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Item 5. Other Events
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         On September 19, 2002, Predictive Systems, Inc. announced that it will
expense the cost of stock options by adopting the fair value method of
accounting for stock options contained in SFAS No. 123, Accounting for
Stock-Based Compensation. Predictive will adopt the fair value method during the
fourth quarter of 2002.

         Predictive Systems, Inc. also announced on that day that it will offer
certain of its employees the opportunity to participate in a voluntary stock
option exchange program.

         The complete text of the press release, dated September 19, 2002, is
attached to this report as Exhibit 99.1, and such press release is incorporated
herein by reference.

Item 7. Financial Statements and Exhibits.

              (c) Exhibits.

      Exhibit
       Number         Description
      -------         -----------
       99.1           Press Release dated as of September 19, 2002.

                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                          PREDICTIVE SYSTEMS, INC.

Dated: September 19, 2002

                                          By:  /s/ Neeraj Sethi
                                               --------------------------------
                                               Name: Neeraj Sethi
                                               Title: CFO

                                  EXHIBIT INDEX
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       99.1           Press Release dated as of September 19, 2002.
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