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Reporting Owners

. Relationships
Reporting Owner Name / Address

Director 10% Owner Officer Other

TENNENBAUM & CO LLC
2951 28TH STREET x
SUITE 1000
SANTA BARBARA, CA 90405
SVIM MSM LLC
2951 28TH STREET X
SUITE 1000
SANTA MONICA, CA 90405
TENNENBAUM CAPITAL PARTNERS LLC
2951 28TH STREET %
SUITE 1000
SANTA MONICA, CA 90405
Signatures
/s/ Joseph J/Zepf, Esq., attonrney-in-fact for Michael E. Tennenbaum, in his capacity as
Managing Member of Tennenbaum & Co., LLC. 11/04/2005
**Signature of Reporting Person Date

/s/ Joseph J. Zepf, Esq., attorney-in-fact for Michael E. Tennenbaum, in his capacity as
Managing Member of Tennenbaum & Co, LLC, in its capacity as Managing Member of

SVIM/MSM, LLC 11/04/2005
**Signature of Reporting Person Date
/s/ Joseph J. Zepf, Esq., attorney-in-fact for Michael E. Tennenbaum, in his capacity as
Managing Member of Tennenbaum & Co., LLC, in its capacity as Managing Member of
. 11/04/2005
Tenenbaum Capital Partners, LLC.
**Signature of Reporting Person Date
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Pursuant to the surrender/net exercise of the Warrant representing the right to purchase 2,496,000 shares of common stock of Party City
(1) Corporation, there was a net issuance of 2,332,952 shares. The surrendered shares had a market value of $16.38, which was the closing
trading price on Nasdaq on November 1, 2005.

The Reporting Person disclaims beneficial ownership of these securities except to the extent of his pecubiary interest therein, and the
(2) inclusion of these shares in this report shall not be deemed an admission of beneficial ownership of all the reported shares for purposes of
Section 16 or for any other purpose.

2,332,952 shares of common stock are owned of record by Special Value Bond Fund, LLC ("SVBEF"); 2,813,420 shares of common stock
are owned of record by Special Value Absolute Return Fund, LLC ("SVAR"); 318,000 shares of common stock are owned of record by

(3) Special Value Bond Fund II, LLC ("SVBF II"); 25,000 shares of common stock are owned of record by a separate account managed by
Tennenbaum Capital Partners, LLC ("TCP", formerly known as Special Value Investment Management, LL.C); and 48,500 shares of
common stock are owned of record by Tennenbaum & Co., LLC ("TCO").

(Continuation of Footnote 3) In addition to managing the separate account, TCP is the investment advisor to SVBF, SVBF Il and SVAR
and the separate account. TCP, SVIM/MSM, TCO and Mr. Tennenbaum share voting and dispositive power for the 2,332,952 shares.
TCP, SVIM/MSM 11, TCO and Mr. Tennenbaum share voting and dispositive power for the 318,000 shares. TCP, SVAR/MM, TCO and
Mr. Tennenbaum share voting and dispositive power for the 2,813,420 shares. TCP, TCO and Mr. Tennenbaum share voting and
dispositive power for the 25,000 shares. TCO and Mr. Tennenbaum have sole voting and dispositive power for the 48,500 shares. On
October 6, 2005, TCO donated and transferred 65,581 shares of Party City common stock to a charitable organization.
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(5) Not applicable
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