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Nova Measuring Instruments provides 2004 Fourth Quarter Financial Outlook

The company expects revenues inline with previously provided guidance

Rehovot, Israel � January 18, 2005 � Nova Measuring Instruments Ltd. (NASDAQ: NVMI) announced that revenues for the fourth quarter of
2004 are in line with the guidance provided during the last quarter. The company expects revenues to grow year-over-year in excess of 30%,
representing sequentially flat revenues compared with the revenues reported in the third quarter of 2004. This is in line with the guidance
provided during the last quarter for the fourth quarter results.

With the growing usage of Integrated Metrology amongst manufacturers, Nova�s expansion into new market areas and as market leader with over
60% market share in the Integrated Metrology market, Nova believes it is will see growth in 2005.

For the first quarter of 2005, the company expects to maintain revenues at the fourth quarter 2004 level, representing year-over-year growth of
around 20% compared with the first quarter of 2004. The conservative revenue growth rate is based on projections of the continuing slowdown
in the industry and limited visibility in the market. However, it remains ahead of projections for the market as a whole.

A recent Dataquest report from January 2005 projects a 17.3% decline in the Wafer Fabrication Equipment (WFE) market for 2005 and 4.5%
sequential quarterly decline for the first quarter of 2005.

Revenues in the fourth quarter of 2004 were across all of the company�s product lines. Over the coming year, the company still expects to see
growth, driven primarily by its new products for copper CMP and Optical CD.

Final results for the fourth quarter 2004 will be released before the market opens on February 17, 2005, and will be discussed during the
company�s scheduled conference call later that day.

Dr. Giora Dishon, President and CEO, commented: �Overall the year 2004 has been a very good year for the company with growth and
profitability across all product lines. The last quarter market decline (-13.6% sequentially according to Dataquest�s January 2005 report) did pose
a challenge for the company, and we are pleased that we were able to maintain our revenues at current levels as we guided last quarter. Looking
forward towards 2005, we believe that despite the projected 17.3% WFE market decline, we will resume growth.�

About Nova
Nova Measuring Instruments Ltd. (NASDAQ: NVMI) develops, designs and produces integrated process control systems for the semiconductor
manufacturing industry. Nova provides a broad range of integrated process control solutions that link different semiconductor processes and
process equipment. The Company�s website is www.nova.co.il.
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