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ITEM 8.01 OTHER EVENTS.

On Monday, October 25, 2004, Registrant received a letter ("Yap Letter") from
Patrick M. Passenheim, Esqg., counsel to Yap International Corporation ("Yap")
which purported to rescind that certain Asset Purchase Agreement dated as of
July 2, 2004 Dbetween Registrant and Yap ("Purchase Agreement"). The Purchase
Agreement transferred to Yap certain tangible and intangible assets of
Registrant relating to the "FoneFriend" product and services ("Purchased
Assets") 1in exchange for shares of the common stock of Yap ("Yap Shares"). The
Yap Letter did not specifically rescind any of the collateral documents which
were signed by the parties at the closing of the Yap transaction nor did Yap
return any of the Purchased Assets to Registrant. The Yap shares delivered to
Registrant at the closing were returned to Yap for re-distribution in the names
of certain of Registrant's shareholders. Registrant thereafter advised Yap
to return the Yap Shares to it. Registrant's Board of Directors is reviewing
the Yap Letter with counsel and others and will decide upon an appropriate
response to the Yap Letter within the near future.
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99.1 Letter dated October 22, 2004 addressed to Registrant
from Patrick M. Passenheim, Esqg., counsel to Yap
International Corporation.
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