
TELEPHONE & DATA SYSTEMS INC /DE/
Form NT 10-Q
May 10, 2007

UNITED STATES OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION OMB Number: 3235-0058

Expires: April 30, 2009
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hours per response . . . 2.50

FORM 12b-25 SEC FILE NUMBER
001-14157

CUSIP NUMBER
NOTIFICATION OF LATE FILING 879433100

(Check
one):

o Form 10-K o Form 20-F o Form 11-K x Form 10-Q o Form 10-D

o Form N-SAR o Form N-CSR

For Period Ended: March 31, 2007
o Transition Report on Form 10-K
o Transition Report on Form 20-F
o Transition Report on Form 11-K
o Transition Report on Form 10-Q
o Transition Report on Form N-SAR
For the Transition Period Ended:

Read Instructions (on back page) Before Preparing Form. Please Print or Type.

Nothing in this form shall be construed to imply that the Commission has verified any information contained herein.

If the notification relates to a portion of the filing checked above, identify the Item(s) to which the notification relates:
N/A

PART I � REGISTRANT INFORMATION

Telephone and Data Systems, Inc.
Full Name of Registrant

N/A
Former Name if Applicable

30 North LaSalle Street
Address of Principal Executive Office (Street and Number)

Chicago, Illinois  60602
City, State and Zip Code

PART II � RULES 12b-25(b) AND (c)

If the subject report could not be filed without unreasonable effort or expense and the registrant seeks relief pursuant to Rule 12b-25(b), the
following should be completed. (Check box if appropriate)

 (a) The reason described in reasonable detail in Part III of this form could not be eliminated without unreasonable effort or expense
x  (b) The subject annual report, semi-annual report, transition report on Form 10-K, Form 20-F, Form 11-K, Form N-SAR or

Form N-CSR, or portion thereof, will be filed on or before the fifteenth calendar day following the prescribed due date; or the subject
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quarterly report or transition report on Form 10-Q or subject distribution report on Form 10-D, or portion thereof, will be filed on or
before the fifth calendar day following the prescribed due date; and

 (c) The accountant�s statement or other exhibit required by Rule 12b-25(c) has been attached if applicable.

PART III � NARRATIVE

State below in reasonable detail why Forms 10-K, 20-F, 11-K, 10-Q, 10-D, N-SAR, N-CSR, or the transition report or portion thereof, could not
be filed within the prescribed time period.

An explanation of why the Form 10-Q for the period ended March 31, 2007 could not be filed within the prescribed time period is set forth on
Attachment A hereto.

SEC 1344
(03-05)

Persons who are to respond to the collection of information contained in this form are not required to respond
unless the form displays a currently valid OMB control number.
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(Attach extra Sheets if Needed)

PART IV � OTHER INFORMATION

(1) Name and telephone number of person to contact in regard to this notification
D. Michael Jack 608 664-8316

(Name) (Area Code) (Telephone Number)

(2) Have all other periodic reports required under Section 13 or 15(d) of the Securities Exchange Act of 1934 or Section 30 of the Investment
Company Act of 1940 during the preceding 12 months or for such shorter period that the registrant was required to file such report(s) been
filed ? If answer is no, identify report(s).

o Yes    x No
Form 10-K for the year ended December 31, 2006

(3) Is it anticipated that any significant change in results of operations from the corresponding period for the last fiscal year will be reflected by
the earnings statements to be included in the subject report or portion thereof?

x Yes    o No

If so, attach an explanation of the anticipated change, both narratively and quantitatively, and, if appropriate, state the reasons why a
reasonable estimate of the results cannot be made.

A summary of the tentative results of operations for the period ended March 31, 2007 and a comparison of such results to a summary of the
results of operations for the same period ended March 31, 2006, prior to any adjustments from the restatement discussed below, and an
explanation of material anticipated changes between such periods, are attached hereto as Attachment B.  However, until the restatement and
Form 10-Q for the period ended March 31, 2007 are filed, there can be no assurance that the final results will not differ materially from such
tentative results.  Private Securities Litigation Reform Act of 1995 Safe Harbor Cautionary Statement is attached hereto as Attachment C.

Telephone and Data Systems, Inc.
(Name of Registrant as Specified in Charter)

has caused this notification to be signed on its behalf by the undersigned hereunto duly authorized.

Date May 10, 2007 By  /s/ D. Michael Jack
D. Michael Jack
Senior Vice President and
Corporate Controller
(Principal Accounting Officer)

INSTRUCTION: The form may be signed by an executive officer of the registrant or by any other duly authorized representative. The name and
title of the person signing the form shall be typed or printed beneath the signature. If the statement is signed on behalf of the registrant by an
authorized representative (other than an executive officer), evidence of the representative�s authority to sign on behalf of the registrant shall be
filed with the form.

ATTENTION
Intentional misstatements or omissions of fact constitute Federal Criminal Violations (See 18 U.S.C. 1001).

Edgar Filing: TELEPHONE & DATA SYSTEMS INC /DE/ - Form NT 10-Q

3



Attachment A

PART III � NARRATIVE

Telephone and Data Systems, Inc. (�TDS�) is unable to timely file with the Securities and Exchange Commission (�SEC�) its Quarterly Report on
Form 10-Q (�Form 10-Q�) for the period ended March 31, 2007 for the reasons set forth below.

On November 6, 2006, TDS and its audit committee determined to restate certain prior financial statements.  As a result of the restatement, TDS
delayed the filing of its Form 10-Q for the period ended September 30, 2006.  The restatement and Form 10-Q for the period ended September
30, 2006 were filed with the SEC on February 23, 2007.  However, as a result of the time required to complete the restatement and the delay in
such Form 10-Q, TDS was delayed in the completion of its Annual Report on Form 10-K (�Form 10-K�) for the year ended December 31, 2006.

Further, on April 20, 2007, the TDS audit committee determined that TDS should restate its financial results for each of the years ended
December 31, 2005 and 2004, each of the quarters ended March 31, June 30 and September 30, 2006 and 2005, and certain selected financial
data for 2003 and 2002.  This restatement is primarily related to TDS�s accounting for share repurchases by its over 80% owned subsidiary,
United States Cellular Corporation (�U.S. Cellular�).  TDS determined that it should have applied step acquisition accounting with respect to share
repurchases by U.S. Cellular primarily in 2000 and 2001.  Although TDS is restating its accounting for U.S. Cellular, TDS is not required to
push down the step acquisition accounting for such repurchases to U.S. Cellular�s financial statements.  The restatement of the foregoing
financial statements will be reflected in TDS�s Annual Report on Form 10-K for the year ended December 31, 2006, together with the financial
statements as of and for the year ended December 31, 2006.

TDS has not completed its assessment of the items to be restated. The adjustments are not expected to affect cash or revenues. The primary
effects of the restatement are anticipated to be the restatement of amounts on TDS�s balance sheet, from Capital in Excess of Par Value to
Licenses and Goodwill, and the recording of any impairment charges as a result of the additional Licenses and Goodwill that are created in the
step acquisition restatement.

As a result of the restatement announced in April 2007, TDS has further delayed the filing of its Form 10-K for the year ended December 31,
2006.  TDS requires additional time to complete its Form 10-K for the year ended December 31, 2006 to complete this restatement as described
above.

As a result of the time required to complete the restatement and the delay in such Form 10-K, TDS is delayed in the completion of its Form 10-Q
for the period ended March 31, 2007.  Such Form 10-Q is due on May 10, 2007.  Although TDS is extending such date hereby to May 15, 2007
by filing this Form 12b-25 with the SEC, it is not expected that such Form 10-Q will be completed by the extended due date of May 15, 2007. 
Accordingly, TDS expects that its Form 10-Q for the period ended March 31, 2007 will not be filed on a timely basis. TDS expects to file such
Form 10-Q as soon as possible after it completes the restatement and files its Form 10-K for the year ended December 31, 2006.

The restatement and the delay in the filing of the Form 10-K for the year ended December 31, 2006 and Form 10-Q for the quarter ended March
31, 2006 are defaults under the revolving credit agreement between TDS and certain lenders and under certain forward contracts between a TDS
subsidiary and a counterparty.  TDS has received waivers from the lenders and the counterparty under such agreements, provided that TDS files
the restatement and Form 10-K for the year ended December 31, 2006 by June 30, 2007 and its Form 10-Q for the quarter ended March 31, 2007
by the earlier of 45 days after filing such Form 10-K or August 14, 2007.  TDS has not failed to make and does not expect to fail to make any
scheduled payment of principal or interest under such revolving credit agreements or forward contracts.

In addition, the delay in the filing of the Form 10-K for the year ended December 31, 2006 and in the filing of the Form 10-Q for the quarter
ended March 31, 2007 results in non-compliance under TDS�s debt indenture.  However, such non-compliance does not result in an event of
default unless and until written notice thereof is delivered by the trustee or sufficient holders of debt and, in any event, such events of default
would be cured if TDS files such Form 10-K and/or Form 10-Q, as applicable, within 90 days after any such notice.  As a result, TDS believes
that it will be able to file its Form 10-K and Form 10-Q in sufficient time to avoid any event of default maturing into a default under the
indenture.  TDS has
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not failed to make and does not expect to fail to make any scheduled payment of principal or interest under such indentures.

TDS equity is listed on the American Stock Exchange (�AMEX�).  As a result of the failure by TDS to file its Form 10-K for the year ended
December 31, 2006 and its Form 10-Q for the quarter ended March 31, 2007 on a timely basis, and the failure to distribute its annual report to
shareholders by April 30, 2007, TDS is not in compliance with AMEX listing requirements.  On April 23, 2007, TDS submitted a plan to the
AMEX to bring it into compliance with AMEX listing requirements by no later than August 14, 2007.  The AMEX approved such plan on April
30, 2007.  TDS expects to restore compliance with AMEX listing requirements when it files its Form 10-K for the year ended December 31,
2006 and its Form 10-Q for the quarter ended March 31, 2007, and when it distributes it 2006 annual report to shareholders.

Also, TDS debt is listed on the New York Stock Exchange (�NYSE�).  As a result of the delay in the filing of Form 10-K for the year ended
December 31, 2006 and its Form 10-Q for the period ended March 31, 2007, TDS will be identified as a late filer with respect to such debt until
it is current in its SEC filings.  TDS expects to restore compliance with NYSE listing requirements when it files its Form 10-K for the year
ended December 31, 2006 and its Form 10-Q for the quarter ended March 31, 2007.

TDS�s management and audit committee have discussed the matters in this Form 12b-25 with TDS�s independent registered public accounting
firm, PricewaterhouseCoopers LLP.

Reference is made to TDS�s Form 8-K dated May 10, 2007 and press release filed therewith for further information.
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Attachment B

PART IV � OTHER INFORMATION

Item (3):  Summary of the tentative unaudited results of operations for the quarterly periods ended March 31, 2007 and March 31,
2006, and explanation of any material anticipated changes between such periods:

A summary of the tentative operating data and unaudited results of certain key components of the statement of operations for the three months of
2007, and for the three months of 2006, prior to any adjustment from the restatement, are included in the table below.  However, there can be no
assurance that final results will not differ materially from these preliminary results.

Anticipated Range of 
Amounts
be Reported for three 
months ended

March 31, 2007

As Previously Reported 
(Prior to any Adjustment 
from Restatement) for three 
months ended

March 31, 2006
Operating Revenues $1,145 to $1,165 million $1,059.1 million
Operating Income $130 to $150 million $107.2 million

Stockholders� equity at March 31, 2007 is estimated to be approximately $3.8 billion.

The increase in operating revenues is related primarily to an increase in the number of wireless customers served and the average revenue per
customer. The increase in operating income is primarily due to higher operating revenues and lower operating expenses as a percent of service
revenues. There can be no assurance that final results will not differ materially from these preliminary results.

The following includes certain summary operating data for U.S. Cellular and TDS Telecom for the period ended March 31, 2007.

U.S. Cellular

Summary Operating Data

Quarter Ended 3/31/2007 12/31/2006 9/30/2006 6/30/2006 3/31/2006
Consolidated Markets:
All customers -
Customer units 5,973,000 5,815,000 5,729,000 5,704,000 5,633,000
Gross customer unit activations 459,000 389,000 365,000 347,000 434,000
Net customer unit activations 152,000 86,000 25,000 48,000 151,000
Retail customers -
Customer units 5,377,000 5,225,000 5,127,000 5,099,000 5,029,000
Gross customer unit activations 397,000 375,000 353,000 331,000 380,000
Net customer unit activations 146,000 98,000 28,000 49,000 122,000
Cell sites in service 6,004 5,925 5,726 5,583 5,438
Minutes of use (MOU) (1) 783 749 725 719 658
Postpay churn rate per month (2) 1.5 % 1.5 % 1.6 % 1.5 % 1.5 %

(1)   Average monthly local minutes of use per customer (without roaming).

(2)   Postpay churn rate per month is calculated by dividing the average monthly postpay customer disconnects during the quarter by the average
postpay customer base for the quarter.
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TDS Telecom Summary Operating Data

Quarter Ended 3/31/2007 12/31/2006 9/30/2006 6/30/2006 3/31/2006
TDS Telecom

Edgar Filing: TELEPHONE & DATA SYSTEMS INC /DE/ - Form NT 10-Q

7


