 10 trading day period, the average closing sale price of 1st Constitution common stock on the
NASDAQ Global Market is less than $16.00; and

such average closing sale price of 1st Constitution common stock underperforms the average stock price of the
NASDAQ Bank Index by more than 30 basis points, as measured in accordance with the merger agreement.

NJCB has agreed to pay a fee of $275,000 to 1st Constitution and has agreed to reimburse 1st Constitution for up to

$125,000 in out-of-pocket expenses upon a termination of the merger agreement under certain circumstances
described in the merger agreement.
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See “THE MERGER - Termination” beginning at page [ ] for additional information regarding this and other bases for
terminating the merger agreement, including NJCB’s “fiduciary out.”

Rights of 1st Constitution shareholders differ from those of NJCB shareholders (See pages [ Jto[ ])

When the merger is completed, each NJCB shareholder will automatically become a 1st Constitution shareholder.
The rights of 1st Constitution shareholders differ from the rights of NJCB shareholders in certain ways, primarily as
a result of certain provisions in 1st Constitution’s Certificate of Incorporation and By-laws that differ from those of
NIJCB’s Certificate of Incorporation and By-laws. Some of these provisions are intended to make a takeover of 1st
Constitution harder if 1st Constitution’s Board of Directors does not approve it.

NIJCB’s shareholders have dissenters’ appraisal rights (See page [ ])

Dissenters’ rights are statutory rights that enable shareholders to dissent from an extraordinary transaction, such as a

merger, and to demand that NJCB pay the fair value for their shares instead of receiving the consideration offered to
shareholders in connection with the merger.

11
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Shareholders of NJCB are entitled to exercise their rights as dissenting shareholders under § 17:9A-140 through §
17:9A-146 of the New Jersey Banking Act of 1948, as amended, but only if they comply strictly with all of the
procedural and other requirements of such statutes. The text of § 17:9A-140 through § 17:9A-146 of the New Jersey

Banking Act of 1948, as amended, is attached to this proxy statement-prospectus as Annex C. For a summary of §
17:9A-140 through § 17:9A-146, please see pages [ Jto[ ].

12

56



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

57



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

MARKET PRICE AND DIVIDEND INFORMATION

NJCB

The shares of NJCB common stock are traded on the OTC Pink marketplace under the trading symbol “NJCB”. The
following table sets forth the high and low bid quotations as reported on the OTC Pink marketplace for shares of

NJCB common stock for each quarter during 2017 year-to-date, 2016 and 2015. The quotations reflect inter-dealer
prices, without retail mark-up, mark-down or commission, and may not represent actual transactions.

2017 2016 2015

High Low High Low High Low

First Quarter ~ $4.80 $3.55 $5.50 $4.75 $5.55 $4.85
Second Quarter $4.80 $3.75 $4.99 $4.05 $7.70 $5.60
Third Quarter $4.45 $3.01 $4.05 $3.56 $6.10 $5.50
Fourth Quarter $3.85(1) $3.01(1) $4.00 $3.45 $6.60 $5.25

(D
Through December 15, 2017.

As of December 15, 2017, there were approximately 270 record holders of NJCB common stock.

NIJCB has never paid a cash dividend on its common stock and there are no plans to pay a cash dividend on its
common stock at this time.

Ist Constitution
The common stock of 1st Constitution trades on the NASDAQ Global Market under the trading symbol “FCCY”. The

following are the high and low sales prices per share for each quarter during 2017 year-to-date, 2016 and 2015, as
reported on the NASDAQ Global Market.

2017 2016 2015 (1)

High Low High Low  High Low

First Quarter ~ $20.80 $15.75 $13.30 $11.27 $10.98 $9.41

Second Quarter $18.80 $16.75 $12.85 $11.71 $11.86 $10.07
Third Quarter $18.55 $16.50 $13.78 $11.78 $11.40 $10.29
Fourth Quarter $18.50(2) $17.30(2) $20.85 $13.25 $12.37 $10.81

(1
Prices have been retroactively adjusted for the 5% common stock dividends declared on each of February 20, 2015

and December 18, 2015.
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(2)
Through December 15, 2017.

As of December 15, 2017, there were approximately 280 record holders of 1st Constitution’s common stock.

1st Constitution declared a 5% common stock dividend on February 20, 2015 that was paid on April 7, 2015 and
declared a 5% common stock dividend on December 18, 2015 that was paid on February 1, 2016.

In the past, in lieu of cash dividends to common shareholders, 1st Constitution (and its predecessor, 1st Constitution
Bank) paid common stock dividends every year since 1993, except 2014 due to the acquisition of Rumson-Fair
Haven Bank and Trust Company, a New Jersey state commercial bank (“Rumson”), in 2014.

On September 15, 2016, the Board of Directors of 1st Constitution declared a cash dividend of $0.05 per common
share. The cash dividend was paid on October 21, 2016 to all shareholders of record as of the close of business on
September 28, 2016. This action represented the first cash dividend declared by 1st Constitution on its common
shares. 1st Constitution also paid a $0.05 per common share dividend on January 24, 2017, April 25, 2017 and July
25,2017. On October 26, 2017, 1st Constitution announced an increase in the quarterly cash dividend to $0.06 per
common share payable on November 24, 2017 to shareholders of record on November 16, 2017. The timing and the
amount of the payment of future cash dividends, if any, on 1st Constitution’s common shares will be at the discretion
of 1st Constitution’s Board of Directors and will be

13
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determined after consideration of various factors, including the level of earnings, cash requirements, regulatory
capital and financial condition.

On November 6, 2017, the last full trading day prior to announcement of the execution of the merger agreement, the
reported high and low sales prices and the closing sale prices of 1st Constitution common stock on the NASDAQ
Global Market and NJCB common stock on the OTC Pink marketplace were as follows:

November 6, 2017

High Low  Closing Sale Price

1st Constitution $18.06 $17.85 $17.85
NICB $3.25 $3.25 $3.25

On [ [, 2018, the last practicable full trading day prior to the printing of this proxy statement-prospectus, the reported
high and low sales prices and the closing sale prices of 1st Constitution common stock on the NASDAQ Global
Market and NJCB common stock on the OTC Pink marketplace were as follows:

[ 1,2018

High Lo Closing Sale Price
Ist Constitution $[ 1$[ 1S[ 1]
NICB SL1SL 8]

Shareholders are urged to obtain current market quotations for shares of 1st Constitution common stock and NJCB
common stock.

Equivalent value per share

The following table shows the closing sale price of 1st Constitution common stock on the NASDAQ Global Market
on November 6, 2017, the last full trading day prior to announcement of the execution of the merger agreement, and
on [ ], 2018, the last practicable full trading day prior to the printing of this proxy statement-prospectus, the closing
sale price of NJCB common stock on the OTC Pink marketplace on the same two dates and the equivalent value per
share of NJCB common stock on the same two dates. The equivalent value per share is calculated by multiplying the
per share price of 1st Constitution common stock by the assumed exchange ratio of 0.1333 of a share of 1st
Constitution common stock and adding $1.60 in cash.

Equivalent Value PerS
hare of NJCB
Common Stock

1st Constitution NJCB
Common Stock Common Stock

November 6,2017  $17.85 $3.25 $3.98

[ ],2018 S[ 1 S[ 1 S[ 1
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SUMMARY HISTORICAL FINANCIAL DATA
1st Constitution Summary Historical Consolidated Financial Information

The following table sets forth summary consolidated financial data for 1st Constitution for each of the periods and as
of the dates indicated. The financial data as of and for the years ended December 31, 2015 and December 31, 2016
are derived from 1st Constitution's audited financial statements included on 1st Constitution's Current Report on
Form 8-K that was filed with the SEC on December 27, 2017. The financial data as of and for the years ended
December 31, 2012 through 2014 are derived from 1st Constitution’s audited consolidated financial statements. The
financial data as of September 30, 2017 and for the nine months ended September 30, 2017 and 2016 are derived
from 1st Constitution’s unaudited consolidated financial statements.

(Unaudited)

Nine Months Ended

September 30, Years Ended December 31,

2017 2016 2016 2015 2014(1) 2013(1) 2012(1)

(In thousands, except per share data)

Selected Operating Data:

Total interest income $30,472 $29,180 $39,178 $39,445 $35,888 $27,979 $31,854
Total interest expense 4,080 3,798 5,158 4,636 4,658 4,255 5,151
Net interest income 26,392 25,382 34,020 34,809 31,230 23,724 26,703
Provision for loan losses 450 (300) (300) 1,100 5,750 1,077 2,150
Ei;;‘s“ere“ income after provision forloan 5 4> 95680 34300 33709 25480 22,647 24,553
Other income 6,285 4,889 6,386 6,464 6,814 5,827 5,268
Other expenses 22954 19,725 27,298 27,447 26,865 20,409 22,788
Income before income taxes 9,273 10,846 13,908 12,726 5,429 8,065 7,033
Income tax expense 2,920 3,616 4,623 4,062 1,073 2,285 1,972
Net income 6,353 7,230 9,285 8,664 4,356 5,780 5,061
Basic earnings per share(2) $0.79 $0.91 $1.17 $1.10  $0.56 $0.88 $0.83
Diluted earnings per share(2) $0.76  $0.89  $1.14  $1.07  $0.55  $0.86  $0.82
Notes:

(D

For 1st Constitution’s Annual Reports on Form 10-K for the years ended December 31, 2012 through 2014, the
amortization of deferred loan origination costs was incorrectly included in other expense when it should have been
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included in loan interest income. As such, for the years ended December 31, 2012, December 31, 2013 and
December 21, 2014, total interest income and other expenses were reduced by $983, $1,013 and $1,473,
respectively. There was no effect on pre-tax income, after-tax income, basic and diluted earnings per share,
statements of cash flows, balance sheets, book value, return on assets, return on equity, and regulatory capital ratios
in any of these periods. The data in this table reflects the inclusion of the amortization of deferred loan origination
costs in loan interest income.

2
All per share data has been restated to reflect two 5% stock dividends declared in 2015.
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(Unaudited) December 31,
September 30,

Selected Financial Data: 2017 2016 2015 2014 2013 2012

(Dollars in thousands)

Total Assets$ 1,069,394  $1,038,213 $967,991 $956,779 $742,325 $840,968
Total Loans 771,982 724,808 682,121 654,297 373,336 521,814
Total Deposits 869,813 834,516 786,757 817,761 638,552 707,689
Shareholders’ Equity 111,610 104,801 95,960 87,110 68,357 65,054
Selected Financial Ratios:

Return on Average Assets 0.83% 0.93% 0.89% 0.46% 0.72% 0.65%
Return on Average Equity 7.87% 9.21% 9.49% 5.34% 8.73% 8.63%
Tier 1 Capital to Average Assets 11.33% 10.93% 10.80%  9.53% 10.89%  9.29%

NJCB Summary Historical Consolidated Financial Information

The following table sets forth summary consolidated financial data for NJCB for each of the periods and as of the
dates indicated. The financial data as of and for the years ended December 31, 2012 through 2016 are derived from
NJCB’s audited consolidated financial statements, which are not included or incorporated by reference. The financial
data as of September 30, 2017 and for the nine months ended September 30, 2017 and 2016 are derived from NJCB’s
unaudited consolidated financial statements, which are not included or incorporated by reference.

(Unaudited)
Nine Months Ended Years Ended December 31,
September 30,

2017 2016 2016 2015 2014 2013 2012

Total interest income $2.887 $2.858  $3,795  $4,635 $5,296  $5,488  $5,921
Total interest expense 661 525 712 829 932 961 1,291
Net interest income 2,226 2,333 3,083 3,806 4,364 4,527 4,630
Provision for loan losses - - - 710 628 855 117
Net interest income after provision for 2,226 2,333 3.083 3.096 3.736 3.672 4513
loan losses

Other income 181 234 295 287 421 448 349
Other expenses 3,294 3,828 4,998 4,623 4,260 6,200 4,218
iggﬁ‘e‘;)(loss) before income tax expense  gaz) (1 961)  (1,620) (1,240) (103)  (2,080) 644
Income tax expense (benefit) - - 2 1,542 35 (833) 283
Net income (loss) $(887)  $(1,261) $(1,622) $(2,782) $(68) $(1,247) $361
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Basic earnings (loss) per share $(0.46) $(0.66) $(0.85) $(1.46) $(0.04) $(0.65)
Diluted earnings (loss) per share $(0.46) $(0.66) $(0.85) $(1.46) $(0.04) $(0.65)

Note: Per share data has been restated to reflect stock dividends declared during the years 2012 and 2013.
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(Unaudited)

September 30, December 31,

2017 2016 2015 2014 2013 2012
Selected Financial Data:
Total Assets$ $103,572 $105,163 $111,078 $122,018 $144,503 $138,678
Total Loans 83,380 76,796 72,674 86,111 94,934 92,157
Total Deposits 93,816 94,538 98,819 107,088 127,940 122,536
Shareholders’ Equity 9,263 10,115 11,770 14,495 14,193 15,712
Selected Financial Ratios:
Return on Average Assets (0.86)% (1.56)% @22DH)% (0.05% (0.93)% 0.27%
Return on Average Equity (9.38)% (14.67H)% (19.39% 0.47)% (7.88)% 2.32%
Tier 1 Capital to Average Assets 8.99% 10.16%  9.84% 10.54%  9.76% 11.61%
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FORWARD-LOOKING INFORMATION

Information set forth in this proxy statement-prospectus, including financial estimates and statements as to the
expected timing, completion and effects of the proposed merger between 1st Constitution Bank and NJCB, constitute
forward-looking statements within the meaning of the safe harbor provisions of the Private Securities Litigation
Reform Act of 1995 and the rules, regulations and releases of the Securities and Exchange Commission (referred to as
the SEC). Such forward-looking statements include, but are not limited to, statements about the benefits of the merger,
including future financial and operating results, and the combined company’s plans, objectives, expectations and
intentions. Any statements that are not statements of historical fact, including statements containing such words as
“will,” “could,” “plans,” “intends,” “expect,” “believe,” “view,” “opportunity,” “allow,” “continues,” “reflects,
“estimated,” or similar expressions, should also be considered forward-looking statements, although not all
forward-looking statements contain these identifying words. Readers should not place undue influence on these
forward-looking statements, which are based upon the current beliefs and expectations of the management of 1st
Constitution and NJCB. These forward-looking statements are subject to risks and uncertainties, and actual results
might differ materially from those discussed in, or implied by, the forward-looking statements.

9 ¢ LR T3 9 ¢ 99 ¢ EEINT3 99 ¢ LT3 29 ¢

typically,” “a

Among the risks and uncertainties that could cause actual results to differ from those described in the forward-looking
statements include, but are not limited to, the following: (1) the occurrence of any event, change or other
circumstances that could give rise to the termination of the merger agreement; (2) the risk that NJCB’s shareholders
may not adopt the merger agreement; (3) the risk that the necessary regulatory approvals may not be obtained or may
be obtained subject to conditions that are not anticipated; (4) delays in closing the merger or other risks that any of the
closing conditions to the merger may not be satisfied in a timely manner; (5) the inability to realize expected cost
savings and synergies from the merger in the amounts or in the timeframe anticipated; (6) the diversion of
management’s time from ongoing business operations due to issues relating to the merger; (7) costs or difficulties
relating to integration matters might be greater than expected; (8) material adverse changes in 1st Constitution’s or
NJCB’s operations or earnings; (9) potential litigation in connection with the merger; (10) an increase or decrease in
the common stock price of 1st Constitution during the 10 day pricing period prior to the closing of the merger, which
could cause an adjustment to the exchange ratio or give NJCB the right to terminate the merger agreement under
certain circumstances; (11) the inability to retain NJCB’s customers and employees; and (12) the potential change in
Federal tax law that could have a negative impact on 1st Constitution’s tax benefits from the merger. Although 1st
Constitution’s management has taken certain steps to mitigate any negative effect of the aforementioned items,
significant unfavorable changes could severely impact the assumptions used and could have an adverse effect on
profitability.

Additional factors that could cause 1st Constitution’s results to differ materially from those described in the
forward-looking statements can be found in 1st Constitution’s filings with the SEC, including their Annual Reports on
Form 10-K, Quarterly Reports on Form 10-Q and Current Reports on Form 8-K filed with the SEC.

1st Constitution undertakes no obligation to update, alter, or otherwise revise any forward-looking statements, whether
written or oral, that may be made from time to time, whether as a result of new information, future events, or
otherwise.

You are cautioned not to place undue reliance on the forward-looking statements, which speak only as of the date of
this proxy statement-prospectus. All subsequent written and oral forward-looking statements concerning the proposed
merger or other matters addressed in this proxy statement-prospectus and attributable to 1st Constitution or NJCB or
any person acting on their behalf are expressly qualified in their entirety by the cautionary statements contained or
referred to in this section. Except to the extent required by applicable law or regulation, 1st Constitution and NJCB
undertake no obligation to update, alter, or otherwise revise any forward-looking statements, whether written or oral,
that may be made from time to time to reflect events or circumstances after the date of this proxy statement-prospectus
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or to reflect the occurrence of unanticipated events.
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RISK FACTORS

By approving the merger, NJCB shareholders will receive 1st Constitution common stock and thus will be investing in
1st Constitution common stock. An investment in 1st Constitution common stock involves a degree of risk. In addition
to the other information included in this document, including the matters addressed in “FORWARD-LOOKING
INFORMATION” immediately preceding this section, you should carefully consider the matters described below in
determining whether to approve the merger agreement.

Risks pertaining to the proposed merger:

NJCB shareholders cannot be certain of the market value of the merger consideration they will receive because the
market price of 1st Constitution common stock may fluctuate and the exchange ratio may be adjusted.

Upon completion of the merger, NJCB common shareholders will be entitled to receive, subject to the terms in the
merger agreement, for each outstanding share of NJCB common stock that they own at the effective time of the
merger, a combination of 1st Constitution common stock and cash as follows:

6))] If the exchange ratio average price (as defined below) is between $17.10 and $18.90, then the stock exchange
ratio will be 0.1333 of a share of common stock of 1st Constitution, subject to adjustment as described below and
subject to the payment of cash in lieu of fractional shares as described below; and

(i1) $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the terms and conditions of the
merger agreement to cover costs and expenses that may be incurred by 1st Constitution after the effective time of the
merger as a result of specific pending litigation against NJCB.

The term “exchange ratio average price” means 1st Constitution’s average closing common stock share price during the
10 consecutive trading day period ending on the first date on which all bank regulatory approvals (and waivers, if
applicable) necessary for consummation of the merger have been received (disregarding any waiting period) and

either 1st Constitution, 1st Constitution Bank or NJCB has notified the others in writing that all such approvals (and
waivers, if applicable) have been received.

Subject to the termination rights set forth in the merger agreement, in the event the exchange ratio average price is
greater than $18.90, then the stock exchange ratio will be adjusted downward to that percentage of a share of 1st
Constitution common stock determined by taking the product of $18.90 multiplied by 0.1333 and dividing such
product by the exchange ratio average price, rounded to four decimal places. Subject to the termination rights set forth
in the merger agreement, in the event the exchange ratio average price is less than $17.10, then the stock exchange
ratio will be adjusted upward to that percentage of a share of 1st Constitution common stock determined by taking the
product of $17.10 multiplied by 0.1333 and dividing such product by the exchange ratio average price, rounded to
four decimal places. However, in no event will the stock exchange ratio be greater than 0.1425 of a share of 1st
Constitution common stock. Notwithstanding the foregoing, if the exchange ratio average price is less than $7.00, 1st
Constitution will have the right, in its sole discretion, to increase the exchange ratio for the stock exchange ratio to the
extent necessary for the merger to qualify as a tax-free reorganization. The intent of the foregoing is that NJCB’s
shareholders will receive at the closing of the merger $1.60 in cash, subject to $0.21 being placed in escrow, and 1st
Constitution common stock with a value (based on the exchange ratio average price) of between $2.28 (unless the
exchange ratio average price is $16.00 or less, in which case the value of 1st Constitution common stock received will
be less than $2.28 since the stock exchange ratio will not exceed 0.1425) and $2.52 for each share of NJCB common
stock they own.

75



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

The market value of the stock consideration in the merger may vary from the closing price of 1st Constitution
common stock on the date we announced the merger, on the date that this document is being mailed to NJCB
shareholders, on the date of the special meeting of NJCB shareholders and on the date we complete the merger and
thereafter. Any change in the market price of 1st Constitution common stock prior to completion of the merger will
affect the market value of the stock consideration in the merger that NJCB shareholders will receive upon completion
of the merger. Accordingly, at the time of the NJCB special meeting, NJCB shareholders will not know or be able to
calculate the market value of the merger consideration they would receive upon completion of the merger except that
they will receive $1.60 in cash, subject to $0.21 being placed in escrow, and 1st Constitution common stock with a
value (based on the exchange ratio average price) of between $2.28 (unless the exchange ratio average price is $16.00
or less, in which case the value of 1st Constitution common stock received will be less than $2.28 since the stock
exchange ratio will not exceed 0.1425) and $2.52 for each share of NJCB common stock they own if the merger is
completed.
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Other than the adjustment in the event the exchange ratio average price falls below $17.10 or rises above $18.90 prior
to the date when the exchange ratio average price is determined, there will be no adjustment to the merger
consideration for changes in the market price of either shares of 1st Constitution common stock or shares of NJCB
common stock. Stock price changes may result from a variety of factors, including general market and economic
conditions, changes in 1st Constitution’s or NJCB’s respective businesses, operations and prospects, and regulatory
considerations. Many of these factors are beyond 1st Constitution’s or NJCB’s control. NJCB shareholders should
obtain current market quotations for shares of 1st Constitution common stock and for shares of NJCB common stock
before they vote on the merger.

NJCB shareholders may not receive all of the cash consideration of $1.60 in the merger for each outstanding share of
NJCB common stock that they own.

Of the $1.60 in cash that is part of the merger consideration for each outstanding share of NJCB common stock, $0.21
will not be paid at the closing of the merger and will be placed in escrow to cover costs and expenses, including
settlement costs, if any, that 1st Constitution may incur after the closing of the merger as a result of the O’Donnell
litigation matter. The total amount remaining in escrow, after deducting these costs and expenses, if any, incurred by
1st Constitution as a result of the O’Donnell litigation matter will be released from escrow to the former shareholders
of NJCB following final non-appealable resolution of the O’Donnell litigation matter. If 1st Constitution incurs any
costs and expenses, including any amounts paid to settle the matter, in connection with the O’Donnell litigation matter,
these costs and expenses will be deducted from the amounts held in escrow and former NJCB shareholders will
receive less than $1.60 in cash as part of the merger consideration for each outstanding share of NJCB common stock
that they own. The amount in cash that NJCB shareholders will eventually receive in the merger will be unknown at
the time that they vote on the merger agreement except that they will know that the amount in cash will be between
$1.39 (if all of the escrowed amount is used to cover 1st Constitution’s costs and expenses related to the O’Donnell
litigation matter) and $1.60 (if 1st Constitution incurs no costs and expenses related to the O’Donnell litigation matter).

1st Constitution will not be registering any of the rights that former NJCB shareholders have to the total escrow
amount under any federal or state securities laws. Accordingly, during the escrow period, former NJCB shareholders
will not be able to sell or transfer their rights to the total escrow amount except (i) for transfers to an entity’s members
upon its liquidation, (ii) to relatives and trusts for estate planning purposes, (iii) by virtue of the laws of descent and
distribution upon death or (iv) pursuant to a qualified domestic relations order.

The Internal Revenue Service could challenge the treatment of the merger as a “reorganization” within the meaning of
Section 368(a) of the Internal Revenue Code, which could result in adverse tax consequences.

1st Constitution and NJCB have structured the merger to qualify as a “reorganization” within the meaning of Section
368(a) of the Internal Revenue Code. In particular, 1st Constitution and NJCB believe the terms of the cash and stock
mix of merger consideration to be received by NJCB common shareholders qualifies as “fixed consideration” for
purposes of the required “continuity of interest” rule under Section 368(a) of the Internal Revenue Code. However, no
ruling is being sought from the Internal Revenue Service (referred to as the IRS) on this issue, and it is possible that
the IRS may challenge this position. If the IRS were to challenge successfully the treatment of the merger as a
reorganization within the meaning of Section 368(a) of the Internal Revenue Code, there may be adverse tax
consequences to holders of NJCB common stock. In addition, NJCB may be subject to additional tax, for which 1st
Constitution will become liable as a result of the merger. These tax consequences are described more fully under “THE
MERGER - Material United States Federal Income Tax Consequences — Tax Consequences if the Merger Fails to
Qualify as a Reorganization.”

NJCB’s shareholders will have less influence as a shareholder of 1st Constitution than as a shareholder of NJCB.
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The shareholders of NJCB currently have the right to control NJCB through their ability to elect the Board of
Directors of NJCB and to vote on other matters affecting NJCB. The merger will transfer control of NJCB to 1st
Constitution. Assuming none of the NJCB stock options and NJCB warrants are exercised prior to completion of the
merger and no adjustment is made in the stock exchange ratio of 0.1333 of a share of 1st Constitution common stock
for each share of NJCB common stock, former NJCB shareholders will own less than 3.1% of 1st Constitution’s
outstanding common stock (excluding stock options) after completion of the merger. Consequently, the former NJCB
shareholders will exercise much less influence over the management and policies of 1st Constitution than they
currently exercise over the management and policies of NJCB.
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If 1st Constitution Bank does not successfully integrate NJCB and any other banks that 1st Constitution or 1st
Constitution Bank may acquire in the future, the combined bank may be adversely affected.

If the merger of NJCB with and into 1st Constitution Bank is completed, and if 1st Constitution or 1st Constitution
Bank makes additional acquisitions in the future, 1st Constitution or 1st Constitution Bank will need to integrate the
acquired entities into its existing business and systems. 1st Constitution or 1st Constitution Bank may experience
difficulties in accomplishing this integration or in effectively managing the combined bank after the merger with
NJCB, and after any future acquisition. Any actual cost savings or revenue enhancements that 1st Constitution or 1st
Constitution Bank may anticipate from a future acquisition will depend on future expense levels and operating results,
the timing of certain events and general industry and regulatory and business conditions. Many of these events will be
beyond 1st Constitution or 1st Constitution Bank’s control, and 1st Constitution and 1st Constitution Bank cannot
assure you that if the merger is consummated or if 1st Constitution or 1st Constitution Bank makes any additional
acquisitions in the future, it will be successful in integrating those businesses into its own.

1st Constitution may issue additional shares of common stock as a result of the merger or otherwise, which may dilute
the ownership and voting power of its shareholders and the book value of its common stock.

1st Constitution is currently authorized to issue up to 30,000,000 shares of common stock of which [ ] shares were
outstanding on December 31, 2017 and an additional 254,396 shares are estimated to be issued in the merger
(assuming an exchange ratio of 0.1333 for the stock consideration in the merger and no NJCB options or warrants are
exercised prior to closing). Since approximately 40% of the merger consideration will be paid in cash, 1st Constitution
may decide to issue additional shares of common stock to replenish its cash position. In addition, 1st Constitution may
decide to issue additional shares of common stock for any other corporate purposes. The Board of Directors of 1st
Constitution has authority, without action or vote of 1st Constitution shareholders, to issue all or part of the authorized
but unissued shares of common stock in public offerings or up to 20% of its outstanding common stock in non-public
offerings. Any issuance of shares of 1st Constitution common stock will dilute the percentage ownership interest of
1st Constitution common shareholders, including NJCB common shareholders who become 1st Constitution common
shareholders, and may dilute the book value of 1st Constitution common stock.

1st Constitution’s future acquisitions could also dilute your ownership of 1st Constitution and may cause 1st
Constitution to become more susceptible to adverse economic events.

1st Constitution may acquire or make investments in banks and other complementary businesses with its common
stock in the future. 1st Constitution may issue additional shares of common stock to pay for those acquisitions, which
would dilute your ownership interest in 1st Constitution. Future business acquisitions could be material to 1st
Constitution, and the degree of success achieved in acquiring and integrating these businesses into 1st Constitution
could have a material effect on the value of 1st Constitution common stock. In addition, any such acquisition could
require 1st Constitution to use substantial cash or other liquid assets or to incur debt. In those events, 1st Constitution
could become more susceptible to economic downturns and competitive pressures.

If the merger does not occur by November 6, 2018, each of 1st Constitution and NJCB is generally free to choose not
to proceed with the merger.

Either 1st Constitution or NJCB may terminate the merger agreement if the merger has not been completed by
November 6, 2018, unless such failure has resulted from the failure to perform by the party seeking to terminate the
merger agreement. Although 1st Constitution and NJCB expect to close the merger in April 2018, there can be no
assurance that all conditions to the merger will be satisfied or waived by November 6, 2018.
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The expected benefits of the merger may not be realized if the combined bank does not achieve certain cost savings
and other benefits.

1st Constitution’s belief that cost savings and revenue enhancements are achievable is a forward-looking statement that
is inherently uncertain. The combined bank’s actual cost savings and revenue enhancements, if any, cannot be
quantified at this time. Any actual cost savings or revenue enhancements will depend on future expense levels and
operating results, the timing of certain events and general industry, regulatory and business conditions. Many of these
events will be beyond the control of the combined bank.
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NJCB’s officers and directors may have conflicts of interest and will receive benefits in the merger that other NJCB
shareholders will not receive.

NJCB’s directors and executive officers may have conflicts of interest with respect to the merger because they will
receive benefits from the merger that other NJCB shareholders will not receive. See “The Merger — Interests of
Management and Others in the Merger” beginning on page [ ]. Both Boards of Directors considered these interests,
together with other relevant factors, in deciding whether to approve the merger.

Risks pertaining to 1st Constitution’s business:
We could be adversely affected by the recent adoption of U.S. federal income tax reform

On December 22, 2017, the Tax Cuts and Jobs Act was enacted, effective for tax years beginning after December 31,
2017. Among other things, the Tax Cuts and Jobs Act lowers the corporate tax rate to 21 percent, eliminating current
brackets that have a maximum tax rate of 35 percent. As a result of the reduction of the corporate tax rate to 21% for
tax years beginning after December 31, 2017, companies will re-measure their deferred tax assets and liabilities as of
the date of enactment, and any resulting tax effects will need to be accounted for in the reporting period of enactment.
1st Constitution has undertaken an initial re-measurement of its deferred tax assets and liabilities, and its preliminary
estimate is that its deferred tax assets will be written down by approximately $1.5 million in the fourth quarter of
2017. This estimate is based upon management’s review and analysis of 1st Constitution’s deferred tax assets at
September 30, 2017. The actual write-down may be different at December 31, 2017 because of a number of factors,
including the completion of 1st Constitution’s consolidated financial statements as of and for the year ending
December 31, 2017. For tax years beginning after December 31, 2017, 1st Constitution should benefit from the lower
corporate tax rate of 21 percent promulgated by the Tax Cuts and Jobs Act.

For a discussion of other risk factors pertaining to 1st Constitution’s business, please refer to 1st Constitution’s Annual
Report on Form 10-K/A, which was filed with the SEC on March 20, 2017 and is incorporated by reference in this
proxy statement-prospectus.

THE SPECIAL MEETING
When and Where the Special Meeting will be Held

NJCB will hold its special meeting of shareholders at [Location], [Address], [Town], New Jersey [Zip Code],
commencing at [ ], local time, on [ ], 2018.

What will be Voted on at the Shareholders’ Meeting

At the NJCB special meeting, NJCB shareholders will consider and vote upon the following matters:

(1)
Approval of the Agreement and Plan of Merger, dated as of November 6, 2017, by and among 1st Constitution, 1st
Constitution Bank and NJCB pursuant to which NJCB will merge with and into 1st Constitution Bank; and

2

Authorization of the NJCB Board of Directors (i) to adjourn or postpone the special meeting, including, without
limitation, on a motion to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor
of approval of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.
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If a quorum is not present, or if fewer shares of NJCB common stock are voted in favor of the merger agreement than
the number required for approval, it is expected that the special meeting will be adjourned to allow additional time for
obtaining additional proxies. In that event, proxies will be voted to approve an adjournment, except for proxies as to
which instructions have been given to vote against the merger agreement. Assuming a quorum is present, the holders
of a majority of the shares present at the special meeting would be required to approve any adjournment of the special
meeting.

Shareholders Entitled to Vote

NJCB has set [ ], 2018 as the record date to determine which NJCB shareholders will be entitled to vote at the special
meeting. Only NJCB shareholders at the close of business on this record date will be entitled to vote at the special
meeting. As of the record date, there were [ ] shares of NJCB common stock outstanding and entitled to be voted at the

special meeting, held by approximately [ ] shareholders of record. Each holder of shares of NJCB common stock
outstanding on the record date will be entitled to one vote for each share held of record.
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Number of Shares that Must be Represented for a Vote to be Taken

In order to have a quorum at the special meeting, a majority of the total outstanding shares of common stock entitled
to vote at the special meeting must be represented at the special meeting in person or by proxy.

NJCB will count as present at the special meeting, for purposes of determining the presence or absence of a quorum:

shares of common stock held by persons attending the special meeting, whether or not they are voting, and

shares of common stock for which NJCB has received proxies, including proxies with respect to which holders of
those shares have abstained from voting.

Vote Required; Voting Agreements

The approval of the merger agreement will require the affirmative vote, in person or by proxy, of the holders of at
least two-thirds of the shares of NJCB’s common stock outstanding on the record date. The authorization of the NJCB
Board (i) to adjourn or postpone the special meeting to a later date, if necessary, to solicit additional proxies in favor
of approval of the merger agreement and (ii) to vote on other matters properly presented at the special meeting will
require that the number of votes cast in person or by proxy at the special meeting in favor of the proposal exceeds the
number of votes cast against the proposal. Each holder of shares of NJCB common stock outstanding on the record
date will be entitled to one vote for each share held of record. Abstentions and broker non-votes will be counted for
purposes of determining whether a quorum is present and will have the same effect as a vote against the merger and
merger agreement. Abstentions and broker non-votes will have no effect on the authorization of the Board (i) to
adjourn or postpone the special meeting to a later date, if necessary, to solicit additional proxies in favor of approval
of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.

The directors, executive officers and 5% shareholders of NJCB have agreed with 1st Constitution to vote all shares of
NJCB common stock for which they have voting power on the record date in favor of the approval of the merger
agreement. As of the record date of [ ], 2018, such directors, executive officers and 5% shareholders had sole or shared
voting power over [ ] shares of NJCB common stock, or approximately [ | % of the shares of NJCB common stock
outstanding on [ ], 2018.

Voting your Shares

The NJCB Board is soliciting proxies from the NJCB shareholders. This will give you an opportunity to vote at the
special meeting. When you deliver a valid proxy, the shares represented by that proxy will be voted by a named agent
in accordance with your instructions.

If you are an NJCB shareholder and you sign, date and mail your proxy card without indicating how you wish to vote,
your proxy will be counted as a vote FOR approval of the merger agreement and FOR approval of authorization of the
Board (i) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of approval
of the merger agreement and (ii) to vote on other matters properly presented at the special meeting. If you fail to return
your proxy card or vote by telephone, via the internet or in person or fail to instruct your broker or other nominee to
vote your shares, your shares will not be voted and this will have the same effect as a vote against approval of the
merger agreement but will have no effect on the proposal regarding approval of authorization of the Board (i) to
adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of approval of the merger
agreement and (ii) to vote on other matters properly presented at the special meeting.
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If you sign a proxy, you may revoke it by written notice to the Secretary of NJCB at any time before it is voted at the
applicable special meeting.

You cannot vote shares held by your broker or other nominee in “street name.” Only your broker can vote those shares,
with your instructions. If you do not provide your broker or other nominee with instructions on how to vote your
shares, your broker or other nominee will not be permitted to vote those shares.

NJCB shareholders will have four alternative ways to vote:

by traditional paper proxy card;
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by telephone;

via the internet; or

in person at the special meeting.

Please take a moment to read the instructions for voting at the NJCB special meeting of shareholders, choose the way
to vote that you find most convenient and cast your vote as soon as possible.

Voting by Proxy Card. If proxy cards in the accompanying form are properly executed and returned, the shares
represented thereby will be voted in the manner specified therein. As stated above, if you are an NJCB shareholder
and you sign, date and mail your proxy card without indicating how you wish to vote, your proxy will be counted as a
vote FOR approval of the merger agreement and the merger and FOR approval of authorization of the Board of
Directors (i) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of
approval of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.

Voting by Telephone. If you wish to vote by telephone and you are a shareholder of record of NJCB, use a touch-tone
telephone to call toll-free [ ] and follow the instructions. If you vote by telephone, you must have your control number
and the proxy card available when you call.

Voting via the Internet. If you wish to vote via the internet and you are a shareholder of record of NJCB, you can
access the web page at [ ] and follow the on-screen instructions. If you vote via the internet, you must have your
control number and the proxy card available when you access the web page.

If your shares are registered in the name of a broker or other nominee, the voting form your broker or other nominee
sent you will provide telephone and internet voting instructions.

The deadline for voting by telephone or via the internet as a shareholder of record of NJCB is 11:59 p.m., local time,
on [ ], 2018. For shareholders whose shares are registered in the name of a broker or other nominee, please consult the
voting instructions provided by your broker or other nominee for information about the deadline for voting by
telephone or via the internet.

Voting in Person. If you attend the NJCB special meeting, you may deliver your completed proxy card in person or
you may vote by completing a ballot, which will be available at the special meeting.

If you fail to return your proxy card or vote by telephone, via the internet or in person or fail to instruct your broker or
other nominee to vote your shares, your shares will not be voted and this will have the same effect as a vote against
approval of the merger agreement but will have no effect on the proposal regarding approval of authorization of the
Board (i) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of approval
of the merger agreement and (ii) to vote on other matters properly presented at the special meeting.

Revoking or Changing your Vote
As an NJCB shareholder, you will be able to revoke or change your vote as many times as you wish, and the last vote

received chronologically by any means will supersede your prior vote(s) or revocations(s).
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Any NJCB shareholder may revoke a proxy at any time before or at the NJCB special meeting in one or more of the
following ways:

Delivering a written notice of revocation, bearing a later date than the proxy, at any time prior to the vote at the
special meeting to Shelly I. LoCascio, Corporate Secretary; or

Submitting a later-dated proxy card; or

Submitting a new proxy by telephone or via the internet.

An NJCB shareholder should send any written notice of revocation or subsequent proxy to New Jersey Community
Bank, Attention: Shelly I. LoCascio, Corporate Secretary, 3441 U.S. Highway 9, Freehold, New Jersey 07728, or
hand deliver the notice of revocation or subsequent proxy to Shelly I. LoCascio before the taking of the vote at the
NJCB special meeting. Attendance at the NJCB special meeting will not by itself constitute a revocation of a proxy.
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Solicitation of Proxies and Costs

The solicitation of proxies for the NJCB special meeting of shareholders is made on behalf of the NJCB Board. NJCB
will pay the costs of soliciting proxies with respect to its special meeting. In addition to solicitation by mail, directors,
officers and employees acting on behalf of NJCB may solicit proxies for the special meeting in person or by
telephone, telegraph, facsimile or other means of communication. NJCB will not pay any additional compensation to
these directors, officers or employees for these activities, but may reimburse them for reasonable out-of-pocket
expenses.

NJCB will each make arrangements with brokerage houses, custodians, nominees and fiduciaries for the forwarding of
proxy solicitation materials to beneficial owners of shares held of record by these brokerage houses, custodians,
nominees and fiduciaries, and NJCB will reimburse these brokerage houses, custodians, nominees and fiduciaries for
their reasonable expenses incurred in connection with the solicitation.

NJCB has retained Laurel Hill Advisory Group, LLC, at an estimated cost of $6,000 plus reimbursement of out of
pocket expenses, including per call fees for each call made, to assist in the solicitation of proxies. NJCB also has
agreed to indemnify Laurel Hill Advisory Group, LLC against certain liabilities in connection with this proxy
solicitation.

Principal Shareholders of NJCB

The tables below provides certain information about beneficial ownership of NJCB common stock as of November
30, 2017. The table shows information for:

Each of NJCB’s directors;

Each of NJCB’s executive officers;

All of NJCB’s directors and executive officers as a group; and

Each person, or group of affiliated person, who is known to NJCB to beneficially own more than 5% of NJCB’s
common stock.

Except as otherwise noted, the persons or entities in the below tables have sole voting and investing power with
respect to all shares of common stock beneficially owned by them, subject to community property laws, where
applicable. In addition, except as otherwise noted, the address of each person or entity in the below tables is c/o New
Jersey Community Bank, 3441 U.S. Highway 9, Freehold, New Jersey 07728.

Common Stock Common Stock Subject to Options Total Percentage
Beneficial Owner ) and Warrants (2) Ownership
William H. Placke (3) (4) 100 3,000 3,100 0.2%
Andrew C. Harris (3) (5) 35,033 11,411 46,444  2.4%
Shelly I. LoCascio (3) (6) 16,275 7,996 24271 1.3%
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Edward M. Brock (3) (7)
Kenneth W. Faistl, M.D. (3) (8)
Neeraj Gupta, Esq. (3)

Steven A. Kaye (3)

Steven T. Meyer (3)

James M. Burns, Esq. (3)

Nagqi A. Naqvi (9) (10)

All Directors and Executive
Officers (10 persons)
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20,556
11,563
4,563
12,553
446,955
125
2,301

550,024

14,293
8,690
1,050
7,996

12,525
66,961

34,849
20,253
5,613
20,549
446,955
125
14,826

616,985

1.8%
1.1%
0.3%
1.1%
23.4%
0.0%
0.8%

31.2%
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Beneficial Owner of more than 5% of Common Stock Subject to Options

the Common Stock Common and Warrants Percentage
Stock (1) Total Ownership

Christopher Stanziale, Jr. (11) 184,370 — 184,370 9.7%

Antonio Romeo DiSantillo (12) 105,000 - 105,000 5.5%

Steven T. Myer (3) 446,955 - 446,955 23.4%

(D

In accordance with Rule 13d-3 of the Securities Exchange Act of 1934, as amended, a person is deemed to be the
beneficial owner, for purposes of this table, of any shares of common stock if he or she has voting or investment
power with respect to such security. This includes shares owned by spouses, other immediate family members in trust,
shares held in retirement accounts or funds for the benefit of the named individuals, and other forms of ownership,
over which shares the person named in the table may possess voting and/or investment power. Except as otherwise
noted, all shares are owned of record or beneficially by the named person. The information provided in the above
tables and in the footnotes below were provided by the individuals and entities referred to in the tables, and while such
information is believed to be correct by 1st Constitution, it cannot independently verify such information.

2
Includes, for purposes of this table, the number of shares of common stock subject to currently exercisable options,
options exercisable within sixty (60) days of November 30, 2017 and currently exercisable warrants.

3)

As of November 30, 2017, such individual was serving as a member of NJCB’s Board of Directors.

)
Mr. Placke currently serves as President and Chief Executive Officer of NJCB.

®)
Includes 29,131 shares held by Liberty Holding Company, a company owned by Mr. Harris, and 5,787 shares that Mr.
Harris holds jointly with his spouse.

(6)
Includes 8,913 shares that Ms. LoCascio holds jointly with her spouse and 5,787 shares held by Irwin Family, LLC, a
company in which Ms. LoCascio serves as a partner.

)
Includes 20,325 shares that Mr. Brock holds jointly with his spouse.

®)
Includes 11,063 shares that Dr. Faistl holds jointly with his spouse.

©)

Mr. Naqvi currently serves as Executive Vice President and Chief Financial Officer of NJCB.
(10)

Includes 1,451 shares that Mr. Naqvi holds jointly with his spouse and 850 shares held in a 401(k) Plan for the benefit
of Mr. Naqgvi.
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11

Mr. Stanziale, Jr. maintains a mailing address at 3 Fiore Court, Oceanport, NJ 07757.

(12)
Mr. DiSantillo maintains a mailing address at 1 Sandy Lane, Howell, NJ 07731.
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PROPOSAL 1:
APPROVAL OF THE MERGER AGREEMENT

The following information describes the material terms and provisions of the merger. This description is not complete.
We qualify this discussion in its entirety by reference to the merger agreement which we incorporate by reference in
this proxy statement-prospectus. A copy of the merger agreement is attached hereto as Annex A. We urge you to read
the full text of the merger agreement carefully.

The merger agreement provides that NJCB will merge with and into 1st Constitution Bank, with 1st Constitution Bank
as the surviving bank in the merger. Upon completion of the merger, NJCB shareholders will receive, subject to the
terms in the merger agreement, for each outstanding share of NJCB common stock that they own at the effective time
of the merger, a combination of 1st Constitution common stock and cash as follows:

(i)  If the exchange ratio average price (as defined below) is between $17.10 and $18.90, then the stock exchange
ratio will be 0.1333 of a share of common stock of 1st Constitution, subject to adjustment as described below and
subject to the payment of cash in lieu of fractional shares; and

(i1) $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the terms and conditions of the merger
agreement to cover costs and expenses that may be incurred by 1st Constitution after the effective time of the merger
as a result of specific pending litigation against NJCB.

The term “exchange ratio average price” means 1st Constitution’s average closing common stock share price during the
10 consecutive trading day period ending on the first date on which all bank regulatory approvals (and waivers, if
applicable) necessary for consummation of the merger have been received (disregarding any waiting period) and

either 1st Constitution, 1st Constitution Bank or NJCB has notified the others in writing that all such approvals (and
waivers, if applicable) have been received.

Subject to the termination rights set forth in the merger agreement, in the event the exchange ratio average price is
greater than $18.90, then the stock exchange ratio will be adjusted downward to that percentage of a share of 1st
Constitution common stock determined by taking the product of $18.90 multiplied by 0.1333 and dividing such
product by the exchange ratio average price, rounded to four decimal places. Subject to the termination rights set forth
in the merger agreement, in the event the exchange ratio average price is less than $17.10, then the stock exchange
ratio will be adjusted upward to that percentage of a share of 1st Constitution common stock determined by taking the
product of $17.10 multiplied by 0.1333 and dividing such product by the exchange ratio average price, rounded to
four decimal places. However, in no event will the stock exchange ratio be greater than 0.1425 of a share of 1st
Constitution common stock. Notwithstanding the foregoing, if the exchange ratio average price is less than $7.00, 1st
Constitution will have the right, in its sole discretion, to increase the exchange ratio for the stock consideration to the
extent necessary for the merger to qualify as a tax-free reorganization.

The following table illustrates the effect of changes in the exchange ratio average price on the exchange ratio:

Stock Exchange Ratio (i.e., percentage of a share of 1st Constitution

Exchange Ratio Average Price common stock to be received for each share of NJCB common stock)

$16.00 and below 0.1425
$17.00 0.1341
$17.10 — $18.90 0.1333
$19.00 0.1326
$20.00 0.1260
$21.00 0.1200
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Of the $1.60 in cash that is part of the consideration for each outstanding share of NJCB common stock, $0.21 will not
be paid at the closing of the merger and will be placed in escrow to cover costs and expenses, including settlement
costs, if any, that 1st Constitution may incur after the closing of the merger as a result of the O’Donnell litigation
matter. The total amount remaining in escrow, after deducting these costs and expenses, if any, incurred by 1st
Constitution as a result of the O’Donnell litigation matter will be released from escrow to the former shareholders of
NJCB following final non-appealable resolution of the O’Donnell litigation matter.
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1st Constitution will not be registering any of the rights that former NJCB shareholders have to the total escrow
amount under any federal or state securities laws. Accordingly, during the escrow period, former NJCB shareholders
will not be able to sell or transfer their rights to the total escrow amount except (i) for transfers to an entity’s members
upon its liquidation, (ii) to relatives and trusts for estate planning purposes, (iii) by virtue of the laws of descent and
distribution upon death or (iv) pursuant to a qualified domestic relations order.

See “Terms of the Merger —-What NJCB Shareholders Will Receive in the Merger,” beginning at page [ ].

The exchange ratio will be adjusted proportionately if 1st Constitution makes any stock splits, stock dividends or
similar distributions prior to the closing of the merger.

1st Constitution will not issue any fractions of a share of common stock. Rather, 1st Constitution will pay cash
(without interest) for any fractional share interest any NJCB shareholder would otherwise receive in the merger. All
shares of NJCB common stock held by a shareholder immediately prior to the effective time of the merger will be
aggregated before determining the need to pay cash in lieu of fractional shares to such former NJCB shareholder.

The Boards of Directors of NJCB, 1st Constitution, and 1st Constitution Bank have unanimously approved and
adopted the merger agreement and believe that the merger is advisable for their respective shareholders. The NJCB
Board unanimously recommends that NJCB shareholders vote FOR approval of the merger agreement and FOR
approval of authorization of the Board (i) to adjourn the special meeting to a later date, if necessary, to solicit
additional proxies in favor of approval of the merger agreement and (ii) to vote on other matters properly presented at
the special meeting.

Each outstanding NJCB stock option, whether vested or unvested, to acquire shares of common stock of NJCB will be
terminated at the effective time of the merger and converted on the effective date of the merger into the right to
receive cash equal to the product of (i) the aggregate number of shares of NJCB common stock underlying such
outstanding option multiplied by (ii) the excess, if any, of $4.00 over the per share exercise price of such outstanding
option.

With respect to each outstanding warrant to acquire shares of NJCB common stock, such warrants will expire in
accordance with their terms prior to the effective time of the merger. Accordingly, 1st Constitution will not pay any
consideration to the holders of the warrants because the warrants will not be outstanding at the effective time of the
merger.

The directors and executive officers of NJCB have interests in the merger as directors or executive officers that are
different from the interests of NJCB’s shareholders in general. See “ THE MERGER - Interests of Management and
Others in the Merger” beginning on page [ ]. These interests were considered by NJCB’s Board and 1st Constitution’s
Board before approving the merger agreement and in the case of NJCB’s Board, recommending approval of the merger
agreement to NJCB’s shareholders.

Background of the Merger

NJCB was formed and opened for business in 2008 to serve as a strong, independent community bank servicing
Monmouth County. However, beginning in 2013, due to, among other issues, certain asset quality issues requiring
additional write-downs and provisions, NJCB began incurring substantial losses and has reported a loss for each year
from 2013 through 2016 and for the nine months ended September 30, 2017. In addition, as a result of regulatory
concerns which arose during NJCB’s 2013 regulatory examination, effective March 24, 2014, NJCB entered into a
Consent Order (referred to as the 2014 Order) with the FDIC and NJDOBI. Further, as a result of concerns which
arose during a compliance exam, on July 29, 2015, NJCB entered into a second Consent Order (referred to as the 2015
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Order) focused primarily on compliance, Bank Secrecy Act and anti-money laundering issues. During the first half of
2015, several financial institutions had informally expressed a potential interest in holding discussions with NJCB
regarding strategic transactions. As a result of NJCB’s losses and regulatory constraints imposed by both the 2014
Order and the 2015 Order, in July of 2015, the NJCB Board of Directors began a strategic planning process designed
to determine whether NJCB should remain as an independent financial institution or seek a strategic partner. The
NJCB Board of Directors met in July and August of 2015 with representatives of Sandler O’Neill & Partners, L.P.
(referred to as Sandler) who advised the NJCB Board of Directors with regard to the general banking environment,
strategic alternatives available to NJCB, including recapitalization considerations, the current state of the merger and
acquisition market and potential transaction partners. This strategic planning process continued into the Fall of 2015,
at which time the NJCB Board of Directors determined that it was unlikely that NJCB could continue in its current
form as an independent, stand-alone community financial institution without a significant influx of new capital, and
that the shareholders of NJCB would be best served by finding a strategic partner. In November, 2015, Sandler was
formally engaged by NJCB to serve as NJCB’s financial advisor and to solicit indications of interests from parties
potentially interested in undertaking a strategic transaction with NJCB.
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In late December of 2015 and early January of 2016, Sandler contacted 14 parties to gauge their interest in a potential
strategic transaction with NJCB. Eleven of the parties executed non-disclosure agreements and were given access to
preliminary diligence material. Indications of interest were due on January 11, 2016. NJCB received five indications
of interest with initial indicated pricing ranging from a low of $3.95 per share of common stock to a high of $7.00 per
share of common stock, with the highest indicated price for a proposed recapitalization transaction in which NJCB
shareholders would not be bought out, but would retain their minority interest in NJCB. In late January and early
February of 2016, NJCB invited the three parties that had submitted the indications of interest with the highest prices,
two financial institutions and the investor proposing the recapitalization, to undertake onsite diligence and provide
updated pricing indications. In mid-February of 2016, all three parties provided updated pricing indications, ranging
from a low of $5.50 per share of common stock to a high of $6.50 per share of common stock. Again, the investor
proposing the recapitalization transaction provided the highest indicated price.

Ultimately, the investor proposing the recapitalization transaction determined that it was unlikely the transaction
would gain regulatory approval and withdrew his indication. After considering the indications of interest, the NJCB
Board of Directors picked the indication which it believed produced the best transaction for shareholders of NJCB,
and from March through May of 2016, NJCB and its counsel and financial advisor negotiated with this party in an
attempt to reach final agreement on a definitive merger agreement. Under the proposed terms of this agreement, each
NJCB shareholder would receive $5.45 in cash for each share of NJCB common stock, subject to downward
adjustment based upon the closing equity of NJCB.

However, prior to execution of this merger agreement by NJCB and the proposed buyer, a dispute arose between
NJCB and its landlord (an entity controlled by two individuals who were then directors of NJCB) regarding NJCB’s
main office location in Freehold, New Jersey and the landlord’s right and obligation to consent to an assignment of the
lease as part of the merger. When agreement with the landlord could not be reached, the proposed buyer terminated
the negotiations for the definitive merger agreement and the proposed transaction collapsed. This also led to litigation
by NJCB against the landlord, which was ultimately settled in September of 2017.

Despite the collapse of the proposed sale of NJCB and management terminating its engagement with Sandler in June
2016, management of NJCB continued to work on strengthening NJCB and addressing the concerns noted in the 2014
Order and the 2015 Order. In August of 2016, both the 2014 Order and the 2015 Order were lifted by the FDIC and
the NJDOBL.

During the Fall of 2016 and early 2017, the NJCB Board of Directors resumed its strategic planning process. The
NJCB Board of Directors believed that until the litigation with NJCB’s landlord was resolved, any potential sale of
NJCB would be very difficult. The NJCB Board of Directors therefore began planning a potential capital raise to be
undertaken in the first quarter of 2017. An existing shareholder of NJCB had indicated a willingness to make a
substantial investment in NJCB and based on that investment, members of the NJCB Board of Directors had agreed to
invest an additional approximately $525,000. The offering would then be opened to all existing shareholders of NJCB,
allowing NJCB shareholdersto invest at the same price as the lead investor and members of the NJCB Board of
Directors. However, the lead investor was notified that due to concerns over concentration of ownership, the NJDOBI
would not approve the proposed investment by the lead investor. Without the lead investor’s substantial investment,
the NJCB Board of Directors did not believe that the capital offering was likely to be successful, and the NJCB Board
of Directors cancelled the proposed capital offering in the Spring of 2017.

At about the same time, NJCB was approached by the financial advisor for a group of third party investors expressing
potential interest in recapitalizing NJCB (referred to as the Recapitalization Group). This transaction would involve an
investment by the Recapitalization Group in NJCB, with current NJCB shareholders retaining a minority interest and

not being bought out. The Recapitalization Group was in a very preliminary state and had not sourced all of the capital
which would be required for a recapitalization of NJCB, nor had they approached any regulatory agencies to judge the
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approvability of any effort that they might make to acquire control of an insured depository institution.

In late May of 2017, Robert Mangano, President and Chief Executive Officer of 1st Constitution, informally
approached William H. Placke, President and Chief Executive Officer of NJCB, to judge NJCB’s receptiveness to a
potential strategic transaction. Mr. Mangano made it clear that 1st Constitution was interested in negotiating a
transaction with NJCB and not in participating in a bidding process. Messrs. Mangano and Placke were known to each
other, as both had previously worked at Midlantic National Bank prior to its sale to PNC Bank The NJCB Board of
Directors determined that NJCB should engage in discussions with both the Recapitalization Group and 1st
Constitution. In May and June of 2017, NJCB
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entered into non-disclosure agreements with each of the Recapitalization Group and 1st Constitution and began
providing preliminary diligence materials to both of them. As part of the diligence, Messrs. Placke and Naqi Naqvi,
Executive Vice President and Chief Financial Officer of NJCB, met with members of the Recapitalization Group and
its financial advisor and with members of management of 1st Constitution to provide further information and answer
questions.

As a result of the continued interest of the Recapitalization Group and 1st Constitution, the NJCB Board of Directors
determined that it was appropriate to retain a financial advisor to assist the NJCB Board of Directors in evaluating any
proposals which might be presented by the Recapitalization Group and/or 1st Constitution. NJCB obtained proposals
from two financial advisors and after reviewing and evaluating both, in July of 2017, elected to retain Boenning. In
early July of 2017, 1st Constitution provided an initial indication of interest letter to NJCB providing for a stock for
stock exchange, valuing NJCB at $4.00 per share of common stock. In early July of 2017, the Recapitalization Group
verbally discussed a transaction in which they would invest $15 million in new capital in NJCB at a price of $3.50 per
share of common stock. On July 19, 2017, the NJCB Board of Directors met with the representatives of Boenning and
representatives of Windels Marx Lane & Mittendorf, NJCB’s counsel (referred to as Windels), to consider the pricing
indications supplied by both 1st Constitution and the Recapitalization Group. The NJCB Board of Directors discussed
the proposed terms of each proposed transaction, including the regulatory risks to approval of each transaction. The
NJCB Board of Directors noted that in the recapitalization transaction, NJCB shareholders would not be bought out.
The NJCB Board of Directors also discussed the preference by 1st Constitution for engaging in a negotiated
transaction, and the indication by 1st Constitution that it would not participate in a bidding process. After discussing
the issues further, the NJCB Board of Directors directed management and representatives of Boenning and Windels to
continue discussion with both 1st Constitution and the Recapitalization Group in an effort to enhance their proposals,
but determined that NJCB should not solicit other indications of interest because (i) NJCB had gone through a broad
based bid process less than eighteen months before and (ii) 1st Constitution had expressed an intent not to engage in a
bidding process, and the NJCB Board of Directors did not want to lose 1st Constitution as a potentially interested

party.

Over the next several weeks of July 2017, representatives of Boenning and management of NJCB held discussions
with both 1st Constitution and the Recapitalization Group. On July 21, 2017, the financial advisor for the
Recapitalization Group met with Mr. Placke to discuss their financial plan for NJCB and a proposed transaction term
sheet. On August 4, certain members of the NJCB Board of Directors, Messrs. Burns, Harris, Kaye, Meyer and Placke
and Ms. LoCascio, met with the Recapitalization Group to discuss the background of members of the Recapitalization
Group and their plan for NJCB. On August 9, 2017, members of NJCB management, with representatives of
Boenning and Windels, met with management of 1st Constitution to discuss diligence matters and a potential
timetable for a transaction.

On August 14, 2017, 1st Constitution and its counsel, Day Pitney, were provided with access to an electronic data
room with NJCB diligence materials. Thereafter, 1st Constitution and Day Pitney commenced their due diligence
review of NJCB.

On August 16, 2017, the Recapitalization Group provided NJCB with an indication of interest letter providing for an
investment in NJCB of approximately $15,000,000 at a price of $3.50 per share of common stock. All new capital
would go directly to NJCB, and NJCB shareholders would not be bought out.

The NJCB Board of Directors considered the indication of interest from the Recapitalization Group at a Board
meeting on August 16, 2017. Representatives of Boenning and Windels participated in this Board meeting by phone.
Representatives of Boenning reviewed the steps taken with each interested party since the last NJCB Board meeting
and the indication with the NJCB Board of Directors and answered questions. Representatives of Windels
discussedwith the NJCB Board of Directors the regulatory approval process for each of the proposed transactions.
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After further discussion, the NJCB Board of Directors authorized management, working with Boenning, to continue
discussions with both the Recapitalization Group and 1st Constitution.

On August 18, 2017, 1st Constitution provided NJCB with an updated indication of interest letter providing for a
transaction value of $4.29 per share of NJCB common stock to be paid in a mix of cash and 1st Constitution common
stock. At this point, 1st Constitution also requested, as a condition to its willingness to undertake detailed onsite due
diligence, that NJCB enter into an exclusivity agreement with 1st Constitution requiring NJCB to cease any other
negotiations and to refrain from soliciting indications from any third party or beginning negotiations with any third
party for a period of 30 days, subject to extension.
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At a telephonic meeting of the NJCB Board of Directors on August 21, 2017, representatives of Boenning reviewed
the updated 1st Constitution indication of interest letter with members of the NJCB Board of Directors, and the NJCB
Board of Directors discussed 1st Constitution’s requirement that NJCB enter into an exclusivity agreement before 1st
Constitution would agree to undertake onsite diligence. The NJCB Board of Directors authorized Mr. Placke to
execute the exclusivity agreement and to continue negotiations, and to permit 1st Constitution to undertake detailed
onsite diligence, on the basis of the terms in the updated 1st Constitution indication of interest letter.

On August 22, 2017, 1st Constitution conducted onsite diligence on NJCB, and on August 23, 2017, 1st Constitution
and Day Pitney conducted further onsite diligence on NJCB. During these onsite diligence sessions, Mr. Mangano and
other officers of 1st Constitution and representatives of Day Pitney held discussions with Messrs. Placke and Naqvi
regarding the diligence materials and other matters related to the proposed transaction.

On September 19, 2017, management of NJCB, along with representatives of Boenning and Windels, met with
representatives of 1st Constitution and Day Pitney to discuss the results of 1st Constitution’s onsite diligence. As a
result of certain concerns which had arisen through diligence, 1st Constitution proposed revising certain of the terms
of the transaction, including a reduction of the per share price to $4.00 per share of NJCB common stock to be paid in
a mix of 1st Constitution common stock and cash, and requiring a portion of the merger consideration to be held in
escrow pending resolution of certain litigation brought against NJCB by its former Chairman and Chief Executive
Officer, to be used to offset any cost or losses incurred by 1st Constitution in the litigation. In addition, 1st
Constitution requested that NJCB agree to an extension of the exclusivity agreement.

The NJCB Board of Directors met on September 20, 2017 to review the results of the previous day’s meeting between
management of NJCB and 1st Constitution. Representatives of Boenning and Windels participated in the NJCB Board
meeting. After discussing 1st Constitution’s position with representatives of Boenning and Windels and reviewing
NJCB’s alternatives, the NJCB Board of Directors agreed to accept the proposed revised price from 1st Constitution
and directed management, Boenning and Windels to begin negotiating a definitive merger agreement providing for the
merger of NJCB with and into 1st Constitution Bank, as well as other final terms of the transaction.

On September 29, 2017, senior management of NJCB, along with representatives of Boenning and Windels, met with
representatives of 1st Constitution and Day Pitney to discuss certain additional concerns regarding the outstanding
litigation against NJCB. The parties discussed the amount of the escrow holdback, but did not agree on the amount.

Between early October and early November of 2017, management of NJCB and 1st Constitution and counsel for both
entities negotiated the final terms of the merger agreement, including the final amount of the escrow holdback.

At an NJCB Board meeting on October 18, 2017, representatives of Windels and Boenning updated the NJCB Board
of Directors on the current status of negotiations with 1st Constitution.

On October 24, 2017, 1st Constitution engaged Sandler for the purpose of providing financial and market information
to 1st Constitution in connection with the merger. At the time Sandler was engaged by 1st Constitution, Sandler was
not providing any financial advisory services to NJCB.

On the afternoon of November 6, 2017, the NJCB Board of Directors met to review the proposed definitive merger
agreement and other ancillary documents, including the form of escrow agreement. Representatives of Boenning and
Windels participated in the NJCB Board meeting. Counsel discussed with the members of the NJCB Board of
Directors their fiduciary duties in considering the proposed merger agreement. The NJCB Board of Directors received
an oral update from Boenning with regard to reverse diligence on 1st Constitution, and representatives of Boenning
provided an analysis of the proposed transaction and rendered its oral opinion (which was subsequently confirmed in
writing) that the merger consideration was fair to holders of NJCB common stock from a financial point of view. A
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copy of Boenning’s fairness opinion is attached to this proxy statement/prospectus as Annex B. Representatives of
Windels reviewed the terms of the merger agreement and related documents with the NJCB Board of Directors and
answered questions. The NJCB Board of Directors then discussed the proposed transaction and its effect on NJCB
shareholders. After further discussion, the NJCB Board of Directors voted unanimously to approve the transaction
with 1st Constitution and the merger agreement.

Later in the afternoon of November 6, 2017, the Boards of Directors of 1st Constitution and 1st Constitution Bank met
to review the proposed merger agreement and related documents. Representatives of Sandler and Day Pitney attended
the joint meeting of the Boards of Directors of 1st Constitution and 1st Constitution Bank. Representatives of Sandler
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made a presentation to the Boards of Directors of 1st Constitution and 1st Constitution Bank on the financial aspects
of the transaction and advised on the financial implications of the transaction on both 1st Constitution and 1st
Constitution Bank. Representatives of Day Pitney reviewed the terms of the merger agreement and the related
documents with the Boards of Directors of 1st Constitution and 1st Constitution Bank. Following a discussion by the
Boards of Directors of 1st Constitution and 1st Constitution Bank on the proposed transaction, each of the Boards of
Directors of 1st Constitution and 1st Constitution Bank unanimously approved the merger agreement and all related
documents.

At the conclusion of the joint meeting of the Boards of Directors of 1st Constitution and 1st Constitution Bank, and
after the trading markets had closed, the parties executed the merger agreement, each NJCB director executed a voting
agreement, and the parties issued a joint press release announcing the proposed transaction.

NJCB’s Reasons for the Merger

In determining that the merger and the merger agreement were fair to and advisable for NJCB and its shareholders, in
authorizing and approving the merger, in adopting the merger agreement and in recommending that NJCB
shareholders vote for approval of the merger agreement, the NJCB Board of Directors consulted with members of
NJCB’s management and with Boenning, and also considered a number of factors that the NJCB Board of Directors
viewed as relevant to its decisions. The following discussion of the information and factors considered by the NJCB
Board of Directors is not intended to be exhaustive; however, it does include all material factors considered by the
NJCB Board of Directors.

In reaching its decision to approve the merger agreement, the NJCB Board of Directors considered the following:

the understanding of the NJCB Board of Directors of the strategic options available to NJCB and the NJCB Board of
Directors’ assessment of those options, including the difficulty of raising capital to remain as an independent institution
and the determination that none of those options were more likely to create greater present value for NJCB’s
shareholders than the value to be paid by 1st Constitution;

1st Constitution’s strong capital base;

the ability to become part of a larger institution with a higher lending limit and the infrastructure for growth in small
and middle-market lending, helping to further service NJCB’s customer base;

the geographic fit and increased customer convenience of the expanded branch network of 1st Constitution Bank;

the enhanced liquidity of the 1st Constitution common stock since NJCB shareholders will receive 1st Constitution
common stock;

1st Constitution’s recent history of paying cash dividends and NJCB’s inability to pay cash dividends while it is losing
money;
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the significant cash component in the offer by 1st Constitution to the NJCB shareholders, allowing those shareholders
needing liquidity to receive cash;

the terms of the merger agreement;

the compatibility of the business cultures of the two organizations and their shared focus on small and middle-market
customers;

the financial condition, results of operations, prospects and stock performance of the two entities;

the ability of 1st Constitution to execute a merger transaction from a financial and regulatory perspective and its
ability to successfully integrate NJCB into its existing franchise;

the opinion of Boenning, based upon various analysis described below, including a review of comparable transactions,
that the consideration to be received by the NJCB shareholders is fair to the shareholders of NJCB from a financial
point of view; and

the NJCB Board of Directors’ view, based on, among other things, the opinion of Boenning, that the merger
consideration is fair to the shareholders of NJCB from a financial point of view.
All business combinations, including the merger, also include certain risks and disadvantages. The material potential

risks and disadvantages to NJCB’s shareholders identified by the NJCB Board of Directors and management include
the following material matters, the order of which does not necessarily reflect their relative significance:
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the risks of attaining the type of revenue enhancements and cost savings necessary to cause the trading markets to
consider the transaction a success;

the fact that the termination fee provided for in the merger agreement and certain other provisions of the merger
agreement might discourage third parties from seeking to acquire NJCB, in light of the fact that 1st Constitution was
unwilling to enter into the merger agreement absent such provisions; and

the risk of potential employee attrition and/or adverse effects on business and customer relationships as a result of the
pending merger.

This discussion of the information and factors considered by the NJCB Board of Directors in reaching its conclusions
and recommendation includes the factors identified above, but is not intended to be exhaustive and may not include all
of the factors considered by the NJCB Board of Directors. In view of the wide variety of factors considered in
connection with its evaluation of the merger and the other transactions contemplated by the merger agreement, and the
complexity of these matters, the NJCB Board of Directors did not find it useful and did not attempt to quantify, rank
or assign any relative or specific weights to the various factors that it considered in reaching its determination to
approve the merger and the other transactions contemplated by the merger agreement, and to make its
recommendation to NJCB shareholders. Rather, the NJCB Board of Directors viewed its decisions as being based on
the totality of the information presented to it and the factors it considered, including its discussions with and
questioning of members of NJCB’s management and outside legal and financial advisors. In addition, individual
members of the NJCB Board of Directors may have assigned different weights to different factors.

Certain of NJCB’s directors and executive officers have financial interests in the merger that are different from, or in
addition to, those of NJCB’s shareholders generally. The NJCB Board of Directors was aware of and considered these
potential interests, among other matters, in evaluating the merger and in making its recommendation to NJCB
shareholders. For a discussion of these interests, see “—Interests of Management and Others in the Merger”.

Recommendation of the NJCB Board of Directors

The NJCB Board has unanimously approved the merger agreement, and believes that the proposed merger is advisable
for NJCB and its shareholders. Accordingly, the NJCB Board unanimously recommends that NJCB shareholders vote
FOR approval of the merger agreement.

Opinion of NJCB’s Financial Advisor

Boenning is acting as financial advisor to NJCB in connection with the merger. Boenning is a registered broker-dealer
providing investment banking services and has substantial expertise in transactions similar to the merger. As part of its
investment banking activities, Boenning is regularly engaged in the independent valuation of businesses and securities
in connection with mergers, acquisitions, underwritings, private placements and valuations for corporate and other
purposes.

On November 6, 2017, Boenning rendered its oral opinion, which was subsequently confirmed in writing, to the

NJCB Board of Directors that, as of such date, the merger consideration to be payable to the holders of NJCB’s
common stock pursuant to the merger agreement was fair, from a financial point of view, to such holders.

117



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

The full text of Boenning’s written opinion dated November 6, 2017, which sets forth the assumptions made, matters
considered and limitations of the review undertaken, is attached as Annex B to this proxy statement and is
incorporated herein by reference. You are urged to, and should, read this opinion carefully and in its entirety in
connection with this proxy statement-prospectus. The summary of Boenning’s opinion set forth in this proxy statement
is qualified in its entirety by reference to the full text of the opinion. Boenning’s opinion does not reflect any
developments that may occur or may have occurred after the date of its opinion and prior to the completion of the
merger.

No limitations were imposed by NJCB on the scope of Boenning’s investigation or the procedures to be followed by
Boenning in rendering its opinion. Boenning was not asked to, and did not, solicit indications of interest in connection
with the proposed merger. Boenning was not requested to, and did not, make any recommendation to the NJCB Board
of Directors as to the form or amount of the consideration to be paid to the NJCB shareholders, which was determined
through arm’s length negotiations between the parties. In arriving at its opinion, Boenning did not ascribe a specific
range of values to NJCB. Its opinion is based on the financial and comparative analyses described below.
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In connection with its opinion, Boenning, among other things:

®
reviewed the historical financial performances, current financial positions and general prospects of 1st Constitution
and NJCB and reviewed certain internal financial analyses and forecasts prepared by the management of NJCB;

(ii)

reviewed the merger agreement, dated November 6, 2017;

(ii1)

reviewed and analyzed the stock market performance of 1st Constitution and NJCB;

(iv)

studied and analyzed the consolidated financial and operating data of 1st Constitution and NJCB;

(v)

reviewed the pro forma financial impact of the merger on 1st Constitution, based on assumptions relating to
transaction expenses, purchase accounting adjustments, cost savings and other synergies determined by senior
management of 1st Constitution and NJCB;

(vi)
considered the financial terms of the merger between 1st Constitution and NJCB as compared with the financial terms
of comparable bank and bank holding company mergers and acquisitions;

(vii)
met and/or communicated with certain members of 1st Constitution and NJCB’s senior management to discuss their
respective operations, historical financial statements and future prospects; and

(viii)
conducted such other financial analyses, studies and investigations as Boenning deemed appropriate.

Boenning’s opinion was given in reliance on information and representations made or given by 1st Constitution and
NIJCB, and their respective officers, directors, auditors, counsel and other agents, and on filings, releases and other
information issued by 1st Constitution and NJCB including financial statements, financial projections, and stock price
data as well as certain information from recognized independent sources. Boenning did not independently verify the
information concerning 1st Constitution and NJCB nor other data which Boenning considered in its review and, for
purposes of its opinion, Boenning assumed and relied upon the accuracy and completeness of all such information and
data. Boenning assumed that all forecasts and projections provided to it had been reasonably prepared and reflected
the best currently available estimates and good faith judgments of the management of 1st Constitution and NJCB as to
their most likely future financial performance. Boenning expressed no opinion as to any financial projections or the
assumptions on which they were based. Boenning did not conduct any valuation or appraisal of any assets or liabilities
of 1st Constitution or NJCB, nor have any such valuations or appraisals been provided to Boenning. Additionally,
Boenning assumed that the merger is, in all respects, lawful under applicable law.

With respect to anticipated transaction costs, purchase accounting adjustments, expected cost savings and other
synergies and financial and other information relating to the general prospects of 1st Constitution and NJCB,
Boenning assumed that such information had been reasonably prepared and reflected the best currently available
estimates and good faith judgment of the management of 1st Constitution and NJCB as to their most likely future
performance. Boenning further relied on the assurances of management of 1st Constitution and NJCB that they were
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not aware of any facts or circumstances that would make any of such information inaccurate or misleading. Boenning
was not asked to and did not undertake an independent verification of any of such information and Boenning did not
assume any responsibility or liability for the accuracy or completeness thereof. Boenning assumed that the allowance
for loan losses indicated on the balance sheets of 1st Constitution and NJCB was adequate to cover such losses;
Boenning did not review individual loans or credit files of 1st Constitution and NJCB. Boenning assumed that all of
the representations and warranties contained in the merger agreement and all related agreements were true and correct,
that each party under the agreements will perform all of the covenants required to be performed by such party under
the agreements, and that the conditions precedent in the agreements were not waived. Boenning assumed that the
merger will qualify as a tax-free reorganization for federal income tax purposes. Also, in rendering its opinion,
Boenning assumed that in the course of obtaining the necessary regulatory approvals for the consummation of the
merger no conditions will be imposed that will have a material adverse effect on the combined entity or contemplated
benefits of the merger, including the cost savings and related expenses expected to result from the merger.

Boenning’s opinion is based upon information provided to it by the management of 1st Constitution and NJCB, as well
as market, economic, financial and other conditions as they existed and could be evaluated only as of the date of its
opinion and accordingly, it speaks to no other period. Boenning did not undertake to reaffirm or revise its opinion or
otherwise comment on events occurring after the date of its opinion and did not have an obligation to update, revise or
reaffirm its opinion. Boenning’s opinion does not address the relative merits of the merger and the other business
strategies that NJCB’s Board of Directors has considered or may be considering, nor does it address the underlying
business decision
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of NJCB’s Board of Directors to proceed with the merger. Boenning expressed no opinion as to the value of the shares
of 1st Constitution common stock when issued to holders of outstanding NJCB common stock pursuant to the merger
agreement or the prices at which the shares may trade at any time. Boenning’s opinion is for the information of NJCB’s
Board of Directors in connection with its evaluation of the merger and does not constitute a recommendation to the
Board of Directors of NJCB in connection with the merger or a recommendation to any shareholder of NJCB as to

how such shareholder should vote or act with respect to the merger.

In connection with rendering its opinion, Boenning performed a variety of financial analyses that are summarized
below. This summary does not purport to be a complete description of such analyses. Boenning believes that its
analyses and the summary set forth herein must be considered as a whole and that selecting portions of such analyses
and the factors considered therein, without considering all factors and analyses, could create an incomplete view of the
analyses and processes underlying its opinion. The preparation of a fairness opinion is a complex process involving
subjective judgments and is not necessarily susceptible to partial analysis or summary description. In arriving at its
opinion, Boenning considered the results of all of its analyses as a whole and did not attribute any particular weight to
any analyses or factors considered by it. The range of valuations resulting from any particular analysis described
below should not be taken to be Boenning’s view of the actual value of NJCB.

In its analyses, Boenning made numerous assumptions with respect to industry performance, business and economic
conditions, and other matters, many of which are beyond the control of NJCB or 1st Constitution. Any estimates
contained in Boenning’s analyses are not necessarily indicative of actual future values or results, which may be
significantly more or less favorable than suggested by such estimates. Estimates of values of companies do not purport
to be appraisals or necessarily reflect the actual prices at which companies or their securities actually may be sold. No
company or transaction utilized in Boenning’s analyses was identical to NJCB or 1st Constitution or the merger.
Accordingly, an analysis of the results described below is not mathematical; rather, it involves complex considerations
and judgments concerning differences in financial and operating characteristics of the companies and other facts that
could affect the public trading value of the companies to which they are being compared. None of the analyses
performed by Boenning was necessarily assigned a greater significance by Boenning than any other, nor does the
order of analyses described represent relative importance or weight given to those analyses by Boenning. The analyses
described below do not purport to be indicative of actual future results, or to reflect the prices at which NJCB’s
common stock or 1st Constitution’s common stock may trade in the public markets, which may vary depending upon
various factors, including changes in interest rates, dividend rates, market conditions, economic conditions and other
factors that influence the price of securities.

In accordance with customary investment banking practice, Boenning employed generally accepted valuation methods
in reaching its opinion. The following is a summary of the material financial analyses that Boenning used in providing
its opinion on November 6, 2017. Some of the summaries of financial analyses are presented in tabular format. In
order to understand the financial analyses used by Boenning more fully, you should read the tables together with the
text of each summary. The tables alone do not constitute a complete description of Boenning’s financial analyses,
including the methodologies and assumptions underlying the analyses, and if viewed in isolation could create a
misleading or incomplete view of the financial analyses performed by Boenning. The summary data set forth below
do not represent and should not be viewed by anyone as constituting conclusions reached by Boenning with respect to
any of the analyses performed by it in connection with its opinion. Rather, Boenning made its determination as to the
fairness, from a financial point of view, to the holders of shares of issued and outstanding common stock, $2.00 par
value, of NJCB, of the merger consideration on the basis of its experience and professional judgment after considering
the results of all of the analyses performed. Accordingly, the data included in the summary tables and the
corresponding imputed ranges of value for NJCB should be considered as a whole and in the context of the full
narrative description of all of the financial analyses set forth in the following pages, including the assumptions
underlying these analyses. Considering the data included in the summary tables without considering the full narrative
description of all of the financial analyses, including the assumptions underlying these analyses, could create a
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misleading or incomplete view of the financial analyses performed by Boenning.

In connection with rendering its opinion and based upon the terms of the merger agreement, Boenning assumed the
effective per share merger consideration to be $4.01 based on (i) the fixed exchange ratio of 0.1333 shares of 1st
Constitution common stock for each share of NJCB common stock, (ii) 1st Constitution’s 10-day average common
stock price of $18.09 as of November 3, 2017, (iii) the cash consideration price of $1.39 per share, and (iv) the
contingent cash consideration of up to $0.21 per share. Based on an effective per share price of $4.01, the aggregate
indicated merger consideration including $0.21 per share of contingent cash consideration, was $7.7 million. The
effective merger consideration of $4.01 per NJCB share amounted to 82.6% NJCB’s tangible book value per share as
of September 30, 2017. Based on the fixed exchange ratio
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of 0.1333 shares of 1st Constitution common stock for each share of NJCB common stock, the annual cash dividend
to NJCB shareholders on a relative basis would have been $0.03 per share for the twelve months ended September 30,
2017. These per share annual cash dividends compare to NJCB’s current annualized cash dividend that it expects to
pay over the next twelve months of $0.00 per share.

Comparison of Selected Companies to NJCB. Boenning reviewed and compared the multiples and ratios of the current
trading price of NJCB’s common stock to NJCB’s book value and tangible book value, such multiples referred to herein
as the pricing multiples, with the median pricing multiples for the current trading prices of the common stock of a peer
group of 7 selected publicly traded U.S. banks and thrifts with assets under $300 million, Negative LTM ROAA and
NPAs/ assets greater than .75%, excluding merger targets. Boenning applied the resulting range of pricing multiples

for the peer group specified above to the appropriate financial results without the application of any control premium,
referred to as the unadjusted trading price.

Table 1
Median

Pricing Multiple NJCB Statistics for Merger Consideration (2)
Peer Group (1)

Price/Book Value 70.0% 71.4% 82.6%

Price/Tangible Book Value 70.0% 71.4% 82.6%

1) Peer metrics are based on prices as of market close on November 3, 2017.

Based on the effective merger consideration of $4.01, as a result of 1st Constitution’s 10-day average closing
stock price of $18.09 on November 3, 2017, including the contingent cash consideration of up to $0.21 per
share.

2)

Comparison of Selected Companies to 1st Constitution. Boenning reviewed and compared the multiples and ratios of
the current trading price of 1st Constitution’s common stock to 1st Constitution’s book value, tangible book value, latest
twelve months earnings per share, and price to estimated 2017 EPS, such multiples referred to herein as the pricing
multiples, with the median pricing multiples for the current trading prices of the common stock of a peer group. The
peer group consisted of 19 selected publicly traded Mid Atlantic banks and thrifts with assets between $1.0 billion and
$1.2 billion, excluding merger targets and mutual holding companies.

Table 2

Pricing Multiple Ist Constitution (1) Median Statistics for Peer Group (1)
Price/Book Value 130.1% 140.1%

Price/Tangible Book Value 146.7% 142.0%

Price/Latest Twelve Months Earnings Per Share 17.8x 14.6x

Dividend Yield 1.17% 1.75%

Price / 2017 Estimated EPS 17.2x 18.6x
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(1) Metrics are based on prices as of market close on November 3, 2017.

Analysis of Bank Merger Transactions. Boenning analyzed certain information relating to recent transactions in the
banking industry (excluding recapitalizations and those involving mutual holding companies), consisting of (i) 10
selected nationwide bank and thrift transactions announced since January 1, 2016 with targets having assets under
$300 million, negative ROAA for LTM and 2 years prior, and NPAs/ assets greater than 1%, referred to below as
Group A; (ii) 6 selected nationwide bank and thrift transactions announced since January 1, 2016 with targets having
assets under $500 million, negative LTM ROAA, TCE/ TA greater than 3% and having faced recent regulatory action,
referred to below as Group B; (iii) 7 selected nationwide publicly traded bank and thrifts with assets under $300
million, Negative LTM ROAA and NPAs/ assets greater than .75%, excluding merger targets, with an added implied
deal premium of 28.7%, referred to below as Group C. Boenning then reviewed and compared the pricing multiples of
the merger consideration and the pricing multiples of the median transaction values for Group A, Group B, and Group
C.
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Table 3

Median Transaction Multiples
Pricing Multiple The Merger (1) Group A Group B  Group C
Price/Book Value 82.6% 100.2% 61.0% 91.9%
Price/Tangible Book Value 82.6% 100.2% 61.0% 91.9%
Core Deposit Premium (1.9% 0.0% 2.8Y% 0.4%

1) Based on the effective merger consideration of $4.01, as a result of 1st Constitution’s 10-day average closing

stock price of $18.09 on November 3, 2017, including the contingent cash consideration of up to $0.21 per share.
Present Value Analysis. Applying present value analysis to NJCB’s theoretical future losses and tangible book value,
Boenning compared the merger consideration for one share of NJCB’s common stock to the present value of one share
of NJCB’s common stock on a stand-alone basis. The analysis was based upon management’s projected losses, a range
of assumed price/tangible book value ratios and a 12.0% discount rate. Boenning derived the terminal price/tangible
book value multiple of 70.0% from the approximate median in the NJCB peer group analysis. Sensitivity analyses for
terminal price/tangible book ranged from 50.0% to 90.0%, respectively. The present value of NJCB’s common stock
calculated on a stand-alone basis ranged from $0.76 to $1.56 per share with a midpoint of $1.14 based on
price/tangible book value multiples, compared to the effective merger consideration price of $4.01 per share. This
analysis does not purport to be indicative of actual future results and does not purport to reflect the prices at which
shares of NJCB’s common stock may trade in the public markets. A present value analysis was included because it is a
widely used valuation methodology, but the results of such methodology are highly dependent upon the numerous
assumptions that must be made, including future losses, dividend payout rates and discount rates.

Pro Forma Merger Analysis. Boenning analyzed certain potential pro forma effects of the merger, assuming the
following: (i) the merger is completed in the first quarter of 2018; (ii) each share of NJCB’s common stock will be
eligible to receive consideration of $4.01 in cash or 0.1333 shares of 1st Constitution common stock, including the
cash consideration price of $1.39 per share and the contingent cash consideration of $0.21 per share, or an effective
$4.01 per NJCB share as of November 3, 2017; (iii) estimated pre-tax cost savings equal to $2.7 million of NJCB’s last
twelve months non-interest expense ended September 30, 2017; (iv) estimated one-time transaction related costs of
$1.9 million pre-tax are expensed prior to closing; (v) NJCB performance was calculated in accordance with NJCB
management’s earnings forecasts; (vi) 1st Constitution performance was calculated in accordance with 1st Constitution
management’s earnings forecasts; and (vii) certain other assumptions pertaining to costs and expenses associated with
the transaction, intangible amortization, opportunity cost of cash and other items. The analyses indicated that, for the
full years 2019 and 2020, the merger would be accretive to the combined company’s projected TBV and earnings per
share and accretive to NJCB’s equivalent earnings per share and cash dividends per share. The actual results achieved
by the combined company may vary from projected results and the variations may be material.

As described above, Boenning’s opinion was just one of the many factors taken into consideration by the NJCB Board
of Directors in making its determination to approve the merger.

Boenning, as part of its investment banking business, regularly is engaged in the valuation of assets, securities and
companies in connection with various types of asset and security transactions, including mergers, acquisitions, private
placements, public offerings and valuations for various other purposes, and in the determination of adequate
consideration in such transactions. In the ordinary course of Boenning’s business as a broker-dealer, it may, from time

129



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

to time, purchase securities from, and sell securities to, 1st Constitution and NJCB or their respective affiliates. In the
ordinary course of business, Boenning may also actively trade the securities of 1st Constitution and NJCB for its own
account and for the accounts of customers and accordingly may at any time hold a long or short position in such
securities.

Upon completion of the merger with 1st Constitution, Boenning will receive a fee from NJCB equal to $100,000, in
addition to $75,000 payable upon the rendering of its Fairness Opinion and the execution of the definitive merger
agreement. Boenning’s fee for rendering the fairness opinion was not contingent upon any conclusion that Boenning
reached or upon completion of the merger. The Company also paid Boenning an initial engagement fee of $25,000
and has also agreed to reimburse Boenning for any customary reimbursable expenses it incurs during its engagement
and to indemnify Boenning against certain liabilities that may arise out of Boenning’s engagement.
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Boenning has not had any material relationship with 1st Constitution during the past two years in which compensation
was received or was intended to be received. Although Boenning provided investment banking services during 2016
to a third party that had expressed interest in potentially acquiring NJCB, Boenning has provided no investment
banking services to NJCB during the past two years (other than in regards to the proposed merger) in which
compensation was received or was intended to be received. Boenning may provide services to 1st Constitution in the
future (and/or to NCJB if the proposed merger is not consummated), although as of the date of this opinion, there is no
agreement to do so nor any mutual understanding that such services are contemplated.

The opinion was approved by Boenning’s Fairness Opinion Committee. Boenning did not express any opinion as to the
fairness of the amount or nature of the compensation to be received in the merger by any of the officers, directors, or
employees of any party to the merger agreement or any related agreements, or any class of such persons, relative to

the compensation to be received by the holders of NJCB common stock in the merger.

1st Constitution’s Reasons for the Merger

The 1st Constitution Board of Directors determined that the merger agreement and the merger are advisable to 1st
Constitution and its shareholders and unanimously approved the merger agreement. In reaching its decision to approve
the merger agreement, the 1st Constitution Board of Directors considered a number of factors that the 1st Constitution
Board of Directors viewed as relevant to its decisions. The following discussion of the information and factors
considered by the 1st Constitution Board of Directors is not intended to be exhaustive; however, it does include all

material factors considered by the NJCB Board of Directors.

Material factors considered by the 1st Constitution Board of Directors include the following:

the terms of the merger agreement, including the financial terms;

the expansion of 1st Constitution Bank’s branch network in Monmouth County, New Jersey, which is an attractive
market in central New Jersey because of its demographics and growth characteristics;

the similar focus of 1st Constitution Bank and NJCB as community banks serving the financial needs of small and
middle-market customers;

the potential significant loan and deposit growth opportunities resulting from the addition of a highly attractive branch
location in a commercial and business area in Freehold, New Jersey and a branch location in Neptune City, New
Jersey that complements 1st Constitution Bank’s existing franchise in Monmouth County, New Jersey; and

the anticipated cost savings resulting from economies of scale following consummation of the merger.

Terms of the Merger

Effect of the Merger

Upon completion of the merger, the separate legal existence of NJCB will cease. All property, rights, powers, duties,
obligations, debts and liabilities of NJCB will automatically be deemed transferred to 1st Constitution Bank, as the
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surviving bank in the merger. The directors and officers of 1st Constitution Bank immediately prior to the effective
time of the merger will be the directors and officers of 1st Constitution Bank, as the surviving bank in the merger. No
directors or officers of NJCB immediately prior to the effective time of the merger will become directors or officers of
1st Constitution Bank, as the surviving bank in the merger.

What NJCB Shareholders Will Receive in the Merger What NJCB Shareholders Will Receive in the Merger

Upon completion of the merger, NJCB shareholders will receive, subject to the terms in the merger agreement, for
each outstanding share of NJCB common stock that they own at the effective time of the merger, a combination of 1st
Constitution common stock and cash as follows:

6))] If the exchange ratio average price (as defined below) is between $17.10 and $18.90, then the stock exchange

ratio will be 0.1333 of a share of common stock of 1st Constitution, subject to adjustment as described below and
subject to the payment of cash in lieu of fractional shares; and
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(i1) $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the terms and conditions of the
merger agreement to cover costs and expenses that may be incurred by 1st Constitution after the effective time of the
merger as a result of specific pending litigation against NJCB.

The term “exchange ratio average price” means 1st Constitution’s average closing common stock share price during the
10 consecutive trading day period ending on the first date on which all bank regulatory approvals (and waivers, if
applicable) necessary for consummation of the merger have been received (disregarding any waiting period) and

either 1st Constitution, 1st Constitution Bank or NJCB has notified the others in writing that all such approvals (and
waivers, if applicable) have been received.

Subject to the termination rights set forth in the merger agreement, in the event the exchange ratio average price is
greater than $18.90, then the stock exchange ratio will be adjusted downward to that percentage of a share of 1st
Constitution common stock determined by taking the product of $18.90 multiplied by 0.1333 and dividing such
product by the exchange ratio average price, rounded to four decimal places. Subject to the termination rights set forth
in the merger agreement, in the event the exchange ratio average price is less than $17.10, then the stock exchange
ratio will be adjusted upward to that percentage of a share of 1st Constitution common stock determined by taking the
product of $17.10 multiplied by 0.1333 and dividing such product by the exchange ratio average price, rounded to
four decimal places. However, in no event will the stock exchange ratio be greater than 0.1425 of a share of st
Constitution common stock. Notwithstanding the foregoing, if the exchange ratio average price is less than $7.00, 1st
Constitution will have the right, in its sole discretion, to increase the exchange ratio for the stock consideration to the
extent necessary for the merger to qualify as a tax-free reorganization.

The following table illustrates the effect of changes in the exchange ratio average price on the exchange ratio:

Stock Exchange Ratio (i.e., percentage of a share of 1st Constitution

Exchange Ratio Average Price common stock to be received for each share of NJCB common stock)

$16.00 and below 0.1425
$17.00 0.1341
$17.10 — $18.90 0.1333
$19.00 0.1326
$20.00 0.1260
$21.00 0.1200

Of the $1.60 in cash that is part of the consideration for each outstanding share of NJCB common stock, $0.21 will not
be paid at the closing of the merger and will be placed in escrow to cover costs and expenses, including settlement
costs, if any, that 1st Constitution may incur after the closing of the merger as a result of the O’Donnell litigation
matter. The total amount remaining in escrow, after deducting these costs and expenses, if any, incurred by 1st
Constitution as a result of the O’Donnell litigation matter will be released from escrow to the former shareholders of
NJCB following final non-appealable resolution of the O’Donnell litigation matter.

1st Constitution will not be registering any of the rights that former NJCB shareholders have to the total escrow
amount under any federal or state securities laws. Accordingly, during the escrow period, former NJCB shareholders
will not be able to sell or transfer their rights to the total escrow amount except (i) for transfers to an entity’s members
upon its liquidation, (ii) to relatives and trusts for estate planning purposes, (iii) by virtue of the laws of descent and
distribution upon death or (iv) pursuant to a qualified domestic relations order.

The exchange ratio will be adjusted proportionately if 1st Constitution makes any stock splits, stock dividends or
similar distributions prior to the closing of the merger.
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Certain shares of NJCB common stock, if any, held by NJCB or by 1st Constitution or its subsidiaries will be canceled
in the merger and will not be converted into 1st Constitution common stock.

For your shares of NJCB common stock, you will not receive any fractional shares of 1st Constitution common stock.
Instead, you will receive, without interest, cash equal to the fractional share interest you otherwise would have

received, multiplied by the average (rounded to four decimal places) of the daily closing sales prices of 1st
Constitution

39

136



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

137



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

common stock as reported on the NASDAQ Global Market for the 10 consecutive trading days ending on the date that
all regulatory approvals are received. All shares of NJCB common stock held by an NJCB shareholder immediately
prior to the effective time will be aggregated before determining the need to pay cash in lieu of fractional shares to
such holder.

The price of 1st Constitution common stock at the time the merger takes effect may be higher or lower than the price:
(1) when the merger agreement was signed; (2) when this proxy statement-prospectus was mailed; (3) when the NJCB
shareholders meet to vote on the merger; or (4) when NJCB shareholders receive 1st Constitution stock certificates
from the Exchange Agent following the merger. We urge you to obtain current market quotations for the 1st
Constitution common stock and the NJCB common stock.

After NJCB shareholders surrender their NJCB stock certificates to the Exchange Agent following the effective time
of the merger, former NJCB shareholders will receive cash and a certificate representing their shares of 1st
Constitution common stock. At the time any new stock certificate is issued, former NJCB shareholders will also
receive a check for any fractional shares. All shares of NJCB common stock held by a shareholder immediately prior
to the effective time of the merger will be aggregated before determining the need to pay cash in lieu of fractional
shares to such former shareholder. No interest will be paid with respect to any cash payable in the merger.

Stock Options and Warrants

As of the record date for the NJCB special meeting of shareholders, various directors, officers and employees of
NJCB held options to purchase a total of 47,525 shares of NJCB common stock, all granted under NJCB’s equity
compensation plans. At the effective time of the merger, all such options, whether vested or unvested, will be
terminated and converted, without any action on the part of 1st Constitution, 1st Constitution Bank, NJCB or the
holders of the options, into the right to receive cash equal to the product of (i) the aggregate number of shares of
common stock of NJCB underlying such outstanding option multiplied by (ii) the excess, if any, of $4.00 over the per
share exercise price of such outstanding option. Holders of stock options with an exercise price of $4.00 or above will
receive no consideration in the merger and these options will terminate as of the effective date of the merger. Of the
outstanding options, options to purchase 30,200 shares had exercise prices of less than $4.00 per share.

As of the record date for the NJCB special meeting of shareholders, there were outstanding warrants to purchase a
total of 265,698 shares of NJCB common stock that will expire in accordance with their terms on February 28, 2018,
which will be prior to the effective time of the merger. Accordingly, 1st Constitution will not pay any consideration to
the holders of the warrants because the warrants will not be outstanding at the effective time of the merger.

1st Constitution Common Stock

Each share of 1st Constitution common stock outstanding immediately prior to completion of the merger will remain
outstanding and unchanged by the merger.

Effective Date

The merger will take effect when all conditions to the merger, including obtaining shareholder and regulatory

approval, have been fulfilled or waived or as soon as practicable thereafter as 1st Constitution and NJCB mutually

select. Neither regulatory approval nor the required approvals of NJCB’s shareholders can be waived. The merger
agreement provides that the merger will not be consummated prior to March 1, 2018. 1st Constitution and NJCB

presently expect to close the merger in April 2018. See “THE MERGER - Conditions to the Merger” at page [ ] and “THE
MERGER - Regulatory Approvals” at page [ ].
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Representations and Warranties
The merger agreement contains customary representations and warranties relating to, among other things:

NJCB

Organization of NJCB and its subsidiaries.

Capital structure of NJCB.

Due authorization, execution, delivery, performance and enforceability of the merger agreement and interrelationship
with other agreements.
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Consents or approvals of regulatory authorities or third parties necessary to complete the merger.

Accuracy of reports filed with regulatory authorities.

Consistency of financial statements with generally accepted accounting principles and existence of suitable internal
controls.

Liabilities incurred since December 31, 2016.

Brokers’ and other fees.

NJCB’s receipt of an opinion from Boenning that the consideration paid to NJCB’s shareholders is fair.

Absence of material adverse changes, since December 31, 2016, in NJCB’s consolidated business, results of operations
or financial condition.

Absence of undisclosed material pending or threatened legal proceedings.

Filing of tax returns and payment of taxes.

Retirement and other employee plans and matters relating to the Employee Retirement Income Security Act of 1974.

Accuracy of information supplied by NJCB for inclusion in the registration statement filed under the Securities Act of
1933 in connection with the issuance of 1st Constitution common stock in the merger, this proxy statement and
prospectus, and all applications filed with regulatory authorities for approval of the merger.

Compliance with applicable laws and regulations.

Disclosure of material contracts.

Disclosure of transactions with management.

Absence of undisclosed regulatory orders.
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Quality of title to assets and properties.

Maintenance of adequate insurance.

Absence of material environmental violations, actions or liabilities.

Indemnification obligations of NJCB and its subsidiaries.

Validity and binding nature of loans reflected as assets in NJCB’s financial statements.

Investment securities, deposits and other borrowings on NJCB’s statement of condition.

Approval by two-thirds of the holders of NJCB’s common stock is sufficient to approve the merger.

Intellectual property matters.

Absence of prior regulatory applications.

Conduct of the mortgage banking business.

1st Constitution

Organization of 1st Constitution and its subsidiaries.

Capital structure of 1st Constitution.

Due authorization, execution, delivery, performance and enforceability of the merger agreement and interrelationship
with other agreements.

Consents or approvals of regulatory authorities or third parties necessary to complete the merger.

Accuracy of reports filed with regulatory authorities.

Consistency of financial statements with generally accepted accounting principles and existence of suitable internal

controls.
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Accuracy of reports filed by 1st Constitution with the SEC.

Absence of material adverse changes, since December 31, 2016, in 1st Constitution’s consolidated business, results of
operations or financial condition.
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Accuracy of information supplied by 1st Constitution for inclusion in the registration statement filed under the
Securities Act of 1933 in connection with the issuance of 1st Constitution common stock in the merger, this proxy
statement and prospectus, and all applications filed with regulatory authorities for approval of the merger.

Compliance with applicable laws and regulations.

No ownership of NJCB capital stock.

Absence of regulatory orders.

Regulatory capital.

Adequacy of loan loss provision and reserve for OREO properties.

Subsidiaries having a Community Reinvestment Act rating of at least “satisfactory.”

Absence of prior regulatory applications.

1st Constitution Bank having access to funds to pay cash portion of the merger consideration.
Conduct of Business Pending the Merger

In the merger agreement, 1st Constitution and NJCB each agreed to use commercially reasonable efforts to maintain
and preserve intact its respective business organizations, properties, leases, employees and advantageous business
relationships. 1st Constitution and NJCB each also agreed to not take any action that would adversely affect or delay
their respective ability to perform their covenants and agreements set forth in the merger agreement on a timely basis
or that would adversely affect or delay their respective ability to obtain any necessary approvals, waivers or consents
of any governmental entity or third party to consummate the merger.

In addition, NJCB agreed to conduct its business and to engage in transactions only in the ordinary and usual course
consistent with past practices and prudent banking practice, except as otherwise required by the merger agreement or
consented to by 1st Constitution. Subject to certain exceptions referred to in the merger agreement, NJCB also agreed
in the merger agreement that NJCB will not, without the written consent of 1st Constitution except as otherwise
specifically provided in the merger agreement:

repurchase, redeem or otherwise acquire any of its capital stock;
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issue any shares of its capital stock or any securities convertible into or exercisable for, or any rights, warrants or
options to acquire, any such shares, except for the issuance of up to a total of 47,525 shares of NJCB common stock
upon the exercise of stock options outstanding on the date of the merger agreement and the issuance of up to a total of
265,698 shares of NJCB common stock upon the exercise of warrants outstanding on the date of the merger
agreement;

amend its Certificate of Incorporation or By-laws;

make any capital expenditures in excess of $25,000 in the aggregate;

enter into any new line of business or offer any new products or services;

acquire any business or any assets outside of the ordinary course of business;

take any action that is intended or may reasonably be expected to result in any of the conditions to closing the merger
set forth in the merger agreement not being satisfied or not being satisfied prior to November 6, 2018;

change its methods of accounting, except as required by changes in generally accepted accounting principles or
regulatory accounting principles as concurred with in writing by NJCB’s independent auditors;

adopt, amend, or terminate any employee benefit plan;

increase the compensation or fringe benefits of any director, officer or employee, pay any benefit not required by any
plan or agreement, pay any bonus or grant any stock options, stock appreciation rights, restricted stock, restricted
stock units or performance units or shares;

other than in the ordinary course of business consistent with past practice, dispose of its material assets, properties or
other rights or agreements;

other than in the ordinary course of business consistent with past practice, incur any indebtedness for borrowed
money;

file any application to relocate or terminate the operations of any of its banking offices;

create, renew, amend or terminate any material contract;

42

146



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

147



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

except in the ordinary course of business consistent with past practices and in amounts less than $200,000, and other
than investments for NJCB’s portfolio that are permissible under the merger agreement, make any investment in any
other individual, corporation or other entity;

except in the ordinary course of business consistent with past practices, make any investment in any debt security
other than U.S. government and U.S. government agency securities with final maturities of five years or less or
mortgage-backed or mortgage related securities that would not be considered “high risk’ securities;

settle any claim in excess of $10,000 or involving any material restrictions on NJCB’s operations;

except in the ordinary course of business consistent with past practices and in amounts less than $100,000, waive or
release any material right;

make loans that fall outside of parameters set forth in the merger agreement;

make any investment or commitment to invest in real estate or in any real estate development project, other than real
estate acquired in satisfaction of defaulted mortgage loans;

except pursuant to commitments existing on the date of the merger agreement and disclosed to 1st Constitution, make
any construction loans outside the ordinary course of business consistent with past practices, make any real estate
loans secured by undeveloped land or make any real estate loans secured by land located outside the State of New
Jersey;

establish any new branch or other office facilities;

elect to the Board any person who is not a current member of NJCB’s Board;

change any method of tax accounting, make and change any tax election, file any amended tax return, settle any tax
liability or surrender any right to claim a tax refund;

after an acquisition proposal (other than the proposed merger) has been (i) directly made to NJCB’s shareholders, (ii)
publicly disclosed or (iii) made known to senior management or the NJCB’s Board, except to the extent permitted
under the merger agreement, take any intentional act, or intentionally omit to take any act, that causes NJCB’s
representations in the merger agreement to be inaccurate in any material respect;

take any other action outside of the ordinary course of business; or
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agree to do any of the foregoing.

NJCB also agreed in the merger agreement, among other things:

to submit the proposed merger to its shareholders for approval at a shareholders’ meeting to be held as soon as is
reasonably practicable after the date on which the registration statement, of which this proxy statement and prospectus
is a part, is declared effective by the SEC;

through NJCB’s Board, subject to applicable fiduciary obligations, to recommend that NJCB’s shareholders approve the
merger agreement, and such other matters as are submitted to NJCB’s shareholders in connection with the merger
agreement;

to provide 1st Constitution with certain financial statements as reasonably requested by 1st Constitution in order to
enable 1st Constitution to comply with its reporting obligations under the Exchange Act;

to cooperate with 1st Constitution to conform certain policies and procedures to the policies and procedures followed
by 1st Constitution; and

to provide 1st Constitution with any information about NJCB reasonably requested by 1st Constitution for use in any
subsequent filings that 1st Constitution may be required to make in transactions unrelated to the merger.

NJCB has also agreed not to solicit any proposal from a third party with respect to a merger, consolidation or similar
transaction involving, or any purchase of, all or more than 25% of the assets or voting power of NJCB or any of its
subsidiaries. The parties refer to any such proposal as an acquisition proposal.

Similarly, NJCB has agreed not to participate in any negotiations concerning, or to provide any confidential

information with respect to, an acquisition proposal. These obligations are subject to certain exceptions in the merger
agreement designed to assure that NJCB’s Board may exercise its fiduciary responsibilities in the event that a third

party,
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acting on an unsolicited basis, makes an acquisition proposal prior to the consummation of the merger. In the event
that NJCB receives any such proposal, NJCB is required to promptly (and in any event within 48 hours of receipt)
disclose to 1st Constitution the identity of the person making the proposal and the substance of such proposal.

1st Constitution and NJCB jointly agreed, among other things:

to cooperate in preparing all regulatory and other filings to be made in connection with the merger;

to provide access to each other and to each other’s representatives;

subject to applicable provisions of the merger agreement, to use our reasonable best efforts to consummate the
transactions contemplated by the merger agreement and to obtain any consent of any governmental entity or other
third party that is required in connection with the merger;

to deliver to each other monthly, quarterly and, if applicable, annual financial statements; and

to agree upon the form and substance of any press release or public disclosure related to the proposed merger.

1st Constitution has agreed:

to use its reasonable best efforts to cause the 1st Constitution common stock to be issued in the merger to be approved
for listing on the NASDAQ Global Market;

to permit the NJCB employees who remain in 1st Constitution’s employ after the merger is consummated to participate
in 1st Constitution’s employee benefit plans to the same extent as similarly situated employees of 1st Constitution and
generally to credit such employees with the years of service earned as employees of NJCB;

to indemnify any current or former director or officer of NJCB against any claim, including any claim which relates in
any way to the merger, this proxy statement and prospectus, the merger agreement, any of the transactions
contemplated by the merger agreement, such person’s service as a member of the NJCB’s Board, the events leading up
to the execution of the merger agreement, any statement, recommendation or solicitation made in connection with the
merger and any breach of any duty in connection with any of the foregoing, in each case to the extent that
indemnification would have been permitted under any applicable law and NJCB’s Certificate of Incorporation and
By-laws had the merger not occurred;

to cause the persons serving as officers and directors of NJCB immediately prior to the consummation of the merger
to be covered by directors and officers liability insurance for a period of four years after the closing, subject to a
limitation on the amount that 1st Constitution must spend for such insurance;
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to assume NJCB’s obligations under certain indemnification agreements, as amended and restated, in place between
NJCB and each member of the NJCB Board of Directors; and

to provide severance to any NJCB employee who is terminated by 1st Constitution Bank without cause following the
effective time of the merger in accordance with the severance policy agreed upon between 1st Constitution and NJCB.
Conditions to the Merger

Our obligations to effect the merger are subject to various conditions, including the following:

Conditions Applicable to NJCB and to 1st Constitution

NJCB’s shareholders shall have approved the merger agreement and the transactions contemplated by that agreement;

the registration statement of which this proxy statement and prospectus is a part shall not be subject to an order —
typically referred to as a stop order — demanding that we cease using these documents;

the parties shall have received all necessary approvals of governmental entities, such approvals shall not be subject to
any material conditions, any conditions relating to such approvals shall have been satisfied and all statutory waiting
periods shall have expired;

no order, judgment or decree shall be outstanding that would have the effect of preventing completion of the merger;
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no suit, action or other proceeding shall be pending or threatened by any governmental entity seeking to restrain or
prohibit the merger;

no suit, action or other proceeding shall be pending before any court or governmental entity seeking to restrain or
prohibit the merger or obtain other substantial monetary or other relief against one or more of the parties which 1st
Constitution or NJCB determines in good faith, based upon the advice of their respective counsel, makes it inadvisable
to proceed;

NJCB and 1st Constitution shall have received from 1st Constitution’s counsel the tax opinion described under “THE
MERGER - Material United States Federal Income Tax Consequences”; and

the shares of 1st Constitution common stock issuable in the merger shall have been authorized for listing on the
NASDAQ Global Market, subject to official notice of issuance.

Additional Conditions Applicable to 1st Constitution

In addition to the foregoing, 1st Constitution’s obligations to close the merger are also conditioned, among other

things, on the following:

except for representations made as of a particular date, NJCB’s representations shall be true and correct in all material
respects (or in all respects for representations which are qualified as to materiality) at closing;

NJCB’s representations made as of a particular date shall be true and correct in all material respects (or in all respects
for representations which are qualified as to materiality) as of such date;

NJCB shall have performed in all material respects the covenants that it is required to perform under the merger
agreement;

all consents of third parties, other than governmental entities, which are necessary to permit the consummation of the
merger, except for those that would not materially adversely affect NJCB or 1st Constitution if not obtained, shall
have been obtained;

none of such consents shall contain any term or condition which would materially adversely affect 1st Constitution;

no governmental entity has imposed a condition or requirement on 1st Constitution or 1st Constitution Bank (either
before or after the effective time of the merger) that the Board of 1st Constitution reasonably determines (i) is
onerous, (ii) reasonably likely to have a material imposition on their operations, business or prospects or (iii) will
require 1st Constitution or 1st Constitution Bank to raise capital within one year of the effective time of the merger;
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NJCB shall have satisfied, or be in the process of satisfying in a manner and under a timetable reasonably satisfactory
to 1st Constitution, the regulatory matters previously disclosed to 1st Constitution; and

the indemnification agreements with existing directors of NJCB shall have been amended and restated in substantially
the form attached as Exhibit F to the merger agreement.

Additional Conditions Applicable to NJCB

In addition to the foregoing, NJCB’s obligations to close the merger are also conditioned, among other things, on the
following:

except for representations made as of a particular date, 1st Constitution’s representations shall be true and correct in all
material respects (or in all respects for representations which are qualified as to materiality) at closing;

1st Constitution’s representations made as of a particular date shall be true and correct in all material respects (or in all
respects for representations which are qualified as to materiality) as of such date;

1st Constitution shall have performed in all material respects the covenants which it is required to perform under the
merger agreement;

1st Constitution Bank shall have acknowledged and assumed the amended and restated indemnification agreements
with existing directors of NJCB.
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Except for the requirements of NJCB shareholder approval, regulatory approvals and the absence of any order, decree,
or injunction preventing the transactions contemplated by the merger agreement, either party may waive each of the
conditions described above in the manner and to the extent described in “THE MERGER — Amendment; Waiver” below.
However, neither of the parties anticipates waiving the condition that a tax opinion be delivered by 1st Constitution’s
counsel.

Amendment; Waiver

Subject to applicable law, at any time prior to completion of the merger, the parties may:

amend the merger agreement.

extend the time for the performance of any of the obligations or other acts of the other party required in the merger
agreement.

waive any inaccuracies in the representations and warranties of the other party contained in the merger agreement.

waive compliance by the other party with any of the agreements or conditions contained in the merger agreement,
except for the requirements of NJCB shareholder approval, regulatory approvals and the absence of any order, decree,
or injunction preventing the transactions contemplated by the merger agreement.

Termination

Subject to certain qualifications described in the merger agreement, the merger agreement may be terminated under
the following circumstances:

by agreement of 1st Constitution and NJCB;

by either 1st Constitution or NJCB:

if a required regulatory approval shall have been denied by final, non-appealable action, provided that the right to
terminate will not be available to any party whose failure to comply with the merger agreement has been the cause of,
or materially contributed to, such action;

if the merger is not consummated on or before November 6, 2018;

if NJCB’s shareholders fail to approve the merger;
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if there is a breach of the other party’s representations in the merger agreement, and such breach is not cured within
thirty days following written notice to the party committing such breach; provided, however, that neither party can
terminate the merger agreement unless the breach, together with all other such breaches, would constitute a failure to
satisfy a condition of closing;

if the other party materially breaches any covenant in the merger agreement; or

if the conditions to such party’s obligations to close are not capable of being satisfied on or before November 6, 2018.

by NJCB, if it approves an acquisition proposal, but only if:

at least four business days prior to entering into a definitive agreement relating to the acquisition proposal, NJCB
provides 1st Constitution with a copy of that agreement;

NJCB’s Board determines in good faith that approving that definitive agreement is legally necessary for the proper
discharge of its fiduciary duties; and

after considering any response that 1st Constitution may have after reviewing that definitive agreement, the NJCB
Board determines in good faith that the transactions contemplated by that definitive agreement are reasonably likely to
be consummated and would, if consummated, be more favorable to NJCB’s shareholders than the merger agreement
and any transaction then being proposed by 1st Constitution.

We refer to this termination right as NJCB’s “fiduciary out.”
In addition, NJCB will have the right to terminate the merger agreement in the event that both of the following events

occur at any time during the five day period commencing on the date (referred to as the determination date) on which
all bank regulatory approvals for the merger have been received:
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the average closing sales price of 1st Constitution common stock on the NASDAQ Global Market — an average price
which we refer to as the “1st Constitution average closing price” — is less than $16.00; and

the number obtained by dividing the 1st Constitution average closing price on the determination date by $18.00 shall
be less than the number obtained by dividing the average of the daily closing prices of the NASDAQ Bank Index for
the 10 consecutive trading days immediately preceding the determination date by $3,935.30 and subtracting 0.30 (this
number is referred to as the index ratio”).

The effect of this provision is to enable NJCB to terminate the merger agreement if the market price of Ist
Constitution common stock falls substantially, both in absolute terms (that is, below $16.00) and by comparison to the
list of banking institutions that comprise the NASDAQ Bank Index.

Termination Fees

NJCB has agreed to pay a fee of $275,000 to 1st Constitution and has agreed to reimburse 1st Constitution for up to
$125,000 in out-of-pocket expenses if:

1) NIJCB exercises its fiduciary out;

(i1) 1st Constitution terminates the merger agreement under circumstances where, prior to NJCB shareholder
approval, NJCB refuses to recommend that its shareholders approve the merger or adopts an alternative acquisition
proposal, breaches its non-solicitation obligations with respect to alternative acquisition proposals in any material
respect adverse to 1st Constitution or recommends that NJCB shareholders tender their shares (or fail to reject) a
tender offer or exchange offer for 25% or more of the NJCB common stock; or

(iii) NIJCB or any of its subsidiaries enters into a definitive agreement with respect to, or consummates a
transaction contemplated by a tender or exchange offer to acquire 50% or more of the voting power in NJCB or any of
its subsidiaries, a proposal for a merger, consolidation or other business combination involving NJCB or any of its
subsidiaries or any other proposal or offer to acquire in any manner 50% or more of the voting power in, or 50% or
more of the business, assets or deposits of, NJCB or any of its subsidiaries (referred to as a termination fee acquisition
proposal) within 12 months after any of the terminations referred to in subclause (B)(x), (y) or (z) of the paragraph
immediately following this clause (iii).

In addition, in the event that (A) a termination fee acquisition proposal shall have been made directly to NJCB
shareholders or otherwise publicly disclosed or communicated or made known to any member of NJCB’s senior
management or Board of Directors and (B) the merger agreement is thereafter terminated (x) by 1st Constitution or
NJCB if the merger has not been consummated by November 6, 2018, unless the failure to consummate the merger is
due to the failure of the terminating party to perform its covenants and agreements under the merger agreement, or if
the approval of NJCB shareholders has not been obtained by reason of the failure to obtain the required vote at a duly
held meeting following the effectiveness of the registration statement of which this proxy statement-prospectus is a
part, (y) by 1st Constitution as a result of its termination right in connection with a breach of any of the
representations or warranties on the part of NJCB, which breach, if curable prior to November 6, 2018, is not cured
within 30 days following written notice, or (z) by 1st Constitution as a result of its termination right in connection
with a material breach of any of the covenants or agreements on the part of NJCB, which breach, if curable prior to
November 6, 2018, is not cured within 30 days following written notice, and NJCB or any of its subsidiaries enters
into a definitive agreement with respect to, or consummates a transaction contemplated by, any termination fee
acquisition proposal within 18 months after such termination, then NJCB has agreed to pay 1st Constitution a fee of
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$400,000.

NASDAQ Listing

NJCB’s obligation to complete the merger is subject to the condition that the 1st Constitution common stock issuable
in the merger be authorized for listing on the NASDAQ Global Market.

Expenses

Subject to expense reimbursement in connection with certain types of termination, 1st Constitution and NJCB will
each pay their own costs and expenses incurred in connection with the transactions contemplated by the merger
agreement, including fees and expenses of financial consultants, accountants and legal counsel.
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Exchange of NJCB Stock Certificates and Payment of Consideration

The conversion of NJCB common stock into the right to receive 1st Constitution common stock and cash will occur
automatically on the merger’s effective date. As soon as possible after the effective date of the merger, the Exchange
Agent designated by 1st Constitution will send a transmittal form to NJCB shareholders, along with instructions, to
use in exchanging NJCB stock certificates for 1st Constitution stock certificates and the cash portion of the merger
consideration, as well as for cash in lieu of fractional shares. The Exchange Agent will mail certificates representing
shares of 1st Constitution common stock, checks for the cash consideration and checks for cash in lieu of fractional
share interests to former shareholders of NJCB as soon as reasonably possible following the closing and its receipt of
certificates representing former shares of NJCB common stock and other related documentation required by the
Exchange Agent.

NJCB shareholders should not return their NJCB stock certificates with the enclosed proxy card. They should not send
their NJCB stock certificates to the Exchange Agent until they receive the transmittal form after the closing.

Until the merger has been consummated and the certificates representing shares of NJCB common stock are
surrendered for exchange, holders of such certificates will not receive the merger consideration or dividends or
distributions on the 1st Constitution common stock into which such shares have been converted. When such
certificates are surrendered, any unpaid dividends or other distributions will be paid without interest. For all other
purposes, however, each certificate representing shares of NJCB common stock outstanding at the merger’s effective
date will be deemed to evidence ownership of and the right to receive the shares of 1st Constitution common stock
(and cash in lieu of fractional shares) and cash into which such shares have been converted.

None of the parties will be liable to any NJCB shareholder for any amount paid in good faith to a public official
pursuant to any applicable abandoned property, escheat or similar law.

No fractional shares of 1st Constitution common stock will be issued to any shareholder of NJCB upon completion of
the merger. For each fractional share that would otherwise be issued, 1st Constitution will pay by check an amount
equal to the fractional share interest to which such holder would otherwise be entitled multiplied by the average
(rounded to four decimal places) of the daily closing sales prices of 1st Constitution common stock as reported on the
NASDAQ Global Market for the 10 consecutive trading days ending on the date that all regulatory approvals are
received. All shares of NJCB common stock held by an NJCB shareholder immediately prior to the effective time will
be aggregated before determining the need to pay cash in lieu of fractional shares to such holder.

Regulatory Approvals

Completion of the merger and the bank merger requires approval by the FDIC and the NJDOBI and may be subject to
review and approval by the Federal Reserve Board. Approval by any of these bank regulators does not constitute an
endorsement of the merger or a determination that the terms of the merger are fair to NJCB’s shareholders.
Applications were filed with the FDIC and the NJDOBI on December 26, 2017 and approvals are pending. A request
for a waiver from the Board of Governors of the Federal Reserve System will be made at a later date only after
approval from the FDIC has been received. We cannot assure you that the necessary regulatory approvals and waivers
will be granted, or that they will be granted on a timely basis without conditions unacceptable to 1st Constitution.

Interests of Management and Others in the Merger
In considering the recommendation of the NJCB Board regarding the merger, NJCB shareholders should know that
certain directors and officers of NJCB have interests in the merger in addition to their interests as shareholders of

NJCB. All those additional interests are described below, to the extent they are material and are known to NJCB. The
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NJCB Board and the 1st Constitution and 1st Constitution Bank Boards were aware of these interests and considered
them, among other matters, in approving the merger agreement.

The directors and officers of NJCB have interests in the merger as directors and employees that are different from the
interests of the other NJCB shareholders. These interests include, among others:

Nagqi A. Naqvi, Executive Vice President and Chief Financial Officer of NJCB, has an existing change in control
agreement with NJCB dated November 16, 2011. The merger constitutes a change in control and if as a result of the
merger or within twelve months of the merger, (i) Mr. Naqvi is terminated without just cause (as defined in
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the change in control agreement) or (ii) Mr. Naqvi voluntarily terminates his employment upon the occurrence, or
within six months of such occurrence, of any one of the following events: (a) he is required to perform his duties more
than 35 miles from his primary office location at the time the change in control agreement was executed, (b) 1st
Constitution Bank fails to maintain his base compensation and retirement plans in effect when the merger occurs, (c)
he is assigned duties and responsibilities other than those normally associated with his current position or (d) his
responsibilities or authority are materially diminished or reduced, Mr. Naqvi will then be entitled to receive a
severance payment equal to two times his aggregate annual compensation and be eligible to continue coverage for
himself and his dependents under 1st Constitution Bank’s medical and dental insurance plans at his election and
expense for a period of twelve months. The estimated severance payment to Mr. Naqvi is $375,000.

In addition to Mr. Naqvi’s change in control, three other NJCB officers have change in control agreements with NJCB
that are dated between May 26, 2017 and June 6, 2017. The merger constitutes a change in control and (i) if as a result
of the merger or within twelve months of the merger, these officers are terminated without just cause (as defined in the
change in control agreements), including as a result of death, or (ii) if within 6 months of the merger, they voluntarily
terminate their employment upon the occurrence of any one of the following events: (a) they are required to perform
their duties more than 35 miles from their primary office location at the time the change in control agreements were
executed, (b) 1st Constitution Bank reduces their base compensation in effect when the merger occurs or (c) their
responsibilities or authority are materially diminished or reduced, these NJCB officers will then be entitled to receive
a severance payment equal to one times their respective aggregate annual compensation. The aggregate estimated
severance payments to these three NJCB officers is $315,250.

Three NJCB officers, who do not have employment agreements or change in control agreements, will enter into
retention bonus agreements with 1st Constitution, 1st Constitution Bank and NJCB. If any of these NJCB officers
remains an employee of NJCB through the date after the effective time of the merger when his or her job function has
been converted or transitioned and does not accept employment with 1st Constitution or 1st Constitution Bank for any
period subsequent to the effective time of the merger, he or she will be entitled to receive a retention bonus payment.
The aggregate estimated retention bonus payments to these three NJCB officers is $45,000.

William H. Placke, President and Chief Executive Officer of NJCB, and Mr. Naqvi hold options to purchase 15,000
and 7,500 shares of NJCB common stock, respectively, at an exercise price of $3.55 per share. In addition, other
NJCB employees hold options to purchase an aggregate of 7,700 shares of NJCB common stock at an exercise price
of $3.55 per share. Upon consummation of the merger, each of these options, whether vested or unvested, will be
converted into the right to receive $0.45 for each share underlying the options, which amount is equal to the difference
between $4.00 and the exercise price of $3.55 per share set forth in the options.

The merger agreement provides that 1st Constitution will indemnify the directors and officers of NJCB against certain
liabilities for a three-year period following completion of the merger. In addition, 1st Constitution has agreed to cause
the persons serving as officers and directors of NJCB immediately prior to the merger to be covered by directors and
officers liability insurance for a period of four years after the closing, subject to a limitation on the amount which 1st
Constitution must spend for this insurance. Finally, 1st Constitution has agreed to assume the obligations of NJCB
under indemnification agreements, as amended and restated, between NJCB and each member of the NJCB Board of
Directors.

Accounting Treatment
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The assets and liabilities of NJCB as of the effective date of the merger will be recorded at their respective estimated
fair values and added to those of 1st Constitution. Any excess of purchase price over the net estimated fair values of
the acquired assets and liabilities of NJCB will be allocated to all identifiable intangible assets. Any remaining excess
will then be allocated to goodwill, the goodwill resulting from the merger will not be amortized to expense, but
instead will be reviewed for impairment at least annually. To the extent goodwill is impaired, its carrying value would
be written down to its implied fair value and a charge would be made to earnings. Core deposit intangibles and other
intangibles with definite useful lives will be amortized to expense over their estimated useful lives. 1st Constitution
will include in its results of operations the results of NJCB’s operations after completion of the merger.
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Material United States Federal Income Tax Consequences

This section describes the anticipated material United States federal income tax consequences of the merger to
U.S. holders of NJCB common stock, who will exchange their shares of NJCB common stock for a combination of
shares of 1st Constitution common stock and cash pursuant to the merger.

For purposes of this discussion, a U.S. holder is a beneficial owner of NJCB common stock who for United States
federal income tax purposes is:

An individual who is a citizen or resident of the United States;

a corporation, or other entity treated as a corporation for United States federal income tax purposes, created or
organized in or under the laws of the United States or any state or political subdivision thereof;

a trust that (1) is subject to (A) the primary supervision of a court within the United States and (B) the authority of one
or more United States persons to control all substantial decisions of the trust or (2) has a valid election in effect under
applicable Treasury Regulations to be treated as a United States person; or

an estate that is subject to United States federal income tax on its income regardless of its source.

If a partnership (including for this purpose any entity treated as a partnership for United States federal income tax
purposes) holds NJCB common stock, the tax treatment of a partner generally will depend on the status of the partner
and the activities of the partner and the partnership. If you are a partner of a partnership holding NJCB common stock,
you should consult your tax advisor.

This discussion addresses only those NJCB shareholders that hold their NJCB common stock as a capital asset within
the meaning of section 1221 of the Internal Revenue Code of 1986, as amended (the “Code”’; any section of the Code, a
“Section”), and does not address all the United States federal income tax consequences that may be relevant to particular

NJCB shareholders in light of their individual circumstances or to NJCB shareholders that are subject to special rules,
such as:

financial institutions;

investors in pass-through entities;

insurance companies;

tax-exempt organizations;

dealers in securities;
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traders in securities that elect to use a mark-to-market method of accounting;

persons that hold NJCB common stock as part of a straddle, hedge, constructive sale or conversion transaction;
certain expatriates or persons that have a functional currency other than the U.S. dollar;

persons who are not U.S. holders; and

shareholders who acquired their shares of NJCB common stock through the exercise of an employee stock option or
otherwise as compensation or through a tax-qualified retirement plan.

In addition, the discussion does not address any alternative minimum tax or any state, local or foreign tax
consequences of the merger, nor does it address any tax consequences arising under the unearned income Medicare
contribution tax enacted pursuant to the Health Care and Education Reconciliation Act of 2010.

The following discussion is based on the Internal Revenue Code, its legislative history, existing and proposed
regulations thereunder and published rulings and decisions, all as currently in effect as of the date hereof, and all of
which are subject to change, possibly with retroactive effect. Any such change could affect the continuing validity of

this discussion.

To the extent this section consists of statements as to matters of U.S. tax law, this section is the opinion of Day Pitney.
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1st Constitution and NJCB have structured the merger to qualify as a reorganization within the meaning of

Section 368(a) of the Internal Revenue Code. Assuming that the merger is completed according to the terms of the
merger agreement and based upon facts, factual representations and assumptions contained in representation letters
provided by 1st Constitution and NJCB, all of which must continue to be true and accurate in all material respects
through the effective time of the merger, and subject to the assumptions and qualifications to be contained in the
opinion of Day Pitney to be delivered at closing and the assumptions and qualifications contained in this “Material
United States Federal Income Tax Consequences” section of this proxy statement and prospectus, it is the opinion of
Day Pitney, counsel to 1st Constitution, that the merger will qualify as a reorganization within the meaning of Section
368(a) of the Internal Revenue Code.

The obligation of 1st Constitution and NJCB to complete the merger is conditioned upon the receipt at closing of an
opinion from Day Pitney, counsel to 1st Constitution, to the effect that the merger will for federal income tax purposes
qualify as a reorganization based upon customary representations made by 1st Constitution and NJCB. This opinion
will not be binding on the Internal Revenue Service or the courts. 1st Constitution and NJCB have not requested and
do not intend to request any ruling from the Internal Revenue Service as to the United States federal income tax
consequences of the merger. Accordingly, each NJCB shareholder should consult its tax advisor with respect to the
particular tax consequences of the merger to such holder.

Tax Consequences of the Merger Generally to Holders of NJCB Common Stock if the Merger Qualifies as a
Reorganization Under Section 368(a) of the Code. If the merger is treated as a reorganization within the meaning of
Section 368(a) of the Internal Revenue Code, the tax consequences to holders of NJCB common stock will be as
follows (holders of NJCB common stock also should consult the “Treatment of Cash Placed in Escrow” section below):

gain (but not loss) will be recognized in an amount equal to the lesser of (1) the amount by which the sum of the fair
market value of the 1st Constitution common stock and cash received by a holder of NJCB common stock exceeds
such holder’s adjusted tax basis in its NJCB common stock, and (2) the amount of cash received by such holder of
NJCB common stock (except with respect to any cash received instead of fractional share interests in 1st Constitution
common stock, as discussed in the section entitled “Cash Received Instead of a Fractional Share of 1st Constitution
Common Stock” below);

the aggregate basis of the 1st Constitution common stock received in the merger will be the same as the aggregate
basis of the NJCB common stock for which it is exchanged, decreased by the amount of cash received in the merger
(except with respect to any cash received instead of fractional share interests in 1st Constitution common stock),
decreased by any basis attributable to fractional share interests in 1st Constitution common stock for which cash is
received, and increased by the amount of gain recognized on the exchange (regardless of whether such gain is
classified as capital gain, or as ordinary dividend income, as discussed below, but excluding any gain or loss
recognized with respect to fractional share interests in 1st Constitution common stock for which cash is received); and

the holding period of 1st Constitution common stock received in exchange for shares of NJCB common stock will
include the holding period of the NJCB common stock for which it is exchanged.

If holders of NJCB common stock have acquired different blocks of NJCB common stock at different times or at
different prices, any gain or loss will be determined separately with respect to each block of NJCB common stock and
such holders’ basis and holding period in their shares of 1st Constitution common stock may be determined with
reference to each block of NJCB common stock. Any such holders should consult their tax advisors regarding the
manner in which cash and 1st Constitution common stock received in the exchange should be allocated among
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different blocks of NJCB common stock and with respect to identifying the bases or holding periods of the particular
shares of 1st Constitution common stock received in the merger.

Gain that holders of NJCB common stock recognize in connection with the merger generally will constitute capital
gain and will constitute long-term capital gain if such holders have held (or are treated as having held) their NJCB
common stock for more than one year as of the date of the merger. Long-term capital gain of non-corporate holders of
NJCB common stock is generally taxed at preferential rates. In some cases, if a holder actually or constructively owns
1st Constitution stock other than 1st Constitution stock received pursuant to the merger, the recognized gain could be
treated as having the effect of a distribution of a dividend under the tests set forth in Section 302, in which case such
gain would be treated as dividend income. Because the possibility of dividend treatment depends primarily upon each
holder’s particular circumstances, including the application of the constructive ownership rules, holders of NJCB
common stock should consult their tax advisors regarding the application of the foregoing rules to their particular
circumstances.

Cash Received Instead of a Fractional Share of 1st Constitution Common Stock. A holder of NJCB common stock
who receives cash instead of a fractional share of 1st Constitution common stock will generally be treated as having
received
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the fractional share pursuant to the merger and then as having sold that fractional share of 1st Constitution common
stock for cash. As a result, a holder of NJCB common stock will generally recognize gain or loss equal to the
difference between the amount of cash received and the basis in his or her fractional share interest as set forth above.
Except as described above, this gain or loss will generally be capital gain or loss, and will be long-term capital gain or
loss if, as of the effective date of the merger, the holding period for such shares is greater than one year. The
deductibility of capital losses is subject to limitations.

Backup Withholding and Information Reporting. Payments of cash to a holder of NJCB common stock may, under
certain circumstances, be subject to information reporting and backup withholding, unless the holder provides proof of
an applicable exemption satisfactory to 1st Constitution and the exchange agent or furnishes its taxpayer identification
number, and otherwise complies with all applicable requirements of the backup withholding rules. Any amounts
withheld from payments to a holder under the backup withholding rules are not additional tax and will be allowed as a
refund or credit against the holder’s United States federal income tax liability, provided the required information is
furnished to the Internal Revenue Service.

Tax Treatment of the Entities. No gain or loss will be recognized by 1st Constitution or NJCB as a result of the
merger. The tax basis of the assets of NJCB in the hands of 1st Constitution will be the same as the tax basis of the
assets in the hands of NJCB immediately prior to the merger.

Tax Consequences if the Merger Fails to Qualify as a Reorganization. If the merger does not qualify as a
“reorganization” within the meaning of Section 368(a) of the Internal Revenue Code, then each U.S. holder of NJCB
common stock will recognize capital gain or loss equal to the difference between (a) the sum of the fair market value
of the shares of 1st Constitution common stock, as of the effective date of the merger, received by such U.S. holder
pursuant to the merger and the amount of any cash received by such U.S. holder pursuant to the merger and (b) its
adjusted tax basis in the shares of NJCB common stock surrendered in exchange therefor. Gain or loss will be
computed separately with respect to each identified block of NJCB common stock exchanged in the merger.

Further, if the merger is not treated as a “reorganization” within the meaning of Section 368(a) of the Internal Revenue
Code, NJCB will be subject to tax on the deemed sale of its assets to 1st Constitution, with gain or loss for this
purpose measured by the difference between NJCB’s tax basis in its assets and the fair market value of the
consideration deemed to be received therefor or, in other words, the cash and shares of 1st Constitution common stock
plus liabilities assumed in the merger, and 1st Constitution will become liable for any tax liability of NJCB resulting
from the merger.

Reporting Requirements. An NJCB shareholder who receives 1st Constitution common stock as a result of the merger
will be required to retain records pertaining to the merger. Certain NJCB shareholders are subject to certain reporting
requirements with respect to the merger. In particular, such shareholders will be required to attach a statement to their
tax returns for the year of the merger that contains the information listed in Treasury Regulation Section 1.368-3(b).
The statement must include the shareholder’s adjusted tax basis in its NJCB common stock and other information
regarding the reorganization. NJCB’s shareholders are urged to consult with their tax advisers with respect to these and
other reporting requirements applicable to the merger.

Treatment of Cash Placed in Escrow

If the merger is completed, a current holder of NJCB stock will receive, in addition to an amount of 1st Constitution
stock determined as explained above, $1.60 in cash, subject to $0.21 being placed in escrow in accordance with the
terms and conditions of the merger agreement to cover costs and expenses that may be incurred by 1st Constitution
after the effective time of the merger as a result of specific pending litigation against NJCB. An NJCB shareholder
who receives a pro rata interest in the escrow fund should not report the merger as an installment sale because the 1st
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Constitution common stock received is considered to be traded on an “established securities market” under Section
453(k)(2)(A) of the Code and is thus not eligible for the installment method.

Instead, the shareholder may report the receipt of its share of the escrow fund, for the taxable year encompassing the
Effective Time, either by using (1) the Fair Market Value Method or (2) the Open Transaction Method, each as
described below. If the shareholder uses the “Fair Market Value Method,” it will determine the fair market value of its
pro rata share of the expected escrow fund distributions and report this amount along with the cash consideration
actually received (i.e., the fair market value of such pro rata share will be treated as cash consideration that is
received). If the shareholder uses the “Open Transaction Method,” it will determine that the escrow fund distributions
are so contingent and speculative so as to make it impossible to value them and report its pro rata share of the escrow
fund accordingly. The ability to use the Open Transaction Method is generally limited to rare and extraordinary cases.
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If a shareholder reports its pro rata share of the escrow fund under the Fair Market Value Method, then to the extent
that actual distributions from the escrow fund differ from their estimated value, the shareholder (1) will be required
report a gain in future years if the actual amounts received are in excess of the original estimated value and (2) may be
able either (A) to report a capital loss or (B) to increase the basis in its 1st Constitution common stock received in the
merger if the actual amounts received are less than the original estimated value. If a U.S. holder reports its pro rata
shares of the Escrow Fund under the Open Transaction Method, then subsequent distributions from the Escrow Fund
are reportable when received. It is possible that the IRS may not agree that the Open Transaction Method is available
and assess penalties and interest plus additional taxes for the year that includes the Effective Time.

Shareholders should be considered the owners of their pro rata share of the escrowed funds and should be taxed on
their pro rata share of the periodic earnings (including, but not limited to, interest income) on the escrowed funds on
an annual basis. A portion of any escrowed cash and/or earnings thereon may be characterized as ordinary interest
income for United States federal income tax purposes under the imputed interest rules of the Code. As a result, a
portion of any payments made to the U.S. holders from the escrow at a date later than the merger may be
re-characterized as interest income; applicable tax law may allocate payments between interest and sales proceeds,
whether or not the parties have done so. Generally, the amount of imputed interest income, if any, on the escrowed
cash should be determined by comparing the actual interest earned by the U.S. holders with respect to the escrowed
cash to the applicable federal rate in effect for the month in which the Effective Time of the merger occurs.

The taxation of cash escrow arrangements and the interest thereon (both actual and imputed) is complex and uncertain.
Each holder of NJCB common stock is urged to consult its tax advisor regarding the tax consequences of the escrow
fund.

Tax legislation

On December 22, 2017, President Trump signed legislation that makes significant changes to the Code. These changes
to the tax law, many of which will be effective on January 1, 2018, should not impact the tax consequences of the
merger described above. However, it is possible that further legislation affecting the tax laws will be enacted, and that
such legislation may have an effective date before the merger has taken place. You should consult with your own tax
advisor regarding the impact of any new tax legislation.

The preceding discussion is intended only as a summary of material United States federal income tax consequences of
the merger to holders of NJCB common stock. It is not a complete analysis or discussion of all potential tax effects
that may be important to you. Thus, you are urged to consult your tax advisor as to the specific tax consequences
resulting from the merger, including tax return reporting requirements, the applicability and effect of federal, state,
local, and other tax laws and the effect of any proposed changes in the tax laws.

Rights of Dissenting Shareholders

The rights of dissenting shareholders are governed by § 17:9A-140 through § 17:9A-146 of the New Jersey Banking
Act of 1948, as amended.

Under these statutes, shareholders of NJCB (i) who are entitled to vote at the special meeting of NJCB shareholders,
(i1) who serve a written notice of dissent from the merger agreement to NJCB at its principal office, which may be
made by registered mail or personally by the dissenting shareholder or his, her or its agent, no later than the third day
prior to the date of the special meeting of NJCB shareholders and (iii) who do not vote to approve the merger
agreement at the special meeting of NJCB shareholders, may, within 30 days after the filing of the merger agreement
with the NJDOBI, serve a demand notice upon the surviving bank at its principal office, which may be made by
registered mail or personally by the dissenting shareholder or its agent, for payment to the dissenting shareholder of
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the value of its shares of stock. The surviving bank may, within ten days after receipt of such demand notice, offer to
pay the dissenting shareholder an amount which, in the opinion of the Board of the surviving bank, does not exceed
the amount which would be paid for the shares of stock if the business and assets of NJCB were liquidated on the day
of the filing of the merger agreement with the NJDOBI.

If the dissenting shareholder does not accept the amount offered by the surviving bank or if no offer is made by the
surviving bank, it may institute an action in the Superior Court of New Jersey for the appointment of a board of three
appraisers to determine the value of its stock as of the date of the filing of the merger agreement with the NJDOBL.
The action must be instituted in the Superior Court of New Jersey within three weeks of the date on which the
shareholder received the surviving bank’s offer or, if no offer was made, within three weeks of the date on which the
shareholder served a demand
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notice upon the surviving bank. Any other shareholder who has the right to institute a similar action may intervene
and the Superior Court of New Jersey will appoint a single board of three appraisers to determine the value of the
shares of all shareholders who are parties to the action. Compensation of the three appraisers will be determined by
the Superior Court and paid by the surviving bank.

The board of three appraisers will give notice of their meetings and the surviving bank and shareholders who are party
to the action may be represented by attorneys at the meetings and present evidence to the appraisers. The
determination of any two of the appraisers will control and upon conclusion of the appraisers’ deliberations, they will
file a report and appraisal of the value of the shares of stock in the Superior Court and mail copies of the report and
appraisal to the surviving bank and each shareholder who is party to the action. The surviving bank and the
shareholders party to the action will have ten days after the filing of the report and appraisal in the Superior Court to
object to the findings of the appraisers. If there are no objections, the report and appraisal will be binding upon the
bank and the shareholders party to the action and the surviving bank will pay such shareholders the value of their
shares as reported by the appraisers with interest from the date of the filing of the merger agreement with the NJDOBI
calculated at an interest rate to be determined by the appraisers, which will not be in excess of the legal rate. If
objections are made, the Superior Court will make a ruling on the objections.

An offer by the surviving bank and acceptance of such offer by a dissenting shareholder or a determination of the
value of the shares of stock pursuant to the institution of an action will constitute a debt of the surviving bank for
which an action can be brought for the recovery of such amount.

In addition to the above described process, a shareholder may institute an action in the Superior Court of New Jersey
not later than five days prior to the date of the special meeting of NJCB shareholders to enjoin the merger on the
grounds that the merger agreement is unfair, inequitable or contrary to law. The Superior Court may proceed in the
action in a summary manner or otherwise.

The text of § 17:9A-140 through § 17:9A-146 of the New Jersey Banking Act of 1948, as amended, is attached to this
proxy statement-prospectus as Annex C.

A shareholder who fails to act pursuant to § 17:9A-140, § 17:9A-141 and § 17:9A-146 of the New Jersey Banking Act
of 1948, as amended, will be forever barred from bringing any action (i) to enforce its right to be paid the value of its
shares or (ii) to enjoin, set aside or otherwise affect the merger under these statutory provisions. Consequently, if you
wish to exercise your dissenters’ rights, you are strongly urged to consult with your legal advisor before attempting to
do so.

Voting Agreements

As a condition to 1st Constitution’s execution of the merger agreement, the directors, executive officers and 5%
shareholders of NJCB have entered into voting agreements with 1st Constitution. Under the voting agreements, the
directors, executive officers and 5% shareholders who are parties to such agreements have agreed to vote in favor of

the merger and against any competing proposal. The commitment of directors and executive officers, however, is

subject to the “fiduciary out” provision of the merger agreement described above. As of the record date of [ ], 2018, such
directors and executive officers had sole or shared voting power over [ ] shares of NJCB common stock, or
approximately [ ]| % of the shares of NJCB common stock outstanding on the record date. In addition, as of the record
date of [ ], 2018, the 5% shareholders had sole or shared voting power over [ ] shares of NJCB common stock, or
approximately [ ]| % of the shares of NJCB common stock outstanding on the record date.
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INFORMATION ABOUT 1ST CONSTITUTION
General

1st Constitution is a bank holding company registered under the Bank Holding Company Act of 1956, as amended. 1st
Constitution was organized under the laws of the State of New Jersey in February 1999 for the purpose of acquiring
all of the issued and outstanding stock of 1st Constitution Bank, a full service commercial bank that began operations
in August 1989, thereby enabling 1st Constitution Bank to operate within a bank holding company structure. 1st
Constitution became an active bank holding company on July 1, 1999. Other than its ownership interest in 1st
Constitution Bank, 1st Constitution currently conducts no other significant business activities. 1st Constitution Bank
operates 18 branches and manages an investment portfolio through its subsidiary, 1st Constitution Investment
Company of New Jersey, Inc. FCB Assets Holdings, Inc., a subsidiary of 1st Constitution Bank, is used by 1st
Constitution Bank to manage and dispose of repossessed real estate. 1st Constitution Capital Trust II, a subsidiary of
1st Constitution, was created in May 2006 to issue trust preferred securities to assist 1st Constitution in raising
additional regulatory capital.

As of September 30, 2017, 1st Constitution had:

consolidated total assets of $1.069 billion;

total deposits of $870 million;

total loans of $772 million; and

total shareholders’ equity of $112 million.

1st Constitution’s principal executive offices and telephone number are:
2650 Route 130

P.O. Box 634

Cranbury, New Jersey 08512

(609) 655-4500

INFORMATION ABOUT NICB

General

NJCB is an independent New Jersey state chartered full service community bank that opened for business in 2008.
The Bank conducts a general commercial and retail banking business encompassing a wide range of lending products
including commercial and commercial real estate loans, term loans and revolving credit arrangements for businesses
and consumer loans. It also offers a broad variety of deposit accounts including consumer and commercial checking

accounts and a variety of time deposits.

As of September 30, 2017, NJCB had:
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consolidated total assets of $104 million;

total deposits of $94 million;

total loans of $83 million; and

total shareholders’ equity of $9 million.

NJCB’s principal executive offices and telephone number are:
3441 U.S. Highway 9

Freehold, New Jersey 07728
(732) 431-2265
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DESCRIPTION OF 1ST CONSTITUTION CAPITAL STOCK

The authorized capital stock of 1st Constitution presently consists of 30,000,000 shares of common stock and
5,000,000 shares of preferred stock, 40,000 of which have been designated Series A Junior Participating Preferred
Stock and 12,000 of which have been designated Fixed Rate Cumulative Perpetual Preferred Stock, Series B. As of
December 31, 2017, [ ] shares of 1st Constitution’s common stock and no shares of preferred stock were outstanding.

The following is merely a summary of the terms of 1st Constitution’s capital stock. The full terms of 1st Constitution’s
capital stock are set forth in 1st Constitution’s Certificate of Incorporation. A conformed copy of 1st Constitution’s
Certificate of Incorporation is attached as Exhibit 3(i)(A) to 1st Constitution’s Form 10-K filed with the SEC on March
27, 2009.

General

1st Constitution is a New Jersey general business corporation governed by the New Jersey Business Corporation Act
and a registered bank holding company under the Bank Holding Company Act of 1956, as amended.

COMMON STOCK
The following description contains certain general terms of the 1st Constitution’s common stock.
Dividend Rights

The holders of 1st Constitution’s common stock are entitled to dividends when, as, and if declared by the

1st Constitution Board out of funds legally available for the payment of dividends. Generally, New Jersey law
prohibits corporations from paying dividends if, after giving effect to the distribution, the corporation would be unable
to pay its debts as they become due in the usual course of its business or the corporation’s total assets would be less
than its total liabilities.

The primary source of dividends paid to the 1st Constitution’s shareholders is dividends paid to 1st Constitution by 1st
Constitution Bank. Thus, as a practical matter, any restrictions on the ability of 1st Constitution Bank to pay dividends
will act as restrictions on the amount of funds available for payment of dividends by 1st Constitution. Dividend
payments by 1st Constitution Bank to 1st Constitution are subject to the New Jersey Banking Act of 1948 and the
Federal Deposit Insurance Act, under which 1st Constitution Bank may not pay any dividends if, after paying the
dividend, it would be undercapitalized under applicable capital requirements. In addition to these explicit limitations,
the federal regulatory agencies are authorized to prohibit a banking subsidiary or bank holding company from
engaging in an unsafe or unsound banking practice. Depending upon the circumstances, the agencies could take the
position that paying a dividend would constitute an unsafe or unsound banking practice.

The dividend rights of holders of 1st Constitution’s common stock are qualified and subject to the dividend rights of
holders of 1st Constitution’s preferred stock that may be issued in the future as described below in the section titled
“BLANK CHECK PREFERRED STOCK”.

Voting Rights

Each holder of 1st Constitution’s common stock is entitled to one vote for each share held on all matters voted upon by
the shareholders, including the election of directors. There is no cumulative voting in the election of directors.

Preemptive Rights
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Holders of shares of 1st Constitution’s common stock are not entitled to preemptive rights with respect to any shares of
the common stock that may be issued.

Liquidation Rights
In the event of liquidation, dissolution or winding up of 1st Constitution, or upon any distribution of its capital assets,
after the payment of debts and liabilities and subject to the prior rights of the holders of preferred stock, holders of

1st Constitution’s common stock are entitled to receive, on a pro rata per share basis, all remaining assets of
1st Constitution.
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Assessment and Redemption

All outstanding shares of 1st Constitution’s common stock are fully paid and non-assessable. 1st Constitution’s
common stock is not redeemable at the option of the issuer or the holders thereof.

Transfer Agent

American Stock Transfer and Trust Company is presently the transfer agent for 1st Constitution’s common stock.
Listing

1st Constitution’s common stock is listed on the NASDAQ Global Market under the symbol “FCCY”.
Anti-Takeover Provisions

Certificate of Incorporation

Provisions of 1st Constitution’s Certificate of Incorporation may have anti-takeover effects. These provisions may
discourage attempts by others to acquire control of 1st Constitution without negotiation with 1st Constitution’s Board.
The effect of these provisions is discussed briefly below.

1.
Authorized Stock

The shares of 1st Constitution’s common stock authorized by its Certificate of Incorporation but not issued provide
1st Constitution’s Board with the flexibility to effect financings, acquisitions, stock dividends, stock splits and
stock-based grants without the need for a shareholder vote. 1st Constitution’s Board, consistent with its fiduciary
duties, could also authorize the issuance of shares of preferred stock, and could establish voting conversion,
liquidation and other rights for 1st Constitution’s preferred stock being issued, in an effort to deter attempts to gain
control of 1st Constitution. For a further discussion, see “Anti-Takeover Provisions — Blank Check Preferred Stock™
below.

2.
Classification of Board

1st Constitution’s Certificate of Incorporation currently provides that its Board is divided into three classes of as nearly
equal size as possible, with one class elected annually to serve for a term of three years. This classification of

1st Constitution’s Board has the effect of making it more difficult for shareholders to change the composition of the
Board, whether or not a change in the Board would be beneficial to 1st Constitution. It may discourage a takeover of
1st Constitution because a shareholder with a majority interest in 1st Constitution would have to wait for at least two
consecutive annual meetings of shareholders to elect a majority of the members of 1st Constitution’s Board.

SERIES A JUNIOR PARTICIPATING PREFERRED STOCK

1st Constitution previously authorized forty thousand shares of Series A Junior Participating Preferred Stock in
connection with 1st Constitution’s dividend distribution of one right for each outstanding share of its common stock to
1st Constitution shareholders of record as of the close of business on March 29, 2004. Each right entitled the
registered holder to purchase from 1st Constitution one one-hundredth of a share of Series A Junior Participating
Preferred Stock at a price of $142.00 per one one-hundredth of a share, subject to adjustment, under certain
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circumstances if the rights become exercisable. The rights expired on March 29, 2014 without ever becoming
exercisable and no shares of Series A Junior Participating Preferred Stock were ever issued. Accordingly, there are no
shares of Series A Junior Participating Preferred Stock presently outstanding, and 1st Constitution does not intend to
issue any shares of Series A Junior Participating Preferred Stock in the future.

FIXED RATE CUMULATIVE PERPETUAL PREFERRED STOCK, SERIES B

1st Constitution previously authorized twelve thousand shares of Fixed Rate Cumulative Perpetual Preferred Stock,
Series B, in connection with its participation in the United States Department of the Treasury’s Troubled Asset Relief
Program Capital Purchase Program under the Emergency Economic Stabilization Act of 2008. The twelve thousand
shares of Fixed Rate Cumulative Perpetual Preferred Stock, Series B, were issued to the United States Department of
the Treasury on December 23, 2008 and subsequently repurchased by 1st Constitution on October 27, 2010.
Accordingly, there are no shares of Fixed Rate Cumulative Perpetual Preferred Stock, Series B, presently outstanding,
and 1st Constitution does not intend to not re-issue any shares of Fixed Rate Cumulative Perpetual Preferred Stock,
Series B, in the future.
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BLANK CHECK PREFERRED STOCK

The remaining 4,948,000 undesignated shares of preferred stock are typically referred to as “blank check” preferred
stock. This term refers to stock for which the rights and restrictions are determined by the board of directors of a
corporation. 1st Constitution’s Certificate of Incorporation authorizes 1st Constitution’s Board to issue new shares of
1st Constitution’s preferred stock without further shareholder action.

1st Constitution’s Certificate of Incorporation gives the Board authority at any time to:

divide any or all of the remaining authorized but unissued shares of preferred stock into classes and to divide such
classes into series;

determine the designation, number of shares, relative rights, preferences and limitations of any class or series of
preferred stock;

increase the number of shares of any class or series of preferred stock;

decrease the number of shares in a class or series, but not to a number less than the number of shares of such class or
series then outstanding;

change the designation, number of shares, relative rights, preferences and limitations of any class or series; and
determine the relative rights and preferences which are subordinate to, or equal with, the shares of any other class or
series.

With respect to any class or series of preferred stock, 1st Constitution’s Certificate of Incorporation further gives the

Board at any time to determine:

the dividend rate on shares of such class or series and any restrictions, limitations or conditions upon the payment of
such dividends, and whether dividends are cumulative, and the dates on which dividends, if declared, would be
payable;

whether the shares of such class or series would be redeemable and, if so, the terms of redemption;

the rights of holders of shares of such class or series in the event of the liquidation, dissolution or winding up of
1st Constitution, whether voluntary or involuntary, or any other distribution of its assets;

whether the shares of such class or series would be subject to the operation of a purchase, retirement or sinking fund
and, if so, the terms and conditions thereof;

192



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

whether the shares of such class or series would be convertible into shares of any other class or series of the same or
any other class, and if so, the terms of such conversion; and

the extent of voting powers, if any, of the shares of such class or series.

The issuance of additional common or preferred stock may be viewed as having adverse effects upon the holders of
common stock. Holders of 1st Constitution’s common stock will not have preemptive rights with respect to any newly
issued stock. 1st Constitution’s Board could adversely affect the voting power of holders of 1st Constitution’s common
stock by issuing shares of preferred stock with certain voting, conversion and/or redemption rights. In the event of a
proposed merger, tender offer or other attempt to gain control of 1st Constitution that the Board does not believe to be
in the best interests of its shareholders, the Board could issue additional preferred stock which could make any such
takeover attempt more difficult to complete. Blank check preferred stock may also be used in connection with the
issuance of a shareholder rights plan, sometimes called a poison pill.

COMPARISON OF SHAREHOLDERS’ RIGHTS

The rights of 1st Constitution shareholders are governed by New Jersey corporate law and 1st Constitution’s
Certificate of Incorporation and By-laws. The rights of NJCB shareholders are governed by New Jersey banking law
and its Certificate of Incorporation and By-laws. There are differences between 1st Constitution and NJCB that will
affect the relative rights of 1st Constitution shareholders and NJCB shareholders.

The following discussion describes and summarizes the material differences between the rights of 1st Constitution
common shareholders and NJCB common shareholders. With respect to each issue described below, the information
set forth
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in the left column describes the rights NJCB common shareholders currently enjoy, while the information set forth in
the right column describes the rights enjoyed by 1st Constitution common shareholders. If the merger is completed,
any NJCB common shareholder who becomes a common shareholder of 1st Constitution will be entitled to and
become subject to all of the rights described in the right column. The following discussion is not a complete
discussion of all of the differences. For a complete understanding of all of the differences, you should review the
Certificate of Incorporation and By-laws of 1st Constitution, the Certificate of Incorporation and By-laws of NJCB
and the New Jersey statutes. Copies of the respective Certificates of Incorporation and By-laws of both st
Constitution and NJCB may be obtained from the secretary of each entity.

NJCB 1ST CONSTITUTION

Voting Rights

. Holders of shares of 1st Constitution common stock are
Holders of shares of NJCB common stock are entitled .
entitled to one vote for each share of common stock held.
to one vote for each share of common stock held.

Rights on Liquidation

In the event of liquidation, after payment of indebtedness and
subject to the prior rights of the holders of preferred stock, 1st
Constitution common shareholders are entitled to receive
pro-rata any assets distributable to common shareholders with
respect to the shares of 1st Constitution common stock held
by them.

In the event of liquidation, after payment of
indebtedness, NJCB common shareholders are entitled
to receive pro-rata any assets distributable to common
shareholders with respect to the shares of NJCB
common stock held by them.

Rights of Preemption

Holders of shares of 1st Constitution common stock do not
have preemptive rights to subscribe to or to acquire additional
shares of 1st Constitution common stock that may be issued.
1st Constitution has the right to issue and to sell shares of 1st
Constitution common stock or any option, warrant or right to
acquire 1st Constitution common stock, or any securities
having conversion or option rights, without first offering such
shares, rights or securities to any holder of 1st Constitution
common stock. An increase in the authorized amount of
capital stock would require an amendment to the Certificate of
Incorporation. The shares of newly authorized stock may be
issued without offering them first to existing common
shareholders.

Holders of shares of NJCB common stock do not have
preemptive rights to subscribe to or to acquire
additional shares of NJCB common stock that may be
issued. NJCB has the right to issue and to sell shares of
NJCB common stock or any option, warrant or right to
acquire NJCB common stock, or any securities having
conversion or option rights, without first offering such
shares, rights or securities to any holder of NJCB
common stock. An increase in the authorized amount
of capital stock would require an amendment to the
Certificate of Incorporation. The shares of newly
authorized stock may be issued without offering them
first to existing common shareholders.

Rights to Call a Special Meeting of the Shareholders

Special meetings of NJCB’s shareholders may be calledSpecial meetings of 1st Constitution’s shareholders may be
by the President or the Board upon the written demand called by the President or Secretary upon the written demand
to the President by the holder(s) of not less than 10%  of the holders of not less than 25% of all outstanding shares
of all outstanding shares entitled to vote at the entitled to vote at the meeting.

meeting.
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Shareholders’ Rights to Amend Corporate Governing Documents

An amendment to NJCB’s Certificate of Incorporation
may be made if it is adopted by the Board and approved
by the holders of at least two-thirds of NJCB’s capital
stock entitled to vote at any meeting of the shareholders.

The Board has the power to make, alter and repeal the
By-laws of NJCB, subject to alteration or repeal by the
affirmative vote of the holders of a majority of the
outstanding shares entitled to vote at any meeting of
shareholders.

Election and Classification of the Board of Directors

The NJCB Board is not classified and all directors stand
for election annually. Holders of shares of NJCB
common stock do not have the right to cumulate their
votes in the election of directors.

Nomination of Directors by Shareholders

In addition to the right of the Board to make nominations
for the election of directors, any voting shareholder may
nominate a person to stand for election at an annual
meeting of the shareholders of NJCB, provided that the
shareholder complies with advance notice requirements
specified in the By-laws. Notice of nominations must be
given not less than 90 days prior to any meeting of the
shareholders called for the election of directors.

Rights to Remove a Director
A director may be removed with or without cause by the
affirmative vote of the holders of a majority of the

outstanding shares of common stock entitled to vote for
the election of directors.
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An amendment to 1st Constitution’s Certificate of
Incorporation may be made if it is approved by the holders
of a majority of 1st Constitution’s capital stock entitled to
vote at any meeting of shareholders.

The Board has the power to make, alter and repeal the
By-laws of 1st Constitution, subject to alteration or repeal
by the affirmative vote of the holders of a majority of the
outstanding shares entitled to vote at any meeting of
shareholders.

The 1st Constitution Board is divided into three classes that
serve for terms of three years, with each class consisting as
nearly as possible of one-third of the authorized number of
directors. At each annual meeting, one class of directors
will be elected for a term of three years to succeed those
directors in the class whose terms then expire. Holders of
shares of 1st Constitution common stock do not have the
right to cumulate their votes in the election of directors.

In addition to the right of the Board to make nominations
for the election of directors, any voting shareholder may
nominate a person to stand for election at an annual meeting
of the shareholders of 1st Constitution, provided that the
shareholder complies with advance notice requirements
specified in the By-laws. Notice of nominations must be
given not less than 90 days prior to the anniversary of the
prior year’s annual meeting.

A director may be removed with or without cause by the
affirmative vote of the holders of at least two-thirds of the
outstanding shares of common stock entitled to vote at any
meeting of shareholders and voting separately as a class.
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Shareholders’ Rights to Reports

Shares of NJCB common stock are not registered under the Securities
Exchange Act of 1934, as amended. However, upon the written request
of any shareholder, NJCB will mail to such shareholder the balance
sheet of NJCB as of the end of the preceding fiscal year, as well as
NJCB’s statement of income and loss and NJCB’s statement of
shareholders equity for such fiscal year. Further, any shareholder of
record for at least 6 months immediately preceding a demand, or any
person holding at least 5% of the outstanding shares of common stock,
upon at least 5 days’ written demand, has the right for any proper
purpose to examine NJCB’s minutes of the meetings of its shareholders
and list of record shareholders during normal business hours.

Preferred Stock

NJCB does not currently have any shares of preferred stock outstanding,
but the Board is permitted under New Jersey banking law to issue
preferred stock if an amendment to the Certificate of Incorporation
authorizing the issuance of preferred stock is approved by the holders of
at least two-thirds of the outstanding shares of common stock.
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Shares of 1st Constitution common stock are
registered under the Securities Exchange Act
of 1934, as amended. Accordingly, 1st
Constitution is required to provide annual
reports containing audited consolidated
financial statements to its shareholders. 1st
Constitution also files reports on a quarterly
basis that contain unaudited financial
information and makes copies of such
reports available on its website.

1st Constitution does not currently have any
shares of preferred stock outstanding, but the
Board is authorized to issue up to 5,000,000
shares of preferred stock and to determine
the class and rights to be attached to any
share of preferred stock without obtaining
common shareholder approval.
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PROPOSAL 2:
ADJOURNMENT OF SPECIAL MEETING AND VOTE ON OTHER MATTERS

NIJCB is also submitting a proposal for consideration at the special meeting to authorize the named proxies (i) to
approve one or more adjournments of the special meeting if there are not sufficient votes to approve the merger
agreement at the time of the special meeting and (ii) to vote on other matters properly presented at the special meeting.
Even though a quorum may be present at the special meeting, it is possible that NJCB may not have received the
favorable vote of at least two-thirds of the shares of NJCB’s common stock outstanding on the record date that are
necessary to approve the merger agreement by the time of the special meeting. In that event, a majority of the Board
may determine to seek one or more adjournments of the special meeting in order to solicit additional proxies. In
addition, there may be other matters that may be properly presented at the special meeting for a vote. This proposal
relates only to (i) an adjournment of the special meeting for purposes of soliciting additional proxies to obtain the
requisite shareholder approval to approve the merger agreement and (ii) the authorization of the Board to vote on other
matters properly presented at the special meeting. Any other adjournment of the special meeting (e.g., an adjournment
required because of the absence of a quorum) would be voted upon pursuant to the discretionary authority granted by
the proxy card in such manner as determined by a majority of the Board. If the special meeting is adjourned for 30
days or less and the time and place of the adjourned special meeting is announced at the special meeting, NJCB is not
required to give notice of the time and place of the adjourned special meeting unless the Board fixes a new record date
for the special meeting.

The proposal (i) to approve one or more adjournments of the special meeting and (ii) to grant authority to the Board to
vote on other matters properly presented at the special meeting requires that the votes cast in person or by proxy at the
special meeting in favor of the proposal exceeds the votes cast against the proposal. The NJCB Board retains full
authority to the extent set forth in NJCB’s By-laws and New Jersey banking law to adjourn the special meeting for any
other purpose, or to postpone the special meeting before it is convened, without the consent of any NJCB shareholder.

Recommendation of the NJCB Board
The NJCB Board unanimously recommends that NJCB shareholders vote FOR approval of authorization of the Board

(1) to adjourn the special meeting to a later date, if necessary, to solicit additional proxies in favor of approval of the
merger agreement and (ii) to vote on other matters properly presented at the special meeting.
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INFORMATION INCORPORATED BY REFERENCE

1st Constitution filed a registration statement on Form S-4 to register with the SEC the 1st Constitution common stock
to be issued to NJCB shareholders in the merger. This proxy statement-prospectus is a part of that registration
statement and constitutes a prospectus of 1st Constitution in addition to being a proxy statement of NJCB for NJCB’s
special meeting of shareholders. As allowed by SEC rules, this proxy statement-prospectus does not contain all of the
information you can find in the registration statement or the exhibits to the registration statement. The rules and
regulations of the SEC allow 1st Constitution to omit certain information included in the registration statement from
this document.

The following documents filed by 1st Constitution (Commission File No. 000-32891) with the SEC are hereby
incorporated in this proxy statement-prospectus:

Annual Report on Form 10-K/A for the year ended December 31, 2016;

Quarterly Reports on Form 10-Q for the quarters ended March 31, 2017, June 30, 2017 and September 30, 2017,
respectively;

Current Reports filed on Form 8-K on February 2, 2017, February 21, 2017, March 17, 2017, March 20, 2017, April
12,2017, April 24, 2017, May 26, 2017, June 23, 2017, July 21, 2017, October 26, 2017, November 6, 2017,
November 7, 2017 and December 27, 2017 (unless stated otherwise in the applicable report, information furnished
under Item 2.02 or 7.01 of 1st Constitution’s Current Reports on Form 8-K is not incorporated herein by reference);

The definitive proxy statement for the 2017 annual meeting of shareholders;

All documents filed by 1st Constitution pursuant to Sections 13(a), 13(c), 14, or 15(d) of the Exchange Act after the
date of this document but before the earlier of (1) the date of the NJCB special meeting of shareholders, or (2) the
termination of the merger agreement, are hereby incorporated by reference into this document and will be deemed a
part of this document from the date they are filed (other than the portions of those documents or information deemed
to have been furnished and not filed in accordance with SEC rules).

Any statement contained in a document incorporated by reference herein will be deemed to be modified or superseded
for purposes of this proxy statement-prospectus to the extent that a statement contained herein or in any subsequently
filed document which is deemed to be incorporated by reference herein modifies or supersedes such statement. Any
such statement so modified or superseded will not be deemed, except as so modified or superseded, to constitute a part
of this proxy statement-prospectus.

1st Constitution files reports, proxy statements and other information with the SEC. 1st Constitution’s SEC filings are
also available over the internet at the SEC’s website at http://www.sec.gov. The SEC website contains reports, proxy
and information statements and other information regarding issuers that file electronically with the SEC. You may
also read and copy any document 1st Constitution files by visiting the SEC’s Public Reference Room at 100 F Street,
N.E., Washington, D.C. 20549. You may obtain information on the operation of the Public Reference Room by
calling the SEC at 1-800-SEC-0330.
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In addition, you can obtain, without charge, any of the documents, excluding any exhibits to those documents, that 1st
Constitution files with the SEC by requesting them in writing or by telephone at the following addresses:

1st Constitution Bancorp

2650 Route 130

Cranbury, New Jersey 08512

(609) 655-4500

Attention: Stephen J. Gilhooly,

Senior Vice President, Treasurer and Chief Financial Officer

IF YOU WOULD LIKE TO REQUEST DOCUMENTS, PLEASE DO SOBY [ ],2018 TO RECEIVE THEM
BEFORE THE SPECIAL MEETING OF NJCB SHAREHOLDERS. If you request any documents, 1st Constitution
will mail them to you by first class mail, or another equally prompt means, within two business days after it receives
your request.

1ST CONSTITUTION AND NJCB HAVE AUTHORIZED NO ONE TO GIVE YOU ANY INFORMATION OR
TO MAKE ANY REPRESENTATION ABOUT THE MERGER OR 1ST CONSTITUTION AND NJCB THAT
DIFFERS
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FROM OR ADDS TO THE INFORMATION CONTAINED IN THIS DOCUMENT OR IN THE DOCUMENTS
1ST CONSTITUTION HAS PUBLICLY FILED WITH THE SEC. THEREFORE, IF ANYONE SHOULD GIVE
YOU ANY DIFFERENT OR ADDITIONAL INFORMATION, YOU SHOULD NOT RELY ON IT.

IF YOU LIVE IN A JURISDICTION WHERE IT IS UNLAWFUL TO OFFER TO EXCHANGE OR SELL, OR TO
ASK FOR OFFERS TO EXCHANGE OR BUY, THE SECURITIES OFFERED BY THIS DOCUMENT, OR TO
ASK FOR PROXIES, OR IF YOU ARE A PERSON TO WHOM IT IS UNLAWFUL TO DIRECT THESE
ACTIVITIES, THEN THE OFFER PRESENTED BY THIS DOCUMENT DOES NOT EXTEND TO YOU.

THE INFORMATION CONTAINED IN THIS DOCUMENT SPEAKS ONLY AS OF THE DATE INDICATED ON
THE COVER OF THIS DOCUMENT, UNLESS THE INFORMATION SPECIFICALLY INDICATES THAT
ANOTHER DATE APPLIES.

LEGAL MATTERS

The validity of the shares of 1st Constitution common stock to be issued in the merger has been passed upon for 1st
Constitution by Day Pitney, counsel to 1st Constitution. Day Pitney will also render the opinion referred to under “THE
MERGER - Material United States Federal Income Tax Consequences.”

EXPERTS

The consolidated financial statements as of December 31, 2016 and 2015 and for the years then ended and
management's assessment of the effectiveness of internal control over financial reporting as of December 31, 2016
incorporated by reference in this proxy statement-prospectus have been so incorporated in reliance on the reports of
BDO USA, LLP, an independent registered public accounting firm (the report on the effectiveness of internal control
over financial reporting expresses an adverse opinion on the effectiveness of the company's internal control over
financial reporting as of December 31, 2016), incorporated by reference, given on the authority of said firm as experts
in auditing and accounting.

OTHER BUSINESS

As of the date of this proxy statement-prospectus, NJCB does not know of any other matter that will be presented for
consideration at its special meeting of shareholders other than as described in this proxy statement-prospectus.
However, if any other matter is to be voted upon, the form of proxies submitted to shareholders of NJCB will be
deemed to confer authority to the individuals named as proxies to vote the shares represented by such proxies as to
any such matters according to their best judgment; provided, however, that no proxy that is voted against the merger
will be voted in favor of any adjournment or postponement of the NJCB special meeting.
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ANNEX A
Execution Version
AGREEMENT AND PLAN OF MERGER

THIS AGREEMENT AND PLAN OF MERGER (the “Agreement”), dated as of November 6, 2017, is by and among
1st Constitution Bancorp, a New Jersey corporation and registered bank holding company (“1st Constitution”), 1st
Constitution Bank, a New Jersey state commercial bank and the wholly- owned banking subsidiary of 1st Constitution
(the “Bank”), and New Jersey Community Bank, a New Jersey state commercial bank (“NJCB”). 1st Constitution, the
Bank and NJCB are sometimes collectively referred to as the “Parties” or individually referred to as a “Party”. Defined
terms are described in Section 9.11 of this Agreement.

RECITALS

WHEREAS, 1st Constitution and the Bank desire to acquire NJCB, and NJCB’s Board of Directors has determined,
based upon the terms and conditions hereinafter set forth, that the acquisition is advisable to NJCB and its

shareholders. The acquisition will be accomplished by (i) merging NJCB with and into the Bank, with the Bank as the
surviving entity (sometimes hereinafter referred to as the “Surviving Entity”) (the “Merger”) and (ii) NJCB’s shareholders
receiving the Aggregate Merger Consideration hereinafter set forth. The Boards of Directors of each of NJCB, Ist
Constitution and the Bank have duly adopted and approved this Agreement and the Board of Directors of NJCB has
directed that the Agreement be submitted to the NJCB shareholders for approval;

WHEREAS, the Parties desire to make certain representations, warranties and agreements in connection with the
Merger and also to prescribe certain conditions to the Merger;

WHEREAS, as an inducement and condition to 1st Constitution’s entering into this Agreement, each of the directors
and executive officers of NJCB, in their individual capacity, have entered into a voting agreement in the form annexed
hereto as Exhibit A with 1st Constitution pursuant to which they have agreed to take certain actions in support and
cooperation of the Merger, 1st Constitution and the Surviving Entity and to release any and all claims that they may
have against NJCB, Ist Constitution and the Surviving Entity (the “D&O Voting Agreement”);

WHEREAS, as an inducement and condition to 1st Constitution’s entering into this Agreement, each person set forth
on Exhibit B (the “Supporting Shareholders”) has entered into a voting agreement in the form annexed hereto as Exhibit
C with 1st Constitution pursuant to which they have agreed to take certain actions in support and cooperation of the

Merger, 1st Constitution and the Surviving Entity (the “Shareholder Voting Agreement”).

NOW, THEREFORE, in consideration of the mutual covenants, representations, warranties and agreements contained
herein, and intending to be legally bound hereby, the Parties hereby agree as follows:

A-1
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ARTICLE I
THE MERGER

1.1 The Merger. Subject to the provisions hereof, in the Merger, NJCB shall be merged with and into the Bank

pursuant to the Bank Merger Act, as amended (the “Bank Merger Act”), the New Jersey Banking Act of 1948, as
amended (the “New Jersey Banking Act”), as well as the applicable regulations of the Federal Deposit Insurance
Corporation (the “FDIC”), the New Jersey Department of Banking and Insurance (the “New Jersey Department”) and the
Board of Governors of the Federal Reserve System (the “Federal Reserve Board”), and the Bank shall be the surviving
entity and shall continue to be known as “1st Constitution Bank.”

1.2 Closing, Closing Date, Determination Date and Effective Time. Unless a different date, time and/or place are
agreed to by the Parties, the closing of the Merger (the “Closing”) shall take place at 10:00 a.m., at the offices of Day
Pitney LLP, 1 Jefferson Road, Parsippany, New Jersey, on a date determined by 1st Constitution and reasonably and
promptly agreed by NJCB on at least five Business Days prior notice (the “Closing Notice”) given by 1st Constitution to
NJCB, which date (the “Closing Date”) shall be the later to occur of (i) March 1, 2018 or (ii) a Business Day that is not
more than twenty (20) Business Days following the receipt of all necessary regulatory, governmental and shareholder
approvals and consents and the expiration of all statutory waiting periods in respect thereof and the satisfaction or
waiver of all of the conditions to the consummation of the Merger specified in Article VII of this Agreement (other
than the delivery of certificates, opinions and other instruments and documents to be delivered at the Closing). In the
Closing Notice, 1st Constitution shall specify the “Determination Date”, which date shall be the first date on which all
bank regulatory approvals (and waivers, if applicable) necessary for consummation of the Merger have been received
(disregarding any waiting period) and either Party has notified the other in writing that all such approvals (and

waivers, if applicable) have been received. The Merger shall become effective on the date specified in the certificate

to be issued by the FDIC approving the Merger, which date the Parties currently anticipate will be the close of
business on the Closing Date (such date is hereinafter referred to as the “Effective Time”).

1.3 Effect of the Merger. At the Effective Time, NJCB shall be merged with and into the Bank and the separate
existence of NJCB shall cease. At the Effective Time, the Surviving Entity shall be considered the same business and
corporate entity as each of the Bank and NJCB and, thereupon and thereafter, all the property, rights, privileges,
powers and franchises of each of the Bank and NJCB shall vest in the Surviving Entity and the Surviving Entity shall
be subject to and be deemed to have assumed all of the debts, liabilities, obligations and duties of each of the Bank
and NJCB and shall have succeeded to all of each of their relationships, as fully and to the same extent as if such
property, rights, privileges, powers, franchises, debts, liabilities, obligations, duties and relationships had been
originally acquired, incurred or entered into by the Surviving Entity. In addition, any reference to either of the Bank or
NJCB in any contract or document, whether executed or taking effect before or after the Effective Time, shall be
considered a reference to the Surviving Entity if not inconsistent with the other provisions of the contract or
document; and any pending action or other judicial proceeding to which either of the Bank or NJCB is a party shall
not be deemed to have been abated or to have been discontinued by reason of the Merger, but may be prosecuted to
final judgment, order or decree in the same manner as if the Merger had not been made; or the Surviving Entity may
be substituted as a party to such action or proceeding, and any judgment, order or decree may be rendered for or
against it that might have been rendered for or against either of the Bank or NJCB if the Merger had not occurred.
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1.4 Conversion of NJCB Common Stock.

(a) At the Effective Time, subject to the other provisions of this Section 1.4 and Sections 1.14, 1.17 and 2.2(e) of this
Agreement, each share of NJCB’s common stock, $2.00 par value per share (“NJCB Common Stock™), issued and
outstanding immediately prior to the Effective Time (other than (i) shares of NJCB Common Stock held in NJCB’s
treasury and (ii) shares of NJCB Common Stock held directly or indirectly by 1st Constitution or NJCB or any of their
respective Subsidiaries (except for Trust Account Shares and DPC Shares)), shall, by virtue of this Agreement and
without any action on the part of NJCB, 1st Constitution or the holder thereof, cease to be outstanding and shall be
converted into and become the right to receive a combination of common stock, no par value per share, of 1st
Constitution (“1st Constitution Common Stock™) and cash as follows:

(i) that percentage of a share of 1st Constitution Common Stock equal to the Exchange Ratio (as hereinafter defined)
(such percentage of a share of 1st Constitution Common Stock, the “Per Share Stock Consideration™); and

(i1) One and 60/100 Dollars ($1.60), in cash, subject to Twenty One Cents ($0.21) being placed in escrow in
accordance with Section 1.17 hereof (the “Escrowed Amount”) to cover all costs and expenses that 1st Constitution may
incur after the Effective Time as a result of that certain litigation matter captioned Robert O’Donnell v. New Jersey
Community Bank, Shelly LoCascio, Andrew Harris (Docket No. MON-L-4711-15) or the settlement thereof (the
“Litigation Matter”), which Escrowed Amount, after deducting such costs and expenses, if any, incurred by 1st
Constitution as a result of the Litigation Matter, shall be released from escrow to the former shareholders of NJCB
following final non-appealable resolution of the Litigation Matter (the “Per Share Cash Consideration”). The aggregate
Escrowed Amount on all shares of NJCB Common Stock is Four Hundred Thousand Seven Hundred Seventy Three
and 45/100 Dollars ($400,773.45) and is referred to herein as the “Aggregate Escrowed Amount”.

For purposes of this Section 1.4(a), the following terms shall have the following meanings:

A. “Exchange Ratio” shall mean the following:

(1)
if the 1st Constitution Exchange Ratio Average Price is between $17.10 and $18.90, the Exchange Ratio shall be equal
to 0.1333; or

(@)

if the 1st Constitution Exchange Ratio Average Price is greater than $18.90, the Exchange Ratio shall be adjusted
downward to that percentage determined by taking (a) the product of $18.90 multiplied by 0.1333 and dividing such
product by (b) the 1st Constitution Exchange Ratio Average Price, rounded to four decimal places; or

3)

if the 1st Constitution Exchange Ratio Average Price is less than $17.10, the Exchange Ratio shall be adjusted upward
to that percentage determined by taking (a) the product of $17.10 multiplied by 0.1333 and dividing such product by
(b) the 1st Constitution Exchange Ratio Average Price, rounded to four decimal places; provided, however, that in no
event shall the Exchange Ratio be greater than 0.1425.
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Notwithstanding the foregoing and subject to Section 8.1(1) hereof, if the 1st Constitution Exchange Ratio Average
Price is less than $7.00, 1st Constitution shall have the right in its sole discretion to increase the Exchange Ratio to the
extent necessary for 1st Constitution to not pay an aggregate amount in cash (including cash in lieu of fractional
shares paid pursuant to Section 2.2(e) hereof) that would result in the Merger failing to satisfy the continuity of
interest requirement applicable to reorganizations under Treas. Reg. Section 1.368-1(e) (using 40% as the minimum
value of the proprietary interest in 1st Constitution that must be preserved in the reorganization).

B. “Ist Constitution Exchange Ratio Average Price” means the average (rounded to four decimals) of the daily closing
sales prices of 1st Constitution Common Stock as reported on the NASDAQ Global Market (as reported in an
authoritative source chosen by 1st Constitution) for the 10 consecutive full trading days in which such shares are
quoted on the NASDAQ Global Market ending at the close of trading on the Determination Date.

If 1st Constitution declares or effects a stock dividend, reclassification, recapitalization, split-up, combination,
exchange of shares or similar transaction between the date of this Agreement and the Closing Date, the 1st
Constitution Exchange Ratio Average Price shall be appropriately adjusted for the purposes of applying this Section
1.4(a).

(b) At the Effective Time, (i) all shares of NJCB Common Stock that are owned by NJCB as treasury stock and (ii) all
shares of NJCB Common Stock that are owned directly or indirectly by 1st Constitution or NJCB or any of their
respective Subsidiaries (other than shares of NJCB Common Stock (x) held directly or indirectly in trust accounts,
managed accounts and the like or otherwise held in a fiduciary capacity for the benefit of third parties (any such
shares, and shares of 1st Constitution Common Stock which are similarly held, whether held directly or indirectly by
1st Constitution or NJCB, as the case may be, being referred to herein as “Trust Account Shares”) or (y) held by 1st
Constitution or NJCB or any of their respective Subsidiaries in respect of a debt previously contracted (any such
shares of NJCB Common Stock, and shares of 1st Constitution Common Stock which are similarly held, being
referred to herein as “DPC Shares”)), shall be canceled and shall cease to exist and no stock of 1st Constitution, cash or
other consideration shall be delivered in exchange therefor. All shares of 1st Constitution Common Stock that are
owned by NJCB or any of its Subsidiaries (other than Trust Account Shares and DPC Shares) shall become treasury
stock of 1st Constitution.

(c) On and after the Effective Time, holders of certificates which immediately prior to the Effective Time represented
outstanding shares of NJCB Common Stock (the “Certificates”) shall cease to have any rights as shareholders of NJCB,
except the right to receive the Per Share Stock Consideration and the Per Share Cash Consideration for each such

share held by them, and except as provided in Section 1.14 with respect to Dissenting Shares. The consideration which
any holder of NJCB Common Stock is entitled to receive pursuant to this Article I is referred to herein as the “Merger
Consideration”. The consideration which all of NJCB shareholders are entitled to receive pursuant to this Article I is
referred to herein as the “Aggregate Merger Consideration”.

(d) Notwithstanding any provision herein to the contrary, if, between the date of this Agreement and the Effective
Time, the shares of 1st Constitution Common Stock shall be changed into a different number or class of shares by
reason of any reclassification, recapitalization, split-up, combination, exchange of shares or readjustment, or a stock
dividend declared thereon with a record date within said period, appropriate adjustments shall be made to the
Exchange Ratio.
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1.5 Exchange Agent. NJCB and 1st Constitution hereby appoint American Stock Transfer and Trust Company, with
offices in Brooklyn, New York (or such other transfer agent as 1st Constitution shall designate in good faith and shall
be reasonably acceptable to NJCB) as the exchange agent (the “Exchange Agent”) for purposes of effecting the
conversion of NJCB Common Stock hereunder.

1.6 Stock Options.

(a) All outstanding options that may be exercised for shares of NJCB Common Stock (whether or not vested) (each, a
“Stock Option” and collectively the “Stock Options”) are described in Section 3.2(a) of the NJCB Disclosure Schedule (as
such term is defined in Article III of this Agreement) and are presently governed by NJCB’s stock option plans as set
forth in Section 3.2(a) of the NJCB Disclosure Schedule (collectively, the “NJCB Stock Compensation Plans”) and the
agreements pursuant to which such Stock Options were granted (each, an “Option Grant Agreement”). NJCB shall take
all requisite action so that, at the Effective Time, each Stock Option that is outstanding immediately prior to the
Effective Time, whether or not then vested or exercisable, shall be, by virtue of the Merger and without any action on
the part of 1st Constitution, the Bank, NJCB, the holder of that Stock Option or any other Person, cancelled and
converted into the right to receive from 1st Constitution, the Bank and/or NJCB (and 1st Constitution, the Bank and/or
NJCB shall pay to such holder), at the Effective Time, an amount in cash, without interest, equal to the product of (x)
the aggregate number of shares of Common Stock subject to such Stock Option, multiplied by (y) the excess, if any,

of $4.00 over the per share exercise price under such Stock Option, less any Taxes required to be withheld. Stock
Options with a per share exercise price greater than $4.00 shall be cancelled as of the Closing by NJCB in accordance
with the terms of the relevant NJCB Stock Compensation Plan and the holders thereof shall be entitled to no
consideration from 1st Constitution, the Bank or NJCB.

(b) At or prior to the Effective Time, NJCB, the NJCB Board and the compensation committee of such board, as
applicable, shall adopt any resolutions and take any actions (including obtaining any employee consents) that may be
necessary to effectuate the provisions of paragraph (a) of this Section 1.6.

1.7 Warrants. All outstanding warrants that may be exercised for shares of NJCB Common Stock (whether or not
vested) (each, a “Warrant” and collectively the “Warrants”) are described in Section 3.2(a) of the NJCB Disclosure
Schedule (as such term is defined in Article III of this Agreement) and are presently governed by the agreements
pursuant to which such Warrants were granted (each, a “Warrant Agreement”). All such unexercised Warrants shall
expire in accordance with their terms at 5:00 p.m., Eastern Standard Time, on February 28, 2018, which date is prior
to the Closing Date.

1.8 1st Constitution and the Bank Common Stock. Except for shares of 1st Constitution Common Stock owned by
NJCB or any of its Subsidiaries (other than Trust Account Shares and DPC Shares), which shall be converted into
treasury stock of 1st Constitution as contemplated by Section 1.4 of this Agreement, the shares of 1st Constitution
Common Stock issued and outstanding immediately prior to the Effective Time and the shares of the Bank’s common
stock issued and outstanding immediately prior to the Effective Time shall be unaffected by the Merger and such
shares shall remain issued and outstanding.

1.9 Certificate of Incorporation. At the Effective Time, the certificate of incorporation of the Bank, as in effect
immediately prior to the Effective Time, shall be the certificate of incorporation of the Surviving Entity until
thereafter amended in accordance with applicable Law.
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1.10 By-Laws. At the Effective Time, the by-laws of the Bank, as in effect immediately prior to the Effective Time,
shall be the by-laws of the Surviving Entity until thereafter amended in accordance with applicable Law.

1.11 Directors and Officers of the Surviving Entity. The directors of the Bank immediately prior to the Effective Time
shall be the directors of the Surviving Entity, each to hold office in accordance with the certificate of incorporation
and by-laws of the Surviving Entity until their respective successors are duly elected or appointed and qualified. The
officers of the Bank immediately prior to the Effective Time shall be the officers of the Surviving Entity, each to hold
office in accordance with the certificate of incorporation and by-laws of the Surviving Entity until their respective
successors are duly elected or appointed and qualified.

1.12 Capital Stock. As of September 30, 2017, the Bank had capital of $126,947,000 divided into 1,212,104 issued
and outstanding shares of $5.00 par value common stock (no treasury shares) (“Bank Common Stock™), including
$74,942,480 of surplus, and undivided profits of $45,944,000 (includes Other Comprehensive Loss of $230,000 as of
September 30, 2017). As of September 30, 2017, NJCB had capital of $9,263,755, divided into 1,908,445 issued and
outstanding shares of $2.00 par value common stock (no treasury shares), including $13,875,712 of surplus, and
undivided loss of $8,428,847 (includes Other Comprehensive Income of $36,798 as of September 30, 2017). At the
Effective Time, the amount of capital of the Bank shall be $131,526,411, divided into 1,212,104 shares of $5.00 par
value common stock, including surplus of approximately $79,521,891 and undivided profits of $45,944,000, including
capital reserves, adjusted however, for earnings and dividends declared and paid by the Bank between September 30,
2017 and the Effective Time and purchase accounting adjustments.

1.13 Withholding Rights. 1st Constitution shall be entitled to deduct and withhold, or cause the Exchange Agent to
deduct and withhold, from funds provided by the holder or from the consideration otherwise payable pursuant to this
Agreement to any holder of NJCB Common Stock, the minimum amounts (if any) that 1st Constitution is required to
deduct and withhold with respect to the making of such payment under the Internal Revenue Code of 1986, as

amended (the “Code”) or any other provision of Tax law. To the extent that amounts are so withheld by 1st Constitution,
such withheld amounts shall be treated for all purposes of this Agreement as having been paid to the holder of NJCB
Common Stock in respect of which such deduction and withholding was made by 1st Constitution.

1.14 Dissenters’ Rights.

(a) Any holder of NJCB Common Stock who elects to dissent from the Merger shall be entitled to payment for such
shares (“Dissenting Shares”) only to the extent permitted by and in accordance with the provisions of N.J.S.A.
17:9A-140; provided, however, that if, in accordance with N.J.S.A. 17:9A-140, any holder of Dissenting Shares shall
forfeit such right to payment of the fair value of such shares, such shares shall thereupon be deemed to have been
converted into and to have become exchangeable for, as of the Effective Time, the right to receive the Per Share Cash
Consideration without interest from the Bank. Dissenting Shares shall not, after the Effective Time, be entitled to vote
for any purpose or receive any dividends or other distributions and shall be entitled only to such rights as are afforded
in respect of Dissenting Shares pursuant to N.J.S.A. 17:9A-140.

(b) NJCB shall give 1st Constitution and the Bank (i) prompt notice of any written objections to the Merger and any

written demands for the payment of the fair value of any shares,
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withdrawals of such demands, and any other instruments served pursuant to N.J.S.A. 17:9A-140 received by NJCB
and (ii) the opportunity to participate in all negotiations and proceedings with respect to such demands under N.J.S.A.
17:9A-140. NJCB shall not voluntarily make any payment with respect to any demands for payment of fair value and
shall not, except with the prior written consent of 1st Constitution, settle or offer to settle any such demands.

1.15 Tax Consequences. It is intended that the Merger shall constitute a reorganization within the meaning of Section
368(a) of the Code and that this Agreement shall constitute a “plan of reorganization” for purposes of Section 368 of the
Code.

1.16 Offices. The (i) principal office and branch office of NJCB, (ii) the principal office and branch offices of the
Bank, and (iii) the principal office and branch offices of the Surviving Entity are as set forth on Exhibit D attached
hereto. The principal office of the Surviving Entity on and after Effective Date shall be the principal office of the
Bank set forth on Exhibit D and the principal office of NJCB and its branch shall become branches of the Surviving
Entity on and after the Effective Date.

1.17 Escrow. Immediately prior to the Closing, 1st Constitution, the shareholders of NJCB, acting through a
shareholder representative (the “Shareholder Representative”), and an escrow agent, who shall be mutually agreed upon
between 1st Constitution and the Shareholder Representative (the “Escrow Agent”), shall execute an escrow agreement,
substantially in the form annexed hereto as Exhibit E, with such changes thereto that are mutually agreed upon by
among the Escrow Agent, 1st Constitution and the Shareholder Representative (the “Escrow Agreement”), pursuant to
which 1st Constitution shall deliver the Aggregate Escrowed Amount to the Escrow Agent to be held in escrow and
released from escrow in accordance with the terms and conditions of the Escrow Agreement.

ARTICLE II
EXCHANGE OF SHARES

2.1 1st Constitution to Make Shares and Cash Available. At or prior to the Effective Time, 1st Constitution shall
deposit, or shall cause to be deposited, with the Exchange Agent, for the benefit of the holders of Certificates (other
than those representing Dissenting Shares), for exchange in accordance with this Article II, certificates representing
shares of 1st Constitution Common Stock in an amount sufficient to cover the Per Share Stock Consideration and the
Bank shall deposit, or shall cause to be deposited, with the Exchange Agent, for the benefit of the holders of
Certificates (other than those representing Dissenting Shares), for exchange in accordance with this Article II, cash in
an amount sufficient to cover the Per Share Cash Consideration and the payment of any cash in lieu of fractional
shares (such cash and certificates for shares of 1st Constitution Common Stock, together with any dividends or
distributions with respect thereto, being hereinafter referred to as the “Exchange Fund”) to be issued pursuant to Section
1.4 of this Agreement and paid pursuant to Section 2.2(a) of this Agreement in exchange for outstanding shares of
NJCB Common Stock.

2.2 Exchange of Shares.
(a) As soon as practicable after the Effective Time, the Exchange Agent shall mail to each holder of record of a
Certificate or Certificates (other than those representing Dissenting Shares) a letter of transmittal (which shall specify

that delivery shall be effected, and risk of loss and title to the Certificates shall pass, only upon delivery of the
Certificates to the Exchange Agent) and instructions for
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use in effecting the surrender of the Certificates in exchange for the Merger Consideration into which the shares of
NJCB Common Stock represented by such Certificate or Certificates shall have been converted pursuant to this
Agreement. NJCB shall have the right to review both the letter of transmittal and the instructions prior to the Effective
Time and provide reasonable comments thereon. After the Effective Time, upon surrender of a Certificate for
exchange and cancellation to the Exchange Agent, together with such letter of transmittal, duly executed, the holder of
such Certificate shall be entitled to receive in exchange therefor the Merger Consideration to which such holder of
NJCB Common Stock shall have become entitled pursuant to the provisions of Article I, and the Certificate so
surrendered shall forthwith be canceled. No interest will be paid or accrued on any cash constituting Merger
Consideration (including cash to be paid in lieu of fractional shares) or on any unpaid dividends or distributions, if
any, payable to holders of Certificates.

(b) No dividends or other distributions declared after the Effective Time with respect to 1st Constitution Common
Stock and payable to the holders of record thereof shall be paid to the holder of any unsurrendered Certificate until the
holder thereof shall surrender such Certificate in accordance with this Article II. After the surrender of a Certificate in
accordance with this Article II, the record holder thereof shall be entitled to receive any such dividends or other
distributions, without any interest thereon, which theretofore had become payable with respect to shares of 1st
Constitution Common Stock, if any, represented by such Certificate.

(c) If any certificate representing shares of 1st Constitution Common Stock is to be issued in a name other than that in
which the Certificate surrendered in exchange therefor is registered, it shall be a condition of the issuance thereof that
the Certificate so surrendered shall be properly endorsed (or accompanied by an appropriate instrument of transfer)
and otherwise in proper form for transfer, and that the person requesting such exchange shall pay to the Exchange
Agent in advance any transfer or other Taxes required by reason of the issuance of a certificate representing shares of
1st Constitution Common Stock in any name other than that of the registered holder of the Certificate surrendered, or
required for any other reason, or shall establish to the satisfaction of the Exchange Agent that such Tax has been paid
or is not payable.

(d) After the Effective Time, there shall be no transfers on the stock transfer books of NJCB of the shares of NJCB
Common Stock which were issued and outstanding immediately prior to the Effective Time. If, after the Effective
Time, Certificates representing such shares are presented for transfer to the Exchange Agent, they shall be canceled
and exchanged for Merger Consideration as determined in accordance with Article I of this Agreement and this
Article II.

(e) Notwithstanding anything to the contrary contained herein, no certificates or scrip representing fractional shares of
1st Constitution Common Stock shall be issued upon the surrender for exchange of Certificates, no dividend or
distribution with respect to 1st Constitution Common Stock shall be payable on or with respect to any fractional share,
and such fractional share interests shall not entitle the owner thereof to vote or to receive any other rights of a
shareholder of 1st Constitution. In lieu of the issuance of any such fractional share, 1st Constitution shall pay to each
former shareholder of NJCB who otherwise would be entitled to receive a fractional share of 1st Constitution
Common Stock an amount in cash determined by multiplying such fractional interest by the 1st Constitution Common
Stock Average Price. All shares of NJCB Common Stock held by any such former shareholder immediately prior to
the Effective Time shall be aggregated before determining the need to pay cash in lieu of fractional shares to such
former shareholder.
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(f) Any portion of the Exchange Fund that remains unclaimed by the shareholders of NJCB for six months after the
Effective Time shall be paid to 1st Constitution. Any shareholders of NJCB who have not theretofore complied with
this Article II shall thereafter look only to 1st Constitution for payment of the cash, shares of 1st Constitution
Common Stock, cash in lieu of fractional shares and unpaid dividends and distributions on the 1st Constitution
Common Stock deliverable in respect of each share of NJCB Common Stock such shareholder holds as determined
pursuant to this Agreement, in each case, without any interest thereon.

(g) If any of the consideration due or other payments to be paid or delivered to the holders of NJCB Common Stock is
not paid or delivered within the time period specified by any applicable laws concerning abandoned property, escheat
or similar laws, and if such failure to pay or deliver such consideration occurs or arises out of the fact that such
property is not claimed by the proper owner thereof, 1st Constitution or the Exchange Agent shall be entitled to
dispose of any such consideration or other payments in accordance with applicable laws concerning abandoned
property, escheat or similar laws. Any other provision of this Agreement notwithstanding, none of NJCB, 1st
Constitution, the Bank, the Exchange Agent, nor any other Person acting on behalf of any of them shall be liable to a
holder of NJCB Common Stock for any amount paid or property delivered in good faith to a public official pursuant
to and in accordance with any applicable abandoned property, escheat or similar law.

(h) In the event any Certificate shall have been lost, stolen or destroyed, upon the making of an affidavit of that fact by
the person claiming such Certificate to be lost, stolen or destroyed and, if required by 1st Constitution, the posting by
such person of a bond in such amount as 1st Constitution may direct as indemnity against any claim that may be made
against it with respect to such Certificate, the Exchange Agent will issue, in exchange for such lost, stolen or
destroyed Certificate, the cash and/ or shares of 1st Constitution Common Stock and cash in lieu of fractional shares
deliverable in respect thereof pursuant to this Agreement.

ARTICLE III
REPRESENTATIONS AND WARRANTIES OF NJCB

References herein to the “NJCB Disclosure Schedule” shall mean all of the disclosure schedules required by this Article
IIT and Articles V and VI, dated as of the date hereof and referenced to the applicable specific sections and subsections
of Articles III, V and VI of this Agreement, which have been delivered on the date hereof by NJCB to 1st

Constitution. Except as set forth in the NJCB Disclosure Schedule, NJCB hereby represents and warrants to 1st
Constitution as follows:

3.1 Corporate Organization.

(a) NJCB is a state-chartered commercial bank duly organized and validly existing under the Laws of the State of New
Jersey. The deposit accounts of NJCB are insured by the FDIC through the FDIC’s Deposit Insurance Fund to the
fullest extent permitted by Law, and all premiums and assessments required to be paid in connection therewith have
been paid when due. Each of NJCB’s Subsidiaries is an entity duly organized, validly existing and in good standing
under the Laws of its jurisdiction of incorporation or organization. NJCB and each of its Subsidiaries has the power
and authority (corporate or other) to own or lease all of its properties and assets and to carry on its business as it is
now being conducted and is duly licensed or qualified to do business in each jurisdiction in which the nature of the
business conducted by it or the character or the location of the properties and assets owned or
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leased by it makes such licensing or qualification necessary, except where the failure to be so licensed or qualified
would not have a Material Adverse Effect on NJCB. Copies of the certificate of incorporation, by-laws, certificate of
formation, operating agreement, as applicable, and any other governing documents of NJCB and each Subsidiary of
NJCB have previously been delivered to 1st Constitution’s counsel (with a designation that such copies have been
delivered pursuant to Section 3.1(a) of this Agreement); such copies are true and complete copies of such documents
as in effect as of the date of this Agreement.

(b) The minute books of NJCB and each of its Subsidiaries contain true and complete records of all meetings and
other actions held or taken since December 31, 2013 (or since the date of formation with respect to any such entity
formed on or after December 31, 2013) by their respective shareholders, members, managers and Boards of Directors
(including committees of their respective Boards of Directors or managers). Copies of such minute books have been
made available to 1st Constitution’s counsel.

(c) Except as set forth in Section 3.1(c) of the NJCB Disclosure Schedule, NJCB and its Subsidiaries do not own or
control, directly or indirectly, any equity interest in any corporation, company, limited liability company, association,
partnership, joint venture or other entity except for shares held by NJCB in a fiduciary or custodial capacity in the
Ordinary Course of Business (which, except as disclosed in Section 3.1(c) of the NJCB Disclosure Schedule, do not in
the aggregate constitute more than 5% of the voting shares or interests in any such corporation, company, limited
liability company, association, partnership, joint ventures or other entity) and except that which NJCB holds pursuant
to satisfaction of obligations due to NJCB and which are disclosed in Section 3.1(c) of the NJCB Disclosure Schedule.

3.2 Capitalization.

(a) The authorized capital stock of NJCB consists, and at Closing will consist, solely of 10,000,000 shares of NJCB
Common Stock. As of the date hereof, there were 1,908,445 shares of NJCB Common Stock outstanding and no
shares of NJCB Common Stock held by NJCB as treasury stock. As of the date hereof, there were no shares of NJCB
Common Stock reserved for issuance upon exercise of outstanding stock options, warrants or otherwise except for
47,525 shares of NJCB Common Stock reserved for issuance pursuant to NJCB Stock Compensation Plans and
265,698 shares of NJCB Common Stock reserved for issuance pursuant to Warrants, each as described in Section
3.2(a) of the NJCB Disclosure Schedule. True and complete copies of (i) the NJCB Stock Compensation Plans and all
Option Grant Agreements relating to outstanding Stock Options and (ii) the Warrant Agreements relating to
outstanding Warrants have been delivered to 1st Constitution’s counsel (with a designation that such copies have been
delivered pursuant to Section 3.2(a) of this Agreement). Section 3.2(a) of the NJCB Disclosure Schedule sets forth
with respect to each outstanding Stock Option and Warrant (as appropriate): the name of the holder, the number of
shares of NJCB Common Stock covered thereby, the date of grant or issuance, the exercise price, the vesting
schedule, the expiration date and whether a Stock Option constitutes an incentive stock option under the Code. All of
the issued and outstanding shares of NJCB Common Stock have been duly authorized and validly issued and are fully
paid, nonassessable and free of preemptive rights, with no personal liability attaching to the ownership thereof. Except
as referred to above or reflected in Section 3.2(a) of the NJCB Disclosure Schedule, NJCB does not have and is not
bound by any outstanding subscriptions, options, warrants, rights, calls, commitments or agreements of any character
calling for the purchase or issuance of any shares of NJCB Common Stock or any other equity security of NJCB or
any securities representing the right to purchase or otherwise receive any shares of NJCB Common Stock or any other
equity security of NJCB.
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(b) Section 3.2(b) of the NJCB Disclosure Schedule sets forth a true and complete list of all of the Subsidiaries of
NJCB. Except as otherwise set forth in Section 3.2(b) of the NJCB Disclosure Schedule, NJCB owns, directly or
indirectly, all of the issued and outstanding shares of the capital stock or all of the other equity interests of each of
such Subsidiaries, free and clear of all Liens, and all of such shares or other equity interests are duly authorized and
validly issued, are (if applicable) fully paid and nonassessable and are free of preemptive rights, with no personal
liability attaching to the ownership thereof. No Subsidiary of NJCB has or is bound by any outstanding subscriptions,
options, warrants, rights, calls, commitments or agreements of any character calling for the purchase or issuance of
any shares of capital stock or any other equity interest of such Subsidiary or any securities representing the right to
purchase or otherwise receive any shares of capital stock or any other equity interest of such Subsidiary. Except as
otherwise set forth in Section 3.2(a) of the NJCB Disclosure Schedule, at the Effective Time, there will not be any
outstanding subscriptions, options, warrants, rights, calls, commitments or agreements of any character by which
NJCB or any of its Subsidiaries will be bound calling for the purchase or issuance of any shares of the capital stock or
other equity interests of NJCB or any of its Subsidiaries and there will be no agreements or understandings with
respect to the voting of any such shares or other equity interests binding on NJCB or any of its Subsidiaries.

(c) The NJCB Stock Compensation Plans have been duly authorized, approved and adopted by the Board of Directors
of NJCB and NJCB’s shareholders. With respect to each grant of Stock Options, (i) each such grant was duly
authorized no later than the date on which the grant was by its terms to be effective by all necessary action, including,
as applicable, approval by the Board of Directors of NJCB (or a duly constituted and authorized committee thereof) or
a duly authorized delegate thereof, and any required shareholder approval by the necessary number of votes or written
consents, (ii) the award agreement governing such grant (if any) was duly executed and delivered by each party
thereto, (iii) each such grant was made in accordance with the terms of the applicable NJCB Stock Compensation Plan
and with all applicable Laws, and (iv) each such grant was properly accounted for in all material respects in
accordance with GAAP in the NJCB Financial Statements. NJCB has not granted, and there is no and has been no
NJCB policy or practice to grant, any Stock Options prior to, or otherwise coordinated the grant of Stock Options
with, the release or other public announcement of material information regarding NJCB or its financial results or
prospects. There are no outstanding or authorized stock appreciation, phantom stock, profit participation, restricted
stock or other similar rights with respect to NJCB or any of its Subsidiaries.

(d) No bonds, debentures, trust-preferred securities or other similar indebtedness of NJCB are issued or outstanding.
3.3 Authority; No Violation.

(a) NJCB has full corporate power and authority to execute and deliver this Agreement and, subject to (x) the Parties’
obtaining (i) all bank regulatory approvals required to effectuate the Merger and (ii) the other approvals listed in
Section 3.4 of this Agreement and (y) the approval of NJCB’s shareholders as contemplated herein, to consummate the
transactions contemplated hereby. On or prior to the date of this Agreement, NJCB’s Board of Directors has (i)
determined that this Agreement and the Merger are fair to and in the best interests of NJCB and its shareholders and
declared the Merger and the other transactions contemplated hereby to be advisable, (ii) approved this Agreement, the
Merger and the other transactions contemplated hereby, (iii) directed that this Agreement and the transactions
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contemplated hereby be submitted to NJCB’s shareholders for approval at the NJCB Shareholders’ Meeting and (iv)
resolved to recommend that NJCB’s shareholders approve the Merger and this Agreement at the NJCB Shareholders’
Meeting (the “NJCB Board Recommendation”). The execution and delivery of this Agreement and the consummation of
the transactions contemplated hereby have been duly and validly approved by the Board of Directors of NJCB. Except
for the adoption of this Agreement by the requisite vote of NJCB’s shareholders, no other corporate proceedings on the
part of NJCB are necessary to approve this Agreement and to consummate the transactions contemplated hereby. This
Agreement has been duly and validly executed and delivered by NJCB and (assuming due authorization, execution

and delivery by 1st Constitution and the Bank) this Agreement constitutes a valid and binding obligation of NJCB,
enforceable against NJCB in accordance with its terms, except as enforcement may be limited by general principles of
equity, whether applied in a court of law or a court of equity, and by bankruptcy, insolvency and similar Laws
affecting creditors’ rights and remedies generally.

(b) Neither the execution and delivery of thisAgreement by NJCB nor the consummation by NJCB of the transactions
contemplated hereby in accordance with the terms hereof, or compliance by NJCB with any of the terms or provisions
hereof, will (i) violate any provision of the certificate of incorporation or by-laws of NJCB or the certificate of
incorporation, by-laws or similar governing documents of any of its Subsidiaries, or (ii) assuming that the consents
and approvals referred to in Section 3.4 of this Agreement are duly obtained and except as set forth in Section 3.3(b)
of the NJCB Disclosure Schedule, (x) violate any Law or Order applicable to NJCB or any of its Subsidiaries, or any
of their respective properties or assets, or (y) violate, conflict with, result in a breach of any provision of or the loss of
any benefit under, constitute a default (or an event which, with notice or lapse of time, or both, would constitute a
default) under, result in the termination of or a right of termination or cancellation under, accelerate the performance
required by, or result in the creation of any Lien upon any of the respective properties or assets of NJCB or any of its
Subsidiaries under, any of the terms, conditions or provisions of any note, bond, mortgage, indenture, deed of trust,
license, lease, agreement or other instrument or obligation to which NJCB or any of its Subsidiaries is a party, or by
which they or any of their respective properties or assets may be bound or affected, except, with respect to (ii) above,
such as individually or in the aggregate will not have a Material Adverse Effect on NJCB.

3.4 Consents and Approvals. Except for (a) the filing of applications and notices, as applicable, with the Board of
Governors of the Federal Reserve System (“FRB”) and approval of such applications and notices, (b) the filing of
applications and notices, as applicable, with the FDIC and approval of such applications and notices, (c) the filing of
applications and notices, as applicable, with the New Jersey Department and approval of such applications and
notices, (d) the filing with the Securities and Exchange Commission (the “SEC”) and declaration of effectiveness of the
registration statement on Form S-4 (the “S-4") in which a proxy statement in definitive form relating to the meeting of
NJCB’s shareholders to be held in connection with this Agreement and the transactions contemplated hereby (the
“Proxy Statement”) and a prospectus with respect to the issuance of the 1st Constitution Common Stock will be
included, (e) the approval of this Agreement and the Merger by the requisite vote of the shareholders of NJCB, (f)
approval of the listing of the 1st Constitution Common Stock to be issued in the Merger on the NASDAQ Global
Market, (g) such filings as shall be required to be made with any applicable state securities bureaus or commissions,
(h) such consents, authorizations or approvals as shall be required under the Environmental Laws and (i) such other
filings, authorizations or approvals as may be set forth in Section 3.4 of the NJCB Disclosure Schedule, no consents or
approvals of or filings or registrations with any court, administrative agency or commission or other governmental
authority or instrumentality (each
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a “Governmental Entity”) or with any third party are necessary on behalf of NJCB in connection with (1) the execution
and delivery by NJCB of this Agreement and (2) the consummation by NJCB of the Merger and the other transactions
contemplated hereby.

3.5 Reports.

(a) NJCB has timely filed all reports, registrations and statements, together with any amendments required to be made
with respect thereto, that they were required to file since December 31, 2013 with (i) the New Jersey Department, and
(i) the FDIC (collectively with the New Jersey Department and the FDIC, the “NJCB Regulatory Agencies”), and have
paid all fees and assessments due and payable in connection therewith. Except for normal examinations conducted by
the NJCB Regulatory Agencies in the regular course of the business of NJCB and its Subsidiaries, and except as set
forth in Section 3.5 of the NJCB Disclosure Schedule, no NJCB Regulatory Agency has initiated any proceeding or, to
the Knowledge of NJCB, investigation into the business or operations of NJCB or any of its Subsidiaries since
December 31, 2013, the effect of which is reasonably likely to have a Material Adverse Effect on NJCB or to delay
approval of the Merger by any Governmental Entity having jurisdiction over the Merger, 1st Constitution, NJCB or
their respective Subsidiaries or which is reasonably likely to result in such Governmental Entity’s objecting to the
Merger. There is no unresolved violation, criticism, or exception by any NJCB Regulatory Agency with respect to any
report or statement relating to any examinations of NJCB or any of its Subsidiaries the effect of which is reasonably
likely to have a Material Adverse Effect on NJCB or to delay approval of the Merger by any Governmental Entity
having jurisdiction over the Merger, 1st Constitution, NJCB or their respective Subsidiaries or which is reasonably
likely to result in such Governmental Entity’s objecting to the Merger.

(b) The records, systems, controls, data and information of NJCB and its Subsidiaries are recorded, stored,
maintained and operated under means (including any electronic, mechanical or photographic process, whether
computerized or not) that are under the exclusive ownership and direct control of NJCB or its Subsidiaries or
accountants (including all means of access thereto and therefrom), except for any non-exclusive ownership and
non-direct control that would not reasonably be expected to have a materially adverse effect on the system of internal
accounting controls described in the following sentence. NJCB and its Subsidiaries have devised and maintain a
system of internal accounting controls sufficient to provide reasonable assurances regarding the reliability of financial
reporting and the preparation of financial statements for external purposes. NJCB has designed disclosure controls and
procedures sufficient to provide reasonable assurances that material information relating to NJCB and its Subsidiaries
is made known to the management of NJCB by others within those entities as appropriate. Management of NJCB has
disclosed, based on its most recent evaluation prior to the date hereof, to NJCB’s auditors and the audit committee of
NJCB’s Board of Directors (1) any significant deficiencies in the design or operation of internal controls which could
adversely affect in any material respect NJCB’s ability to record, process, summarize and report financial data and
have identified for NJCB’s auditors any material weaknesses in internal controls and (2) any fraud, whether or not
material, that involves management or other employees who have a significant role in NJCB’s internal controls.

(c) Except as set forth in Section 3.5(c) of the NJCB Disclosure Schedule, since January 1, 2014, neither NJCB
nor any of its Subsidiaries nor, to the Knowledge of NJCB, any member of NJCB’s Board of Directors or executive
officer of NJCB or any of its Subsidiaries, has received any material written complaint, allegation, assertion or claim
regarding the accounting or auditing practices, procedures, methodologies or methods of NJCB or any of its
Subsidiaries or their respective internal accounting controls.
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3.6 Financial Statements.

(a) NJCB has previously made available to 1st Constitution copies of (a) the consolidated statements of financial
condition of NJCB and its Subsidiaries as of December 31, 2015 and 2016, and the related consolidated statements of
income, changes in shareholders’ equity and cash flows and consolidated statements of comprehensive income for the
fiscal years ended December 31, 2014, 2015 and 2016, in each case accompanied by the audit report of BDO USA,
LLP (the “Accounting Firm”), independent public accountants with respect to NJCB, (b) the notes related thereto and (c)
the unaudited consolidated statement of financial condition of NJCB and its Subsidiaries as of June 30, 2017 and the
related unaudited consolidated statements of income for the six months ended June 30, 2016 and 2017 (collectively,
the “NJCB Financial Statements”). The consolidated statements of financial condition of NJCB (including the related
notes, where applicable) included within the NJCB Financial Statements fairly present the consolidated financial
position of NJCB and its Subsidiaries as of the dates thereof, and the consolidated statements of income, changes in
shareholders’ equity and cash flows and consolidated statements of comprehensive income of NJCB and its
Subsidiaries (including the related notes, where applicable) included within the NJCB Financial Statements fairly
present the consolidated results of operations, changes in shareholders’ equity and cash flows and consolidated
statements of comprehensive income of NJCB and its Subsidiaries for the respective fiscal periods therein set forth;
and each of the NJCB Financial Statements (including the related notes, where applicable) has been prepared in
accordance with GAAP consistently applied during the periods involved, except, in the case of unaudited statements,
as permitted by GAAP. The books and records of NJCB and its Subsidiaries have been, and are being, maintained in
accordance with GAAP and any other applicable legal and accounting requirements, and reflect only actual
transactions.

(b) Except as and to the extent reflected, disclosed or reserved against in the NJCB Financial Statements (including
the notes thereto), as of June 30, 2017, neither NJCB nor any of its Subsidiaries had any liabilities, whether absolute,
accrued, contingent or otherwise, material to the financial condition of NJCB and its Subsidiaries on a consolidated
basis which were required to be so disclosed under GAAP. Since December 31, 2016, neither NJCB nor any of its
Subsidiaries have incurred any material liabilities except in the Ordinary Course of Business, except as specifically
contemplated by this Agreement.

(c) Since December 31, 2016, there has not been any material change in the internal controls utilized by NJCB to
assure that its consolidated financial statements conform with GAAP. NJCB is not aware of any significant
deficiencies or material weaknesses in the design or operation of such internal controls that are reasonably likely to
adversely affect NJCB’s ability to record, process, summarize and report financial information and is not aware of any
fraud, whether or not material, that involves NJCB’s management or other employees who have a significant role in
such internal controls.

(d) The Accounting Firm is and has been throughout the periods covered by the NJCB Financial Statements (x) a
registered public accounting firm and (y) “independent” with respect to NJCB within the meaning of the rules of
applicable bank regulatory authorities and the Public Company Accounting Oversight Board. Section 3.6(d) of the
NJCB Disclosure Schedule lists all non-audit services performed by the Accounting Firm (or any other of its then
independent public accountants) for NJCB and its Subsidiaries since January 1, 2014.
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3.7 Broker’s and Other Fees.

(a) Neither NJCB nor any Subsidiary of NJCB nor any of their respective officers or directors has employed any
broker or finder or incurred any liability for any broker’s fees, commissions or finder’s fees in connection with any of
the transactions contemplated by this Agreement, except that NJCB has engaged, and will pay a fee or commission to,
Boenning & Scattergood, Inc. (the “Advisory Firm”) in accordance with the terms of a letter agreement between the
Advisory Firm and NJCB, a true and complete copy of which has previously been delivered by NJCB to 1st
Constitution’s counsel (with a designation that such copy has been delivered pursuant to Section 3.7 of this
Agreement). Other than fees payable to its attorneys and accountants (the names and terms of retention of which are
set forth in Section 3.7 of the NJCB Disclosure Schedule) and the fees payable to the Advisory Firm (as set forth in
the above-mentioned letter agreement), there are no fees payable by NJCB or its Subsidiaries to its financial advisors,
attorneys or accountants, in connection with this Agreement or the transactions contemplated hereby or which would
be triggered by consummation of the Merger or the termination of the services of such advisors, attorneys or
accountants by NJCB or any of its Subsidiaries.

(b) Neither NJCB nor any Subsidiary of NJCB is liable for, or has paid since December 31, 2016 any termination fee,
break-up fee, expenses or other similar fees to any Person in connection with the potential acquisition of NJCB or the
termination of any acquisition agreement, letter of intent or other agreement regarding the potential acquisition of
NICB.

3.8 Fairness Opinion. Prior to the execution of this Agreement, NJCB has received an opinion from the Advisory
Firm to the effect that as of the date thereof and based upon and subject to the matters set forth therein, the Aggregate
Merger Consideration is fair to the shareholders of NJCB from a financial point of view. A copy of such opinion has
been delivered to 1st Constitution’s counsel (with a designation that such copy has been delivered pursuant to Section
3.8 of this Agreement) and the Advisory Firm will consent to the inclusion of such opinion as an exhibit to the S-4.

3.9 Absence of Certain Changes or Events.

(a) Except as set forth in Section 3.9(a) of the NJCB Disclosure Schedule, since December 31, 2016, NJCB and its
Subsidiaries have carried on their respective businesses in the Ordinary Course of Business.

(b) Except as set forth in Section 3.9(b) of the NJCB Disclosure Schedule, since December 31, 2016, neither NJCB
nor any of its Subsidiaries has (i) increased the wages, salaries, compensation, pension, or other benefits or perquisites
payable to any current or former officer, employee, or director from the amount thereof in effect as of December 31,
2016 (which amounts have been previously disclosed to 1st Constitution), granted any severance or termination pay,
entered into any contract to make or grant any severance or termination pay, or paid any bonus, (ii) suffered any
strike, work stoppage, slow-down, or other labor disturbance, (iii) been a party to a collective bargaining agreement,
contract or other agreement or understanding with a labor union or organization, (iv) been subject to any action, suit,
claim, demand, labor dispute or grievance relating to any labor or employment matter involving NJCB or any of the
Subsidiaries, including charges of wrongful dismissal or discharge, discrimination, wage and hour violations, or other
unlawful labor and/or employment practices or actions, or (v) entered into, or amended, any employment, deferred
compensation, change in control, retention, consulting, severance, termination or indemnification agreement with any
such current or former officer, employee or director or any NJCB Benefit Plan or other employee benefit plan,
program or arrangement.
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(c) Except as set forth in Section 3.9(c) of the NJCB Disclosure Schedule or as expressly contemplated by this
Agreement, neither NJCB nor any of its Subsidiaries has taken or permitted any of the actions set forth in Section 5.1
of this Agreement between December 31, 2016 and the date hereof and, during that period, NJCB and its Subsidiaries
have conducted their business only in the Ordinary Course of Business.

(d) Except for liabilities incurred in connection with this Agreement or the transactions contemplated hereby, and
except as set forth in Section 3.9(d) of the NJCB Disclosure Schedule, since December 31, 2016, there has not been:

(i) any change or development or combination of changes or developments which, individually or in the aggregate,
has had a Material Adverse Effect on NJCB,

(ii) any grant, award or issuance of Stock Options or restricted stock (in any event, identifying in Section 3.9(d) of the
NJCB Disclosure Schedule the issue date, exercise price and vesting schedule, as applicable, for issuances since

December 31, 2016) or amendment or modification to the terms of any Stock Options or NJCB Stock Awards,

(iii) any declaration, setting aside or payment of any dividend or other distribution (whether in cash, stock or
property) with respect to any of NJCB’s capital stock,

(iv) any split, combination or reclassification of any of NJCB’s capital stock,

(v) any issuance or the authorization of any issuance of any shares of NJCB’s capital stock, except for issuances of
NJCB Common Stock upon the exercise of Stock Options awarded prior to the date hereof in accordance with their
original terms,

(vi) except insofar as may have been required by a change in GAAP or regulatory accounting principles, any change
in accounting methods, principles or practices by NJCB or its Subsidiaries affecting their assets, liabilities or business,

including, without limitation, any reserving, renewal or residual method, or estimate of practice or policy,

(vii) any Tax election or change in any Tax election, amendment to any Tax Return, closing agreement with respect
to Taxes, or settlement or compromise of any Tax liability by NJCB or its Subsidiaries,

(viii) any material change in the investment policies or practices of NJCB or any of its Subsidiaries, or

(ix) any agreement or commitment (contingent or otherwise) to do any of theforegoing.

3.10 Legal Proceedings.

(a) Except as set forth in Section 3.10(a) of the NJCB Disclosure Schedule, neither NJCB nor any of its Subsidiaries
nor any directors or officers of NJCB or any of its Subsidiaries, in their capacities as such directors or officers, is a

party to any, and there are no pending or, to NJCB’s Knowledge, threatened, legal, administrative, arbitral or other
proceedings, claims, actions or governmental
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or regulatory investigations of any material nature against NJCB or any of its Subsidiaries or any directors or officers
of NJCB or any of its Subsidiaries, in their capacities as such directors or officers, challenging the validity or propriety
of the transactions contemplated by this Agreement.

(b) Except as set forth in Section 3.10(b) of the NJCB Disclosure Schedule, there is no outstanding Order imposed
upon NJCB, any of its Subsidiaries or the assets of NJCB or any of its Subsidiaries.

3.11 Taxes.

(a) Except where a failure to file Tax Returns, a failure of any such Tax Return to be complete and accurate in any
respect or the failure to pay any Tax, individually or in the aggregate, would not be material to the results of
operations or financial condition of NJCB and its Subsidiaries on a consolidated basis, (i) NJCB and each of its
Subsidiaries have timely filed (taking into account all available extensions) (and until the Effective Time will so file)
all Tax Returns required to be filed by any of them in all jurisdictions, (ii) all such Tax Returns are (or, in the case of
Tax Returns to be filed prior to the Effective Time, will be) true and complete in all respects, and (iii) NJCB and each
of its Subsidiaries have duly and timely paid (and until the Effective Time will so pay) all Taxes that are required to
be paid by any of them, except with respect to matters contested in good faith in appropriate proceedings and
adequately reserved in NJCB Financial Statements. The unpaid Taxes of NJCB and its Subsidiaries (x) did not, as of
the date of each consolidated statement of condition included in NJCB Financial Statements, exceed the accruals and
reserves for Tax liabilities (rather than any reserve for deferred Taxes established to reflect timing differences between
book and Tax income) set forth on the face of NJCB Financial Statements (rather than in any notes thereto), and (y)
will not exceed that reserve as adjusted for the passage of time through the Effective Time in accordance with the past
custom and practice of NJCB and its Subsidiaries in filing their Tax Returns. Neither NJCB nor any of its Subsidiaries
has waived any statute of limitations with respect to any material Taxes or, to the extent related to such Taxes, agreed
to any extension of time with respect to a Tax assessment or deficiency, in each case to the extent such waiver or
agreement is currently in effect. Except as set forth in Section 3.11(a) of the NJCB Disclosure Schedule, the Tax
Returns of NJCB and its Subsidiaries which have been examined by the Internal Revenue Service (the “IRS”) or the
appropriate state, local or foreign Tax authority have been resolved and either no deficiencies were asserted as a result
of such examinations or any asserted deficiencies have been paid in full and reflected in NJCB Financial Statements.
Except as set forth in Section 3.11(a) of the NJCB Disclosure Schedule, there are no current, pending or, to the
Knowledge of NJCB, threatened actions, audits, or examinations by any Governmental Entity responsible for the
collection or imposition of Taxes with respect to NJCB or any of its Subsidiaries, or any pending judicial Tax
proceedings or any other Tax disputes, assessments or claims. Except as set forth in Section 3.11(a) of the NJCB
Disclosure Schedule, as of the date of this Agreement, neither NJCB nor any of its Subsidiaries has received (i) a
request for information related to Tax matters, or (ii) a notice of deficiency or proposed adjustment for any amount of
Tax proposed, asserted or assessed by any Governmental Entity responsible for the collection or imposition of Taxes
with respect to NJCB or any of its Subsidiaries. NJCB has made available to 1st Constitution true and complete copies
of the United States federal, state, local and foreign income Tax Returns filed by NJCB or its Subsidiaries and all
examination reports and statements of deficiency assessed against or agreed to by NJCB or any of its Subsidiaries
since December 31, 2013. There are no material Liens with respect to any Taxes upon any of NJCB’s or its
Subsidiaries’ assets, other than Permitted Liens. No claim has ever been made by any Governmental Entity in a
jurisdiction where NJCB or any of its Subsidiaries does not file Tax Returns that NJCB or any of its Subsidiaries is or
may be subject to taxation by that jurisdiction.

A-17

241



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

242



Edgar Filing: 1ST CONSTITUTION BANCORP - Form S-4

(b) Except as set forth in Section 3.11(b) of the NJCB Disclosure Schedule, neither NJCB nor any of its Subsidiaries
(i) has requested any extension of time within which to file any Tax Return which Tax Return has not since been filed,
(ii) is a party to any agreement providing for the allocation or sharing of Taxes or otherwise has any liability for Taxes
of any person other than NJCB and its Subsidiaries, (iii) has issued or assumed any obligation under Section 279 of
the Code, any high yield discount obligation as described in Section 163(i)(1) of the Code or any registration-required
obligation within the meaning of Section 163(f)(2) of the Code that is not in registered form, (iv) is or has been a
United States real property holding corporation within the meaning of Section 897(c)(2) of the Code, (v) is or has
been a member of an affiliated group (within the meaning of Section 1504(a) of the Code) filing consolidated United
States federal income Tax Returns (other than such a group the common parent of which is or was NJCB), (vi) has
been a party to any distribution occurring during the last three years in which the parties to such distribution treated
the distribution as one to which Section 355 of the Code (or any similar provision of state, local or foreign Law)
applied, or (vii) has participated in or otherwise engaged in any “Reportable Transaction” as defined in Section
6707A(c)(1) of the Code and Treasury Regulation Section 1.6011-4(b).

(c) Except as set forth in Section 3.11(c) of the NJCB Disclosure Schedule, no officer, director, employee or
contractor (or former officer, director, employee or contractor) of NJCB or any of its Subsidiaries is entitled to now,
or will or may be entitled to as a consequence of this Agreement or the Merger (either alone or in conjunction with
any other event), any payment or benefit from NJCB or any of its Subsidiaries or from 1st Constitution or any of its
Subsidiaries which if paid or provided would constitute an “excess parachute payment”, as defined in Section 280G of
the Code or regulations promulgated thereunder.

(d) Each plan, program, arrangement or contract that constitutes in any part a nonqualified deferred compensation plan
within the meaning of Section 409A of the Code is identified as such in Section 3.11(d) of the NJCB Disclosure
Schedule. The terms of each of NJCB’s and its Subsidiaries’ “nonqualified deferred compensation plans” subject to Code
Section 409A (and associated U.S. Treasury Department guidance) comply with Code Section 409A (and associated

U.S. Treasury Department guidance) and each such “nonqualified deferred compensation plan” has been operated in
compliance with Code Section 409A (and associated U.S. Treasury Department guidance) and no such nonqualified
deferred compensation plan has been materially modified within the meaning of Code Section 409A (and associated

U.S. Treasury Department guidance). Each Stock Option has an exercise price that equals or exceeds the fair market
value of a share of NJCB Common Stock as of the date of grant of such Stock Option (and as of any later modification
thereof within the meaning of Section 409A of the Code).

(e) Neither NJCB nor any of its Subsidiaries is required to pay, gross up, or otherwise indemnify any officer, director,
employee or contractor for any Taxes, including potential Taxes imposed under Section 409A or Section 4999 of the
Code. Neither NJCB nor any of its Subsidiaries have made any payments to employees that are not deductible under
Section 162(m) of the Code and consummation of the Merger will not cause any payments to employees to not be
deductible thereunder.

(f) Except as set forth in Section 3.11(f) of the NJCB Disclosure Schedule, neither NJCB nor any of its Subsidiaries
will be required to include any item of income in, or exclude any item of deduction from, taxable income for any

taxable period (or portion thereof) ending after the Closing Date as a result of any (i) change in method of accounting
for a taxable period ending on or prior to the Closing
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Date; (ii) “closing agreement” as described in Section 7121 of the Code (or any corresponding or similar provision of
state, local or non-U.S. Tax law) executed on or prior to the Closing Date; (iii) intercompany transaction or any excess
loss account described in Treasury Regulations under Section 1502 of the Code (or any corresponding or similar
provision of state, local or foreign Tax law); (iv) installment sale or open transaction disposition made on or prior to
the Closing Date; (v) prepaid amount received on or prior to the Closing Date; (vi) election under Section 108(i) of the
Code; or (vii) income that accrued in a prior taxable period but that was not included in taxable income for that or
another prior taxable period.

(g) Except as set forth in Section 3.11(g) of the NJCB Disclosure Schedule (i) NJCB and its Subsidiaries have

complied with all applicable laws, rules and regulations relating to the payment and withholding of Taxes and has,
within the time and in the manner provided by law, w
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