Edgar Filing: BrandywineGLOBAL-Global Income Opportunities Fund Inc - Form N-CSR

BrandywineGLOBAL-Global Income Opportunities Fund Inc
Form N-CSR
December 28, 2018

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM N-CSR

CERTIFIED SHAREHOLDER REPORT OF REGISTERED
MANAGEMENT INVESTMENT COMPANIES

Investment Company Act file number 811-22491

BrandywineGLOBAL Global Income Opportunities Fund Inc.

Exact name of registrant as specified in charter)

620 Eighth Avenue, 49th Floor, New York, NY 10018
(Address of principal executive offices) (Zip code)
Robert 1. Frenkel, Esq.

Legg Mason & Co., LLC

100 First Stamford Place



Edgar Filing: BrandywineGLOBAL-Global Income Opportunities Fund Inc - Form N-CSR
Stamford, CT 06902

(Name and address of agent for service)

Registrant s telephone number, including area code: (888) 777-0102
Date of fiscal year end: October 31

Date of reporting period: October 31, 2018



Edgar Filing: BrandywineGLOBAL-Global Income Opportunities Fund Inc - Form N-CSR

ITEM 1. REPORT TO STOCKHOLDERS.
The Annual Report to Stockholders is filed herewith.
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Fund objectives

The Fund s primary investment objective is to provide current income. As a secondary investment objective, the Fund will seek capital
appreciation.

The Fund seeks to achieve its investment objectives by investing, under normal market conditions, at least 80% of its assets in global fixed
income securities.

Letter from the chairman

Dear Shareholder,
We are pleased to provide the annual report of

BrandywineGLOBAL  Global Income Opportunities Fund Inc. for the twelve-month reporting period ended October 31, 2018. Please read on
for a detailed look at prevailing economic and market conditions during the Fund s reporting period and to learn how those conditions have
affected Fund performance.

As always, we remain committed to providing you with excellent service and a full spectrum of investment choices. We also remain committed
to supplementing the support you receive from your financial advisor. One way we accomplish this is through our website, www.lmcef.com.
Here you can gain immediate access to market and investment information, including:

Fund prices and performance,

Market insights and commentaries from our portfolio managers, and

A host of educational resources.
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We look forward to helping you meet your financial goals.

Sincerely,

Jane Trust, CFA
Chairman, President and Chief Executive Officer

November 30, 2018

I BrandywineGLOBAL  Global Income Opportunities Fund Inc.
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Investment commentary

Economic review

Economic activity in the U.S. was mixed during the twelve months ended October 31, 2018 (the reporting period ). Looking back, the U.S.
Department of Commerce reported that fourth quarter 2017 and first quarter 2018 U.S. gross domestic product ( GDP gyowth was 2.3% and
2.2%, respectively. GDP growth then accelerated to 4.2% during the second quarter of 2018  the strongest reading since the third quarter of
2014. Finally, the U.S. Department of Commerce s second reading for third quarter 2018 GDP growth released after the reporting period ended
was 3.5%. The deceleration in GDP growth in the third quarter of 2018 reflected a downturn in exports and decelerations in nonresidential fixed
investment and personal consumption expenditures. Imports increased in the third quarter after decreasing in the second. These movements were
partly offset by an upturn in private inventory investment.

Job growth in the U.S. was solid overall and supported the economy during the reporting period. As reported by the U.S. Department of Labor,
when the reporting period ended on October 31, 2018, the unemployment rate was 3.7%, versus 4.1% when the period began. October 2018 s
reading equaled the lowest unemployment rate since 1969. The percentage of longer-term unemployed also declined during the reporting period.
In October 2018, 22.5% of Americans looking for a job had been out of work for more than six months, versus 23.8% when the period began.

Turning to the global economy, in its October 2018 World Economic Outlook, the International Monetary Fund ( IME spid, Global growth for
2018 19 is projected to remain steady at its 2017 level, but its pace is less vigorous than projected in April [2018] and it has become less
balanced. Downside risks to global growth have risen in the past six months and the potential for upside surprises has receded. From a regional
perspective, the IMF projects 2018 growth in the Eurozone will be 2.0%, versus 2.4% in 2017. Japan s economy is expected to expand 1.1% in
2018, compared to 1.7% in 2017. Elsewhere, the IMF projects that overall growth in emerging market countries will be 4.7% in 2018, the same
asin 2017.

Looking back, at its meeting that concluded on September 20, 2017, the Federal Reserve Board (the Fed! kept the federal funds rate™ on hold,
but reiterated its intention to begin reducing its balance sheet, saying, In October, the Committee will initiate the balance sheet normalization
program . At its meeting that ended on December 13, 2017, the Fed raised rates to a range between 1.25% and 1.50%. As expected, the Fed kept
rates on hold at its meeting that concluded on January 31, 2018. However, at its meeting that ended on March 21, 2018, the Fed again raised the
federal funds rate, moving it to a range between 1.50% and 1.75%. At its meeting that concluded on June 13, 2018, the Fed raised the federal
funds rate to a range between 1.75% and 2.00%. Finally, at its meeting that ended on September 26, 2018, the Fed raised the federal funds rate to
arange between 2.00% and 2.25%.

Central banks outside the U.S. took different approaches to monetary policy during the reporting period. Looking back, in December 2016, the
European Central Bank ( ECB extended its bond buying program until December 2017. From April 2017 through December 2017, the ECB
purchased 60 billion-per-month of bonds. In October

BrandywineGLOBAL  Global Income Opportunities Fund Inc. I
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Investment commentary (cont d)

2017, the ECB announced that it would continue to buy bonds through September 2018, but after December 2017 it would pare its purchases to

30 billion-per-month. In June 2018, the ECB announced it would end its bond buying program by the end of the year, but it did not anticipate
raising interest rates  at least through the summer of 2019 . In other developed countries, on November 2, 2017, the Bank of Englahdaised rates
from 0.25% to 0.50% the first increase since July 2007. It then raised rates to 0.75% at its meeting on August 2, 2018. After holding rates steady
at 0.10% for more than five years, in January 2016, the Bank of Japan*' announced that it cut the rate on current accounts that commercial banks
hold with it to -0.10% and kept rates on hold during the reporting period. Elsewhere, the People s Bank of Chind' kept rates steady at 4.35%
during the reporting period.

As always, thank you for your confidence in our stewardship of your assets.

Sincerely,

Jane Trust, CFA
Chairman, President and Chief Executive Officer
November 30, 2018

All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. Forecasts and
predictions are inherently limited and should not be relied upon as an indication of actual or future performance.

i Gross domestic product ( GDP ) is the market value of all final goods and services produced within a country in a given period of time.

i The International Monetary Fund ( IMF ) is an organization of 189 countries, working to foster global monetary cooperation, secure financial stability, facilitate
international trade, promote high employment and sustainable economic growth, and reduce poverty around the world.

i The Federal Reserve Board (the Fed ) is responsible for the formulation of U.S. policies designed to promote economic growth, full employment, stable prices,
and a sustainable pattern of international trade and payments.

iv The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at the Federal Reserve) to
another depository institution; the rate may vary from depository institution to depository institution and from day to day.

V' The European Central Bank ( ECB ) is responsible for the monetary system of the European Union and the euro currency.

Vi The Bank of England ( BoE ), formally the Governor and Company of the BoE, is the central bank of the United Kingdom. The BoE s purpose is to maintain
monetary and financial stability.
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The Bank of Japan is the central bank of Japan. The bank is responsible for issuing and handling currency and treasury securities, implementing
monetary policy, maintaining the stability of the Japanese financial system and the yen currency.

viii. The People s Bank of China is the central bank of the People s Republic of China with the power to carry out monetary policy and regulate financial institutions
in mainland China.

v BrandywineGLOBAL  Global Income Opportunities Fund Inc.
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Fund overview

Q. What is the Fund s investment strategy?

A. The Fund seeks to provide current income as a primary objective. Capital appreciation is a secondary objective. The Fund seeks to achieve its
investment objectives by investing, under normal market conditions, at least 80% of its assets in global fixed-income securities. These may
include, but are not limited to, sovereign debt of developed and emerging market countries, U.S. and non-U.S. corporate debt, mortgage-backed
securities ( MBS ) and currency exposure. The Fund may manage its currency exposure through the use of futures, forwards and other derivative
instruments, for hedging and investment purposes. The Fund s specific investments will shift as the Fund rotates among countries, credits and
currencies to find the most attractive values over time. Under normal market conditions, no more than 55% of the Fund s managed assets may be
rated below investment grade (commonly known as high yield or junk bonds) by a nationally recognized statistical rating organization or, if
unrated, that we determined to be of comparable quality; provided however, that the quality of a security will be based on the highest rating it
receives. In addition, under normal market conditions, at least 40% of the Fund s managed assets will be invested in non-U.S. countries or
currencies. The Fund may use leverage to enhance current income.

In making investment decisions on behalf of the Fund, we apply a top-down, macro driven investment process and invest where we believe
opportunities exist with respect to interest rate levels and currency valuations. We consider secular trends, political and monetary conditions and
business cycle risks when making investment decisions. We also take into account the relative risk and return characteristics of prospective
investments when determining how to achieve desired exposures.

Brandywine Global Investment Management, LLC ( Brandywine Global ), the Fund s subadviser, is responsible for the day-to-day portfolio
management of the Fund. Brandywine Global uses an active, team-based approach to manage its fixed income portfolios. The investment
professionals at Brandywine Global who are primarily responsible for development of investment strategy, day-to-day portfolio management
and oversight and coordination of the Fund are David F. Hoffman, CFA, Stephen S. Smith, Jack P. McIntyre, CFA, Anujeet Sareen, CFA,
Gerhardt (Gary) P. Herbert, CFA, Brian L. Kloss, JD, CFA and Tracy Chen, CFA, CAIA.

Q. What were the overall market conditions during the Fund s reporting period?

A. The global fixed income market experienced periods of volatility and generated weak results during the twelve-month reporting period ended
October 31, 2018. Global yields generally moved higher over the reporting period, which was a headwind for fixed income assets.

To a great extent, monetary policy continued to diverge during the Fund s fiscal year. The Federal Reserve Board (the Fédaiyed the federal
funds rates’ four times during the reporting period, with the latest increase bringing the federal funds rate to a target range between 2.00% and
2.25%. The Fed also anticipates one additional rate hike in 2018, and expects to continue paring of its balance sheet. Other developed country
central banks, including the European Central Bank ( ECB' and the Bank of Japan

BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report 1
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Fund overview (cont d)

( Bol', maintained their accommodative polices. While the ECB announced that it would end its bond buying program by the end of 2018, it
does not expect to raise interest rates at least through the summer of 2019. The BoJ and the People s Bank of Chalso kept rates on hold
during the reporting period. Elsewhere, the Bank of England ( BoE paised rates twice during the reporting period, with its last increase pushing
rates to 0.75%.

All told, the Bloomberg Barclays Global Aggregate Index"! returned -2.04% during the twelve months ended October 31, 2018. Investors who
took on additional risk also experienced weak results over the reporting period. Global high-yield corporate bonds, as measured by the
Bloomberg Barclays Global High Yield Index (USD hedged)'i returned -0.95%. Meanwhile, the JPMorgan Emerging Markets Bond Index
Global ( EMBI Global* deturned -5.27%. Within the currency markets, the U.S. dollar appreciated against most other currencies. The U.S. dollar
was supported by several interest rate hikes by the Fed and indications that it would continue to tighten monetary policy in 2019.

Q. How did we respond to these changing market conditions?

A. Given uncertain global macro conditions, we made several adjustments to the Fund s portfolio during the reporting period. We reduced the
Fund s emerging markets exposures. From a foreign exchange (FX) perspective, we pared our allocations to currencies such as the Brazilian real,
Indian rupee and Peruvian sol. In terms of emerging markets bonds, we reduced the Fund s exposures in Mexico, Peru and Turkey, to name a
few. Elsewhere, we increased the Fund s U.S. dollar exposure given moderating growth abroad. Meanwhile, while the Fund maintained a
meaningful exposure to U.S. Treasuries, we pared this allocation during the reporting period.

The Fund used U.S. Treasury futures to manage its bond exposure. The use of these instruments detracted from performance. Currency
forwards, which were used to manage the Fund s currency exposures, slightly contributed to results. The Fund tactically used credit default
swaps and CDX to manage its high-yield credit exposure. Both detracted from performance over the reporting period.

Performance review

For the twelve months ended October 31, 2018, BrandywineGLOBAL  Global Income Opportunities Fund Inc. returned -11.30% based on its

net asset value ( NAV and -14.46% based on its New York Stock Exchange ( NYSE ) market price per share. The Fund s unmanaged benchmark,
the Bloomberg Barclays Global Aggregate Index*, returned -2.04% for the same period. The Lipper Global Income Closed-End Funds Category
Average™i returned -1.60% over the same time frame. Please note that Lipper performance returns are based on each fund s NAV.

During the twelve-month period, the Fund made distributions to shareholders totaling $0.93 per share, of which $0.60 will be treated as a return
of capital for tax purposes*. The performance table shows the Fund s twelve-month total return based

* For the tax character of distributions paid during the fiscal year ended October 31, 2018, please refer to page 40 of this report.

2 BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report
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on its NAV and market price as of October 31, 2018. Past performance is no guarantee of future results.

Performance Snapshot as of October 31, 2018

12-month
Price Per Share Total Return®*
$12.34 (NAV) -11.30%
$10.29 (Market Price) -14.46%

All figures represent past performance and are not a guarantee of future results.

*% Total returns are based on changes in NAV or market price, respectively. Returns reflect the deduction of all Fund expenses,
including management fees, operating expenses, and other Fund expenses. Returns do not reflect the deduction of brokerage
commissions or taxes that investors may pay on distributions or the sale of shares.

Total return assumes the reinvestment of all distributions, including returns of capital at NAV.

Total return assumes the reinvestment of all distributions, including returns of capital in additional shares in accordance with the
Fund s Dividend Reinvestment Plan.

Q. What were the leading contributors to performance?

A. The largest contributor to the Fund s relative performance during the reporting period was its exposure to the European housing market. This
was accomplished through our allocation to residential mortgage-backed securities ( RMBS ). European RMBS were supported by solid
fundamentals, credit rating upgrades and a lack of new supply.

The Fund s exposure to the U.S. housing market, also through investments in RMBS, was also beneficial. Investor sentiment for U.S. RMBS was
buoyed by the strengthening economy, a robust labor market and deleveraging in legacy securities. In particular, we favored floating rate RMBS
as a hedge against rising interest rates.

Our tactical exposure to the Japanese yen also contributed to returns. The yen is often viewed as a safe haven currency as it tends to do well
during periods of market volatility and risk-off environments. The currency performed well in early 2018 given the uncertain global macro
environment and signs of strength in Japan s economy.

Q. What were the leading detractors from performance?

A. The largest detractors from the Fund s relative performance over the reporting period were its exposures to longer duratiofi’ bonds and
currencies in Indonesia, Mexico and Turkey. In all three cases, these bonds and currencies were negatively impacted by macro issues, Fed rate
hikes and a slowdown in Chinese growth. Indonesia was also hurt by the country s high external debt burden, as well as several rate hikes by the
Bank of Indonesia. Mexico has been experiencing lackluster growth and relatively high inflation. In addition, there were concerns over
President-elect Andres Manuel Lopez Obrador s political agenda in the wake of him canceling the development of a new airport in Mexico City.

In terms of Turkey, political concerns, including the President s appointees to his administration and his attempts to influence the country s central
bank negatively impacted investor sentiment. In addition, Turkey has a high external debt burden.

Looking for additional information?

The Fund is traded under the symbol BWG and its closing market price is available in most newspapers under the NYSE listings. The daily
NAV is available on-line under the symbol XBWGX on most financial websites. Barron s and the Wall Street Journal s

BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report 3
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Fund overview (cont d)

Monday edition both carry closed-end fund tables that provide additional information. In addition, the Fund issues a quarterly press release that
can be found on most major financial websites as well as www.Ilmcef.com (click on the name of the Fund).

In a continuing effort to provide information concerning the Fund, shareholders may call 1-888-777-0102 (toll free), Monday through Friday
from 8:00 a.m. to 5:30 p.m. Eastern time, for the Fund s current NAV, market price and other information.

Thank you for your investment in

BrandywineGLOBAL  Global Income Opportunities Fund Inc. As always, we appreciate that you have chosen us to manage your assets and we
remain focused on achieving the Fund s investment goals.

Sincerely,

David F. Hoffman, CFA
Portfolio Manager

Brandywine Global Investment Management, LLC

Stephen S. Smith

Portfolio Manager

Brandywine Global Investment Management, LLC
November 20, 2018

RISKS: The Fund is a non-diversified, closed-end management investment company designed primarily as a long-term investment and not as a
trading vehicle. The Fund is not intended to be a complete investment program and, due to the uncertainty inherent in all investments, there can
be no assurance that the Fund will achieve its investment objective. The Fund s common stock is traded on the New York Stock Exchange.
Similar to stocks, the Fund s share price will fluctuate with market conditions and, at the time of sale, may be worth more or less than the
original investment. Shares of closed-end funds often trade at a discount to their net asset value. Because the Fund is non-diversified, it may be
more susceptible to economic, political or regulatory events than a diversified fund.

The Fund s investments are subject to various risks, including but not limited to, credit, inflation, income, prepayment and interest rate risks. As
interest rates increase, the value of fixed income securities decrease. Fixed income securities rated below investment grade are commonly
referred to as high yield securities or junk bonds and are subject to greater liquidity and credit risks (risk of default) than higher-rated
securities. Fixed income securities rated C or lower by Moody s Investor Service, Inc., CCC or lower by Standard & Poor s Corporation
Ratings Group or CC or lower by Fitch Ratings, Inc. or comparably rated by another NRSRO or, if unrated, determined by Brandywine Global
to be of comparable quality are considered to have extremely poor prospects of ever attaining any real investment standing, to have a current
identifiable vulnerability to default, to be unlikely to have the capacity to pay interest and repay principal when due in the event of adverse
business, financial or economic conditions and/or to be in default or not current in the payment of interest or principal. Ratings may not
accurately reflect the actual credit risk associated with a corporate security. International investments involve certain risks not associated with
domestic investing, such as currency fluctuations, and changes in political, social and economic conditions which

13
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could increase volatility. These risks are magnified in emerging or developing markets. Mortgage-backed securities are subject to additional
risks, including prepayment risk, which can limit the potential gains in a declining interest rate environment. The Fund may invest in foreign
currencies or currency derivatives which may increase the risk and volatility of the Fund.

The Fund may invest in illiquid securities and securities/investments that have a leveraging effect on the portfolio which will increase the risks
of the Fund. The Fund s use of leverage may result in greater volatility of NAV and the market price of common shares and increases a
shareholder s risk of loss. The Fund may make significant investments in derivative instruments. Derivative instruments can be illiquid, may
disproportionately increase losses and have a potentially large impact on Fund performance. The use by the Fund of derivatives such as
options, forwards or futures contracts for investment and/or risk management purposes may subject the Fund to risks associated with short
economic exposure through such derivatives. Taking a short economic position through derivatives exposes the Fund to the risk that it will be
obligated to make payments to its counterparty if the underlying asset appreciates in value, thus resulting in a loss to the Fund. The Fund s loss
on a short position, whether caused by the use of derivatives or otherwise, theoretically could be unlimited.

The Fund may invest in contingent convertible securities ( CoCos ). CoCos are a form of hybrid debt security that are intended to either
convert into equity or have their principal written down upon the occurrence of certain triggers. The triggers are generally linked to
regulatory capital thresholds or regulatory actions calling into question the issuing banking institution s continued viability as a
going-concern. Cocos are subject to risks, such as Loss absorption risk (the risk that CoCo s fully discretionary coupons can potentially be
cancelled at the banking institution s discretion or at the request of the relevant regulatory authority in order to help the bank absorb losses)
and subordination risk (the risk that (i) in the event of liquidation, dissolution or winding-up of an issuer prior to a conversion having occurred,
the rights and claims of the holders of the CoCos will generally rank junior to the claims of all holders of unsubordinated obligations of the
issuer; and (ii) if the CoCos are converted into the issuer s underlying equity securities following a conversion event (i.e., a trigger ), each
holder will be subordinated due to their conversion from being the holder of a debt instrument to being the holder of an equity instrument).

Portfolio holdings and breakdowns are as of October 31, 2018 and are subject to change and may not be representative of the portfolio managers
current or future investments. Please refer to pages 8 through 18 for a list and percentage breakdown of the Fund s holdings.

The mention of sector breakdowns is for informational purposes only and should not be construed as a recommendation to purchase or sell any
securities. The information provided regarding such sectors is not a sufficient basis upon which to make an investment decision. Investors

seeking financial advice regarding the appropriateness of investing in any securities or investment strategies discussed should consult their
financial professional. The Fund s top five sector holdings (as a percentage of net assets) as of October 31, 2018 were: Sovereign Bonds (51.1%),
Collateralized Mortgage Obligations (25.0%), Financials (17.0%), U.S. Government Agency & Obligations (12.9%) and Communication
Services (7.1%). The Fund s portfolio composition is subject to change at any time.

All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. All index
performance reflects no deduction for fees,

BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report 5
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Fund overview (cont d)

expenses or taxes. Please note that an investor cannot invest directly in an index.

The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

i The Federal Reserve Board (the Fed ) is responsible for the formulation of U.S. policies designed to promote economic growth, full employment, stable prices
and a sustainable pattern of international trade and payments.

i The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at the Federal Reserve) to
another depository institution; the rate may vary from depository institution to depository institution and from day to day.

iii The European Central Bank ( ECB ) is responsible for the monetary system of the European Union and the euro currency.

iv. The Bank of Japan ( BoJ ) is the central bank of Japan. The bank is responsible for issuing and handling currency and treasury securities, implementing monetary
policy, maintaining the stability of the Japanese financial system and the yen currency.

v The People s Bank of China ( PBoC ) is the central bank of the People s Republic of China with the power to carry out monetary policy and regulate financial
institutions in mainland China.

Vi The Bank of England ( BoE ), formally the Governor and Company of the BoE, is the central bank of the United Kingdom. The BoE s purpose is to maintain
monetary and financial stability.

vii The Bloomberg Barclays Global Aggregate Index is an index comprised of several other Bloomberg Barclays indices that measure fixed-income performance
of regions around the world.

viii The Bloomberg Barclays Global High Yield Index is a multi-currency measure of the global high-yield debt market. The Index represents the union of the U.S.
High-Yield, Pan-European High-Yield, U.S. Emerging Markets (EM) Hard Currency High Yield Indices.

ix The JPMorgan Emerging Markets Bond Index Global ( EMBI Global ) tracks total returns for U.S. dollar-denominated debt instruments issued by emerging
market sovereign and quasi-sovereign entities: Brady bonds, loans, Eurobonds and local market instruments.

X Net asset value ( NAV ) is calculated by subtracting total liabilities, including liabilities associated with financial leverage (if any), from the closing value
of all securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares outstanding.
The NAV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at which an investor may buy or
sell shares of the Fund is the Fund s market price as determined by supply of and demand for the Fund s shares.

xi The Bloomberg Barclays Global Aggregate Index is an index comprised of several other Barclays indices that measure fixed-income performance of regions
around the world.
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xii Lipper, Inc., a wholly-owned subsidiary of Reuters, provides independent insight on global collective investments. Returns are based on the twelve-month

period ended October 31, 2018, including the reinvestment of all distributions, including returns of capital, if any, calculated among the 14 funds in the Fund s
Lipper category.

xiii Duration is the measure of the price sensitivity of a fixed-income security to an interest rate change of 100 basis points. Calculation is based on the weighted
average of the present values for all cash flows.

6 BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report
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Fund at a glance (unaudited)

Investment breakdown (%) as a percent of total investments

The bar graph above represents the composition of the Fund s investments as of October 31, 2018 and October 31, 2017 and does not include derivatives, such as
futures contracts, swap contracts and forward foreign currency contracts. The Fund is actively managed. As a result, the composition of the Fund s investments is
subject to change at any time.

* As of September 28, 2018, the Telecommunication Services sector was broadened to include some companies previously classified in the Consumer
Discretionary and Information Technology sectors and renamed the Communication Services sector.

BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report 7
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Schedule of investments

October 31, 2018

BrandywineGLOBAL Global Income Opportunities Fund Inc.

Security Rate
Sovereign Bonds 51.1%

Brazil 16.9%

Brazil Notas do Tesouro Nacional Serie F, Notes 10.000%
Brazil Notas do Tesouro Nacional Serie F, Notes 10.000%
Total Brazil

France 2.0%

French Republic Government Bond OAT 2.000%
India 6.8%

India Government Bond, Senior Notes 8.170%
Indonesia  10.0%

Indonesia Treasury Bond, Senior Notes 8.375%
Indonesia Treasury Bond, Senior Notes 8.375%
Indonesia Treasury Bond, Senior Notes 9.000%
Indonesia Treasury Bond, Senior Notes 8.375%
Indonesia Treasury Bond, Senior Notes 8.750%
Total Indonesia

Mexico 10.2%

Mexican Bonos, Bonds 10.000%
Mexican Bonos, Senior Notes 8.500%
Mexican Bonos, Senior Notes 7.750%
Total Mexico

South Africa  5.2%

Republic of South Africa Government Bond 8.750%
Total Sovereign Bonds (Cost  $166,542,472)

Corporate Bonds & Notes 49.3%

Communication Services 6.2%

Diversified Telecommunication Services  0.1%

Hughes Satellite Systems Corp., Senior Notes 6.625%
Media 4.0%

CSC Holdings LLC, Senior Notes 5.250%
DISH DBS Corp., Senior Notes 5.000%
Gray Television Inc., Senior Notes 5.125%
Sinclair Television Group Inc., Senior Notes 5.625%
Sinclair Television Group Inc., Senior Notes 5.875%
Sirius XM Radio Inc., Senior Notes 6.000%
Sirius XM Radio Inc., Senior Notes 5.375%
Univision Communications Inc., Senior Secured Notes 5.125%
Total Media

8 BrandywineGLOBAL  Global Income Opportunities Fund Inc. 2018 Annual Report

Maturity
Date

1/1/23
1/1/27

5/25/48
12/1/44

3/15/24
9/15/26
3/15/29
3/15/34
2/15/44

11/20/36
11/18/38
11/13/42

2/28/48

8/1/26

6/1/24
3/15/23
10/15/24
8/1/24
3/15/26
7/15/24
7/15/26
5/15/23

Face
Amount

38,785,000 BRL
122,900,000 BRL

4,135,000 EUR
1,300,000,000 INR

65,100,000,000 PR
50,000,000,000 PR
120,400,000,000 PR
69,800,000,000 PR
96,900,000,000 PR

72,700,000 MXN
96,600,000 MXN
421,500,000 MXN

229,260,000 ZAR

200,000

1,130,000

915,000
2,315,000
2,000,000

275,000
1,100,000
2,000,000
1,135,000

Value

$ 10,704,189
33,096,589
43,800,778

5,099,642 @
17,552,505

4,250,074
3,256,856
8,119,700
4,403,109
5,989,602
26,019,341

3,909,568 ®)

4,543,396 (b)
18,073,253 ®
26,526,717

13,378,745 ®
132,377,728

191,000 ®

1,091,862 ()
804,056 ®
2,202,144 b)©)

1,920,000 ®)X©)
262’969 (b)(c)
1,127,280 ®)X©
1,960,000 ®)X©)
1,072,008 ®)X©
10,440,319
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BrandywineGLOBAL Global Income Opportunities Fund Inc.

Maturity Face

Security Rate Date Amount Value
Wireless Telecommunication Services 2.1%
Sprint Capital Corp., Senior Notes 6.875% 11/15/28 2,470,000 2,436,037 ®
Sprint Corp., Senior Notes 7.250% 9/15/21 2,800,000 2,933,000 ®)
Total Wireless Telecommunication Services 5,369,037
Total Communication Services 16,000,356
Consumer Discretionary 2.9%
Automobiles 1.2%
Fiat Chrysler Automobiles NV, Senior Notes 5.250% 4/15/23 2,950,000 2,942,625 (b)
Hotels, Restaurants & Leisure  0.8%
Rivers Pittsburgh Borrower LP/Rivers Pittsburgh Finance Corp., Senior Secured Notes 6.125% 8/15/21 2,105,000 2,099,737 (b)c)
Textiles, Apparel & Luxury Goods  0.9%
Hanesbrands Inc., Senior Notes 4.875% 5/15/26 378,000 360,045 (b))
NIKE Inc., Senior Notes 3.625% 5/1/43 2,237,000 1,991,389 ()
Total Textiles, Apparel & Luxury Goods 2,351,434
Total Consumer Discretionary 7,393,796
Consumer Staples 1.7%
Food Products  1.2%
B&G Foods Inc., Senior Notes 4.625% 6/1/21 575,000 573,563 ®)
JBS USA LUX SA/JBS USA Finance Inc., Senior Notes 5.750% 6/15/25 730,000 703,537 ®)©
MARB BondCo PLC, Senior Notes 7.000% 3/15/24 1,135,000 1,092,097 (b))
Marfrig Holdings Europe BV, Senior Notes 8.000% 6/8/23 740,000 752,950 (b)(©)
Total Food Products 3,122,147
Health Care Providers & Services 0.5%
Bausch Health Cos. Inc., Senior Secured Notes 6.500% 3/15/22 1,100,000 1,141,250 ®)©)
Total Consumer Staples 4,263,397
Energy 4.4%
Energy Equipment & Services 0.5%
Rowan Cos. Inc., Senior Notes 4.750% 1/15/24 1,584,000 1,382,040 (®)
0il, Gas & Consumable Fuels 3.9%
Antero Resources Corp., Senior Notes 5.000% 3/1/25 760,000 741,000 (®)
Chesapeake Energy Corp., Senior Notes 5.375% 6/15/21 1,500,000 1,492,500 (®
Chesapeake Energy Corp., Senior Notes 8.000% 12/15/22 2,366,000 2,477,202 (®b)c)
Chesapeake Energy Corp., Senior Notes (3 mo. USD LIBOR + 3.250%) 5.686% 4/15/19 1,265,000 1,271,325 (b))
Colorado Interstate Gas Co., LLC/Colorado Interstate Issuing Corp., Senior Notes 4.150% 8/15/26 2,000,000 1,940,716 (®)Xc)
Energy Transfer Equity LP, Senior Secured Notes 5.500% 6/1/27 1,105,000 1,126,050 ®
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Schedule of investments (cont d)

October 31, 2018

BrandywineGLOBAL Global Income Opportunities Fund Inc.

Maturity
Security Rate Date
Oil, Gas & Consumable Fuels continued
Range Resources Corp., Senior Notes 5.000% 8/15/22
Total Oil, Gas & Consumable Fuels
Total Energy
Financials 17.0%
Banks  9.7%
Bank of America Corp., Subordinated Notes 7.750% 5/14/38
CIT Group Inc., Senior Notes 5.375% 5/15/20
CIT Group Inc., Senior Notes 4.125% 3/9/21
CIT Group Inc., Senior Notes 5.000% 8/15/22
CIT Group Inc., Senior Notes 5.000% 8/1/23
Wells Fargo & Co., Subordinated Notes 4.300% 7122127
Total Banks
Capital Markets  7.3%
Goldman Sachs Group Inc., Senior Notes 3.625% 1/22/23
Goldman Sachs Group Inc., Subordinated Notes 6.750% 10/1/37
Total Capital Markets
Total Financials
Health Care 4.8%
Health Care Providers & Services 4.8%
DaVita Inc., Senior Notes 5.750% 8/15/22
DaVita Inc., Senior Notes 5.000% 5/1/25
Encompass Health Corp., Senior Notes 5.750% 11/1724
HCA Inc., Senior Secured Notes 4.750% 5/1/23
HCA Inc., Senior Secured Notes 5.000% 3/15/24
Tenet Healthcare Corp., Senior Secured Notes 6.000% 10/1/20
Tenet Healthcare Corp., Senior Secured Notes 4.500% 4/1/21
Tenet Healthcare Corp., Senior Secured Notes 4.375% 10/1/21
Total Health Care
Industrials 1.3%
Aerospace & Defense  0.5%
Northrop Grumman Corp., Senior Notes 3.250% 8/1/23
Airlines  0.5%
Air Canada, Senior Notes 7.750% 4/15/21
Road & Rail  0.3%
CSX Corp., Senior Notes 3.800% 11/1/46

Total Industrials
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Face
Amount

1,060,000

10,345,000
1,150,000
585,000
170,000
615,000
9,000,000

5,000,000
12,000,000

1,500,000
3,760,000
2,160,000

395,000
1,064,000

720,000
1,410,000
1,545,000

1,236,000
1,280,000

1,000,000

$

Value

1,045,425 ®)
10,094,218
11,476,258

13,577,331 ®
1,183,810 ®
585,000 ®
171,063 ®
618,075 ®
8,852,791 ®
24,988,070

4,943,540 ()
14,030,954 ®
18,974,494
43,962,564

1,522,500 ®)
3,567,300 ®
2,162,700 ®

399,938 ()
1,079,295 ®)

739,116 ®
1,410,000 ®
1,533,412 ®

12,414,261

1,210,726 ®

1,375,872 (b)Xe)

865,083 ®
3,451,681
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BrandywineGLOBAL Global Income Opportunities Fund Inc.

Maturity

Security Rate Date
Information Technology 1.8%
IT Services  0.4%
First Data Corp., Senior Secured Notes 5.000% 1/15/24
Semiconductors & Semiconductor Equipment — 0.5%
Qorvo Inc., Senior Notes 5.500% 7/15/26
Software  0.5%
Symantec Corp., Senior Notes

5.000% 4/15/25

Technology Hardware, Storage & Peripherals  0.4%

Dell International LLC/EMC Corp., Senior Secured Notes 6.020% 6/15/26
Total Information Technology

Materials 4.7%

Chemicals  1.9%

CF Industries Inc., Senior Notes 4.950% 6/1/43
W.R. Grace & Co., Senior Notes 5.125% 10/1/21
Total Chemicals

Containers & Packaging 1.0%

Reynolds Group Issuer Inc./Reynolds Group Issuer LLC/Reynolds Group Issuer, Senior

Secured Notes 5.125% 7/15/23
Sealed Air Corp., Senior Notes 5.125% 12/1/24
Total Containers & Packaging

Metals & Mining 1.5%

Allegheny Technologies Inc, Senior Notes 5.950% 1/15/21
Steel Dynamics Inc., Senior Notes 5.125% 10/1/21
Total Metals & Mining

Paper & Forest Products  0.3%

Boise Cascade Co., Senior Notes 5.625% 9/1/24

Face
Amount

1,035,000

1,220,000

1,555,000

1,020,000

4,000,000
1,380,000

1,505,000
1,150,000

1,800,000
2,150,000

800,000

&

Value

1,025,944 ®b)©)
1,226,100 ®)X©)

1,466,587
(b)©)

1,058,541 (b))
4,777,172

3,395,000 ®
1,393,800 (bXc)
4,788,800

1,473,019 (®)e)
1,124,125 ()e)
2,597,144

1,813,500 )
2,163,437 ®
3,976,937

790,000 ®Xc©)
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