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Proposed Maximum

Offering Price Proposed Maximum
Amount Being per Share of Aggregate Offering Amount of
Title of Securities Being Registered Registered(1) Common Stock Price(2) Registration Fee(3)(4)
Common Stock, $0.001 par value per share 110,767,419 shares N/A $1,782,247,771.71 $179,472.35

@
The number of shares to be registered represents the maximum number of shares of the registrant's common stock estimated to be issuable pursuant to
the merger agreement described in the enclosed document. Pursuant to Rule 416, this registration statement also covers additional securities that may
be issued as a result of stock splits, stock dividends or similar transactions.

@)
Estimated solely for the purpose of calculating the registration fee and calculated pursuant to Rules 457(c) and 457(f)(1) under the Securities Act of
1933, as amended, the proposed maximum aggregate offering price is equal to: (1) $16.09, the average of the high and low prices per share of
American Capital, Ltd.'s common stock (the securities to be cancelled in the mergers) on July 19, 2016, as reported on the NASDAQ Global Select
Market, multiplied by (2) 110,767,419, the maximum number of shares of the registrant's common stock expected to be issued in accordance with the
terms of the merger agreement.

3
Based on a rate of $100.70 per $1,000,000 of the proposed maximum aggregate offering price.

“
Pursuant to Rule 457(p) under the Securities Act of 1933, as amended, an unused registration fee of $46,500.00 that was previously paid in connection
with the filing of a registration statement for the registrant on March 5, 2015 (File No. 333-202530) has been offset against the registration fee for this
registration statement. The amount stated includes a payment of $132,972.35 paid in connection with the filing of this registration statement and the
unused registration fee of $46,500.00 previously paid on March 5, 2015.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its effective date until the Registrant
shall file a further amendment which specifically states that this Registration Statement shall thereafter become effective in accordance with Section 8(a)
of the Securities Act of 1933, as amended, or until the Registration Statement shall become effective on such date as the Securities and Exchange
Commission, acting pursuant to said Section 8(a), may determine.
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Information contained herein is subject to completion or amendment. A registration statement relating to these securities has been filed
with the Securities and Exchange Commission. These securities may not be sold nor may offers to buy be accepted prior to the time the
registration statement becomes effective. This document shall not constitute an offer to sell or the solicitation of any offer to buy nor
shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to
registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY SUBJECT TO COMPLETION DATED JULY 20, 2016

[ o 1,2016

MERGER PROPOSED YOUR VOTE IS VERY IMPORTANT
Dear Stockholder,

On May 23, 2016, Ares Capital Corporation, or "Ares Capital," and American Capital, Ltd., or "American Capital," entered into an Agreement and Plan of
Merger, or the "merger agreement," pursuant to which: (1) Orion Acquisition Sub, Inc., a wholly owned subsidiary of Ares Capital, will merge with and into
American Capital, with American Capital being the surviving entity in such merger and a wholly owned subsidiary of Ares Capital, which we refer to as the
"merger" and (2) American Capital Asset Management, LLC, a wholly owned portfolio company of American Capital, or "ACAM," will merge with and into Ivy
Hill Asset Management, L.P., a wholly owned portfolio company of Ares Capital, or "THAM," with [HAM being the surviving entity in such merger, which we
refer to as the "ACAM merger" and, together with the merger, the "mergers." Immediately thereafter, American Capital will convert into a Delaware limited
liability company and withdraw its election as a "business development company" (as defined in the Investment Company Act of 1940, as amended, or the
"Investment Company Act"). Separately, on July 1, 2016, American Capital completed the sale of American Capital Mortgage Management, LLC, a wholly
owned subsidiary of ACAM, to American Capital Agency Corp., pursuant to a definitive agreement entered into on May 23, 2016, or the "Mortgage Manager
Sale." The mergers and the other transactions contemplated by the merger agreement, including the Mortgage Manager Sale, are collectively referred to as the
"Transactions."

Upon the completion of the mergers, and subject to the terms and conditions of the merger agreement, each share of American Capital common stock
issued and outstanding immediately prior to the effective time of the mergers will be converted into the right to receive, in accordance with the merger agreement,
(1) $6.41 per share in cash from Ares Capital, (2) $1.20 per share in cash from Ares Capital's investment adviser, Ares Capital Management LLC, acting solely on
its own behalf, (3) 0.483 shares of common stock, par value $0.001 per share, of Ares Capital, or the "exchange ratio," subject to the payment of cash instead of
fractional shares, (4) $2.45 per share in cash, which amount represents the per share cash consideration paid to American Capital pursuant to the Mortgage
Manager Sale, and (5) (A) if the closing occurs after the record date with respect to Ares Capital's dividend payable with respect to the fourth quarter of 2016,

37.5% of the exchange ratio times Ares Capital's dividend for such quarter, plus (B) if the closing occurs after the record date with respect to Ares Capital's

dividend payable with respect to the first quarter of 2017, 75% of the exchange ratio times Ares Capital's dividend for such quarter, plus (C) if the closing occurs
after the record date with respect to Ares Capital's dividend for any subsequent quarter beginning with the second quarter of 2017, 100% of the exchange ratio
times Ares Capital's dividend for such quarter. Based on the number of shares of American Capital common stock outstanding on the date of the merger
agreement, this would result in approximately 110.8 million shares of Ares Capital common stock being exchanged for approximately 229.3 million outstanding
shares of American Capital common stock, subject to adjustment in certain limited circumstances.

Ares Capital is a specialty finance company that is an externally managed closed-end, non-diversified management investment company incorporated in
Maryland. American Capital is an internally managed closed-end, non-diversified management investment company incorporated in Delaware. Ares Capital and
American Capital have elected to be regulated as business development companies under the Investment Company Act. Ares Capital's investment objective is to
generate both current income and capital appreciation through debt and equity investments. American Capital's primary business objectives are to increase its net
earnings and net asset value by making investments with attractive current yields and/or potential for equity appreciation and realized gains and by growing its fee
earning assets under management.

The market prices of both Ares Capital common stock and American Capital common stock will fluctuate before the completion of the Transactions, and
the market value of the stock portion of the merger consideration will fluctuate with the market price of Ares Capital common stock. You should obtain current
stock price quotations for Ares Capital and American Capital common stock. Ares Capital common stock trades on NASDAQ under the symbol "ARCC."
American Capital common stock trades on NASDAQ under the symbol "ACAS."

Your vote is extremely important. At a special meeting of Ares Capital stockholders, Ares Capital stockholders will be asked to vote on the issuance of
the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value
per share). The stock issuance proposal requires, for purposes of NASDAQ Listing Rule 5635(a), the affirmative vote of at least a majority of all of the votes cast
on the matter at a meeting at which a quorum is present (meaning the number of shares voted "for" a proposal must exceed the number of shares voted "against"
such proposal).
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In addition, stockholder approval is required under the Investment Company Act if the shares of Ares Capital common stock are to be issued at the
effective time at a price below its then current net asset value per share. That approval may be obtained in either of two ways. First, the stock issuance proposal can
be approved for purposes of the Investment Company Act by the affirmative vote of both (1) a majority of the outstanding shares of Ares Capital common stock
and (2) a majority of the outstanding shares of Ares Capital common stock held by persons that are not affiliated persons of Ares Capital. For these purposes, the
Investment Company Act defines a "majority of the outstanding shares" as the lesser of (1) 67% or more of the outstanding shares of Ares Capital common stock
present or represented by proxy at the Ares Capital special meeting if the holders of more than 50% of the shares of Ares Capital common stock are present or
represented by proxy or (2) more than 50% of the outstanding shares of Ares Capital common stock. In order to issue shares at a price below net asset value
pursuant to this approval, Ares Capital's board of directors would need to make certain determinations as required under the Investment Company Act. Second, the
proposal can also be approved for purposes of the Investment Company Act if it receives approval from a majority of the number of the beneficial holders of Ares
Capital common stock, without regard to whether a majority of such shares are voted in favor of the proposal. For purposes of approval under the Investment
Company Act, abstentions will have the effect of a vote "against" the proposal. Although Ares Capital currently is permitted under the Investment Company Act to
issue shares of Ares Capital common stock at a price below its then current net asset value pursuant to stockholder approval granted at a special meeting of Ares
Capital stockholders held on May 12, 2016, such authority is limited to an amount not to exceed 25% of its then outstanding shares of Ares Capital common stock.
If the shares of Ares Capital common stock to be issued pursuant to the merger agreement are issued at a price that is equal to or above Ares Capital's then current
net asset value, or if the amount of Ares Capital common stock to be issued pursuant to the merger agreement at a price below then current net asset value does not
exceed 25% of Ares Capital's then outstanding shares and Ares Capital's board of directors makes certain determinations as required under the Investment
Company Act, no shareholder approval is required under the Investment Company Act for the stock issuance proposal.

Ares Capital urges you to promptly fill out, sign, date and mail the enclosed proxy card or authorize your proxy by telephone or through the
Internet as soon as possible even if you plan to attend the Ares Capital special meeting. Instructions are shown on the proxy card. If your shares are held
in the name of a bank, broker or other nominee, please follow the instructions on the voting instruction card furnished to you by such record holder. If
you have any questions about the Transactions or need assistance voting your shares, please call D. F. King & Co., Inc., which is assisting Ares Capital with the
solicitation of proxies, toll-free at 1-800-967-7635 or call collect at 1-212-269-5550.

After careful consideration, the board of directors, including the independent directors, of Ares Capital unanimously recommends that its
stockholders vote "FOR" the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if
applicable, at a price below its then current net asset value per share) described in this document and "FOR' the adjournment of the Ares Capital
special meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of the Ares Capital special meeting to
approve the foregoing proposal.

This document describes the American Capital annual meeting, the Ares Capital special meeting, the Transactions, the merger agreement, the
other documents related to the Transactions and other related matters that an Ares Capital stockholder ought to know before voting on the proposals
described herein and should be retained for future reference. Please carefully read this entire document, including ""Risk Factors' beginning on page 40,
for a discussion of the risks relating to the Transactions. You also can obtain information about Ares Capital and American Capital from documents that
each has filed with the Securities and Exchange Commission. See '""Where You Can Find More Information' for instructions on how to obtain such
information.

Sincerely,
Michael J Arougheti

Co-Chairman of the Board of Directors
Bennett Rosenthal

Co-Chairman of the Board of Directors
R. Kipp deVeer

Chief Executive Officer
The Securities and Exchange Commission has not approved or disapproved the Ares Capital common stock to be issued under this document or
determined if this document is accurate or adequate. Any representation to the contrary is a criminal offense.

The date of this documentis [ ® ],2016 and it is first being mailed or otherwise delivered to Ares Capital's stockholders on or about [ e ], 2016.

Ares Capital Corporation
245 Park Avenue, 44th Floor
New York, New York 10167

(212) 750-7300

In addition, if you have questions about the Transactions or this document, would like additional copies of this document or need to obtain proxy cards or
other information related to the proxy solicitation, you may contact D.F. King & Co., Inc., Ares Capital's proxy solicitor, at the address and telephone number
listed below. You will not be charged for any of these documents that you request.

D.F. King & Co., Inc.
48 Wall Street, 22nd Floor
New York, New York 10005
1-800-967-7635 (toll free) or 1-212-269-5550 (call collect)
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Ares Capital Corporation

245 Park Avenue, 44th Floor
New York, New York 10167

NOTICE OF SPECIAL MEETING OF STOCKHOLDERS
TOBEHELD ON[ e ],2016

To the Stockholders of Ares Capital Corporation:

Notice is hereby given that Ares Capital Corporation, a Maryland corporation, or "Ares Capital," will hold a Special Meeting of the Stockholders of Ares
Capital, or the "Ares Capital special meeting," on[ ® ],2016at[ e ], Eastern Time, at[ e ] for the following purposes:

1. To consider and vote upon a proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the
Agreement and Plan of Merger, as such agreement may be amended from time to time, or the "merger agreement," dated as of May 23, 2016, by and
among Ares Capital, American Capital, Ltd., Orion Acquisition Sub, Inc., a wholly owned subsidiary of Ares Capital, Ivy Hill Asset
Management, L.P., or "THAM," a wholly owned portfolio company of Ares Capital, Ivy Hill Asset Management GP, LLC, in its capacity as general
partner of IHAM, American Capital Asset Management, LL.C, and solely for the limited purposes set forth therein, Ares Capital Management LLC,
Ares Capital's investment adviser (including, if applicable, at a price below its then current net asset value per share); and

2. To consider and vote upon a proposal to approve the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit
additional proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal.

Only the holders of record of shares of Ares Capital common stock at the close of businesson [ @ ], 2016 will be entitled to receive notice of and vote at
the Ares Capital special meeting.

It is important that all Ares Capital stockholders participate in the affairs of Ares Capital, regardless of the number of shares owned. Accordingly,
Ares Capital urges you to promptly fill out, sign, date and mail the enclosed proxy card or authorize your proxy by telephone or through the Internet as
soon as possible even if you plan to attend the meeting. Instructions are shown on the proxy card.

You have the option to revoke the proxy at any time prior to the meeting or to vote your shares in person if you attend the meeting and are the record owner
of the shares.

The Ares Capital board of directors, including the independent directors, has unanimously approved the merger agreement, the transactions
contemplated thereby and the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if
applicable, at a price below its then current net asset value per share) and unanimously recommends that Ares Capital stockholders vote "FOR' the
issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then
current net asset value per share) and "FOR' the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit additional
proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal.

By Order of the Board of Directors,

Joshua M. Bloomstein

Secretary

New York, New York
[ o 1,2016

YOUR VOTE IS IMPORTANT!

ARES CAPITAL URGES YOU TO PROMPTLY FILL OUT, SIGN, DATE AND MAIL THE ENCLOSED PROXY CARD OR AUTHORIZE
YOUR PROXY BY TELEPHONE OR THROUGH THE INTERNET AS SOON AS POSSIBLE EVEN IF YOU PLAN TO ATTEND THE ARES
CAPITAL SPECIAL MEETING. INSTRUCTIONS ARE SHOWN ON THE PROXY CARD. If your shares are held in the name of a bank, broker or other
nominee, please follow the instructions on the voting instruction card furnished to you by such record holder.
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This document provides a description of the merger agreement, the transactions contemplated thereby, and the matters to be considered at the Ares Capital
special meeting. Ares Capital urges you to read this document and its annexes carefully and in their entirety. If you have any questions concerning the merger
agreement, the transactions contemplated thereby, or the matters to be considered at the Ares Capital special meeting or this document, would like additional
copies of this document or need help voting your shares, please contact Ares Capital's proxy solicitor:

D. F. King & Co., Inc.
48 Wall Street, 22nd Floor
New York, New York 10005
1-800-967-7635 (toll free)
1-212-269-5550 (call collect)
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Information contained herein is subject to completion or amendment. A registration statement relating to these securities has been filed with the
Securities and Exchange Commission. These securities may not be sold nor may offers to buy be accepted prior to the time the registration statement
becomes effective. This document shall not constitute an offer to sell or the solicitation of any offer to buy nor shall there be any sale of these securities in
any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such
jurisdiction.

PRELIMINARY SUBJECT TO COMPLETION DATED JULY 20, 2016

[ o 1,2016
MERGER PROPOSED YOUR VOTE IS VERY IMPORTANT
Dear Stockholder,

On May 23, 2016, American Capital, Ltd., or "American Capital," and Ares Capital Corporation, or "Ares Capital," entered into an Agreement and Plan of
Merger, or the "merger agreement," pursuant to which: (1) Orion Acquisition Sub, Inc., a wholly owned subsidiary of Ares Capital, will merge with and into
American Capital, with American Capital being the surviving entity in such merger and a wholly owned subsidiary of Ares Capital, which we refer to as the
"merger" and (2) American Capital Asset Management, LLC, a wholly owned portfolio company of American Capital, or "ACAM," will merge with and into Ivy
Hill Asset Management, L.P., a wholly owned portfolio company of Ares Capital, or "IHAM," with IHAM being the surviving entity in such merger, which we
refer to as the "ACAM merger" and, together with the merger, the "mergers." Immediately thereafter, American Capital will convert into a Delaware limited
liability company and withdraw its election as a "business development company" (as defined in the Investment Company Act of 1940, as amended, or the
"Investment Company Act"). Separately, on July 1, 2016, American Capital completed the sale of American Capital Mortgage Management, LLC, a Delaware
limited liability company and an indirect wholly owned subsidiary of ACAM, to American Capital Agency Corp., a Delaware corporation, pursuant to a definitive
agreement entered into on May 23, 2016 (the "Mortgage Manager Sale"). The mergers and the other transactions contemplated by the merger agreement, including
the Mortgage Manager Sale, are collectively referred to as the "Transactions."

Upon the completion of the mergers, and subject to the terms and conditions of the merger agreement, each share of American Capital common stock
issued and outstanding immediately prior to the effective time of the mergers will be converted into the right to receive, in accordance with the merger agreement,
(1) $6.41 per share in cash from Ares Capital, (2) $1.20 per share in cash from Ares Capital's investment adviser, Ares Capital Management LLC, acting solely on
its own behalf, (3) 0.483 shares of common stock, par value $0.001 per share, of Ares Capital, or the "exchange ratio," subject to the payment of cash instead of
fractional shares, (4) $2.45 per share in cash, which amount represents the per share cash consideration paid to American Capital pursuant to the Mortgage
Manager Sale, and (5) (A) if the closing occurs after the record date with respect to Ares Capital's dividend payable with respect to the fourth quarter of 2016,
37.5% of the exchange ratio times Ares Capital's dividend for such quarter, plus (B) if the closing occurs after the record date with respect to Ares Capital's
dividend payable with respect to the first quarter of 2017, 75% of the exchange ratio times Ares Capital's dividend for such quarter, plus (C) if the closing occurs
after the record date with respect to Ares Capital's dividend for any subsequent quarter beginning with the second quarter of 2017, 100% of the exchange ratio
times Ares Capital's dividend for such quarter. Based on the number of shares of American Capital common stock outstanding on the date of the merger
agreement, this would result in approximately 110.8 million shares of Ares Capital common stock being exchanged for approximately 229.3 million outstanding
shares of American Capital common stock, subject to adjustment in certain limited circumstances.

Ares Capital is a specialty finance company that is a closed-end, non-diversified management investment company incorporated in Maryland. Ares
Capital, like American Capital, has elected to be regulated as a business development company under the Investment Company Act. Ares Capital's investment
objective is to generate both current income and capital appreciation through debt and equity investments. American Capital's primary business objectives are to
increase its net earnings and net asset value by making investments with attractive current yields and/or potential for equity appreciation and realized gains and by
growing its fee earning assets under management.

The market prices of both American Capital common stock and Ares Capital common stock will fluctuate before the completion of the Transactions, and
the market value of the stock portion of the merger consideration will fluctuate with the market price of Ares Capital common stock. You should obtain current
stock price quotations for American Capital and Ares Capital common stock. American Capital common stock trades on NASDAQ under the symbol "ACAS."
Ares Capital common stock trades on NASDAQ under the symbol "ARCC."

Your vote is extremely important. At the annual meeting of American Capital stockholders, American Capital stockholders will be asked:

to adopt the merger agreement, which provides for the mergers and certain other transactions as contemplated therein;

to approve, on an advisory, non-binding basis, the payment of certain compensation that will or may become payable to American Capital's
named executive officers in connection with the adoption of the merger agreement and the completion of the mergers and certain other

transactions as contemplated therein;
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to approve any adjournments of the American Capital annual meeting for the purpose of soliciting additional proxies if there are not

sufficient votes at the time of the meeting to adopt the merger agreement;

to elect 10 directors to American Capital's board of directors, each to serve a one-year term; and

to ratify the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant for the year ending
December 31, 2016.

The merger agreement proposal requires that a majority of the outstanding shares of American Capital common stock entitled to vote on such proposal
vote "for" the adoption of the merger agreement in order for such proposal to be approved. The advisory (non-binding) vote on compensation proposal, the
adjournment proposal and the independent public accountant proposal each require that a majority of the votes cast by the holders of American Capital common
stock present or represented and entitled to vote on such proposal at the American Capital annual meeting vote "for" such proposal in order for it to be approved.
To be elected to American Capital's board of directors, each director nominee must receive a majority of the votes cast by the holders of American Capital
common stock present or represented and entitled to vote at the American Capital annual meeting. In the context of the election of 10 directors, this means that
each of the 10 director nominees will be required to receive more votes "for" than "against" in order to be elected.

American Capital urges you to promptly fill out, sign, date and mail the enclosed proxy card or authorize your proxy by telephone or through the
Internet as soon as possible even if you plan to attend the American Capital annual meeting. Instructions are shown on the proxy card. If your shares are
held in the name of a bank, broker or other nominee, please follow the instructions on the voting instruction card furnished to you by such record holder.
If you have any questions about any of the matters to be voted on at the American Capital annual meeting or this document or need assistance voting your shares,
please call Georgeson Inc., which is assisting American Capital with the solicitation of proxies, toll-free at 1-866-628-6079.

After careful consideration, the American Capital board of directors, including the independent directors, unanimously recommends that its
stockholders vote:

"FOR" the adoption of the merger agreement, which provides for the mergers and certain other transactions as contemplated
therein;

"FOR" the approval, on an advisory, non-binding basis, of the payment of certain compensation that will or may become payable to
American Capital's named executive officers in connection with the adoption of the merger agreement and the completion of the
mergers and certain other transactions as contemplated therein;

"FOR" the approval of any adjournments of the American Capital annual meeting for the purpose of soliciting additional proxies if
there are not sufficient votes at the time of the meeting to adopt the merger agreement;

"FOR" the election of 10 directors to American Capital's board of directors, each to serve a one-year term; and

"FOR" the ratification of the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant
for the year ending December 31, 2016.

This document describes the American Capital annual meeting, the Ares Capital special meeting, the Transactions, the merger agreement, the
other documents related to the Transactions and other related matters that an American Capital stockholder ought to know before voting on the
proposals described herein and should be retained for future reference. Please carefully read this entire document, including '"Risk Factors' beginning
on page 40, for a discussion of the risks relating to the Transactions. You also can obtain information about American Capital and Ares Capital from
documents that each has filed with the Securities and Exchange Commission. See '"Where You Can Find More Information" for instructions on how to
obtain such information.

Sincerely,

Malon Wilkus
Chairman and Chief Executive Officer
The Securities and Exchange Commission has not approved or disapproved the Ares Capital common stock to be issued under this document or
the Transactions described in this document, or determined if this document is accurate or adequate. Any representation to the contrary is a criminal
offense.

The date of this documentis [ e ],2016 and it is first being mailed or otherwise delivered to American Capital's stockholders on or about[ e ],
2016.
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American Capital, Ltd.
2 Bethesda Metro Center, 14th Floor
Bethesda, Maryland 20814
(301) 951-5917

In addition, if you have any questions about any of the matters to be voted on at the American Capital annual meeting or this document, would like
additional copies of this document or need to obtain proxy cards or other information related to the proxy solicitation, you may contact Georgeson Inc., American
Capital's proxy solicitor, at the address and telephone numbers listed below. You will not be charged for any of these documents that you request.

Georgeson Inc.
1290 Avenue of the Americas
New York, New York 10104
1-866-628-6079 (toll free) or 1-781-575-2137 (international)

acas@georgeson.com (email)
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AMERICAN CAPITAL, LTD.
NOTICE OF 2016 ANNUAL MEETING OF
STOCKHOLDERS TO BE HELD ON[ e ],2016

[®], [®], 2016 at 9:00 a.m., Eastern Time

Hyatt Regency Bethesda, 7400 Wisconsin Avenue, Bethesda, Maryland 20814

1)  To adopt the Agreement and Plan of Merger, dated as of May 23, 2016, or the "merger agreement," by and among Ares
Capital Corporation, Orion Acquisition Sub, Inc., or "Acquisition Sub," American Capital, Ltd., or "American Capital,"
American Capital Asset Management, LLC, or "ACAM," Ivy Hill Asset Management, L.P., or "IHAM," Ivy Hill Asset
Management GP, LLC and, solely for purposes of certain provisions therein, Ares Capital Management LLC, which the
merger agreement provides for the merger of Acquisition Sub with and into American Capital, which we refer to as the
"merger," and the merger of ACAM with and into [HAM, which we refer to as the "ACAM merger" and together with the
merger, the "mergers," and certain other transactions as contemplated therein.

2)  To approve, on an advisory, non-binding basis, the payment of certain compensation that will or may become payable to
American Capital's named executive officers in connection with the adoption of the merger agreement and the completion
of the mergers and certain other transactions as contemplated therein.

3) To approve any adjournments of the American Capital annual meeting for the purpose of soliciting additional proxies if
there are not sufficient votes at the time of the meeting to adopt the merger agreement.

4)  To elect 10 directors to American Capital's board of directors, each to serve a one-year term.

5)  To ratify the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant for the year
ending December 31, 2016.

6) To transact such other business as may properly come before the American Capital annual meeting or any adjournments or
postponements thereof.

In addition, there will be a presentation on the transactions contemplated by the merger agreement, including the mergers, and

stockholders will have an opportunity to ask questions.

The foregoing items of business are more fully described in this document, and a copy of the merger agreement is attached as

Annex A to this document. You are encouraged to read this document and the merger agreement, as well as the other exhibits to
this document, in their entirety.

American Capital's board of directors, including the independent directors, unanimously recommends that American Capital
stockholders vote:

"FOR" the adoption of the merger agreement, which provides for the mergers and certain other transactions as contemplated
therein.

"FOR" the approval, on an advisory, non-binding basis, of the payment of certain compensation that will or may become payable
to American Capital's named executive officers in connection with the adoption of the merger agreement and the completion of
the mergers and certain other transactions as contemplated therein;

"FOR" the approval of any adjournments of the American Capital annual meeting for the purpose of soliciting additional proxies
if there are not sufficient votes at the time of the meeting to adopt the merger agreement;

"FOR" the election of 10 directors to American Capital's board of directors, each to serve a one-year term; and

"FOR" the ratification of the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant

for the year ending December 31, 2016.

You are entitled to notice of, and to vote at, the American Capital annual meeting and any adjournments or postponements of the
meeting if you were a stockholder of record at the close of business on [®], 2016.

Your vote is important, and we urge you to vote. You may vote in person at the American Capital annual meeting, by telephone,
through the internet or by mailing your completed proxy card (or voting instruction form, if you hold your shares through a

broker, bank or other nominee). See "The Annual Meeting of American Capital Voting of Proxies" in this document for additional
information regarding voting.

If you wish to attend the American Capital annual meeting in person, we request that you register in advance with our Investor
Relations department by following the instructions set forth in "The Annual Meeting of American Capital Date, Time and Place of
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the American Capital Annual Meeting" in this document.

DATE OF DISTRIBUTION  This notice, this document, the accompanying proxy card and our annual report to stockholders, which includes our annual report
on Form 10-K with audited financial statements for the year ended December 31, 2015, as amended, are first being sent to our
stockholders on or about [], 2016.

By Order of the Board of Directors,

Samuel A. Flax

Executive Vice President, General Counsel,
Chief Compliance Officer and Secretary
[*],2016
IMPORTANT NOTICE REGARDING THE AVAILABILITY OF PROXY MATERIALS FOR THE
2016 ANNUAL MEETING OF AMERICAN CAPITAL STOCKHOLDERS TO BE HELD ON[ e ],2016

This document and our annual report to stockholders, which includes our annual report on Form 10-K for the fiscal year ended December 31, 2015, as
amended, are available free of charge on the internet at http://www.ACAS.com/2016proxymaterials.
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ABOUT THIS DOCUMENT

This document, which forms part of a registration statement on Form N-14 filed with the Securities and Exchange Commission, or the
"SEC," by Ares Capital (File No. 333-[ e ]), constitutes a prospectus of Ares Capital under Section 5 of the Securities Act of 1933, as
amended, or the "Securities Act," with respect to the shares of Ares Capital common stock to be issued to American Capital's stockholders as
required by the merger agreement.

This document also constitutes a joint proxy statement of Ares Capital and American Capital under Section 14(a) of the Securities
Exchange Act of 1934, as amended, or the "Exchange Act." It also constitutes a notice of meeting with respect to the annual meeting of
American Capital stockholders, at which American Capital stockholders will be asked to vote on a proposal to adopt the merger agreement, a
proposal to approve an advisory (non-binding) resolution on executive compensation, a proposal to approve an adjournment of the American
Capital annual meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of the American
Capital annual meeting to adopt the merger agreement, a proposal to elect directors and a proposal to ratify the appointment of Ernst &

Young LLP as American Capital's independent public accountants for the year ending December 31, 2016. This document also constitutes a
notice of meeting with respect to the special meeting of Ares Capital stockholders, at which Ares Capital stockholders will be asked to vote on a
proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if
applicable, at a price below its then current net asset value per share) and a proposal to adjourn the Ares Capital special meeting, if necessary or
appropriate, to solicit additional proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing
proposal. Information about these meetings and the Transactions is contained in this document.

You should rely only on the information contained in this document. No one has been authorized to provide you with information that is
different from that contained in this document. This document is dated[ e ], 2016. You should not assume that the information contained in
this document is accurate as of any date other than that date. Neither the mailing of this document to Ares Capital stockholders or American
Capital stockholders nor the issuance by Ares Capital of the shares of Ares Capital common stock to be issued pursuant to the merger agreement
will create any implication to the contrary.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, any securities, or the solicitation of a proxy, in
any jurisdiction to or from any person to whom it is unlawful to make any such offer or solicitation in such jurisdiction.

Except where the context otherwise indicates, information contained in this document regarding Ares Capital has been provided by
Ares Capital and information contained in this document regarding American Capital has been provided by American Capital.
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QUESTIONS AND ANSWERS ABOUT THE AMERICAN CAPITAL ANNUAL MEETING, THE ARES CAPITAL SPECIAL
MEETING AND THE TRANSACTIONS

The questions and answers below highlight only selected information from this document. They do not contain all of the information that
may be important to you. You should carefully read this entire document to fully understand the merger agreement and the Transactions (as
defined below), and the voting procedures for the American Capital annual meeting and Ares Capital special meeting. Unless otherwise
indicated in this document or the context otherwise requires, throughout this document we generally refer to Ares Capital Corporation and,
where applicable, its consolidated subsidiaries as "Ares Capital," its investment adviser Ares Capital Management LLC as "Ares Capital
Management" or as "investment adviser,” Ares Operations LLC as "Ares Operations," Ares Management, L.P. and its affiliated companies
(other than portfolio companies of its affiliated funds) as "Ares" or as "Ares Management," American Capital, Ltd. and, where applicable, its
consolidated subsidiaries as "American Capital," Orion Acquisition Sub, Inc., a wholly owned subsidiary of Ares Capital, as "Acquisition Sub,"
Ivy Hill Asset Management, L.P., a wholly owned portfolio company of Ares Capital, as "IHAM," Ivy Hill Asset Management GP, LLC, the
general partner of IHAM, as "IHAM GP," American Capital Asset Management, LLC, a wholly owned portfolio company of American Capital,
as "ACAM," the Agreement and Plan of Merger by and among Ares Capital, American Capital, Acquisition Sub, IHAM, IHAM GP, ACAM, and
solely for the limited purposes set forth therein, Ares Capital Management, as the "merger agreement," the sale by ACAM of American Capital
Mortgage Management, LLC, a wholly owned subsidiary of ACAM or "ACMM," to American Capital Agency Corp. or "AGNC," which was
completed on July 1, 2016, as the "Mortgage Manager Sale," the merger of Acquisition Sub with and into American Capital as the "merger," the
merger of ACAM with and into IHAM as the "ACAM merger" and, together with the merger, the "mergers," the effective time of the mergers as
the "effective time," and the mergers and the other transactions contemplated by the merger agreement, including the Mortgage Manager Sale,
collectively as the "Transactions."

Q: Why am I receiving these materials?

A:
American Capital and Ares Capital are sending these materials to their respective stockholders to help them decide how to vote their
shares of American Capital or Ares Capital common stock, as the case may be, at the American Capital annual meeting and the Ares
Capital special meeting, as applicable, concerning the Transactions.

At the American Capital annual meeting, American Capital common stockholders will be asked to vote on (1) a proposal to adopt the
merger agreement, (2) a proposal to approve on an advisory, non-binding, basis the payment of certain compensation that will or may
become payable to American Capital's named executive officers in connection with the adoption of the merger agreement and the
completion of the Transactions, (3) a proposal to approve any adjournments of the American Capital annual meeting, if necessary or
appropriate, to solicit additional proxies if there are not sufficient votes at the time of the American Capital annual meeting to adopt
the merger agreement, (4) a proposal to elect 10 directors, each to serve a one-year term, and (5) a proposal to ratify the appointment
of Ernst & Young LLP to serve as American Capital's independent public accountant for the year ending December 31, 2016.

At the Ares Capital special meeting, Ares Capital common stockholders will be asked to vote on (1) a proposal to approve the issuance
of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its
then current net asset value per share) and (2) a proposal to adjourn the Ares Capital special meeting, if necessary or appropriate, to
solicit additional proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing
proposal. Information about these meetings and the Transactions is contained in this document.
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The boards of directors of American Capital and Ares Capital have both unanimously approved the Transactions, as in the best
interests of American Capital and Ares Capital, respectively, and their respective stockholders. The board of directors of Ares Capital
has also unanimously approved the issuance of shares of Ares Capital common stock to be issued pursuant to the merger agreement.
Please see the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of
Ares Capital Common Stock Pursuant to the Merger Agreement Reasons for the Transactions" for an important discussion of the
Transactions.

This document summarizes the information regarding the matters to be voted upon at the annual meeting of American Capital and
special meeting of Ares Capital. However, you do not need to attend your applicable stockholder meeting to vote your shares. You
may simply sign the enclosed WHITE proxy card and return it promptly in the postage-paid envelope provided or authorize your
proxy by telephone or through the Internet. Instructions are shown on the proxy card. It is very important that you vote your shares
at your applicable stockholder meeting. The Transactions cannot be completed unless American Capital stockholders adopt
the merger agreement and Ares Capital stockholders approve the issuance of the shares of Ares Capital common stock to be
issued pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value per share).

If you hold some or all of your shares in a brokerage account, other than the proposal to ratify Ernst & Young, LLP as
American Capital's accountants, your broker will not be permitted to vote your shares unless you provide them with
instructions on how to vote your shares. For this reason, you should provide your broker with instructions on how to vote your
shares or arrange to attend your applicable stockholder meeting and vote your shares in person. Stockholders are urged to authorize
proxies by telephone or the Internet if their broker has provided them with the opportunity to do so. See your voting instruction form
for details. If your broker holds your shares and you attend your applicable stockholder meeting in person, please bring a letter from
your broker identifying you as the beneficial owner of the shares.

If you are an American Capital stockholder and do not provide your broker with instructions or vote at the American Capital annual
meeting, it will have the same effect as a vote "against" adoption of the merger agreement.

If you are an Ares Capital stockholder and do not provide your broker with instructions to vote your shares or you do not vote at the
Ares Capital special meeting, it will have the same effect as a vote "against" approval of the issuance of shares of Ares Capital
common stock at a price below its then current net asset value per share for purposes of the Investment Company Act of 1940, as
amended, or the "Investment Company Act."

When and where is the American Capital annual meeting?

The American Capital annual meeting will take placeon [ e ], 2016 at 9:00 a.m., Eastern Time, at the Hyatt Regency Bethesda,
7400 Wisconsin Avenue, Bethesda, Maryland 20814.

When and where is the Ares Capital special meeting?

The Ares Capital special meeting will take placeon[ e ],2016at[ e ][, Eastern Time,at[ o |].
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Q: What is happening at the American Capital annual meeting?

A:

Q:

A:

Q:

Q:

American Capital stockholders are being asked to consider and vote on the following matters at their annual meeting:

a proposal to adopt the merger agreement, which provides for the mergers and certain other transactions as contemplated
therein;

a proposal to approve on an advisory, non-binding, basis the payment of certain compensation that will or may become
payable to American Capital's named executive officers in connection with the adoption of the merger agreement and the

completion of the mergers and certain other transactions as contemplated therein;

a proposal to approve any adjournments of the American Capital annual meeting, if necessary or appropriate, to solicit
additional proxies if there are not sufficient votes at the time of the American Capital annual meeting to adopt the merger

agreement;

a proposal to elect 10 directors to American Capital's board of directors, each to serve a one-year term; and

a proposal to ratify the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant for
the year ending December 31, 2016.

What is happening at the Ares Capital special meeting?

Ares Capital stockholders are being asked to consider and vote on the following matters at their special meeting:

a proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger
agreement, as such agreement may be amended from time to time (including, if applicable, at a price below its then current

net asset value per share); and

a proposal to approve any adjournments of the Ares Capital special meeting, if necessary or appropriate, to solicit additional
proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal.

What will happen in the Transactions?

Subject to the terms and conditions of the merger agreement, two mergers will occur: (1) Acquisition Sub will merge with and into
American Capital, with American Capital remaining as the surviving entity in the merger as a wholly owned subsidiary of Ares
Capital and (2) ACAM will merge with and into IHAM, with IHAM remaining as the surviving entity in the ACAM merger.
Immediately following the mergers, American Capital will convert into a Delaware limited liability company and withdraw its election
as a "business development company" (as defined in the Investment Company Act), or "BDC."

What will American Capital stockholders receive in the Transactions?
Upon the completion of the mergers, and subject to the terms and conditions of the merger agreement, each share of American Capital
common stock issued and outstanding immediately prior to the effective time of the mergers will be converted into the right to receive,
in accordance with the merger agreement, (1) $6.41 per share in cash from Ares Capital, (2) $1.20 per share in cash from Ares Capital
Management, acting solely on its own behalf, or the "Ares Capital Management consideration," (3) a fixed exchange ratio of 0.483

shares of Ares Capital common stock (subject to certain limited exceptions), or the "exchange ratio," subject to the payment of

4
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cash instead of fractional shares, (4) $2.45 per share in cash, which amount represents the per share cash consideration paid to
American Capital pursuant to the Mortgage Manager Sale, and (5) (A) if the closing occurs after the record date with respect to Ares
Capital's dividend payable with respect to the fourth quarter of 2016, 37.5% of the exchange ratio times Ares Capital's dividend for
such quarter, plus (B) if the closing occurs after the record date with respect to Ares Capital's dividend payable with respect to the first

quarter of 2017, 75% of the exchange ratio times Ares Capital's dividend for such quarter, plus (C) if the closing occurs after the
record date with respect to Ares Capital's dividend for any subsequent quarter beginning with the second quarter of 2017, 100% of the
exchange ratio times Ares Capital's dividend for such quarter. The consideration in each of clauses (1) and (3) is collectively referred
to as the "Ares Capital consideration," the consideration in clause (4) is referred to as the "Mortgage Manager consideration" and the
consideration in clause (5) is referred to as the "make-up dividend amount." The Mortgage Manager consideration, the Ares Capital
consideration, the make-up dividend amount and the Ares Capital Management consideration are collectively referred to as the
"merger consideration" and will be paid in accordance with the procedures set forth in a letter of transmittal that will be provided to
American Capital stockholders after the completion of the Transactions.

Based on the number of shares of American Capital common stock outstanding on the date of the merger agreement, this would result
in approximately 110.8 million shares of Ares Capital common stock being exchanged for approximately 229.3 million outstanding
shares of American Capital common stock, subject to adjustment in certain limited circumstances.

On May 20, 2016, the last full trading day before the public announcement of the entry into the merger agreement, the closing price of
Ares Capital common stock on NASDAQ was $15.19. Based upon this closing price, each share of American Capital common stock
had an implied value of $17.40 per fully diluted share (calculated by adding (1) the stock consideration, which is calculated by
multiplying the closing price of Ares Capital common stock on such date by the fixed exchange ratio of 0.483, and (2) the cash
consideration of $10.06, which is the sum of (A) $6.41 per share in cash from Ares Capital, plus (B) $1.20 per share in cash from Ares

Capital Management, acting solely on its own behalf, plus (C) $2.45 per share in cash as a result of the completion of the Mortgage
Manager Sale) and the aggregate value of the merger consideration in the Transactions would have been approximately $4.0 billion.

On[ e ],2016, the last full trading day prior to the date of this document, the closing price of Ares Capital common stock on
NASDAQ was $[ e ]. Based upon this closing price, each share of American Capital common stock had an implied value of
$[ e ]per fully diluted share (calculated by adding (1) the stock consideration, which is calculated by multiplying the closing price
of Ares Capital common stock on such date by the exchange ratio of 0.483, and (2) the cash consideration of $10.06, which is the sum
of (A) $6.41 per share in cash from Ares Capital, plus (B) $1.20 per share in cash from Ares Capital Management, acting solely on its

own behalf, plus (C) $2.45 per share as a result of the completion of the Mortgage Manager Sale) and the aggregate value of the
merger consideration in the Transactions would have been approximately $[ e ] billion.

Until the Transactions are completed, the value of the shares of Ares Capital common stock to be issued in the Transactions will
continue to fluctuate but the number of shares to be issued to American Capital's stockholders will remain fixed.

The term "implied value" refers to the value of the Ares Capital common stock that American Capital stockholders would receive if
the Transactions took place on a given day, based on the market price of Ares Capital common stock on such date. The implied value
of Ares Capital common stock to be received in the Transactions will continue to fluctuate and, as a result,
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American Capital stockholders will not know the value of the Ares Capital common stock they will receive in the Transactions at the
time they vote.

Is the exchange ratio subject to any adjustment?

No, unless Ares Capital undergoes certain extraordinary corporate events as set forth in the merger agreement.

Q: Who is responsible for paying the expenses relating to completing the Transactions, including the preparation of this document and
the solicitation of proxies?

A:

Q:

A:

In general, American Capital and Ares Capital will each be responsible for its own expenses incurred in connection with the merger
agreement and the completion of the Transactions, irrespective of whether the Transactions are completed. However, all filing and
other fees in connection with any filing under the Hart-Scott Rodino Antitrust Improvements Act of 1976, as amended, or the "HSR
Act," will be borne by Ares Capital. Ares Capital will also be responsible for any transfer, stamp and documentary taxes and real
property transfer and other similar taxes. See "Description of the Merger Agreement Expenses and Fees."

What will happen to American Capital stock options and incentive awards at the effective time?

Immediately prior to the effective time of the mergers, each vested and unvested American Capital option outstanding, other than
options with an exercise price exceeding the aggregate value of the per share merger consideration, or "underwater options," will
become vested and exercisable in full. To the extent such option is not exercised by the effective time of the mergers, such option will
be canceled and entitle the holder of such option to receive the option consideration pursuant to the calculation described in the section
entitled "Description of the Merger Agreement Treatment of American Capital Options and Incentive Awards." All underwater options
will be canceled and terminated at the effective time and no consideration will be paid in respect of any underwater options.

Additionally, effective immediately prior to the effective time, each vested and unvested American Capital incentive award will
become vested in full and the corresponding shares of American Capital common stock will be released pursuant to the terms of
American Capital's performance incentive plans. Each such share of American Capital common stock will thereafter be immediately
converted into the right to receive the merger consideration, less applicable withholdings.

Holders of American Capital stock options and incentive awards should consult with their own tax advisors to determine the
tax consequences of their election and any cash or stock received by them.

Q: Will I receive dividends after completion of the Transactions?

A:

Ares Capital currently intends to distribute quarterly dividends to its stockholders. For a history of the dividends and distributions paid
by Ares Capital since January 1, 2013, see "Market Price, Dividend and Distribution Information." The amount and timing of past
dividends and distributions are not a guarantee of any future dividends or distributions, or the amount thereof, the payment, timing and
amount of which will be determined by Ares Capital's board of directors and depend on Ares Capital's cash requirements, its financial
condition and earnings, contractual restrictions, legal and regulatory considerations and other factors. See "Ares Capital Dividend
Reinvestment Plan" for additional information regarding Ares Capital's dividend reinvestment plan.

6
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For a history of the dividends and distributions paid by American Capital since January 1, 2013, see "Market Price, Dividend and
Distribution Information."

Additionally, each share of American Capital common stock will be converted into the right, if any, to receive, if the closing of the
mergers occurs after the record date with respect to Ares Capital's dividend payable with respect to the fourth quarter of 2016, 37.5%

of the exchange ratio times Ares Capital's dividend for such quarter, plus, if the closing occurs after the record date with respect to
Ares Capital's dividend payable with respect to the first quarter of 2017, 75% of the exchange ratio times Ares Capital's dividend for

such quarter, plus, if the closing occurs after the record date with respect to Ares Capital's dividend for any subsequent quarter
beginning with the second quarter of 2017, 100% of the exchange ratio times Ares Capital's dividend for such quarter.

No dividends or other distributions with respect to shares of Ares Capital common stock will be paid to any former American Capital
stockholders who have not surrendered their shares to the exchange agent for shares of Ares Capital common stock until such shares
are surrendered in accordance with such stockholders' letter of transmittal. Following the surrender of any such shares in accordance
with such letter of transmittal, the record holders of such shares shall be entitled to receive, without interest, the amount of dividends
or other distributions with a record date after the effective time payable with respect to shares of Ares Capital common stock
exchangeable for such shares and not previously paid. Ares Capital has the right to withhold dividends or any other distributions on
shares of Ares Capital common stock until the American Capital shares are surrendered to the exchange agent.

Q: Are the mergers subject to any third party consents?

A:

Yes. Pursuant to the merger agreement, each of Ares Capital's and American Capital's obligations to complete the Transactions are
subject to the prior receipt of consents required to be obtained from certain investment funds managed by ACAM and its subsidiaries
representing at least 75% of the aggregate assets under management of all such funds as of March 31, 2016, as well as approvals and
consents required to be obtained by other third parties, including regulatory authorities in the United Kingdom and Guernsey.
Although American Capital and Ares Capital expect that all such approvals and consents will be obtained and remain in effect and all
conditions related to such consents will be satisfied, there can be no assurance that such approvals or consents will be obtained. See
"American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock
Pursuant to the Merger Agreement Other Third Party Consents Required for the Transactions."

Q: How does Ares Capital's investment objective and strategy differ from American Capital's?

A:

Ares Capital is a specialty finance company that is an externally managed closed-end, non-diversified management investment
company incorporated in Maryland. American Capital is an internally managed closed-end, non-diversified management investment
company incorporated in Delaware. Ares Capital and American Capital have elected to be regulated as BDCs under the Investment
Company Act. Ares Capital's investment objective is to generate both current income and capital appreciation through debt and equity
investments. American Capital's primary business objectives are to increase its net earnings and net asset value by making investments
with attractive current yields and/or potential for equity appreciation and realized gains and by growing its fee earning assets under
management. Ares Capital and American Capital each focus on making investments in privately-held companies.

Ares Capital invests primarily in first lien senior secured loans (including "unitranche" loans, which are loans that combine both senior
and mezzanine debt, generally in a first lien position), second lien senior secured loans and mezzanine debt, which in some cases
includes an equity component.
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Ares Capital's investments in corporate borrowers generally range between $30 million and $500 million each, investments in project
finance/power generation projects generally range between $10 million and $200 million each and investments in early stage and/or
venture capital backed companies generally range between $1 million and $25 million each. However, the investment sizes may be
more or less than these ranges and may vary based on, among other things, Ares Capital's capital availability, the composition of Ares
Capital's portfolio and general micro and macro-economic factors. To a lesser extent, Ares Capital also makes preferred and/or
common equity investments, which have generally been non control equity investments of less than $20 million and are usually made
in conjunction with loans extended by Ares Capital. The proportion of these types of investments may change over time given Ares
Capital's views on, among other things, the economic and credit environment in which Ares Capital operates.

American Capital primarily invests in senior and mezzanine debt and equity in buyouts of private companies sponsored by American
Capital or other private equity funds and provides capital directly to early stage and mature private and small public companies. Ares
Capital generally has not historically engaged in such buyout transactions. American Capital also invests in first and second lien
floating rate loans to large-market U.S. based companies and structured finance investments, including collateralized loan obligation
securities, commercial mortgages and commercial mortgage backed securities. ACAM, a wholly owned portfolio company of
American Capital, manages certain funds that also invest in the debt and equity securities of primarily private middle-market
companies in a variety of industries and broadly syndicated senior secured floating rate loans. American Capital's typical investments
are in companies that operate in diverse industries with EBITDA, or earnings before interest, taxes, depreciation and amortization, of
between $10 million and $150 million.

How will the combined company be managed following the completion of the Transactions?

Unlike American Capital, Ares Capital is an externally managed closed-end fund. Upon the completion of the Transactions, the
current directors and officers of Ares Capital are expected to continue in their current positions and Ares Capital's investment adviser,
Ares Capital Management, will externally manage the combined company.

What is expected to happen to annual expenses following the completion of the Transactions?

As is shown in more detail in "Comparative Fees and Expenses," and based on the assumptions described in that section, following the
completion of the Transactions, annual expenses as a percentage of consolidated net assets attributable to common stock is estimated
to (1) increase for Ares Capital stockholders from 10.17% on a stand-alone basis to 10.39% on a pro forma combined basis and

(2) increase for American Capital stockholders from 7.46% on a stand-alone basis to 10.39% on a pro forma combined basis. Ares
Capital expects that the combined company will achieve certain synergies and cost savings following completion of the Transactions
that are not reflected in the foregoing pro forma combined percentages and accordingly believes that estimated total pro forma
combined company expenses will be lower than reflected in "Comparative Fees and Expenses" if such synergies and cost savings are
achieved.

In connection with the Transactions, Ares Capital's investment adviser will waive, for each of the first ten calendar quarters beginning
with the first full calendar quarter after the closing of the Transactions, the lesser of (1) $10 million of income based fees and (2) the

amount of income based fees for such quarter, in each case, to the extent earned and payable by Ares Capital in such quarter pursuant
to and as calculated under Ares Capital's Amended and Restated Investment Advisory and Management Agreement with Ares Capital
Management, referred to herein as Ares Capital's "investment advisory and management agreement." See "American Capital and Ares
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Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger
Agreement Transaction Support Fee Waiver Agreement."

Q: Are American Capital stockholders able to exercise dissenters' rights?

Yes. American Capital stockholders are entitled to appraisal rights under Section 262 of the General Corporation Law of the State of
Delaware, or the "DGCL," provided they follow the procedures and satisfy the conditions set forth in Section 262 of the DGCL. For
more information regarding appraisal rights, see the section entitled "Appraisal Rights of American Capital Stockholders" in this
document. In addition, a copy of Section 262 of the DGCL is attached as Annex F to this document. Failure to strictly comply with
Section 262 of the DGCL may result in your waiver of, or inability to, exercise appraisal rights.

Q: Are Ares Capital stockholders able to exercise dissenters' rights?

No. Ares Capital stockholders will not be entitled to exercise dissenters' rights with respect to any matter to be voted upon at the Ares
Capital special meeting. Any Ares Capital stockholder may abstain from or vote against any of such matters.

Q: When do you expect to complete the Transactions?

While there can be no assurance as to the exact timing, or that the Transactions will be completed at all, we expect to complete the
Transactions as early as the fourth quarter of 2016. We currently expect to complete the Transactions promptly following receipt of the
required approvals at the American Capital annual meeting and the Ares Capital special meeting and satisfaction of the other closing
conditions set forth in the merger agreement.

Q: Is the merger expected to be taxable to American Capital's stockholders?

For U.S. federal income tax purposes, American Capital and Ares Capital will treat the merger as a taxable acquisition of all of the
American Capital common stock by Ares Capital. American Capital stockholders should generally recognize taxable gain or loss upon
the receipt of the Ares Capital consideration, the make-up dividend amount and the Mortgage Manager consideration. With respect to
the Ares Capital Management consideration, there is limited authority addressing the tax consequences of the receipt of merger
consideration from a party other than the acquiror and, as a result, the tax consequences of the receipt of the Ares Capital Management
consideration are not entirely clear. Ares Capital, Ares Capital Management and Computershare Shareowner Services, LLC (as Ares
Capital's transfer agent) intend to take the position that the Ares Capital Management consideration received by a U.S. stockholder (as
defined in the section entitled "Material U.S. Federal Income Tax Consequences of the Merger") is treated as additional merger
consideration, and, assuming such position is respected, should generally result in additional taxable gain or a smaller loss to such U.S.
stockholder. With respect to non-U.S. stockholders (as defined in the section entitled "Material U.S. Federal Income Tax
Consequences of the Merger"), Ares Capital, Ares Capital Management and Computershare Shareowner Services, LLC (as Ares
Capital's transfer agent), and any other applicable withholding agent, intend to withhold U.S. federal income tax at a rate of 30% (or
such lower rate specified by an applicable income tax treaty, provided the non-U.S. stockholder furnishes the applicable forms or
documents certifying qualification for the lower treaty rate) from the Ares Capital Management consideration payable to a non-U.S.
stockholder. See "Material U.S. Federal Income Tax Consequences of the Merger" for a discussion of the material U.S. federal income
tax consequences of the merger. Holders of American Capital common stock should consult with their own tax advisors to
determine the tax consequences of the merger to them.
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Q: What happens if the Transactions are not completed?

A:

Q:

Q:

Q:

A:

If the adoption of the merger agreement is not approved by the requisite vote of American Capital stockholders or the issuance of the
shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then
current net asset value per share) is not approved by the requisite vote of Ares Capital stockholders, or if the Transactions are not
completed for any other reason, American Capital stockholders will not receive any payment for their shares in connection with the
Transactions. Instead, American Capital will remain an independent public company and its common stock will continue to be listed
and traded on NASDAQ. In addition, the merger agreement provides for the payment by American Capital to Ares Capital of a
termination fee of $140 million if the merger agreement is terminated by American Capital or Ares Capital under certain
circumstances. If American Capital stockholders do not adopt the merger agreement and the merger agreement is terminated,
American Capital will be required to reimburse Ares Capital for its expenses up to $15 million, which amount will reduce, on a dollar
for dollar basis, any termination fee that becomes payable by American Capital to Ares Capital. In addition, the merger agreement
provides for a payment by Ares Capital to American Capital of a reverse termination fee of $140 million under certain other
circumstances. If the issuance of shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if
applicable, at a price below its then current net asset value per share) does not receive required stockholder and other Investment
Company Act approvals, if any, and the merger agreement is terminated, Ares Capital will be required to reimburse American Capital
for its expenses up to $15 million, which amount will reduce, on a dollar for dollar basis, any termination fee that becomes payable by
Ares Capital to American Capital. See "Description of the Merger Agreement Termination of the Merger Agreement Termination Fees'
for a discussion of the circumstances that could result in the payment of a termination fee.

What constitutes a quorum at the American Capital annual meeting?

The presence, in person or by proxy, of the holders representing a majority of outstanding shares of American Capital common stock
as of the record date will constitute a quorum for the purposes of the American Capital annual meeting.

What American Capital stockholder vote is required to adopt the merger agreement?

The affirmative vote of holders of at least a majority of the outstanding shares of American Capital common stock entitled to vote on
the matter is required to approve the adoption of the merger agreement (meaning that of the outstanding shares of American Capital
common stock, a majority of them must be voted "for" the proposal for it to be approved). Because the vote to adopt the merger
agreement is based on the total number of shares of American Capital common stock outstanding, abstentions will have the effect of a
vote "against" the proposal.

What constitutes a quorum at the Ares Capital special meeting?

The presence, in person or by proxy, of the holders of shares of common stock of Ares Capital entitled to cast a majority of the votes
entitled to be cast as of the record date will constitute a quorum for the purposes of the Ares Capital special meeting.

Q: What Ares Capital stockholder vote is required to approve the issuance of the shares of Ares Capital common stock to be issued
pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value per share)?

A:

Under NASDAQ Listing Rule 5635(a), stockholder approval is required prior to issuing common stock in connection with the
acquisition of the stock or assets of another company, if the potential
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issuance is equal to 20% or more of the number of shares of common stock or voting power outstanding. The affirmative vote of
holders of at least a majority of the total votes cast on the matter at a meeting at which a quorum is present (meaning the number of
shares voted "for" a proposal must exceed the number of shares voted "against" such proposal) is required to approve the issuance of
the shares of Ares Capital common stock to be issued pursuant to the merger agreement. Abstentions and broker non-votes are not
considered votes cast for the foregoing purpose, and will have no effect on the vote for such proposal if the shares of Ares Capital
common stock to be issued pursuant to the merger agreement are issued at a price that is at or above its then current net asset value per
share.

Under the Investment Company Act, Ares Capital is not permitted to issue common stock at a price below the then current net asset
value per share, unless such issuance is approved by its stockholders and, in certain cases, its board of directors makes certain
determinations. Pursuant to stockholder approval granted at a special meeting of Ares Capital stockholders held on May 12, 2016,
Ares Capital currently is permitted to sell or otherwise issue shares of Ares Capital common stock at a price below its then current net
asset value per share in an amount up to 25% of its then outstanding shares of Ares Capital common stock, subject to certain
limitations and determinations that must be made by Ares Capital's board of directors. Such stockholder approval expires on May 12,
2017. Because the number of shares of Ares Capital common stock to be issued pursuant to the merger agreement is expected to
exceed 25% of Ares Capital's then outstanding shares, Ares Capital is seeking stockholder approval to issue the shares of Ares Capital
common stock to be issued pursuant to the merger agreement at a price below its then current net asset value per share, if applicable.
Stockholder approval may be obtained in either of two ways. First, the stock issuance proposal will be approved for purposes of the
Investment Company Act if Ares Capital obtains the affirmative vote of (1) a majority of the outstanding shares of Ares Capital
common stock and (2) a majority of the outstanding shares of Ares Capital common stock held by persons that are not affiliated
persons of Ares Capital. For these purposes, the Investment Company Act defines a "majority of the outstanding shares" as the lesser
of (1) 67% or more of the outstanding shares of Ares Capital common stock present or represented by proxy at the Ares Capital special
meeting if the holders of more than 50% of the shares of Ares Capital common stock are present or represented by proxy or (2) more
than 50% of the outstanding shares of Ares Capital common stock. In order to issue shares at a price below net asset value pursuant to
this approval, Ares Capital's board of directors would need to make certain determinations as required under the Investment Company
Act. Second, the proposal can also be approved for purposes of the Investment Company Act if it receives approval from a majority of
the number of the beneficial holders of Ares Capital common stock, without regard to whether a majority of such shares are voted in
favor of the proposal. For purposes of approval under the Investment Company Act, abstentions will have the effect of a vote "against"
the proposal. If the shares of Ares Capital common stock to be issued pursuant to the merger agreement are issued at a price that is
equal to or above its then current net asset value per share, or if the amount of shares of Ares Capital common stock to be issued
pursuant to the merger agreement at a price below then current net asset value does not exceed 25% of Ares Capital's then outstanding
shares and Ares Capital's board of directors makes certain determinations as required under the Investment Company Act, no
stockholder approval is required under the Investment Company Act for the stock issuance proposal.

Q: Does American Capital's board of directors recommend adoption of the merger agreement and the proposal to adjourn the
American Capital annual meeting if necessary?

A:
Yes. American Capital's board of directors, including its independent directors, unanimously approved the merger agreement and the
Transactions and recommends that American Capital stockholders vote "FOR" adoption of the merger agreement and "FOR" the
adjournment of the
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American Capital annual meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of
the American Capital annual meeting to adopt the merger agreement.

Q: Does Ares Capital's board of directors recommend approval of the issuance of the shares of Ares Capital common stock to be
issued pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value per share) and the
proposal to adjourn the Ares Capital special meeting if necessary?

A:

Yes. Ares Capital's board of directors, including the independent directors, unanimously approved the mergers and the merger
agreement, including the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement
(including, if applicable, at a price below its then current net asset value per share), and unanimously recommends that Ares Capital
stockholders vote "FOR" the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement
(including, if applicable, at a price below its then current net asset value per share) and "FOR" the adjournment of the Ares Capital
special meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of the Ares Capital
special meeting to approve the foregoing proposal.

Q: Did the board of directors of American Capital receive opinions from financial advisors regarding the merger consideration?

A:

Yes. Goldman, Sachs & Co., or "Goldman Sachs," delivered its oral opinion, subsequently confirmed in writing, to the American
Capital board of directors that, as of May 23, 2016, and based upon and subject to the factors and assumptions set forth therein, the
Aggregate Per Share Consideration (as defined below) to be paid to holders (other than Ares Capital, Ares Capital Management, any
holders entering into the Elliott Support Agreement (as defined below) and their respective affiliates) of shares of American Capital
common stock pursuant to the merger agreement was fair from a financial point of view to such holders. On May 23, 2016, ata
meeting of the American Capital board of directors held to evaluate the proposed Transactions, Credit Suisse Securities (USA) LLC,
or "Credit Suisse," rendered to the American Capital board of directors an oral opinion, subsequently confirmed by delivery of a
written opinion dated May 23, 2016, to the effect that, based on and subject to various assumptions made, procedures followed,
matters considered and limitations on the review undertaken, as of that date, the Aggregate Per Share Consideration to be received by
holders of shares of American Capital common stock in the merger was fair, from a financial point of view, to such stockholders (other
than Ares Capital, Ares Capital Management, any holders entering into the Elliott Support Agreement and their respective affiliates).
For purposes of Goldman Sachs' and Credit Suisse's opinions, the "Aggregate Per Share Consideration" was defined as the aggregate
of $6.41 per share, in cash, without interest, from Ares Capital, $1.20 per share in cash, without interest, from Ares Capital
Management, $2.45 per share in cash, without interest, and 0.483 of a share of Ares Capital common stock per share.

The full text of the written opinion of Goldman Sachs, dated May 23, 2016, which sets forth assumptions made, procedures followed,

matters considered, qualifications and limitations on the review undertaken in connection with the opinion, is attached as Annex B.
Goldman Sachs provided its opinion for the information and assistance of the American Capital board of directors in connection with
its consideration of the Transactions. The Goldman Sachs opinion is not a recommendation as to how any holder of shares of
American Capital common stock should vote with respect to the Transactions or any other matter. The full text of Credit Suisse's
written opinion, dated May 23, 2016, to the American Capital board of directors, which sets forth, among other things, the assumptions
made, procedures followed, matters considered and limitations on
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the review undertaken by Credit Suisse in connection with such opinion, is attached to this document as Annex C and is incorporated
into this document by reference in its entirety. The description of Credit Suisse's opinion set forth in this document is qualified in its
entirety by reference to the full text of Credit Suisse's opinion. Credit Suisse's opinion was provided to the American Capital board of
directors (in its capacity as such) for its information in connection with its evaluation of the fairness, from a financial point of view, to
the holders of shares of American Capital common stock (other than Ares Capital, Ares Capital Management, any holders entering
into the Elliott Support Agreement and their respective affiliates) of the Aggregate Per Share Consideration to be received by such
stockholders in the merger and did not address any other aspect or implication of the merger or any voting, support or other agreement,
arrangement or understanding entered into in connection with the merger or otherwise, including the relative merits of the merger as
compared to alternative transactions or strategies that might be available to American Capital or the underlying decision of American
Capital to proceed with the merger. Credit Suisse's opinion does not constitute advice or a recommendation to any stockholder as to
how such stockholder should vote or act on any matter relating to the merger or the related transactions.

Q: Did the board of directors of Ares Capital receive opinions from financial advisors regarding the merger consideration?

Yes. Wells Fargo Securities LLC, or "Wells Fargo Securities," delivered to the Ares Capital board of directors a written opinion, dated
May 23, 2016, as to the fairness, from a financial point of view and as of the date of the opinion, to Ares Capital of the Ares Capital
consideration to be paid by Ares Capital in the mergers, pursuant to the merger agreement. Wells Fargo Securities' opinion was for the
information of the Ares Capital board of directors (in its capacity as such) in connection with its evaluation of the mergers. Wells
Fargo Securities' opinion only addressed the fairness, from a financial point of view, to Ares Capital of the Ares Capital consideration
to be paid by Ares Capital in the mergers and did not address any other terms, aspects or implications of the mergers or any
agreements, arrangements or understandings entered into in connection with the mergers, any related transactions or otherwise. In
connection with the mergers, Merrill Lynch, Pierce, Fenner & Smith Incorporated, or "BofA Merrill Lynch," delivered to the Ares
Capital board of directors a written opinion, dated May 23, 2016, as to the fairness, from a financial point of view and as of the date of
the opinion, to Ares Capital of the Ares Capital consideration to be paid by Ares Capital in the mergers. BofA Merrill Lynch provided
its opinion to Ares Capital board of directors (in its capacity as such) for the benefit and use of the Ares Capital board of directors in
connection with and for purposes of its evaluation of the Ares Capital consideration to be paid by Ares Capital in the mergers from a
financial point of view. BofA Merrill Lynch's opinion does not address any other aspect of the mergers and no opinion or view was
expressed as to the relative merits of the mergers in comparison to other strategies or transactions that might be available to Ares
Capital or in which Ares Capital might engage or as to the underlying business decision of Ares Capital to proceed with or effect the
mergers.

The summary of Wells Fargo Securities' opinion in this document is qualified in its entirety by reference to the full text of its written
opinion, which is attached as Annex D to this document and describes the procedures followed, assumptions made, qualifications and
limitations on the review undertaken and other matters considered by Wells Fargo Securities in connection with the preparation of its
opinion. However, neither Wells Fargo Securities' opinion nor the summary of its opinion and the related analyses set forth in this
document are intended to be, and do not constitute, a recommendation as to or otherwise address how any stockholder should vote or
act in respect to the mergers or any related matter. The full text of the written opinion, dated May 23, 2016, of BofA Merrill Lynch,
which describes, among other things, the assumptions made, procedures followed, factors considered and limitations on the review
undertaken, is attached as
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Annex E to this document and is incorporated by reference herein in its entirety. BofA Merrill Lynch's opinion does not address any
other aspect of the mergers and does not constitute a recommendation to any stockholder as to how to vote or act in connection with
the proposed mergers or any related matter.

What do I need to do now?

We urge you to read carefully this entire document, including its annexes, and vote your shares. You should also review the documents
referenced under "Where You Can Find More Information" and consult with your accounting, legal and tax advisors.

If I am an American Capital stockholder, how do I vote my shares?

You may indicate how you want to vote on your proxy card and then sign and mail your proxy card in the enclosed postage-paid return
envelope as soon as possible so that your shares may be represented at the American Capital annual meeting. You may instruct the
proxy solicitor on how to cast your vote by calling the proxy solicitor or via the Internet pursuant to the instructions shown on the
proxy card. If you are a record stockholder, you may also attend the American Capital annual meeting and vote in person instead of
submitting a proxy.

Unless your shares are held in a brokerage account, if you sign, date and send your proxy card and do not indicate how you want to
vote on a proposal, your proxy will be voted "FOR" the adoption of the merger agreement or "FOR" the adjournment of the American
Capital annual meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of the
American Capital annual meeting to adopt the merger agreement, "FOR" the approval, on an advisory, non-binding basis, of the
payment of certain compensation that will or may become payable to American Capital's named executive officers in connection with
the adoption of the merger agreement and the completion of the mergers and certain other transactions as contemplated therein,
"FOR" the election of 10 directors to American Capital's board of directors, each to serve a one-year term, and "FOR" the ratification
of the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant for the year ending
December 31, 2016.

If you fail to (1) return your proxy card, (2) instruct the proxy solicitor on how to cast your vote by telephone or via the Internet
pursuant to the instructions shown on the proxy card or (3) vote at the American Capital annual meeting, or if you "abstain," the effect
will be the same as a vote "against" the adoption of the merger agreement.

With respect to American Capital Proposal #2, American Capital Proposal #3, American Capital Proposal #4 and American Capital
Proposal #5, a vote to "abstain" will have no effect on the vote on such matter.

If I am an American Capital stockholder and some or all of my shares are held in a brokerage account, or in ''street name,"'' will

my broker vote my shares for me without instruction?

A:

Your shares of common stock may be voted by your broker only under certain circumstances. Specifically, under applicable rules,
shares held in the name of your broker may be voted by your broker on certain "routine" matters if you do not provide voting
instructions. The only proposal to be voted on at the American Capital annual meeting that is considered a "routine" matter for which
brokers may vote uninstructed shares is the ratification of the appointment of Ernst & Young LLP to serve as American Capital's
independent public accountant for the year ending December 31, 2016. The other proposals, including the merger agreement and
adjournment proposals, are not considered "routine" under applicable rules, so the broker cannot vote your
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shares on any of those proposals unless you provide to the broker voting instructions for each of these matters.

For this reason, you should provide your broker with instructions on how to vote your shares or arrange to attend the American Capital
annual meeting and vote your shares in person. If you do not provide your broker with instructions or attend the American Capital
annual meeting, it will have the same effect as a vote "against" adoption of the merger agreement. Stockholders are urged to authorize
proxies by telephone or the Internet if their broker has provided them with the opportunity to do so. See your voting instruction form
for details.

If your broker holds your shares and you attend the American Capital annual meeting in person, please bring a letter from your broker
identifying you as the beneficial owner of the shares.

If I am an Ares Capital stockholder, how do I vote my shares?

You may indicate how you want to vote on your proxy card and then sign and mail your proxy card in the enclosed postage-paid return
envelope as soon as possible so that your shares may be represented at the Ares Capital special meeting. You may also instruct the
proxy solicitor on how to cast your vote by calling the proxy solicitor or via the Internet pursuant to the instructions shown on the
proxy card. If you are a record stockholder, you may also attend the Ares Capital special meeting and vote in person instead of
submitting a proxy.

All shares represented by properly executed proxies received in time for the Ares Capital special meeting will be voted in the manner
specified by the stockholders giving those proxies. Unless your shares are held in a brokerage account, if you sign, date and send your
proxy card and do not indicate how you want to vote on a proposal, your proxy will be voted "FOR" the issuance of the shares of Ares
Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current net
asset value per share) or "FOR" the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit additional
proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal. You may also
instruct the proxy solicitor on how to cast your vote by calling the proxy solicitor or via the Internet pursuant to the instructions shown
on the proxy card. If your shares are held in a brokerage account or in "street name," please see the answer to the next question.

With respect to the proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger
agreement (including, if applicable, at a price below its then current net asset value per share), failure to (1) return your proxy card,

(2) instruct the proxy solicitor on how to cast your vote by telephone or via the Internet pursuant to the instructions shown on the
proxy card or (3) vote at the Ares Capital special meeting, (A) for purposes of NASDAQ Listing Rule 5635(a), will have no effect on
the vote for such proposal if there is a quorum at the Ares Capital special meeting and the shares of Ares Capital common stock to be
issued pursuant to the merger agreement are issued at a price that is at or above its then current net asset value per share and (B) for
purposes of the Investment Company Act, (i) will have the effect of a vote "against" the proposal for purposes of determining whether
the proposal has been approved by more than 50% of the outstanding shares of Ares Capital common stock or by a majority of the
number of the beneficial holders of Ares Capital common stock and (ii) will not be considered present or represented by proxy but will
otherwise have no effect for purposes of determining whether the proposal has been approved by 67% or more of the outstanding
shares of Ares Capital common stock present or represented by proxy at the Ares Capital special meeting if the holders of more than
50% of the shares of Ares Capital common stock are present or represented by proxy. A vote to "abstain" will have, (x) for purposes of
NASDAAQ Listing Rule 5635(a), no effect on the vote for such proposal if the shares of Ares Capital common stock
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to be issued pursuant to the merger agreement are issued at a price that is at or above its then current net asset value per share and
(y) for purposes of the Investment Company Act, the effect of a vote "against" such proposal.

With respect to the adjournment proposal, a vote to "abstain" will have no effect on the vote on such matter.

Q: IfI am an Ares Capital stockholder and some or all of my shares are held in a brokerage account, or in ''street name," will my
broker vote my shares for me without instruction?

A:
No. If your shares are held for your account by a broker, bank or other institution or nominee, your institution or nominee will not vote
your shares unless you provide instructions to your institution or nominee on how to vote your shares.

For this reason, you should instruct your institution or nominee how to vote your shares by following the voting instructions provided
by your institution or nominee or arrange to attend the Ares Capital special meeting and vote your shares in person. With respect to the
proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including,
if applicable, at a price below its then current net asset value per share), broker shares for which written authority to vote has not been
obtained will, (1) for purposes of NASDAQ Listing Rule 5635(a), not be treated as votes cast on the matter and will have no effect on
the vote on such proposal and (2) for purposes of the Investment Company Act, have the effect of a vote "against" such proposal.
Stockholders are urged to authorize proxies by telephone or the Internet if their broker has provided them with the opportunity to do
so. See your voting instruction form for details.

If your broker holds your shares and you attend the Ares Capital special meeting in person, please bring a letter from your broker
identifying you as the beneficial owner of the shares and authorizing you to vote your shares.

Q: Whatif I attend the American Capital annual meeting and abstain or do not vote?

If you attend the American Capital annual meeting but do not vote or abstain from voting, your shares will still counted for the purpose
of determining whether a quorum exists.

With respect to the proposal to adopt the merger agreement, which provides for the mergers and certain other transactions as
contemplated therein, a vote to "abstain" or failure to vote at the American Capital annual meeting will have the effect of a vote
"against" the proposal.

With respect to each of (1) the proposal to to approve, on an advisory, non-binding basis, the payment of certain compensation that
will or may become payable to American Capital's named executive officers in connection with the adoption of the merger agreement
and the completion of the mergers and certain other transactions as contemplated therein, (2) the proposal to approve any
adjournments of the American Capital annual meeting, for the purpose of soliciting additional proxies if there are not sufficient votes
at the time of the meeting to adopt the merger agreement, (3) the proposal to elect 10 directors to the American Capital board of
directors, each to serve a one-year term, and (4) the proposal to to ratify the appointment of Ernst & Young LLP to serve as American
Capital's independent public accountant for the year ending December 31, 2016, a vote to "abstain" or failure to vote at the American
Capital annual meeting will have no effect on the vote for the proposal.
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Q: What if I attend the Ares Capital special meeting and abstain or do not vote?

A:

Q:

If you attend the Ares Capital special meeting but do not vote or abstain from voting, your shares will still be counted for the purpose
of determining whether a quorum exists.

With respect to the proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger
agreement (including, if applicable, at a price below its then current net asset value per share), a vote to "abstain" or failure to vote at
the Ares Capital special meeting (1) for purposes of NASDAQ Listing Rule 5635(a), will have no effect on the vote for the proposal if
the shares of Ares Capital common stock are issued at a price that is at or above its then current net asset value per share and (2) for
purposes of the Investment Company Act, will have the effect of a vote "against" the proposal.

With respect to the adjournment proposal, a vote to "abstain" or failure to vote at the Ares Capital special meeting will have no effect
on the vote on the proposal.

If I am an American Capital stockholder, what happens if I sell my shares before the American Capital annual meeting?

The record date of the American Capital annual meeting is earlier than the date the Transactions are expected to be completed. If you
transfer your shares of American Capital common stock after the record date but before the American Capital annual meeting, you will
retain your right to vote at the American Capital annual meeting, but will have transferred the right to receive the merger consideration
payable for each share of American Capital common stock owned immediately prior to the Transactions. In order to receive the
merger consideration, you must hold your shares through completion of the Transactions.

If I want to change my vote, what can I do?

You may change your vote at any time before your special meeting or annual meeting, as applicable, takes place. To do so, you may
either complete and submit a new proxy card or send a written notice stating that you would like to revoke your proxy. You may also
change your vote by calling the applicable proxy solicitor or via the Internet pursuant to the instructions shown on the proxy card and
simply authorizing a new proxy to vote your shares. The last recorded vote will be the vote that is counted. In addition, if you are a
record holder or a beneficial holder who obtains a "legal" proxy, you may elect to attend your special meeting or annual meeting, as
applicable, and vote in person, as described above.

If I am an American Capital stockholder and my shares are represented by stock certificates, should I send them in now?

No. American Capital stockholders should not send in their stock certificates at this time. If the Transactions are completed, Ares
Capital's exchange agent will send former American Capital stockholders a letter of transmittal explaining what they must do to
exchange their shares of American Capital common stock for the merger consideration payable to them.
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Q: Whom can I contact with any additional questions?

A:
If you are an American Capital stockholder:

Georgeson Inc.

1290 Avenue of the Americas
New York, New York 10104
1-866-628-6079 (toll free)
1-781-575-2137 (international)
acas@georgeson.com (email)

If you are an Ares Capital stockholder:

D.F. King & Co., Inc.

48 Wall Street, 22nd Floor
New York, New York 10005
1-800-967-7635 (toll free)
1-212-269-5550 (call collect)

Q: Where can I find more information about Ares Capital and American Capital?
A:

You can find more information about Ares Capital and American Capital in the documents described under "Where You Can Find
More Information."
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SUMMARY

This summary highlights some of the information contained elsewhere in this document. It is not complete and may not contain all of the
information that you may want to consider. We urge you to read carefully this entire document, including "Risk Factors" beginning on page 40
of this document, and the other documents we refer you to for a more complete understanding of the Transactions. See "Where You Can Find
More Information." Certain items in this summary include a page reference directing you to a more complete description of that item.

American Capital and Ares Capital Propose a Merger of Acquisition Sub into American Capital and a Merger of ACAM into IHAM
(page 117)

Subject to the terms and conditions of the merger agreement, two mergers will occur: (1) Acquisition Sub will merge with and into
American Capital, with American Capital remaining as the surviving entity in the merger as a wholly owned subsidiary of Ares Capital and
(2) ACAM will merge with and into IHAM, with IHAM remaining as the surviving entity in the ACAM merger. Immediately following the
mergers, American Capital will convert into a Delaware limited liability company and withdraw its election as a BDC.

After the completion of the Transactions, based on the number of shares of Ares Capital common stock issued and outstanding on the date
hereof, Ares Capital stockholders will own approximately 74% of the combined company's outstanding common stock and American Capital
stockholders will own approximately 26% of the combined company's outstanding common stock.

The merger agreement is attached as Annex A to this document and is incorporated by reference herein in its entirety. American Capital and
Ares Capital encourage their respective stockholders to read the merger agreement carefully and in its entirety, as it is the principal legal
document governing the mergers.

The Parties to the Transactions

American Capital, Ltd.

2 Bethesda Metro Center, 14th Floor
Bethesda, Maryland 20814

(301) 951-6122

American Capital is an internally managed closed-end, non-diversified management investment company incorporated in Delaware.
American Capital, both directly and through its asset management business, originates, underwrites and manages investments in middle market
private equity, leveraged finance, real estate and structured products.

Similar to Ares Capital, American Capital's primary business objectives are to increase its net earnings and net asset value by making
investments with attractive current yields and/or potential for equity appreciation and realized gains and by growing American Capital's fee
earning assets under management. In order to achieve this objective, American Capital has primarily invested in senior and mezzanine debt and
equity in buyouts of private companies sponsored by American Capital or other private equity funds and has provided capital directly to early
stage and mature private and small public companies. American Capital has also invested in first and second lien floating rate loans to
large-market U.S. based companies and structured finance investments, including collateralized loan obligation securities, commercial
mortgages and commercial mortgage backed securities.
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American Capital Asset Management, LLC
2 Bethesda Metro Center, 14th Floor
Bethesda, Maryland 20814

(301) 951-6122

ACAM is a registered investment adviser under the Investment Advisers Act of 1940 (as amended, the "Advisers Act") and a wholly owned
portfolio company of American Capital. American Capital conducts its fund management business through ACAM and ACAM's subsidiaries. In
general, subsidiaries of ACAM enter into management agreements with each of its managed funds.

Ares Capital Corporation
245 Park Avenue, 44th Floor
New York, NY 10167

(212) 750-7300

Ares Capital is a specialty finance company that is a closed-end, non-diversified management investment company incorporated in
Maryland. Like American Capital, Ares Capital has elected to be regulated as BDC under the Investment Company Act. Unlike American
Capital, Ares Capital is externally managed by its investment adviser, Ares Capital Management, a subsidiary of Ares Management. Ares
Capital's administrator, Ares Operations, a subsidiary of Ares Management, provides certain administrative and other services necessary for
Ares Capital to operate.

Similar to American Capital, Ares Capital's investment objective is to generate both current income and capital appreciation through debt
and equity investments. Ares Capital invests primarily in U.S. middle-market companies, where it believes the supply of primary capital is
limited and the investment opportunities are most attractive. However, Ares Capital may from time to time invest in larger or smaller (in
particular, for investments in early stage and/or venture capital-backed) companies.

Ares Capital invests primarily in first lien senior secured loans (including "unitranche" loans, which are loans that combine both senior and
mezzanine debt, generally in a first lien position), second lien senior secured loans and mezzanine debt, which in some cases includes an equity
component. Ares Capital's investments in corporate borrowers generally range between $30 million and $500 million each, investments in
project finance/power generation projects generally range between $10 million and $200 million each and investments in early-stage and/or
venture capital-backed companies generally range between $1 million and $25 million each. However, the investment sizes may be more or less
than these ranges and may vary based on, among other things, Ares Capital's capital availability, the composition of Ares Capital's portfolio and
general micro- and macro-economic factors.

To a lesser extent, Ares Capital also makes preferred and/or common equity investments, which have generally been non-control equity
investments of less than $20 million (usually in conjunction with a concurrent debt investment). However, Ares Capital may increase the size or
change the nature of these investments.

The proportion of these types of investments will change over time given Ares Capital's views on, among other things, the economic and
credit environment in which Ares Capital operates. In connection with Ares Capital's investing activities, Ares Capital may make commitments
with respect to indebtedness or securities of a potential portfolio company substantially in excess of Ares Capital's final investment. In such
situations, while Ares Capital may initially agree to fund up to a certain dollar amount of an investment, Ares Capital may subsequently
syndicate or sell a portion of such amount (including, without limitation, to vehicles managed by IHAM), such that Ares Capital is left with a
smaller investment than what was reflected in Ares Capital's original commitment. In addition to originating investments, Ares Capital may also
acquire investments in the secondary market (including purchases of a portfolio of investments).
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Ivy Hill Asset Management, L.P.
245 Park Avenue, 44th Floor
New York, NY 10167

(212) 750-7300

IHAM is an asset management services company that is an SEC-registered investment adviser and a wholly owned portfolio company of
Ares Capital. Ares Capital has made investments in IHAM and previously made investments in certain vehicles managed by IHAM.

Ivy Hill Asset Management GP, LLC
245 Park Avenue, 44th Floor

New York, NY 10167

(212) 750-7300

IHAM GP is a Delaware limited liability company and wholly owned subsidiary of Ares Capital that is the general partner of IHAM.

Orion Acquisition Sub, Inc.
245 Park Avenue, 44th Floor
New York, NY 10167

(212) 750-7300

Acquisition Sub is a Delaware corporation and a newly formed wholly owned subsidiary of Ares Capital. Acquisition Sub was formed in
connection with and for the sole purpose of the merger with American Capital.

In the Merger, American Capital Stockholders Will Have a Right to Receive 0.483 of a Share of Ares Capital Common Stock and
Approximately $10.06 of Cash Consideration per Share of American Capital Common Stock (page 117)

Upon the completion of the mergers, and subject to the terms and conditions of the merger agreement, each share of American Capital
common stock issued and outstanding immediately prior to the effective time of the mergers will be converted into the right to receive, in
accordance with the merger agreement, (1) $6.41 per share in cash from Ares Capital, (2) $1.20 per share in cash from Ares Capital
Management, acting solely on its own behalf, (3) a fixed exchange ratio of 0.483 shares of Ares Capital common stock (subject to certain limited
exceptions), subject to the payment of cash instead of fractional shares, (4) $2.45 per share in cash, which amount represents the per share cash
consideration paid to American Capital pursuant to the Mortgage Manager Sale, and (5) (A) if the closing occurs after the record date with
respect to Ares Capital's dividend payable with respect to the fourth quarter of 2016, 37.5% of the exchange ratio times Ares Capital's dividend
for such quarter, plus (B) if the closing occurs after the record date with respect to Ares Capital's dividend payable with respect to the first

quarter of 2017, 75% of the exchange ratio times Ares Capital's dividend for such quarter, plus (C) if the closing occurs after the record date
with respect to Ares Capital's dividend for any subsequent quarter beginning with the second quarter of 2017, 100% of the exchange ratio times
Ares Capital's dividend for such quarter.

Based on the number of shares of American Capital common stock outstanding on the date of the merger agreement, this would result in
approximately 110.8 million shares of Ares Capital common stock being exchanged for approximately 229.3 million outstanding shares of
American Capital common stock, subject to adjustment in certain limited circumstances.

What Holders of American Capital Stock Options Will Receive (page 198)

Immediately prior to the effective time of the mergers, each vested and unvested American Capital option outstanding, other than options
with an exercise price exceeding the aggregate value of the per
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share merger consideration, or "underwater options," will become vested and exercisable in full. To the extent such option is not exercised by the
effective time of the mergers, such option will be canceled and entitle the holder of such option to receive the option consideration pursuant to
the calculation described in the section entitled "Description of the Merger Agreement Treatment of American Capital Options and Incentive
Awards"). All underwater options will be canceled and terminated at the effective time and no consideration will be paid in respect of any
underwater options.

Additionally, effective immediately prior to the effective time, each vested and unvested American Capital incentive award will become
vested in full and the corresponding shares of American Capital common stock will be released pursuant to the terms of American Capital's
performance incentive plan. Each such share of American Capital common stock will thereafter be immediately converted into the right to

receive the merger consideration, less applicable withholdings. Holders of American Capital stock options should consult with their own tax
advisors to determine the tax consequences of their election and any cash or stock received by them.

Annual Meeting of American Capital Common Stockholders (page 106)

The American Capital annual meeting will take placeon[ e ], 2016 at 9:00 a.m., Eastern Time, at the Hyatt Regency Bethesda, 7400
Wisconsin Avenue, Bethesda, Maryland 20814. At their annual meeting, American Capital stockholders will be asked:

to adopt the merger agreement, which provides for the mergers and certain other transactions as contemplated therein;

to approve, on an advisory, non-binding basis, the payment of certain compensation that will or may become payable to
American Capital's named executive officers in connection with the adoption of the merger agreement and the completion of

the mergers and certain other transactions as contemplated therein;

to approve any adjournments of the American Capital annual meeting, for the purpose of soliciting additional proxies if there
are not sufficient votes at the time of the meeting to adopt the merger agreement;

to elect 10 directors to American Capital's board of directors, each to serve a one-year term; and

to ratify the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant for the year
ending December 31, 2016.

You can vote at the American Capital annual meeting if you owned American Capital common stock at the close of businesson[ ® ],
2016. As of that date, there were approximately [ ® ] shares of American Capital common stock outstanding and entitled to vote and held by
approximately [ ® ] holders of record. At the close of businesson [ ® ], 2016, American Capital's executive officers and directors owned
beneficially or of record [ ® ] shares of American Capital common stock, representing less than[ ® ]% of American Capital's outstanding
shares of common stock on that date.

Special Meeting of Ares Capital Common Stockholders (page 112)
The Ares Capital special meeting will take placeon|[ e ],2016at[ e ], Eastern Time,at[ e ]. Ares Capital stockholders are

being asked to consider and vote on the following matters at their special meeting:

a proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger
agreement, as such agreement may be amended from time to time (including, if applicable, at a price below its then current
net asset value per share); and
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a proposal to approve the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit additional
proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal.

You can vote at the Ares Capital special meeting if you owned Ares Capital common stock at the close of businesson[ ® ], 2016. As of
that date, there were approximately [ ® ] shares of Ares Capital common stock outstanding and entitled to vote and held by approximately
[ ® ]holders of record. At the close of businesson[ ® ], 2016, Ares Capital's executive officers and directors owned beneficially or of
record [ e ] shares of Ares Capital common stock, representing less than 1% of Ares Capital's outstanding shares of common stock on that
date.

Comparative Market Price of Securities (page 336)

Ares Capital common stock trades on NASDAQ under the symbol "ARCC." American Capital common stock trades on NASDAQ under
the symbol "ACAS."

On May 20, 2016, the last full trading day before the public announcement of the entry into the merger agreement, the closing price of Ares
Capital common stock on NASDAQ was $15.19. Based upon this closing price, each share of American Capital common stock had an implied
value of $17.40 per fully diluted share (calculated by adding (1) the stock consideration, which is calculated by multiplying the closing price of
Ares Capital common stock on such date by the exchange ratio of 0.483, and (2) the cash consideration of $10.06, which is the sum of (A) $6.41

per share in cash from Ares Capital, plus (B) $1.20 per share in cash from Ares Capital Management, acting solely on its own behalf, plus
(C) $2.45 per share in cash as a result of the completion of the Mortgage Manager Sale) and the aggregate value of the merger consideration in
the Transactions would have been approximately $4.0 billion.

On[ e ],2016, the last full trading day prior to the date of this document, the closing price of Ares Capital common stock on NASDAQ
was $[ @ ]. Based upon this closing price, each share of American Capital common stock had an implied value of $§[ e ] per fully diluted
share (calculated by adding (1) the stock consideration, which is calculated by multiplying the closing price of Ares Capital common stock on
such date by the exchange ratio of 0.483, and (2) the cash consideration of $10.06, which is the sum of (A) $6.41 per share in cash from Ares

Capital, plus (B) $1.20 per share in cash from Ares Capital Management, acting solely on its own behalf, plus (C) $2.45 per share in cash as a
result of the completion of the Mortgage Manager Sale) and the aggregate value of the merger consideration in the Transactions would have
been approximately $[ e ] billion.

Until the Transactions are completed, the value of the shares of Ares Capital common stock to be issued pursuant to the merger agreement
will continue to fluctuate but the number of shares to be issued to American Capital's stockholders will remain fixed (subject to certain limited
exceptions).

The term "implied value" refers to the value of the Ares Capital common stock that American Capital stockholders would receive if the
Transactions took place on a given date, based on the market price of Ares Capital common stock on such date. The value of Ares Capital
common stock to be received pursuant to the merger agreement will continue to fluctuate and, as a result, American Capital stockholders will not
know the value of the Ares Capital common stock they will receive pursuant to the merger agreement at the time they vote.

Dividends (page 336)
Ares Capital currently intends to distribute quarterly dividends to its stockholders. For a history of the dividends and distributions paid by
Ares Capital since January 1, 2013, see "Market Price, Dividend and Distribution Information." The amount and timing of past dividends and

distributions are not a guarantee of any future dividends or distributions, or the amount thereof, the payment, timing and
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amount of which will be determined by Ares Capital's board of directors and depend on Ares Capital's cash requirements, its financial condition
and earnings, contractual restrictions, legal and regulatory considerations and other factors. See "Ares Capital Dividend Reinvestment Plan" for
additional information regarding Ares Capital's dividend reinvestment plan.

For a history of the dividends and distributions paid by American Capital since January 1, 2013, see "Market Price, Dividend and
Distribution Information."

No dividends or other distributions with respect to shares of Ares Capital common stock will be paid to any former American Capital
stockholders who have not surrendered their certificates or book-entry shares to the exchange agent for shares of Ares Capital common stock
until such certificates or book-entry shares are surrendered in accordance with the letter of transmittal. Following the surrender of any such
certificates or book-entry shares in accordance with the letter of transmittal, the record holders of such certificates or book-entry shares shall be
entitled to receive, without interest, the amount of dividends or other distributions with a record date after the effective time payable with respect
to shares of Ares Capital common stock exchangeable for such certificates or book-entry shares and not previously paid. Ares Capital has the
right to withhold dividends or any other distributions on shares of Ares Capital common stock until the American Capital certificates or
book-entry shares are surrendered to the exchange agent.

The Merger Is Intended to Be Taxable to American Capital Common Stockholders (page 229)

For U.S. federal income tax purposes, American Capital and Ares Capital will treat the merger as a taxable acquisition of all of the
American Capital common stock by Ares Capital. American Capital stockholders should generally recognize taxable gain or loss upon the
receipt of the Ares Capital consideration, the make-up dividend amount and the Mortgage Manager consideration. With respect to the Ares
Capital Management consideration, there is limited authority addressing the tax consequences of the receipt of merger consideration from a party
other than the acquiror and, as a result, the tax consequences of the receipt of the Ares Capital Management consideration are not entirely clear.
Ares Capital, Ares Capital Management and Computershare Shareowner Services, LLC (as Ares Capital's transfer agent) intend to take the
position that the Ares Capital Management consideration received by a U.S. stockholder (as defined in the section entitled "Material U.S.
Federal Income Tax Consequences of the Merger") is treated as additional merger consideration, and, assuming such position is respected,
should generally result in additional taxable gain or a smaller loss to such U.S. stockholder. With respect to non-U.S. stockholders (as defined in
the section entitled "Material U.S. Federal Income Tax Consequences of the Merger"), Ares Capital, Ares Capital Management and
Computershare Shareowner Services, LLC (as Ares Capital's transfer agent), and any other applicable withholding agent, intend to withhold
U.S. federal income tax at a rate of 30% (or such lower rate specified by an applicable income tax treaty, provided the non-U.S. stockholder
furnishes the applicable forms or documents certifying qualification for the lower treaty rate) from the Ares Capital Management consideration
payable to a non-U.S. stockholder.

Holders of American Capital common stock should read "Material U.S. Federal Income Tax Consequences of the Merger" for a more
complete discussion of the U.S. federal income tax consequences of the merger. Tax matters can be complicated and the tax consequences of the

merger to American Capital stockholders will depend on their particular tax situation. Holders of American Capital common stock should
consult with their own tax advisors to determine the tax consequences of the merger to them.

24

39



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

The Merger of Acquisition Sub With and Into American Capital Will Be Accounted for Under the Acquisition Method of Accounting
(page 228)

The merger of Acquisition Sub with and into American Capital will be accounted for under the acquisition method of accounting as

provided by Accounting Standards Codification, or "ASC," 805-50, Business Combinations Related Issues. See the section entitled "Accounting
Treatment" for additional information.

Reasons for the Transactions (page 140)
American Capital

In evaluating the merger agreement, American Capital's board of directors consulted with and received the advice of American Capital's
senior management and its financial and legal advisors. In reaching its decision, American Capital's board of directors considered a number of
factors, including, but not limited to, the following factors, and, as a result, determined that the Transactions are in the best interests of American
Capital and its stockholders.

Certain material factors considered by American Capital's board of directors, including its independent directors, included, among others:

Financial Considerations. American Capital's board of directors considered the financial terms of the mergers, including:

the fact that upon completion of the Transactions, American Capital stockholders will be entitled to receive total
merger consideration of approximately $4.0 billion, which represents an implied value of $17.40 per share of
American Capital common stock, based on Ares Capital's closing stock price of $15.19 on May 20, 2016 (the last

trading day prior to the public announcement of the Transactions);

the fact that the total implied value of the merger consideration of $17.40 per share of American Capital common
stock represents a significant premium over recent prices of American Capital common stock, including an 11.4%
premium over the closing price of American Capital common stock on May 20, 2016 (the last trading day prior to
the public announcement of the Transactions) and a 24.6% premium over the closing price of American Capital
common stock on January 7, 2016 (the date of the announcement that American Capital would solicit offers to

purchase American Capital or its business lines);

the fact that the cash component of the merger consideration, which accounts for approximately 57.8% of the total
implied value of the merger consideration of $17.40 per share of American Capital common stock, provides

liquidity and certainty of value;

the fact that the fixed exchange ratio provides American Capital stockholders the opportunity to benefit from any
increase in the trading price of Ares Capital common stock between the announcement of the execution of the

merger agreement and the completion of the mergers;

the fact that, based on the shares of each of American Capital and Ares Capital common stock outstanding as of
May 20, 2016, American Capital stockholders would own approximately 26% of the combined company on a fully
diluted basis immediately following the completion of the mergers, providing a potential upside for American

Capital stockholders if Ares Capital's common stock trades higher in the future;

the fact that the merger consideration represents 82.9% of American Capital's net asset value as of March 31, 2016
and 82.1% of American Capital's net asset value as of March 31, 2016, as adjusted to include share repurchases of
American Capital common

25

40



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

41



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

stock for the period through May 20, 2016, and the exercise of all stock options outstanding that were in the money as of
May 20, 2016;

the fact that if the mergers are completed after certain dates, beginning with the record date for Ares Capital's
dividend payable with respect to the fourth quarter of 2016, American Capital stockholders will receive additional

consideration based on an exchange adjusted percentage of Ares Capital's dividend payments;

the fact that Ares Capital Management, which serves as the investment adviser to Ares Capital, has agreed to
waive up to $100 million in income based fees payable for the ten calendar quarters beginning with the first full

quarter following the completion of the Transactions;

the fact that the merger should be taxable to American Capital stockholders for U.S. federal income tax purposes
and that, for most such stockholders (other than those with a low tax basis), no significant difference may exist

between a taxable and non-taxable transaction given the large cash component of the merger consideration; and

the fairness opinions of Goldman Sachs and Credit Suisse, both dated May 23, 2016, as presented to American
Capital's board of directors.

Thorough Review of Strategic Alternatives. American Capital's board of directors considered the results of the extensive
review of strategic alternatives, including:

the fact that American Capital's financial advisors undertook a robust and extensive public process seeking to sell
all of or a part of American Capital in an effort to maximize the price American Capital stockholders would

receive as consideration;

the belief of American Capital's board of directors, which belief was formed based on a review of the results of the
strategic review process, with the assistance of American Capital's management and its financial and legal
advisors, and of the Strategic Review Committee of American Capital's board of directors (the "Strategic Review
Committee"), respectively, that the Transactions are more favorable to American Capital stockholders than the

opportunities and alternatives reasonably available to American Capital; and

the belief of American Capital's board of directors, which belief was formed after consultation with American
Capital's management and its financial and legal advisors, that continuing discussions with Ares Capital or
soliciting interest from additional third parties would be unlikely to lead to a better offer and could lead to the loss

of Ares Capital's proposed offer.

Strategic and Business Considerations. American Capital's board of directors considered the various opportunities for the
combined company to provide a number of strategic and business opportunities and generate additional stockholder value,

including:

the fact that the combined company will be a leading BDC in the United States, with more than $12 billion in
investments at fair value as of March 31, 2016, on a pro forma basis;

the fact that the combined company will be a leading direct lender to middle market companies;
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the fact that the mergers will provide additional scale and portfolio diversification for the combined company;

the changing landscape of middle market sponsored finance lending, the industry in which American Capital and
Ares Capital operate;
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the fact that the receipt of shares of Ares Capital common stock in exchange for shares of American Capital
common stock will permit American Capital stockholders to receive common stock that may be more liquid than
American Capital common stock, and to receive dividend payments in the combined company by participating in

Ares Capital's dividend;

the fact that American Capital stockholders will have an ability to participate in the future growth of Ares Capital,
including any future upside in the stock price of Ares Capital and potential synergies expected to result from the
mergers;

the pro forma financial metrics of the combined company and the opportunity for American Capital stockholders
to participate in the long-term prospects of the combined company;

Ares Capital's strong track record of success with its 2010 acquisition of Allied Capital Corporation, a BDC, which
transaction was valued at approximately $908 million; and

American Capital's knowledge of Ares Capital's business, operations, financial condition, earnings and prospects,
taking into account the results of American Capital's business and legal due diligence review of Ares Capital.

The Mortgage Manager Sale. American Capital's board of directors considered the terms and conditions of the Mortgage
Manager Purchase Agreement (as defined below) and how that transaction related to the mergers, including:

the significant difficulty of selling ACMM or its subsidiaries as a part of a whole company sale of American
Capital or otherwise as part of a sale to a third party;

the fact that American Capital entered into the Mortgage Manager Purchase Agreement to sell ACMM to AGNC
for $562 million in cash and that the proceeds of such sale would constitute a part of the merger consideration; and

the fact that the Mortgage Manager Sale (i) was not linked to or conditioned on the mergers; (ii) did not have a
fiduciary out included as part of its underlying agreement; (iii) was contemplated to have a closing date set for as
early as July 1, 2016, with limited closing conditions, including no financing contingency; (iv) had a high
likelihood of completion; and (v) imposed limited contingent obligations on either American Capital or Ares

Capital, other than contingent obligations relating to transition services.

Terms of the Merger Agreement. American Capital's board of directors considered the terms and conditions of the merger
agreement and the course of negotiations thereof, including:

the fact that the merger agreement is unlikely to unduly deter third parties from making unsolicited acquisition
proposals;

the likelihood that the proposed mergers would be completed;

the fact that the merger agreement includes customary terms, including customary non-solicitation, closing and
termination provisions;
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the fact that the merger agreement imposes a continuing obligation on Ares Capital to provide indemnification to
and maintain insurance for officers and directors of American Capital;

the fact that the merger agreement specifies that, in connection with the mergers, American Capital's options and
certain other compensatory equity (i.e., PIP (as defined below) shares) will generally be treated in the same
manner as American Capital's common stock, including the fact that the vast majority of such options and other

equity have already vested;

the fact that the merger agreement includes a reciprocal termination fee of $140 million, or approximately 3.5% of
the aggregate equity value of the mergers, which would not preclude or substantially impede a possible superior
proposal from being made;
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the fact that the merger agreement includes reciprocal expense reimbursement provisions in an amount not to
exceed $15 million to be paid in the event American Capital stockholders do not vote to adopt the merger
agreement or Ares Capital does not receive required stockholder and other Investment Company Act approvals, if
any, for the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement

(including, if applicable, at a price below its then current net asset value per share), respectively; and

the fact that the consideration and negotiation of the merger agreement was conducted through extensive
arms-length negotiations under the oversight of the Strategic Review Committee, which is composed solely of

independent directors.

The Elliott Parties. American Capital's board of directors considered the results of negotiations with Elliott Associates, L.P.,
a Delaware limited partnership ("Elliott"), Elliott International, L.P., a Cayman Islands limited partnership ("Elliott
International") and Elliott International Capital Advisors Inc., a Delaware corporation ("EICA" and together with Elliott and
Elliott International, the "Elliott Parties") holders of approximately a 15.8% economic interest in American Capital as of the

date of this document, including:

the fact that both Elliott and Elliott International entered into a voting and support agreement with Ares Capital to
vote in favor of the mergers (the "Elliott Support Agreement"); and

the fact that the Elliott Parties entered into a settlement agreement with American Capital, pursuant to which
American Capital's board of directors would be reconstituted if the merger agreement is terminated for any reason.

The foregoing list does not include all the factors that American Capital's board of directors considered in making its decision. For a further
discussion of the material factors considered by American Capital's board of directors, see "American Capital and Ares Capital Proposal #1:
Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Reasons for the
Transactions."

Ares Capital

In evaluating the merger agreement, the Ares Capital board of directors consulted with representatives of management, its investment
adviser, Ares Capital Management, as well as Ares Capital's financial, legal and other advisors and considered a number of factors, including,
but not limited to, the following factors, and determined that the Transactions are in Ares Capital's best interests and the best interests of Ares
Capital stockholders.

The following discussion of the information and factors considered by Ares Capital's board of directors, including the independent
directors, is not intended to be exhaustive, but includes the material factors considered by Ares Capital's board of directors in evaluating the
Transactions.

Financial and Strategic Considerations. The Ares Capital board of directors considered the following financial terms of, and strategic and
business factors relating to, the Transactions:

the unique opportunity to acquire a company of American Capital's size and scope and the fact that the combined company
will have enhanced market leadership in middle market direct lending with an increased market presence to sponsors and
borrowers as well as a higher profile with institutional investors, and the fact that the combined company would have the
ability to originate larger transactions with increased final hold positions and increased fee income potential and the ability
to capture increased underwriting and distribution fees from greater syndication opportunities;
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the fact that the limited overlap of assets and investments of American Capital and Ares Capital will further limit single
issuer and industry credit exposure of the combined company following the completion of the Transactions by further
diversifying Ares Capital's balance sheet, and that the Transactions should provide Ares Capital with a larger asset base,
which may provide Ares Capital's investment adviser with greater investment flexibility and investment options for Ares

Capital, and the opportunity to accelerate the growth of the SDLP (as defined below);

the fact that the combined company is expected to have improved access to lower cost capital from banks and capital
markets participants to invest in its portfolio and to pursue new attractive investment opportunities;

the fact that the Transactions are expected to be immediately accretive to core earnings per share;

the fact that the Transactions are also expected to be accretive to Ares Capital's net asset value between the first and second
full years after the effective time and beyond;

the fact that the Transactions are expected to result in cost savings and synergies for the combined company;

the fact that Ares Capital Management, Ares Capital's investment adviser, has agreed to waive, for each of the first ten
calendar quarters beginning with the first full calendar quarter after the closing of the Transactions, the lesser of

(1) $10 million of the income based fees and (2) the amount of income based fees for such quarter, in each case, to the extent
earned and payable by Ares Capital in such quarter pursuant to and as calculated under its investment advisory and
management agreement, to facilitate an enhanced level of profitability of the combined company during the integration and

portfolio repositioning period for the combined company;

the fact that Ares Capital has had success in executing and integrating the business and operations of its prior acquisitions,
including, among other things, Ares Capital's successful execution on a portfolio rotation strategy in its 2010 acquisition of

Allied Capital Corporation;

the opinions of Wells Fargo Securities and BofA Merrill Lynch, each dated May 23, 2016, to the Ares Capital board of
directors as to the fairness, from a financial point of view and as of the date of the opinion, to Ares Capital of the Ares
Capital consideration to be paid by Ares Capital in the mergers, each as more fully described below in the section entitled

"Opinion of Financial Advisors to the Ares Capital Board of Directors;"

its understanding of Ares Capital's and American Capital's respective businesses, portfolio companies, operations, financial
condition, earnings, risks and prospects, taking into account the results of Ares Capital's business and legal due diligence
review of American Capital's operations, its portfolio companies and other corporate and financial matters conducted by

Ares Capital's management and its legal advisors and financial advisors;

the values and prospects of the portfolio company investments held by American Capital and Ares Capital;

information and discussions with Ares Capital's management regarding American Capital's business and portfolio
investments and the anticipated benefits of the Transactions, as well as the recommendation of the Transactions by Ares

Capital's management;

the ability of Ares Capital to continue paying a regular quarterly dividend and the potential for increased dividends over
time;
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the fact that, following the completion of the Transactions, the current directors and officers of Ares Capital are expected to
continue in their current positions and that Ares Capital's
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investment adviser, Ares Capital Management, will continue to externally manage the combined company; and

the fact that Ares Capital was able to obtain additional committed financing of $460 million to support the Transactions.

Terms of the Merger Agreement. The Ares Capital board of directors considered the terms and conditions of the merger agreement and
the course of negotiations thereof, including:

the terms of the merger agreement were the result of extensive arms' length negotiations between representatives of Ares
Capital and American Capital;

the fact that the merger agreement includes a reciprocal termination fee of $140 million, or approximately 3.5% of the
aggregate equity value of the Transactions payable in certain situations (see "Description of the Merger

Agreement Termination of the Merger Agreement Termination Fees" for more information);

the fact that the merger agreement includes reciprocal expense reimbursement provisions in an amount not to exceed

$15 million to be paid in the event American Capital stockholders do not vote to adopt the merger agreement or Ares Capital
does not receive required stockholder and other Investment Company Act approvals, if any, for the issuance of the shares of
Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then

current net asset value per share);

the fact that the merger agreement includes customary terms, including customary non-solicitation, closing and termination
provisions;

the fact that the merger agreement provides for a four-day match period for Ares Capital in the event that American Capital
receives an unsolicited acquisition proposal;

the termination date under the merger agreement, which allows for time that is expected to be sufficient to complete the
Transactions; and

the fact that the stock portion of the merger consideration is a fixed number of shares (subject to certain limited exceptions)
and thus avoids fluctuations in the number of shares of Ares Capital common stock payable as merger consideration.

The foregoing list does not include all the factors that Ares Capital's board of directors considered in making its decision. For a further
discussion of the material factors considered by Ares Capital's board of directors, see "American Capital and Ares Capital Proposal #1: Adoption
of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Reasons for the Transactions" below.

Risks Relating to the Transactions (page 79)

The Transactions are subject to the following risks. American Capital and Ares Capital stockholders should carefully consider these risks
before deciding how to vote on the proposals to be voted on at their respective stockholder meetings. See "Risk Factors Risks Relating to the
Transactions" below for a more detailed discussion of these factors.

Because the market price of Ares Capital common stock will fluctuate, American Capital stockholders cannot be sure of the
market value of the stock portion of the Ares Capital consideration they will receive until the effective time.

Sales of shares of Ares Capital common stock after the completion of the Transactions may cause the market price of Ares
Capital common stock to fall.
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American Capital stockholders and Ares Capital stockholders will experience a reduction in percentage ownership and
voting power in the combined company as a result of the Transactions.

Ares Capital may be unable to realize the benefits anticipated by the Transactions, including estimated cost savings and
synergies, or it may take longer than anticipated to achieve such benefits.

American Capital's and Ares Capital's inability to obtain consents of certain investment funds managed by ACAM and its
subsidiaries representing at least 75% of the aggregate assets under management of such funds as of March 31, 2016 could

delay or prevent the completion of the Transactions.

The Transactions may trigger certain "change of control" provisions and other restrictions in contracts of American Capital,
Ares Capital or their affiliates and the failure to obtain any required consents or waivers could adversely impact the

combined company.

Two lawsuits have been filed against American Capital, ACAM, ACMM, AGNC, members of American Capital's board of
directors, Ares Capital and certain of Ares Capital's affiliates challenging the mergers. An adverse ruling in any such lawsuit
may prevent the mergers from becoming effective within the expected timeframe or at all. If the mergers are completed,
these lawsuits and other legal proceedings could have a material impact on the results of operations, cash flows or financial

condition of the combined company.

The opinions obtained by American Capital and Ares Capital from their respective financial advisors will not reflect changes
in circumstances between signing the merger agreement and completion of the Transactions.

If the Transactions do not close, neither Ares Capital nor American Capital will benefit from the expenses incurred in its
pursuit.

Termination of the merger agreement could negatively impact American Capital and Ares Capital.

Under certain circumstances, American Capital and Ares Capital are obligated to pay each other a termination fee upon
termination of the merger agreement.

The merger agreement limits each of American Capital's and Ares Capital's ability to pursue alternatives to the Transactions;
however, in specified circumstances, American Capital or Ares Capital may terminate the merger agreement to accept a

"superior proposal" (as defined in the merger agreement).

The Transactions are subject to closing conditions, including certain stockholder approvals, that, if not satisfied or waived,
will result in the Transactions not being completed, which may result in material adverse consequences to American

Capital's business and operations.

American Capital and Ares Capital may waive one or more conditions to the Transactions without resoliciting stockholder
approval.

Certain persons related to American Capital have interests in the Transactions that differ from the interests of American
Capital stockholders. See the section of this document entitled "American Capital and Ares Capital Proposal #1: Adoption of
the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Interests of Certain
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Persons Related to American Capital in the Transactions."

American Capital will be subject to business uncertainties and contractual restrictions while the Transactions are pending.
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The shares of Ares Capital common stock to be received by American Capital stockholders as a result of the Transactions
will have different rights associated with them than shares of American Capital common stock currently held by them. See

the section of this document entitled "Comparison of Stockholder Rights."

The market price of Ares Capital common stock after the completion of the Transactions may be affected by factors different
from those affecting American Capital common stock or Ares Capital common stock currently.

In addition, stockholders should carefully consider the matters described in "Risk Factors" in determining whether to adopt the merger
agreement, in the case of American Capital stockholders, and approve the issuance of the shares of Ares Capital common stock to be issued
pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value per share), in the case of Ares Capital
stockholders. If any of the events described in such section occurs, Ares Capital, American Capital or, following the completion of the
Transactions, the combined company's business, financial condition or results of operations could be materially adversely affected.

American Capital's Board of Directors, Including the Independent Directors, Unanimously Recommends That American Capital
Stockholders Vote ""FOR' Adoption of the Merger Agreement (page 152)

American Capital's board of directors, including its independent directors, unanimously approved the merger agreement and the
Transactions and recommends that American Capital stockholders vote "FOR" adoption of the merger agreement and "FOR" the adjournment of
the American Capital annual meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of the
American Capital annual meeting to adopt the merger agreement.

Ares Capital's Board of Directors, Including the Independent Directors, Unanimously Recommends That Ares Capital Stockholders
Vote "FOR" Approval of the Issuance of Shares of Ares Capital Common Stock to be Issued Pursuant to the Merger Agreement
(Including, if Applicable, at a Price Below its Then Current Net Asset Value) (page 153)

Ares Capital's board of directors, including the independent directors, unanimously approved the merger agreement, and the Transactions,
including the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a
price below its then current net asset value per share), and unanimously recommends that Ares Capital stockholders vote "FOR" the issuance of
the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current
net asset value per share) and "FOR" the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit additional
proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal.

Certain Persons Related to American Capital Have Interests in the Transactions that Differ from Your Interests (page 198)

Certain persons related to American Capital have financial interests in the Transactions that are different from, or in addition to, the
interests of American Capital stockholders. The members of the American Capital board of directors were aware of and considered these
interests, among other matters, in evaluating and negotiating the merger agreement and the Transactions and in recommending to American
Capital's stockholders that the merger agreement be adopted. These interests are described in more detail in the section of this document entitled
"American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common
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Stock Pursuant to the Merger Agreement Interests of Certain Persons Related to American Capital in the Transactions."

Ares Capital's Investment Adviser Has Interests in the Transactions that Differ from the Interests of Ares Capital Stockholders (page
205)

Ares Capital's investment adviser, Ares Capital Management, has indirect financial interests in the Transactions that are different from,
and/or in addition to, the interests of Ares Capital stockholders. For example, Ares Capital Management's base management fee is based on a
percentage of Ares Capital's total assets. Because total assets under management will increase as a result of the Transactions, the dollar amount
of Ares Capital Management's base management fee will likely increase as a result of the Transactions. In addition, the income based fee and
capital gains incentive fee payable by Ares Capital to Ares Capital Management will be impacted as a result of the Transactions. See "Unaudited
Pro Forma Condensed Consolidated Financial Statements."

In connection with the Transactions, Ares Capital Management has agreed to (1) provide $275 million of cash consideration, or $1.20 in
cash per share of American Capital common stock, payable to American Capital's stockholders in accordance with the terms and conditions set
forth in the merger agreement at the effective time and (2) waive, for each of the first ten calendar quarters beginning with the first full calendar
quarter after the closing of the Transactions, the lesser of (A) $10 million of the income based fees and (B) the amount of income based fees for
such quarter, in each case, to the extent earned and payable by Ares Capital in such quarter pursuant to and as calculated under Ares Capital's
investment advisory and management agreement.

American Capital Stockholders Have Dissenters' Rights (page 605)

American Capital stockholders are entitled to appraisal rights under Section 262 of the DGCL, provided they follow the procedures and
satisfy the conditions set forth in Section 262 of the DGCL. For more information regarding appraisal rights, see the section entitled "Appraisal
Rights of American Capital Stockholders" in this document. In addition, a copy of Section 262 of the DGCL is attached as Annex F to this
document. Failure to strictly comply with Section 262 of the DGCL may result in your waiver of, or inability to, exercise appraisal rights.

Ares Capital Stockholders Do Not Have Dissenters' Rights (page 116)
Ares Capital's stockholders will not be entitled to exercise dissenters' rights in connection with the Transactions under Maryland law.

American Capital and Ares Capital Have Agreed When and How American Capital Can Consider Third Party Acquisition Proposals
(page 221)

American Capital and Ares Capital have agreed to, and will cause their respective affiliates, subsidiaries, and each of their respective
officers, directors, managers, employees and other advisors, representatives and agents to, immediately cease and cause to be terminated all
discussions and negotiations with respect to a "competing proposal” (as defined in the merger agreement) from a third party and not to directly
or indirectly solicit or take any other action with the intent to solicit any inquiry, discussion, proposal or offer with respect to a competing
proposal.

If either American Capital or Ares Capital receives a competing proposal from a third party, and the board of directors of American Capital
or Ares Capital, as applicable, determines in good faith after consultation with its outside legal counsel and independent financial advisors that
(1) failure to consider such proposal would reasonably be expected to be inconsistent with the fiduciary duties of such directors under applicable
law and (2) the competing proposal constitutes or is reasonably expected to result in a "superior proposal" (as defined in the merger agreement),
then the party
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receiving such proposal may engage in discussions and negotiations with such third party so long as certain notice and other procedural
requirements are satisfied. If the board of directors of American Capital or Ares Capital, as applicable, determines that it has received a superior
proposal from a third party, American Capital or Ares Capital, as applicable, may terminate the merger agreement and enter into an agreement
with such third party, subject to (1) negotiating in good faith to amend the merger agreement so that the superior proposal is no longer deemed a
superior proposal and satisfying certain other procedural requirements and (2) the payment of a $140 million termination fee by the terminating

party.

American Capital and Ares Capital may grant a waiver of or terminate any standstill or similar obligation to the extent necessary to allow a
third party to make a "competing proposal” (as such term is defined in the merger agreement).

Under certain confidentiality agreements entered into during American Capital's strategic review process, third parties may privately
request a waiver from American Capital's board of directors to submit an unsolicited acquisition proposal to American Capital's board of
directors.

Adoption of the Merger Agreement Requires the Approval of American Capital Stockholders Holding at Least a Majority of Votes
Outstanding and Entitled to Vote (page 108)

The affirmative vote of the holders of at least a majority of the shares of American Capital common stock outstanding and entitled to vote is
required to adopt the merger agreement.

Votes Required to Approve the Issuance of Shares of Ares Capital Common Stock (Including, if Applicable, at a Price Below its Then
Current Net Asset Value) (page 113)

Under NASDAQ Listing Rule 5635(a), stockholder approval is required prior to issuing common stock in connection with the acquisition
of the stock or assets of another company, if the potential issuance is equal to 20% or more of the number of shares of common stock or voting
power outstanding. The affirmative vote of holders of at least a majority of the total votes cast on the matter at a meeting at which a quorum is
present (meaning the number of shares voted "for" a proposal must exceed the number of shares voted "against" such proposal) is required to
approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement. Abstentions and broker
non-votes are not considered votes cast for the foregoing purpose, and will have no effect on the vote for such proposal if the shares of Ares
Capital common stock to be issued pursuant to the merger agreement are issued at a price that is at or above its then current net asset value per
share.

Under the Investment Company Act, Ares Capital is not permitted to issue common stock at a price below the then current net asset value
per share unless such issuance is approved by its stockholders and, in certain cases, its board of directors makes certain determinations. Pursuant
to stockholder approval granted at a special meeting of Ares Capital stockholders held on May 12, 2016, Ares Capital currently is permitted to
sell or otherwise issue shares of Ares Capital common stock at a price below its then current net asset value per share in an amount up to 25% of
its then outstanding shares of Ares Capital common stock, subject to certain limitations and determinations that must be made by Ares Capital's
board of directors. Such stockholder approval expires on May 12, 2017. Because the number of shares of Ares Capital common stock to be
issued pursuant to the merger agreement is expected to exceed 25% of Ares Capital's then outstanding shares, Ares Capital is seeking
stockholder approval to issue the shares of Ares Capital common stock to be issued pursuant to the merger agreement at a price below its then
current net asset value per share, if applicable. Stockholder approval may be obtained in either of two ways. First, the stock issuance proposal
will be approved for purposes of the Investment Company Act if Ares Capital obtains the affirmative vote of (1) a majority of the outstanding
shares of Ares Capital common stock and (2) a majority of the outstanding shares of Ares Capital common stock held by persons that are not
affiliated persons of Ares Capital. For these
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purposes, the Investment Company Act defines a "majority of the outstanding shares" as the lesser of (1) 67% or more of the outstanding shares
of Ares Capital common stock present or represented by proxy at the Ares Capital special meeting if the holders of more than 50% of the shares
of Ares Capital common stock are present or represented by proxy or (2) more than 50% of the outstanding shares of Ares Capital common
stock. In order to issue shares at a price below net asset value pursuant to this approval, Ares Capital's board of directors would need to make
certain determinations as required under the Investment Company Act. Second, the proposal can also be approved for purposes of the Investment
Company Act if it receives approval from a majority of the number of the beneficial holders of Ares Capital common stock, without regard to
whether a majority of such shares are voted in favor of the proposal. For purposes of approval under the Investment Company Act, abstentions
will have the effect of a vote "against" the proposal. If the shares of Ares Capital common stock to be issued pursuant to the merger agreement
are issued at a price that is equal to or above its then current net asset value per share, or if the amount of shares of Ares Capital common stock
to be issued pursuant to the merger agreement at a price below then current net asset value does not exceed 25% of Ares Capital's then
outstanding shares and Ares Capital's board of directors makes certain determinations as required under the Investment Company Act, no
stockholder approval is required under the Investment Company Act for the stock issuance proposal.

Completion of the Transactions (page 208)

While there can be no assurance as to the exact timing, or that the Transactions will be completed at all, we expect to complete the
Transactions as early as the fourth quarter of 2016. We currently expect to complete the Transactions promptly following receipt of the required
approvals at the American Capital annual meeting and the Ares Capital special meeting and satisfaction of the other closing conditions set forth
in the merger agreement.

Conditions That Must Be Satisfied or Waived for the Mergers to be Completed (page 223)

The obligations of American Capital and Ares Capital to complete the mergers are subject to the satisfaction or, where permissible, waiver
of the following conditions:

the required approvals of American Capital and Ares Capital stockholders are obtained at their respective stockholder
meetings;

the shares of Ares Capital stock to be issued in the merger have been authorized for listing on NASDAQ;

the registration statement, of which this document forms a part, has become effective and no stop order suspending its
effectiveness has been issued and no proceedings for that purpose have been initiated by the SEC;

any applicable waiting period under United States and foreign competition, antitrust, merger control or investment laws has
expired or early termination thereof granted and any governmental authorization or consent required with respect to the

mergers pursuant to such laws have been obtained;

no governmental authority issues any order that has the effect of restraining, enjoining or otherwise prohibiting the
completion of the mergers;

all governmental authorizations and consents required with respect to the mergers as set forth in the American Capital
disclosure letter have been obtained and remain in full force and effect; and

the consent of certain investment funds managed by ACAM and its subsidiaries representing at least 75% of the aggregate
assets under management of such funds as of March 31, 2016.
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The obligation of Ares Capital, Acquisition Sub and IHAM to complete the mergers is subject to the satisfaction or, where permissible,
waiver of the following conditions:

the representations and warranties of American Capital and ACAM, as applicable, pertaining to:

6]

@

3

the authorized and outstanding capital stock of American Capital are true and correct as of the merger agreement
date and the effective time other than for de minimis inaccuracies;

certain fundamental representations are true and correct in all material respects, without giving effect to any
materiality or material adverse effect qualification stated therein, as of the merger agreement date and the effective
time (except to the extent made as of a specific date, in which case such fundamental representations are required
to be true as of such specific date only); and

all other representations contained in the merger agreement are true and correct, without giving effect to any
materiality or material adverse effect qualifications stated therein, as of the merger agreement date and the
effective time (except to the extent made as of a specific date, in which case such representations are required to be
true as of such specific date only), except for such failures to be true and correct as would not, individually or in

the aggregate, have a material adverse effect;

American Capital has performed in all material respects all obligations required to be performed by it under the merger

agreement on or prior to the effective time;

Ares Capital has received a certificate signed on behalf of American Capital by an executive officer certifying that the above

conditions have been satisfied; and

since the date of the merger agreement, there has not occurred and is continuing any material adverse effect with respect to
American Capital.

The obligation of American Capital and ACAM to complete the mergers is subject to the satisfaction or, where permissible, waiver of the

following conditions:

the representations and warranties of Ares Capital, Acquisition Sub and IHAM, as applicable, pertaining to:
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the authorized and outstanding capital stock of Ares Capital are true and correct as of the merger agreement date
and the effective time other than for de minimis inaccuracies;

certain fundamental representations are true and correct in all material respects, without giving effect to any
materiality or material adverse effect qualification stated therein, as of the merger agreement date and the effective
time (except to the extent made as of a specific date, in which case such fundamental representations are required
to be true as of such specific date only); and

all other representations contained in the merger agreement are true and correct, without giving effect to any
materiality or material adverse effect qualifications stated therein, as of the merger agreement date and the
effective time (except to the extent made as of a specific date, in which case such representations are required to be
true as of such specific date only), except for such failures to be true and correct as would not, individually or in

the aggregate, have a material adverse effect;
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Ares Capital and Acquisition Sub have performed in all material respects all obligations required to be performed by each of
them under the merger agreement on or prior to the effective time;

American Capital has received a certificate signed on behalf of Ares Capital by an executive officer certifying that the above
conditions have been satisfied; and
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since the date of the merger agreement, there has not occurred and is continuing any material adverse effect with respect to
Ares Capital.

We cannot be certain when, or if, the conditions to the mergers will be satisfied or waived or that the mergers will ever be completed.

Termination of the Merger Agreement (page 224)

The merger agreement may be terminated at any time prior to the effective time, whether before or after the approvals of the Ares Capital
and American Capital stockholders sought by this document, as follows:

by mutual written consent of Ares Capital and American Capital;

by either Ares Capital or American Capital if:
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the mergers have not been completed on or before 5:00 PM (New York time) on May 23, 2017, or the "termination
date"; provided that a party may not terminate if its failure to perform or comply with any of its obligations under
the merger agreement was the principal cause of or resulted in the failure of the effective time to have occurred on
or before the termination date;

any governmental authority takes any final and non-appealable action that permanently restrains, enjoins or
prohibits the transactions contemplated by the merger agreement; provided that a party may not terminate if its
failure to perform or comply with any of its obligations under the merger agreement proximately caused the
governmental action;

the American Capital stockholder approval is not obtained; or

the Ares Capital stockholder approval is not obtained, provided that the termination right may not be exercised
until the day immediately preceding the termination date;

by American Capital if:
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Ares Capital, Ares Capital Management or [HAM breach or fail to perform any of their respective representations,
warranties, covenants or other agreements under the merger agreement if such breach or failure to perform

(A) would result in the failure of an American Capital condition to closing the mergers and (B) cannot be not cured
by the earlier of (x) the termination date or (y) 30 days following American Capital's delivery of written notice to
Ares Capital of such breach or failure to perform (provided that American Capital is not then in material breach of
a material obligation under the merger agreement so as to result in the failure of an Ares Capital condition to
closing the mergers);

at any time prior to the receipt of the Ares Capital stockholder approval, the Ares Capital board of directors makes
an Ares Capital adverse recommendation change;

Ares Capital enters into a definitive agreement with respect to a superior proposal; or

at any time prior to receipt of the American Capital stockholder approval, American Capital enters into a definitive
agreement with respect to a superior proposal, provided that (A) such proposal did not arise from a material breach
of its non-solicit obligations and (B) prior to or simultaneously with such termination American Capital pays to
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Ares Capital a $140 million termination fee;
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by Ares Capital if:

)]
American Capital or ACAM breach or fail to perform any of their representations, warranties, covenants or other
agreements under the merger agreement if such breach or failure to perform (A) would result in the failure of an
Ares Capital condition to closing the mergers and (B) cannot be cured by the termination date, or (y) 30 days
following American Capital's delivery of written notice to Ares Capital of such breach or failure to perform
(provided that Ares Capital is not then in material breach of a material obligation under the merger agreement so
as to result in the failure of an American Capital condition to closing the mergers);

@3]
at any time prior to the receipt of the American Capital stockholder approval, the American Capital board of
directors makes an American Capital adverse recommendation change;

3)
American Capital enters into a definitive agreement with respect to a superior proposal; or

C))

at any time prior to receipt of the Ares Capital stockholder approval, Ares Capital enters into a definitive
agreement with respect to a superior proposal, provided that (A) such proposal did not arise from a material breach
of its non-solicit obligations and (B) prior to or simultaneously with such termination Ares Capital pays to
American Capital a $140 reverse million termination fee.

Termination Fee (page 226)

The merger agreement provides for the payment by American Capital to Ares Capital of a termination fee of $140 million if the merger
agreement is terminated by American Capital or Ares Capital under certain circumstances. If American Capital stockholders do not adopt the
merger agreement and the merger agreement is terminated, American Capital will be required to reimburse Ares Capital for its expenses up to
$15 million, which amount will reduce, on a dollar for dollar basis, any termination fee that becomes payable by American Capital to Ares
Capital. In addition, the merger agreement provides for a payment by Ares Capital to American Capital of a reverse termination fee of
$140 million under certain other circumstances. If the issuance of shares of Ares Capital common stock to be issued pursuant to the merger
agreement (including, if applicable, at a price below its then current net asset value per share) does not receive required stockholder and other
Investment Company Act approvals, if any, and the merger agreement is terminated, Ares Capital will be required to reimburse American
Capital for its expenses up to $15 million, which amount will reduce, on a dollar for dollar basis, any termination fee that becomes payable by
Ares Capital to American Capital.

Board of Directors and Management of the Combined Company Following Completion of the Transactions (page 123)

Upon the completion of the Transactions, the current directors and officers of Ares Capital are expected to continue in their current
positions and Ares Capital's investment adviser, Ares Capital Management, will externally manage the combined company.

Third Party Consents Required for the Transactions (page 206)

Pursuant to the merger agreement, each of Ares Capital's and American Capital's obligations to complete the Transactions is subject to the
prior receipt of (1) consents required to be obtained from certain investment funds managed by ACAM and its subsidiaries representing at least
75% of the aggregate assets under management of all such funds as of March 31, 2016, as well as (2) approvals and consents required to be
obtained from other third parties, including regulatory authorities in the
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United Kingdom and Guernsey. Although American Capital and Ares Capital expect that all such approvals and consents will be obtained and
remain in effect and all conditions related to such consents will be satisfied, there can be no assurance that such approvals or consents will be
obtained.

The Rights of American Capital Common Stockholders Following the Transactions Will Be Different (page 567)

The rights of American Capital's stockholders are currently governed by Delaware law, American Capital's third amended and restated
certificate of incorporation, as amended (the "American Capital certificate of incorporation"), and American Capital's second amended and
restated bylaws, as amended (the "American Capital bylaws"). As a result of the Transactions, American Capital stockholders who receive
shares of Ares Capital common stock pursuant to the merger agreement will become stockholders of Ares Capital. Your rights as stockholders of
Ares Capital will be governed by Maryland law, Ares Capital's articles of amendment and restatement, as amended (the "Ares Capital charter"),
and Ares Capital's second amended and restated bylaws, as amended (the "Ares Capital bylaws"). The rights of American Capital's stockholders
and the rights of Ares Capital's stockholders differ in certain respects.
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RISK FACTORS

In addition to the other information included in this document, stockholders should carefully consider the matters described below in
determining whether to adopt the merger agreement, in the case of American Capital stockholders, and approve the issuance of the shares of
Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current net asset
value per share), in the case of Ares Capital stockholders. The risks set out below are not the only risks Ares Capital, American Capital and,
following the completion of the Transactions, the combined company face. Additional risks and uncertainties not currently known to Ares
Capital or American Capital or that they currently deem to be immaterial also may materially adversely affect their or, following the completion
of the Transactions, the combined company's business, financial condition or operating results. If any of the following events occur, Ares
Capital, American Capital or, following the completion of the Transactions, the combined company's business, financial condition or results of
operations could be materially adversely affected.

Risks Relating to Ares Capital

The capital markets may experience periods of disruption and instability. Such market conditions may materially and adversely affect
debt and equity capital markets, which may have a negative impact on Ares Capital's business and operations.

From time to time, capital markets may experience periods of disruption and instability. For example, between 2008 and 2009, the global
capital markets were unstable as evidenced by periodic disruptions in liquidity in the debt capital markets, significant write-offs in the financial
services sector, the re-pricing of credit risk in the broadly syndicated credit market and the failure of major financial institutions. Despite actions
of the U.S. federal government and foreign governments, these events contributed to worsening general economic conditions that materially and
adversely impacted the broader financial and credit markets and reduced the availability of debt and equity capital for the market as a whole and
financial services firms in particular. While market conditions have largely recovered from the events of 2008 and 2009, there have been
continuing periods of volatility, some lasting longer than others. For example, beginning in the latter half of 2015 and continuing into 2016,
economic uncertainty and market volatility in China and geopolitical unrest in the Middle East, combined with continued volatility of oil prices,
among other factors, have caused disruption in the capital markets, including the markets in which Ares Capital participates. In addition, the
referendum by British voters to exit the European Union ("E.U.") ("Brexit") in June 2016 has led to further disruption and instability in the
global markets. There can be no assurance these market conditions will not continue or worsen in the future.

Equity capital may be difficult to raise during periods of adverse or volatile market conditions because, subject to some limited exceptions,
as a BDC, Ares Capital is generally not able to issue additional shares of Ares Capital common stock at a price less than net asset value without
first obtaining approval for such issuance from Ares Capital stockholders and Ares Capital's independent directors. Ares Capital generally seeks
approval from Ares Capital stockholders so that Ares Capital has the flexibility to issue up to 25% of its then outstanding shares of Ares Capital
common stock at a price below net asset value. Pursuant to approval granted at a special meeting of stockholders held on May 12, 2016, Ares
Capital currently is permitted to sell or otherwise issue shares of Ares Capital common stock at a price below net asset value, subject to certain
limitations and determinations that must be made by Ares Capital's board of directors. Such stockholder approval expires on May 12, 2017.

Volatility and dislocation in the capital markets can also create a challenging environment in which to raise or access debt capital. The
reappearance of market conditions similar to those experienced from 2008 through 2009 for any substantial length of time could make it difficult
to extend the maturity of or refinance Ares Capital's existing indebtedness or obtain new indebtedness with similar terms and
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any failure to do so could have a material adverse effect on Ares Capital's business. The debt capital that will be available to Ares Capital in the
future, if at all, may be at a higher cost and on less favorable terms and conditions than what Ares Capital currently experiences. If Ares Capital
is unable to raise or refinance debt, then Ares Capital's equity investors may not benefit from the potential for increased returns on equity
resulting from leverage and Ares Capital may be limited in its ability to make new commitments or to fund existing commitments to Ares
Capital's portfolio companies.

Significant changes or volatility in the capital markets may also have a negative effect on the valuations of Ares Capital's investments.
While most of Ares Capital's investments are not publicly traded, applicable accounting standards require Ares Capital to assume as part of its
valuation process that Ares Capital's investments are sold in a principal market to market participants (even if Ares Capital plans on holding an
investment through its maturity). Significant changes in the capital markets may also affect the pace of Ares Capital's investment activity and the
potential for liquidity events involving Ares Capital's investments. Thus, the illiquidity of Ares Capital's investments may make it difficult for
Ares Capital to sell such investments to access capital if required, and as a result, Ares Capital could realize significantly less than the value at
which Ares Capital has recorded its investments if Ares Capital were required to sell them for liquidity purposes. An inability to raise or access
capital could have a material adverse effect on Ares Capital's business, financial condition or results of operations.

Uncertainty about the financial stability of the United States, China and several countries in the E.U. could have a significant adverse
effect on Ares Capital's business, financial condition and results of operations.

Due to federal budget deficit concerns, S&P downgraded the federal government's credit rating from AAA to AA+ for the first time in
history on August 5, 2011. Further, Moody's and Fitch had warned that they may downgrade the federal government's credit rating. Further
downgrades or warnings by S&P or other rating agencies, and the United States government's credit and deficit concerns in general, could cause
interest rates and borrowing costs to rise, which may negatively impact both the perception of credit risk associated with Ares Capital's debt
portfolio and Ares Capital's ability to access the debt markets on favorable terms. In addition, a decreased U.S. government credit rating could
create broader financial turmoil and uncertainty, which may weigh heavily on Ares Capital's financial performance and the value of Ares Capital
common stock.

In 2010, a financial crisis emerged in Europe, triggered by high budget deficits and rising direct and contingent sovereign debt in Greece,
Ireland, Italy, Portugal and Spain, which created concerns about the ability of these nations to continue to service their sovereign debt
obligations. While the financial stability of many of such countries has improved significantly, risks resulting from any future debt crisis in
Europe or any similar crisis could have a detrimental impact on the global economic recovery, sovereign and non-sovereign debt in these
countries and the financial condition of European financial institutions. In July and August 2015, Greece reached agreements with its
international creditors for bailouts that provide aid in exchange for austerity terms that had previously been rejected by Greek voters. Market and
economic disruptions have affected, and may in the future affect, consumer confidence levels and spending, personal bankruptcy rates, levels of
incurrence and default on consumer debt and home prices, among other factors. Ares Capital cannot assure you that market disruptions in
Europe, including the increased cost of funding for certain governments and financial institutions, will not impact the global economy, and Ares
Capital cannot assure you that assistance packages will be available, or if available, be sufficient to stabilize countries and markets in Europe or
elsewhere affected by a financial crisis. To the extent uncertainty regarding any economic recovery in Europe negatively impacts consumer
confidence and consumer credit factors, Ares Capital's business, financial condition and results of operations could be significantly and
adversely affected.

41

64



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

In the second quarter of 2015, stock prices in China experienced a significant drop, resulting primarily from continued sell-off of shares
trading in Chinese markets. In addition, in August 2015, Chinese authorities sharply devalued China's currency. Since then, the Chinese capital
markets have continued to experience periods of instability. In June 2016, British voters passed a referendum to exit the E.U., leading to
heightened volatility in global markets and foreign currencies.

These market and economic disruptions have affected, and may in the future affect, the U.S. capital markets, which could adversely affect
Ares Capital's business, financial condition or results of operations.

In October 2014, the Federal Reserve announced that it was concluding its bond-buying program, or quantitative easing, which was
designed to stimulate the economy and expand the Federal Reserve's holdings of long-term securities, suggesting that key economic indicators,
such as the unemployment rate, had showed signs of improvement since the inception of the program. It is unclear what effect, if any, the
conclusion of the Federal Reserve's bond-buying program will have on the value of Ares Capital's investments. Additionally, in December 2015,
the Federal Reserve, raised the federal funds rate. These developments, along with the United States government's credit and deficit concerns,
the European sovereign debt crisis and the economic slowdown in China, could cause interest rates and borrowing costs to rise, which may
negatively impact Ares Capital's ability to access the debt markets on favorable terms.

A failure on Ares Capital's part to maintain its status as a BDC would significantly reduce Ares Capital's operating flexibility.

If Ares Capital fails to maintain its status as a BDC, Ares Capital might be regulated as a closed-end investment company that is required to
register under the Investment Company Act, which would subject Ares Capital to additional regulatory restrictions and significantly decrease
Ares Capital's operating flexibility. In addition, any such failure could cause an event of default under Ares Capital's outstanding indebtedness,
which could have a material adverse effect on Ares Capital's business, financial condition or results of operations.

Ares Capital is dependent upon certain key personnel of Ares for Ares Capital's future success and upon their access to other Ares
investment professionals.

Ares Capital depends on the diligence, skill and network of business contacts of certain key personnel of the Ares Credit Group. Ares
Capital also depends, to a significant extent, on access to the investment professionals of other groups within Ares and the information and deal
flow generated by Ares' investment professionals in the course of their investment and portfolio management activities. Ares Capital's future
success depends on the continued service of certain key personnel of the Ares Credit Group. The departure of any of these individuals, or of a
significant number of the investment professionals or partners of Ares, could have a material adverse effect on Ares Capital's business, financial
condition or results of operations. In addition, Ares Capital cannot assure you that Ares Capital Management will remain Ares Capital's
investment adviser or that Ares Capital will continue to have access to Ares' investment professionals or its information and deal flow. Further,
there can be no assurance that Ares Capital will replicate its own or Ares' historical success, and Ares Capital cautions you that Ares Capital's
investment returns could be substantially lower than the returns achieved by other Ares-managed funds.

Ares Capital's financial condition and results of operations depend on Ares Capital's ability to manage future growth effectively.

Ares Capital's ability to achieve Ares Capital's investment objective depends on Ares Capital's ability to acquire suitable investments and
monitor and administer those investments, which depends, in
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turn, on Ares Capital's investment adviser's ability to identify, invest in and monitor companies that meet Ares Capital's investment criteria.

Accomplishing this result on a cost-effective basis is largely a function of the structuring of Ares Capital's investment process and the
ability of Ares Capital's investment adviser to provide competent, attentive and efficient services to Ares Capital. Ares Capital's executive
officers and the members of Ares Capital's investment adviser's investment committee have substantial responsibilities in connection with their
roles at Ares and with the other Ares funds, as well as responsibilities under the investment advisory and management agreement. They may also
be called upon to provide significant managerial assistance to certain of Ares Capital's portfolio companies. These demands on their time, which
will increase as the number of investments grow, may distract them or slow the rate of investment. In order to grow, Ares will need to hire, train,
supervise, manage and retain new employees. However, Ares Capital cannot assure you that Ares will be able to do so effectively. Any failure to
manage Ares Capital's future growth effectively could have a material adverse effect on Ares Capital's business, financial condition and results
of operations.

In addition, as Ares Capital grows, Ares Capital may open up new offices in new geographic regions that may increase Ares Capital's direct
operating expenses without corresponding revenue growth.

Ares Capital's ability to grow depends on its ability to raise capital.

Ares Capital will need to periodically access the capital markets to raise cash to fund new investments in excess of Ares Capital's
repayments, and Ares Capital may also need to access the capital markets to refinance existing debt obligations to the extent such maturing
obligations are not repaid with availability under Ares Capital's revolving credit facilities or cash flows from operations. Ares Capital has elected
to be treated as a regulated investment company ("RIC") and operate in a manner so as to qualify for the U.S. federal income tax treatment
applicable to RICs. Among other things, in order to maintain Ares Capital's RIC status, Ares Capital must distribute to Ares Capital's
stockholders on a timely basis generally an amount equal to at least 90% of Ares Capital's investment company taxable income, and, as a result,
such distributions will not be available to fund investment originations or repay maturing debt. Ares Capital must continue to borrow from
financial institutions and issue additional securities to fund Ares Capital's growth. Unfavorable economic or capital market conditions may
increase Ares Capital's funding costs or limit Ares Capital's access to the capital markets, or could result in a decision by lenders not to extend
credit to Ares Capital. An inability to successfully access the capital markets may limit Ares Capital's ability to refinance its existing debt
obligations as they become due and/or to fully execute its business strategy and could limit its ability to grow or cause Ares Capital to have to
shrink the size of its business, which could decrease Ares Capital's earnings, if any.

In addition, with certain limited exceptions, Ares Capital is only allowed to borrow amounts or incur debt or issue preferred stock (which
are referred to collectively as "senior securities"), such that Ares Capital's asset coverage, as calculated pursuant to the Investment Company
Act, equals at least 200% immediately after such borrowing, which, in certain circumstances, may restrict Ares Capital's ability to borrow or
issue debt securities or preferred stock. The amount of leverage that Ares Capital employs will depend on Ares Capital's investment adviser's
and Ares Capital's board of directors' assessments of market and other factors at the time of any proposed borrowing or issuance of senior
securities. Ares Capital cannot assure you that it will be able to maintain its current Revolving Credit Facility, the Revolving Funding Facility
and the SMBC Funding Facility (each as defined below and together, the "Facilities"), obtain other lines of credit or issue senior securities at all
or on terms acceptable to Ares Capital.
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Regulations governing Ares Capital's operation as a BDC affect its ability to raise, and the way in which Ares Capital raises, additional
capital.

Ares Capital may issue senior securities or borrow money from banks or other financial institutions, up to the maximum amount permitted
by the Investment Company Act. Under the provisions of the Investment Company Act, Ares Capital is permitted, as a BDC, to incur
indebtedness or issue senior securities only in amounts such that its asset coverage, as calculated pursuant to the Investment Company Act,
equals at least 200% after each such incurrence or issuance. If the value of Ares Capital's assets declines, Ares Capital may be unable to satisfy
this test, which may prohibit it from paying dividends and could prevent Ares Capital from maintaining its status as a RIC or may prohibit it
from repurchasing shares of Ares Capital common stock. In addition, Ares Capital's inability to satisfy this test could cause an event of default
under its existing indebtedness. If Ares Capital cannot satisfy this test, Ares Capital may be required to sell a portion of its investments at a time
when such sales may be disadvantageous and, depending on the nature of Ares Capital's leverage, repay a portion of its indebtedness.
Accordingly, any failure to satisfy this test could have a material adverse effect on Ares Capital's business, financial condition or results of
operations. As of March 31, 2016, Ares Capital's asset coverage calculated in accordance with the Investment Company Act was 226%. Also, to
generate cash for funding new investments, Ares Capital may in the future seek to issue additional debt or to securitize certain of its loans. The
Investment Company Act may impose restrictions on the structure of any such securitization.

Ares Capital is not generally able to issue and sell Ares Capital common stock at a price below net asset value per share. Ares Capital may,
however, sell Ares Capital common stock, or warrants, options or rights to acquire Ares Capital common stock, at a price below the current net
asset value per share of Ares Capital common stock if Ares Capital's board of directors determines that such sale is in Ares Capital's best
interests and the best interests of Ares Capital stockholders, and Ares Capital stockholders approve such sale. Any such sale would be dilutive to
the net asset value per share of Ares Capital common stock. In any such case, the price at which Ares Capital's securities are to be issued and
sold may not be less than a price that, in the determination of Ares Capital's board of directors, closely approximates the market value of such
securities (less any commission or discount). If Ares Capital common stock trades at a discount to net asset value, this restriction could adversely
affect Ares Capital's ability to raise capital.

Pursuant to approval granted at a special meeting of stockholders held on May 12, 2016, Ares Capital currently is permitted to sell or
otherwise issue shares of Ares Capital common stock at a price below net asset value, subject to certain limitations and determinations that must
be made by Ares Capital's board of directors. Such stockholder approval expires on May 12, 2017.

Ares Capital borrows money, which magnifies the potential for gain or loss on amounts invested and may increase the risk of investing
with Ares Capital.

Borrowings, also known as leverage, magnify the potential for gain or loss on amounts invested and, therefore, increase the risks associated
with investing in Ares Capital's securities. Ares Capital currently borrows under the Facilities and has issued or assumed other senior securities,
and in the future may borrow from, or issue additional senior securities to, banks, insurance companies, funds, institutional investors and other
lenders and investors. Lenders and holders of such senior securities have fixed dollar claims on Ares Capital's consolidated assets that are
superior to the claims of Ares Capital common stockholders or any preferred stockholders. If the value of Ares Capital's consolidated assets
increases, then leveraging would cause the net asset value per share of Ares Capital common stock to increase more sharply than it would have
had Ares Capital not incurred leverage.

Conversely, if the value of Ares Capital's consolidated assets decreases, leveraging would cause net asset value to decline more sharply
than it otherwise would have had Ares Capital not incurred
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leverage. Similarly, any increase in Ares Capital's consolidated income in excess of consolidated interest payable on the borrowed funds would
cause Ares Capital's net income to increase more than it would had Ares Capital not incurred leverage, while any decrease in Ares Capital's
consolidated income would cause net income to decline more sharply than it would have had Ares Capital not incurred leverage. Such a decline
could negatively affect Ares Capital's ability to make common stock dividend payments. There can be no assurance that a leveraging strategy
will be successful.

As of March 31, 2016, Ares Capital had approximately $1,313.0 million of outstanding borrowings under the Facilities, approximately
$25.0 million in aggregate principal amount outstanding of the SBA-guaranteed debentures (the "SBA Debentures"), approximately
$962.5 million in aggregate principal amount outstanding of the June 2016 Convertible Notes, the 2017 Convertible Notes, the 2018 Convertible
Notes and the 2019 Convertible Notes (each as defined below and together, the "Convertible Unsecured Notes") and approximately
$1,762.1 million in aggregate principal amount outstanding of the 2018 Notes, the 2020 Notes, the October 2022 Notes and the 2047 Notes
(each as defined below and together, the "Unsecured Notes"). In order for Ares Capital to cover its annual interest payments on Ares Capital's
outstanding indebtedness at March 31, 2016, Ares Capital must achieve annual returns on Ares Capital's March 31, 2016 total assets of at least
1.8%. The weighted average stated interest rate charged on Ares Capital's principal amount of outstanding indebtedness as of March 31, 2016
was 4.2%. Ares Capital intends to continue borrowing under the Facilities in the future and Ares Capital may increase the size of the Facilities or
issue additional debt securities or other evidences of indebtedness (although there can be no assurance that Ares Capital will be successful in
doing so). For more information on Ares Capital's indebtedness, see "Management's Discussion and Analysis of Financial Condition and Results
of Operations of Ares Capital Financial Condition, Liquidity and Capital Resources." Ares Capital's ability to service its debt depends largely on
its financial performance and is subject to prevailing economic conditions and competitive pressures. The amount of leverage that Ares Capital
employs at any particular time will depend on Ares Capital's investment adviser's and Ares Capital's board of directors' assessments of market
and other factors at the time of any proposed borrowing.

The Facilities, the SBA Debentures, the Convertible Unsecured Notes and the Unsecured Notes impose financial and operating covenants
that restrict Ares Capital's business activities, including limitations that could hinder its ability to finance additional loans and investments or to
make the distributions required to maintain its status as a RIC. A failure to renew the Facilities or to add new or replacement debt facilities or to
issue additional debt securities or other evidences of indebtedness could have a material adverse effect on Ares Capital's business, financial
condition and results of operations.

The following table illustrates the effect on return to a holder of Ares Capital common stock of the leverage created by Ares Capital's use of
borrowing at the weighted average stated interest rate of 4.2% as of March 31, 2016, together with (1) Ares Capital's total value of net assets as
of March 31, 2016; (2) approximately $4,062.6 million in aggregate principal amount of indebtedness outstanding as of March 31, 2016 and
(3) hypothetical annual returns on Ares Capital's portfolio of minus 15% to plus 15%.

Assumed Return on Portfolio (Net of

Expenses)(1) 15% 10% 5% % 5% 10% 15%
Corresponding Return to Common
Stockholders(2) B04H% 213)% (123)% (B3)% 58% 148% 23.9%

M
The assumed portfolio return is required by SEC regulations and is not a prediction of, and does not represent, Ares Capital's projected
or actual performance. Actual returns may be greater or less than those appearing in the table. Pursuant to SEC regulations, this table is
calculated as of
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March 31, 2016. As a result, it has not been updated to take into account any changes in assets or leverage since March 31, 2016.

@3]
In order to compute the "Corresponding Return to Common Stockholders," the "Assumed Return on Portfolio" is multiplied by the
total value of Ares Capital's assets at March 31, 2016 to obtain an assumed return to Ares Capital. From this amount, the interest
expense (calculated by multiplying the weighted average stated interest rate of 4.2% by the approximately $4,062.6 million of
principal debt outstanding) is subtracted to determine the return available to stockholders. The return available to stockholders is then
divided by the total value of Ares Capital's net assets as of March 31, 2016 to determine the "Corresponding Return to Common
Stockholders."

In addition to regulatory requirements that restrict Ares Capital's ability to raise capital, the Facilities, the Convertible Unsecured
Notes, the Unsecured Notes and the SBA Debentures contain various covenants that, if not complied with, could accelerate repayment under
the Facilities, the Convertible Unsecured Notes, the Unsecured Notes and the SBA Debentures, thereby materially and adversely affecting
Ares Capital's liquidity, financial condition and results of operations.

The agreements governing the Facilities, the Convertible Unsecured Notes, the Unsecured Notes and the SBA Debentures require Ares
Capital to comply with certain financial and operational covenants. These covenants may include, among other things:

restrictions on the level of indebtedness that Ares Capital is permitted to incur in relation to the value of Ares Capital's
assets;

restrictions on Ares Capital's ability to incur liens; and

maintenance of a minimum level of stockholders' equity.

As of the date of this document, Ares Capital is in compliance in all material respects with the covenants of the Facilities, the Convertible
Unsecured Notes, the Unsecured Notes and the SBA Debentures. However, Ares Capital's continued compliance with these covenants depends
on many factors, some of which are beyond Ares Capital's control. For example, depending on the condition of the public debt and equity
markets and pricing levels, unrealized depreciation in Ares Capital's portfolio may increase in the future. Any such increase could result in Ares
Capital's inability to comply with its obligation to restrict the level of indebtedness that it is able to incur in relation to the value of Ares Capital's
assets or to maintain a minimum level of stockholders' equity.

Accordingly, although Ares Capital believes it will continue to be in compliance, there are no assurances that Ares Capital will continue to
comply with the covenants in the Facilities, the Convertible Unsecured Notes, the Unsecured Notes and the SBA Debentures. Failure to comply
with these covenants could result in a default under the Facilities, the Convertible Unsecured Notes, the Unsecured Notes or the SBA
Debentures that, if Ares Capital were unable to obtain a waiver from the lenders or holders of such indebtedness, as applicable, such lenders or
holders could accelerate repayment under such indebtedness and thereby have a material adverse impact on Ares Capital's business, financial
condition and results of operations.

Ares Capital operates in a highly competitive market for investment opportunities.

A number of entities compete with Ares Capital to make the types of investments that Ares Capital makes in middle-market companies.
Ares Capital competes with other BDCs, public and private funds, commercial and investment banks, commercial financing companies,
insurance companies, hedge funds, and, to the extent they provide an alternative form of financing, private equity funds. Many of Ares Capital's
competitors are substantially larger and have considerably greater financial, technical and marketing resources than Ares Capital does. Some
competitors may have a lower cost of funds and access to funding sources that are not available to Ares Capital. In addition,
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some of Ares Capital's competitors may have higher risk tolerances or different risk assessments, which could allow them to consider a wider
variety of investments and establish more relationships than Ares Capital. Furthermore, many of Ares Capital's competitors are not subject to the
regulatory restrictions that the Investment Company Act imposes on Ares Capital as a BDC and that the Internal Revenue Code of 1986, as
amended (the "Code") imposes on Ares Capital as a RIC. Ares Capital cannot assure you that the competitive pressures Ares Capital face will
not have a material adverse effect on Ares Capital's business, financial condition and results of operations. Also, as a result of this competition,
Ares Capital may not be able to pursue attractive investment opportunities from time to time.

Ares Capital does not seek to compete primarily based on the interest rates it offers and Ares Capital believes that some of its competitors
may make loans with interest rates that are comparable to or lower than the rates it offers. Rather, Ares Capital competes with its competitors
based on its existing investment platform, seasoned investment professionals, experience and focus on middle-market companies, disciplined
investment philosophy, extensive industry focus and flexible transaction structuring. For a more detailed discussion of these competitive
advantages, see "Business of Ares Capital Competitive Advantages."

Ares Capital may lose investment opportunities if Ares Capital does not match its competitors' pricing, terms and structure. If Ares Capital
matches its competitors' pricing, terms and structure, Ares Capital may experience decreased net interest income and increased risk of credit
loss. As a result of operating in such a competitive environment, Ares Capital may make investments that are on less favorable terms than what
Ares Capital may have originally anticipated, which may impact Ares Capital's return on these investments.

Ares Capital may be subject to additional corporate-level income taxes if it fails to maintain its status as a RIC.

Ares Capital has elected to be treated as a RIC under the Code and operate in a manner so as to qualify for the U.S. federal income tax
treatment applicable to RICs. As a RIC, Ares Capital generally will not pay U.S. federal corporate-level income taxes on its income and net
capital gains that it distributes to its stockholders as dividends on a timely basis. Ares Capital will be subject to U.S. federal corporate-level
income tax on any undistributed income and/or gains. To maintain its status as a RIC, Ares Capital must meet certain source of income, asset
diversification and annual distribution requirements. Ares Capital may also be subject to certain U.S. federal excise taxes, as well as state, local
and foreign taxes.

To maintain its RIC status, Ares Capital must timely distribute an amount equal to at least 90% of its investment company taxable income
(as defined by the Code, which generally includes net ordinary income and net short term capital gains) to Ares Capital's stockholders, or the
"Annual Distribution Requirement". Ares Capital has the ability to pay a large portion of its dividends in shares of Ares Capital's stock, and as
long as a portion of such dividend is paid in cash and other requirements are met, such stock dividends will be taxable as a dividend for U.S.
federal income tax purposes. This may result in Ares Capital's U.S. stockholders having to pay tax on such dividends, even if no cash is
received, and may result in Ares Capital's non-U.S. stockholders being subject to withholding tax in respect of amounts distributed in Ares
Capital stock. Because Ares Capital uses debt financing, it is subject to certain asset coverage ratio requirements under the Investment Company
Act and financial covenants under its indebtedness that could, under certain circumstances, restrict it from making distributions necessary to
qualify as a RIC. If Ares Capital is unable to obtain cash from other sources, Ares Capital may fail to maintain its status as a RIC and, thus, may
be subject to corporate-level income tax on all of its income and/or gains.

To maintain its status as a RIC, in addition to the Annual Distribution Requirement, Ares Capital must also meet certain annual source of
income requirements at the end of each taxable year and asset
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diversification requirements at the end of each calendar quarter. Failure to meet these requirements may result in Ares Capital having to

(1) dispose of certain investments quickly or (2) raise additional capital to prevent the loss of RIC status. Because most of Ares Capital's
investments are in private companies and are generally illiquid, any such dispositions may be at disadvantageous prices and may result in losses.
Also, the rules applicable to Ares Capital's qualification as a RIC are complex with many areas of uncertainty. Accordingly, no assurance can be
given that Ares Capital has qualified or will continue to qualify as a RIC. If Ares Capital fails to maintain its status as a RIC for any reason and
become subject to regular "C" corporation income tax, the resulting corporate-level income taxes could substantially reduce its net assets, the
amount of income available for distribution and the amount of its distributions. Such a failure would have a material adverse effect on Ares
Capital and on any investment in Ares Capital. Certain provisions of the Code provide some relief from RIC disqualification due to failures of
the source of income and asset diversification requirements, although there may be additional taxes due in such cases. Ares Capital cannot assure
you that Ares Capital would qualify for any such relief should it fail the source of income or asset diversification requirements.

Ares Capital may have difficulty paying its required distributions under applicable tax rules if Ares Capital recognizes income before or
without receiving cash representing such income.

For U.S. federal income tax purposes, Ares Capital generally is required to include in income certain amounts that it has not yet received in
cash, such as original issue discount, which may arise, for example, if Ares Capital receives warrants in connection with the making of a loan or
payment in kind ("PIK") interest representing contractual interest added to the loan principal balance and due at the end of the loan term. Such
original issue discount or PIK interest is included in income before Ares Capital receives any corresponding cash payments. Ares Capital also
may be required to include in income certain other amounts that it will not receive in cash, including, for example, amounts attributable to
hedging and foreign currency transactions.

Since, in certain cases, Ares Capital may recognize income before or without receiving cash in respect of such income, Ares Capital may
have difficulty meeting the U.S. federal income tax requirement to distribute generally an amount equal to at least 90% of Ares Capital's
investment company taxable income to maintain its status as a RIC. Accordingly, Ares Capital may have to sell some of its investments at times
Ares Capital would not consider advantageous, raise additional debt or equity capital or reduce new investment originations to meet these
distribution requirements. If Ares Capital is not able to obtain cash from other sources, it may fail to qualify as a RIC and thus be subject to
additional corporate-level income taxes. Such a failure would have a material adverse effect on Ares Capital and on any investment in Ares
Capital.

Ares Capital is exposed to risks associated with changes in interest rates.

General interest rate fluctuations may have a substantial negative impact on Ares Capital's investments and investment opportunities and,
accordingly, may have a material adverse effect on Ares Capital's investment objective and rate of return on invested capital. Because Ares
Capital borrows money and may issue debt securities or preferred stock to make investments, its net investment income is dependent upon the
difference between the rate at which it borrows funds or pay interest or dividends on such debt securities or preferred stock and the rate at which
it invests these funds. As a result, there can be no assurance that a significant change in market interest rates will not have a material adverse
effect on Ares Capital's net investment income.

Trading prices for debt that pays a fixed rate of return tend to fall as interest rates rise. Trading prices tend to fluctuate more for fixed-rate
securities that have longer maturities. In the past, Ares Capital has entered into certain hedging transactions, such as interest rate swap
agreements, to mitigate its exposure to adverse fluctuations in interest rates, and Ares Capital may do so again in the future. In
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addition, Ares Capital may increase its floating rate investments to position the portfolio for rate increases. However, Ares Capital cannot assure
you that such transactions will be successful in mitigating its exposure to interest rate risk. Hedging transactions may also limit Ares Capital's
ability to participate in the benefits of lower interest rates with respect to its portfolio investments.

Although Ares Capital has no policy governing the maturities of its investments, under current market conditions Ares Capital expects that
it will invest in a portfolio of debt generally having maturities of up to 10 years. This means that Ares Capital is subject to greater risk (other
things being equal) than a fund invested solely in shorter-term securities. A decline in the prices of the debt Ares Capital owns could adversely
affect the trading price of Ares Capital common stock. Also, an increase in interest rates available to investors could make an investment in Ares
Capital common stock less attractive if Ares Capital is not able to increase its dividend rate, which could reduce the value of Ares Capital
common stock.

Most of Ares Capital's portfolio investments are not publicly traded and, as a result, the fair value of these investments may not be
readily determinable.

A large percentage of Ares Capital's portfolio investments are not publicly traded. The fair value of investments that are not publicly traded
may not be readily determinable. Ares Capital value these investments quarterly at fair value as determined in good faith by Ares Capital's board
of directors based on, among other things, the input of Ares Capital's management and audit committee and independent valuation firms that
have been engaged at the direction of Ares Capital's board of directors to assist in the valuation of each portfolio investment without a readily
available market quotation at least once during a trailing 12-month period (with certain de minimis exceptions). The valuation process is
conducted at the end of each fiscal quarter, with a minimum of 55% (based on value) of Ares Capital's valuations of portfolio companies without
readily available market quotations subject to review by an independent valuation firm each quarter. However, Ares Capital may use these
independent valuation firms to review the value of Ares Capital's investments more frequently, including in connection with the occurrence of
significant events or changes in value affecting a particular investment. In addition, Ares Capital's independent registered public accounting firm
obtains an understanding of, and performs select procedures relating to, Ares Capital's investment valuation process within the context of
performing the integrated audit.

The types of factors that may be considered in valuing Ares Capital's investments include the enterprise value of the portfolio company (the
entire value of the portfolio company to a market participant, including the sum of the values of debt and equity securities used to capitalize the
enterprise at a point in time), the nature and realizable value of any collateral, the portfolio company's ability to make payments and its earnings
and discounted cash flows, the markets in which the portfolio company does business, a comparison of the portfolio company's securities to
similar publicly traded securities, changes in the interest rate environment and the credit markets generally that may affect the price at which
similar investments would trade in their principal markets and other relevant factors. When an external event such as a purchase transaction,
public offering or subsequent equity sale occurs, Ares Capital considers the pricing indicated by the external event to corroborate Ares Capital's
valuation. Because such valuations, and particularly valuations of private investments and private companies, are inherently uncertain, may
fluctuate over short periods of time and may be based on estimates, Ares Capital's determinations of fair value may differ materially from the
values that would have been used if a ready market for these investments existed and may differ materially from the values that it may ultimately
realize. Ares Capital's net asset value per share could be adversely affected if its determinations regarding the fair value of these investments are
higher than the values that it realizes upon disposition of such investments.

49

72



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

The lack of liquidity in Ares Capital's investments may adversely affect its business.

As Ares Capital generally makes investments in private companies, substantially all of these investments are subject to legal and other
restrictions on resale or are otherwise less liquid than publicly traded securities. The illiquidity of Ares Capital's investments may make it
difficult for it to sell such investments if the need arises. In addition, if Ares Capital is required to liquidate all or a portion of its portfolio
quickly, Ares Capital could realize significantly less than the value at which it has recorded its investments. In addition, Ares Capital may face
other restrictions on its ability to liquidate an investment in a portfolio company to the extent that Ares Capital or an affiliated manager of Ares
has material non-public information regarding such portfolio company.

Ares Capital may experience fluctuations in its quarterly results.

Ares Capital could experience fluctuations in its quarterly operating results due to a number of factors, including the interest rates payable
on the debt investments it makes, the default rates on such investments, the level of its expenses, variations in and the timing of the recognition
of realized and unrealized gains or losses, the degree to which Ares Capital encounters competition in its markets and general economic
conditions. As a result of these factors, results for any period should not be relied upon as being indicative of performance in future periods.

Ares Capital's financial condition and results of operations could be negatively affected if a significant investment fails to perform as
expected.

Ares Capital's investment portfolio includes investments that may be significant individually or in the aggregate. If a significant investment
in one or more companies fails to perform as expected, such a failure could have a material adverse effect on Ares Capital's financial condition
and results of operations, and the magnitude of such effect could be more significant than if Ares Capital had further diversified its portfolio.

Ares Capital's investment portfolio includes its investment in an unconsolidated Delaware limited liability company, the Senior Secured
Loan Fund LLC (d/b/a "the Senior Secured Loan Program") or the "SSLP," which as of March 31, 2016, represented approximately 21% of its
total portfolio at fair value. In addition, for the three months ended March 31, 2016, approximately 26% of Ares Capital's total investment
income was earned from its investment in the SSLP. The income earned from the SSLP is derived from the interest and fee income earned by the
SSLP from its investments in first lien senior secured loans of middle market companies. Ares Capital provides capital to the SSLP in the form
of subordinated certificates (the "SSLP Certificates"), which had a 12.1% yield at fair value as of March 31, 2016 and are junior in right of
payment to the senior notes held by General Electric Capital Corporation ("GECC") and GE Global Sponsor Finance LLC (collectively, "GE")
in the SSLP. For more information on the SSLP, see "Management's Discussion and Analysis of Financial Condition and Results of Operations
of Ares Capital Portfolio and Investment Activity Senior Secured Loan Program." Ares Capital's return on and repayment of Ares Capital's
investment in the SSLP Certificates depends on the performance of the loans in the SSLP's portfolio in the aggregate. Accordingly, any material
degradation in the performance of the loans in the SSLP's portfolio in the aggregate would have a negative effect on the yield on Ares Capital's
SSLP Certificates and could ultimately result in the loss of some or all of Ares Capital's investment in the SSLP Certificates.

As discussed in this document, GE sold its U.S. Sponsor Finance business, through which GE had participated with Ares Capital in the
SSLP, to Canada Pension Plan Investment Board ("CPPIB"). While GECC has announced its intention to continue to operate the SSLP and to
provide Ares Capital and CPPIB the opportunity to work together on the SSLP on a go-forward basis, it has also stated that if a mutual
agreement between Ares Capital and CPPIB to partner on the SSLP is not reached, it intends to retain its interest in the SSLP and the SSLP
would be wound down in an orderly manner.
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Ares Capital notified the SSLP on June 9, 2015 of its election to terminate, effective 90 days thereafter, its obligation to present senior secured
lending investment opportunities to the SSLP prior to pursuing such opportunities for Ares Capital. Ares Capital does not anticipate that it will
make any investments in the SSLP related to new portfolio companies. On August 24, 2015, Ares Capital was advised that GECC, as the holder
of the senior notes of the SSLP (the "Senior Notes"), directed State Street Bank and Trust Company, as trustee of the Senior Notes and the SSLP
Certificates, pursuant to the terms of the indenture governing the Senior Notes and the SSLP Certificates, to apply all principal proceeds
received by the SSLP from its investments to the repayment of the outstanding principal amount of the Senior Notes until paid in full (prior to
the distribution of any such principal proceeds to the holders of the SSLP Certificates, which includes Ares Capital). GECC had previously
elected to waive its right to receive priority repayments on the Senior Notes from principal proceeds in most circumstances. As a result of these
events, Ares Capital expects that the aggregate SSLP portfolio will decline over time as loans in the program are repaid or exited, and as a result
the portion of Ares Capital's earnings attributable to Ares Capital's investment in the SSLP will decline over time as well.

There are significant potential conflicts of interest that could impact Ares Capital's investment returns.

Certain of Ares Capital's executive officers and directors, and members of the investment committee of Ares Capital's investment adviser,
serve or may serve as officers, directors or principals of other entities and affiliates of Ares Capital's investment adviser and investment funds
managed by Ares Capital's affiliates. Accordingly, they may have obligations to investors in those entities, the fulfillment of which might not be
in Ares Capital's or Ares Capital stockholders' best interests or may require them to devote time to services for other entities, which could
interfere with the time available to provide services to Ares Capital. Certain members of Ares Capital's investment adviser's investment
committee have significant responsibilities for other Ares funds. For example, Mr. Bennett Rosenthal is required to devote a substantial majority
of his business time to the affairs of the Ares Private Equity Group. Similarly, although the professional staff of Ares Capital's investment
adviser will devote as much time to the management of Ares Capital as appropriate to enable Ares Capital's investment adviser to perform its
duties in accordance with the investment advisory and management agreement, the investment professionals of Ares Capital's investment adviser
may have conflicts in allocating their time and services among Ares Capital, on the one hand, and investment vehicles managed by Ares or one
or more of its affiliates, on the other hand. These activities could be viewed as creating a conflict of interest insofar as the time and effort of the
professional staff of Ares Capital's investment adviser and its officers and employees will not be devoted exclusively to the business of Ares
Capital but will instead be allocated between the business of Ares Capital and the management of these other investment vehicles. However,
Ares believes that the efforts of such individuals are synergistic with and beneficial to the affairs of Ares Capital and these other investment
vehicles managed by Ares or its affiliates.

In addition, certain Ares funds may have investment objectives that compete or overlap with, and may from time to time invest in asset
classes similar to those targeted by, Ares Capital. Consequently, Ares Capital, on the one hand, and these other entities, on the other hand, may
from time to time pursue the same or similar capital and investment opportunities. Ares and Ares Capital's investment adviser endeavor to
allocate investment opportunities in a fair and equitable manner, and in any event consistent with any fiduciary duties owed to Ares Capital.
Nevertheless, it is possible that Ares Capital may not be given the opportunity to participate in certain investments made by investment funds
managed by investment managers affiliated with Ares. In addition, there may be conflicts in the allocation of investment opportunities among
Ares Capital and the funds managed by investment managers affiliated with Ares or one or more of Ares Capital's controlled affiliates or among
the funds they manage.
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Ares Capital has from time to time sold assets to IHAM and the IHAM Vehicles (as defined below) and, as part of Ares Capital's
investment strategy, Ares Capital may offer to sell additional assets to vehicles managed by one or more of Ares Capital's controlled affiliates
(including IHAM) or Ares Capital may purchase assets from vehicles managed by one or more of Ares Capital's controlled affiliates. In addition,
vehicles managed by one or more of Ares Capital's controlled affiliates (including IHAM) may offer assets to or may purchase assets from one
another. While assets may be sold or purchased at prices that are consistent with those that could be obtained from third parties in the
marketplace, and although these types of transactions generally require approval of one or more independent parties, there may be an inherent
conflict of interest in such transactions between Ares Capital and funds managed by one of Ares Capital's controlled affiliates.

Ares Capital pays a base management fee, an income based fee and a capital gains incentive fee to Ares Capital's investment adviser, and
reimburse Ares Capital's investment adviser for certain expenses it incurs. In addition, investors in Ares Capital common stock will invest on a
gross basis and receive distributions on a net basis after expenses, resulting in, among other things, a lower rate of return than one might achieve
if distributions were made on a gross basis.

Ares Capital's investment adviser's base management fee is based on a percentage of Ares Capital's total assets (other than cash or cash
equivalents but including assets purchased with borrowed funds) and, consequently, Ares Capital's investment adviser may have conflicts of
interest in connection with decisions that could affect Ares Capital's total assets, such as decisions as to whether to incur indebtedness or to make
future investments.

The income based fees payable by Ares Capital to its investment adviser that relate to Ares Capital's pre-incentive fee net investment
income is computed and paid on income that may include interest that is accrued but not yet received in cash. If a portfolio company defaults on
a loan that is structured to provide accrued interest, it is possible that accrued interest previously used in the calculation of such fee will become
uncollectible. Ares Capital's investment adviser is not under any obligation to reimburse Ares Capital for any part of the income based fees it
received that were based on accrued interest that Ares Capital never actually receives.

In connection with the Transactions, Ares Capital Management has agreed to waive, for each of the first ten calendar quarters beginning
with the first full calendar quarter after the closing of the Transactions, the lesser of (1) $10 million of the income based fees and (2) the amount
of income based fees for such quarter, in each case, to the extent earned and payable by Ares Capital in such quarter pursuant to and as
calculated under its investment advisory and management agreement.

Ares Capital's investment advisory and management agreement renews for successive annual periods if approved by Ares Capital's board of
directors or by the affirmative vote of the holders of a majority of Ares Capital's outstanding voting securities, including, in either case, approval
by a majority of Ares Capital's directors who are not "interested persons" of Ares Capital as defined in Section 2(a)(19) of the Investment
Company Act. However, both Ares Capital and Ares Capital's investment adviser have the right to terminate the agreement without penalty upon
60 days' written notice to the other party. Moreover, conflicts of interest may arise if Ares Capital's investment adviser seeks to change the terms
of Ares Capital's investment advisory and management agreement, including, for example, the terms for compensation. While any material
change to the investment advisory and management agreement must be submitted to stockholders for approval under the Investment Company
Act, Ares Capital may from time to time decide it is appropriate to seek stockholder approval to change the terms of the agreement.

Ares Capital is party to an administration agreement with Ares Capital's administrator, Ares Operations, a subsidiary of Ares Management,
pursuant to which Ares Capital's administrator furnishes Ares Capital with administrative services and Ares Capital pays its administrator at cost

Ares Capital's allocable portion of overhead and other expenses (including travel expenses) incurred by Ares Capital's
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administrator in performing its obligations under Ares Capital's administration agreement, including Ares Capital's allocable portion of the cost
of certain of Ares Capital's officers (including its chief compliance officer, chief financial officer, chief accounting officer, general counsel,
treasurer and assistant treasurer) and their respective staffs, but not investment professionals.

Ares Capital's portfolio company, IHAM, is party to an administration agreement, referred to herein as the "IHAM administration
agreement," with Ares Operations. Pursuant to the IHAM administration agreement, Ares Capital's administrator provides IHAM with
administrative services and IHAM reimburses Ares Capital's administrator for all of the actual costs associated with such services, including its
allocable portion of Ares Capital's administrator's overhead and the cost of Ares Capital's administrator's officers and respective staff in
performing its obligations under the IHAM administration agreement. Prior to entering into the IHAM administration agreement, IHAM was
party to a services agreement with Ares Capital's investment adviser, pursuant to which Ares Capital's investment adviser provided similar
services.

As a result of the arrangements described above, there may be times when the management team of Ares (including those members of
management focused primarily on managing Ares Capital) has interests that differ from those of yours, giving rise to a conflict.

Ares Capital stockholders may have conflicting investment, tax and other objectives with respect to their investments in Ares Capital. The
conflicting interests of individual stockholders may relate to or arise from, among other things, the nature of Ares Capital's investments, the
structure or the acquisition of Ares Capital's investments and the timing of dispositions of Ares Capital's investments. As a consequence,
conflicts of interest may arise in connection with decisions made by Ares Capital's investment adviser, including with respect to the nature or
structuring of Ares Capital's investments, that may be more beneficial for one stockholder than for another stockholder, especially with respect
to stockholders' individual tax situations. In selecting and structuring investments appropriate for Ares Capital, Ares Capital's investment adviser
will consider the investment and tax objectives of Ares Capital and Ares Capital's stockholders, as a whole, not the investment, tax or other
objectives of any stockholder individually.

Ares Capital is dependent on information systems and systems failures could significantly disrupt its business, which may, in turn,
negatively affect its liquidity, financial condition or results of operations.

Ares Capital's business is dependent on its and third parties' communications and information systems. Any failure or interruption of those
systems, including as a result of the termination of an agreement with any third party service providers, could cause delays or other problems in
Ares Capital's activities. Ares Capital's financial, accounting, data processing, backup or other operating systems and facilities may fail to
operate properly or become disabled or damaged as a result of a number of factors including events that are wholly or partially beyond its
control and adversely affect Ares Capital's business. There could be:

sudden electrical or telecommunications outages;

natural disasters such as earthquakes, tornadoes and hurricanes;

disease pandemics;

events arising from local or larger scale political or social matters, including terrorist acts; and

cyber-attacks.

These events, in turn, could have a material adverse effect on Ares Capital's business, financial condition and operating results and
negatively affect the market price of Ares Capital common stock and its ability to pay dividends to Ares Capital's stockholders.
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Cybersecurity risks and cyber incidents may adversely affect Ares Capital's business by causing a disruption to its operations, a
compromise or corruption of its confidential information and/or damage to its business relationships, all of which could negatively impact its
business, financial condition and operating results.

A cyber incident is considered to be any adverse event that threatens the confidentiality, integrity or availability of Ares Capital's
information resources. These incidents may be an intentional attack or an unintentional event and could involve gaining unauthorized access to
Ares Capital's information systems for purposes of misappropriating assets, stealing confidential information, corrupting data or causing
operational disruption. The result of these incidents may include disrupted operations, misstated or unreliable financial data, liability for stolen
assets or information, increased cybersecurity protection and insurance costs, litigation and damage to Ares Capital's business relationships. As
Ares Capital's reliance on technology has increased, so have the risks posed to Ares Capital's information systems, both internal and those
provided by Ares Management and third party service providers. Ares Management has implemented processes, procedures and internal controls
to help mitigate cybersecurity risks and cyber intrusions, but these measures, as well as Ares Capital's increased awareness of the nature and
extent of a risk of a cyber incident, do not guarantee that a cyber incident will not occur and/or that Ares Capital's financial results, operations or
confidential information will not be negatively impacted by such an incident.

Ineffective internal controls could impact Ares Capital's business and operating results.

Ares Capital's internal control over financial reporting may not prevent or detect misstatements because of its inherent limitations, including
the possibility of human error, the circumvention or overriding of controls, or fraud. Even effective internal controls can provide only reasonable
assurance with respect to the preparation and fair presentation of financial statements. If Ares Capital fails to maintain the adequacy of its
internal controls, including any failure to implement required new or improved controls, or if Ares Capital experiences difficulties in their
implementation, Ares Capital's business and operating results could be harmed and Ares Capital could fail to meet its Capital's financial
reporting obligations.

Changes in laws or regulations governing Ares Capital's operations or the operations of its portfolio companies or its SBIC subsidiary,
changes in the interpretation thereof or newly enacted laws or regulations, such as the Dodd-Frank Act, and any failure by Ares Capital or
its portfolio companies to comply with these laws or regulations, could require changes to certain business practices of Ares Capital or its
portfolio companies, negatively impact the operations, cash flows or financial condition of Ares Capital or its portfolio companies, impose
additional costs on Ares Capital or its portfolio companies or otherwise adversely affect Ares Capital's business or the business of its
portfolio companies.

Ares Capital and its portfolio companies are subject to regulation by laws and regulations at the local, state, federal and, in some cases,
foreign levels. These laws and regulations, as well as their interpretation, may be changed from time to time, and new laws and regulations may
be enacted. Accordingly, any change in these laws or regulations, changes in their interpretation, or newly enacted laws or regulations and any
failure by Ares Capital or Ares Capital's portfolio companies to comply with these laws or regulations, could require changes to certain business
practices of Ares Capital or its portfolio companies, negatively impact the operations, cash flows or financial condition of Ares Capital or its
portfolio companies, impose additional costs on Ares Capital or its portfolio companies or otherwise adversely affect Ares Capital's business or
the business of its portfolio companies.

On July 21, 2010, President Obama signed into law the Dodd-Frank Act. Many of the provisions of the Dodd-Frank Act have had extended

implementation periods and delayed effective dates and have required extensive rulemaking by regulatory authorities. While many of the rules
required to be written have been promulgated, some have not yet been implemented. Although the full impact of the
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Dodd-Frank Act on Ares Capital or its portfolio companies may not be known for an extended period of time, the Dodd-Frank Act, including the
rules implementing its provisions and the interpretation of those rules, along with other legislative and regulatory proposals directed at the
financial services industry or affecting taxation that are proposed or pending in the U.S. Congress, may negatively impact the operations, cash
flows or financial condition of Ares Capital or its portfolio companies, impose additional costs on Ares Capital or its portfolio companies,
intensify the regulatory supervision of Ares Capital or its portfolio companies or otherwise adversely affect Ares Capital's business or the
business of its portfolio companies.

Over the last several years, there also has been an increase in regulatory attention to the extension of credit outside of the traditional
banking sector, raising the possibility that some portion of the non-bank financial sector will be subject to new regulation. While it cannot be
known at this time whether any regulation will be implemented or what form it will take, increased regulation of non-bank credit extension
could negatively impact Ares Capital's operating results or financial condition, impose additional costs on Ares Capital, intensify the regulatory
supervision of Ares Capital or otherwise adversely affect Ares Capital's business.

Ares Capital's investment adviser's liability is limited under the investment advisory and management agreement, and Ares Capital is
required to indemnify its investment adviser against certain liabilities, which may lead Ares Capital's investment adviser to act in a riskier
manner on Ares Capital's behalf than it would when acting for its own account.

Ares Capital's investment adviser has not assumed any responsibility to Ares Capital other than to render the services described in the
investment advisory and management agreement, and it will not be responsible for any action of Ares Capital's board of directors in declining to
follow Ares Capital's investment adviser's advice or recommendations. Pursuant to the investment advisory and management agreement, Ares
Capital's investment adviser and its members and their respective officers, managers, partners, agents, employees, controlling persons and
members and any other person or entity affiliated with it will not be liable to Ares Capital for their acts under the investment advisory and
management agreement, absent willful misfeasance, bad faith, gross negligence or reckless disregard in the performance of their duties. Ares
Capital has agreed to indemnify, defend and protect Ares Capital's investment adviser and its members and their respective officers, managers,
partners, agents, employees, controlling persons and members and any other person or entity affiliated with it with respect to all damages,
liabilities, costs and expenses arising out of or otherwise based upon the performance of any of the investment adviser's duties or obligations
under the investment advisory and management agreement or otherwise as an investment adviser of Ares Capital, and not arising out of willful
misfeasance, bad faith, gross negligence or reckless disregard in the performance of their duties under the investment advisory and management
agreement. These protections may lead Ares Capital's investment adviser to act in a riskier manner when acting on Ares Capital's behalf than it
would when acting for its own account. See " Ares Capital's investment adviser's fee structure may induce it to make certain investments,
including speculative investments."

Ares Capital may be obligated to pay Ares Capital's investment adviser certain fees even if Ares Capital incurs a loss.
/4 y 4

Ares Capital's investment adviser is entitled to income based fees for each fiscal quarter in an amount equal to a percentage of the excess of
Ares Capital's pre-incentive fee net investment income for that quarter (before deducting any income based fee and capital gains incentive fees
and certain other items) above a threshold return for that quarter. Ares Capital's pre-incentive fee net investment income for income based fee
purposes excludes realized and unrealized capital losses or depreciation and income taxes related to realized gains that Ares Capital may incur in
the fiscal quarter, even if such capital losses or depreciation and income taxes related to realized gains result in a net loss on
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Ares Capital's statement of operations for that quarter. Thus, Ares Capital may be required to pay Ares Capital's investment adviser income
based fees for a fiscal quarter even if there is a decline in the value of Ares Capital's portfolio or Ares Capital incurs a net loss for that quarter.

Under the investment advisory and management agreement, Ares Capital will defer cash payment of any income based fee and the capital
gains incentive fee otherwise earned by Ares Capital's investment adviser if, during the most recent four full calendar quarter periods ending on
or prior to the date such payment is to be made, the sum of (1) Ares Capital's aggregate distributions to its stockholders and (2) Ares Capital's
change in net assets (defined as total assets less indebtedness and before taking into account any income based fees or capital gains incentive
fees accrued during the period) is less than 7.0% of its net assets (defined as total assets less indebtedness) at the beginning of such period. These
calculations will be adjusted for any share issuances or repurchases. Any such deferred fees will be carried over for payment in subsequent
calculation periods to the extent such payment can then be made under the investment advisory and management agreement.

If a portfolio company defaults on a loan that is structured to provide accrued interest, it is possible that accrued interest previously used in
the calculation of income based fees will become uncollectible. Ares Capital's investment adviser is not under any obligation to reimburse Ares
Capital for any part of income based fees it received that was based on accrued income that Ares Capital never receives as a result of a default
on the obligation that resulted in the accrual of such income.

Ares Capital's SBIC subsidiary is subject to SBA regulations.

Ares Capital's wholly owned subsidiary, Ares Venture Finance, L.P., or "AVF LP," is a licensed Small Business Investment Company
("SBIC") and is regulated by the Small Business Administration ("SBA"). As of March 31, 2016, AVF LP held approximately $76.6 million in
assets and accounted for approximately 0.8% of Ares Capital's total assets. AVF LP obtains leverage by issuing the SBA Debentures. As of
March 31, 2016, AVF LP had approximately $25 million in aggregate principal amount of the SBA Debentures outstanding.

If AVF LP fails to comply with applicable regulations, the SBA could, depending on the severity of the violation, limit or prohibit
AVF LP's use of SBA Debentures, declare outstanding SBA Debentures immediately due and payable, and/or limit AVF LP from making new
investments. In addition, the SBA could revoke or suspend AVF LP's license for willful or repeated violation of, or willful or repeated failure to
observe, any provision of the Small Business Investment Act of 1958, as amended, or the "Small Business Investment Act," or any rule or
regulation promulgated thereunder. AVF LP's status as an SBIC does not automatically assure that it will receive SBA Debenture funding.
Receipt of SBA leverage funding is dependent upon whether AVF LP is and continues to be in compliance with SBA regulations and policies
and whether funding is available. The amount of SBA leverage funding available to SBICs is dependent upon annual Congressional
authorizations and in the future may be subject to annual Congressional appropriations. There can be no assurance that there will be sufficient
debenture funding available at the times desired by AVF LP. For more information on SBA Debentures or the SBA regulations to which
AVF LP is subject, see "Regulation SBA Regulation."

Ares Capital has elected to be treated as a RIC and operate in a manner so as to qualify for the U.S. federal income tax treatment applicable
to RICs. Among other things, in order to maintain its RIC status, Ares Capital must distribute to its stockholders on a timely basis generally an
amount equal to at least 90% of its investment company taxable income, which includes taxable income from AVF LP. AVF LP may be limited
by SBA regulations from making certain distributions to Ares Capital that may be necessary to timely make distributions to stockholders and to
maintain its status as a RIC. Compliance with the SBA regulations may cause Ares Capital to fail to qualify as a RIC and consequently result in
the imposition of additional corporate-level income taxes on Ares Capital.
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Noncompliance with the SBA regulations may result in adverse consequences for AVF LP as described above.

Declines in market prices and liquidity in the corporate debt markets can result in significant net unrealized depreciation of Ares
Capital's portfolio, which in turn would reduce its net asset value.

As a BDC, Ares Capital is required to carry its investments at market value or, if no market value is ascertainable, at fair value as
determined in good faith by or under the direction of Ares Capital's board of directors. Ares Capital may take into account the following types of
factors, if relevant, in determining the fair value of its investments: the enterprise value of a portfolio company (the entire value of the portfolio
company to a market participant, including the sum of the values of debt and equity securities used to capitalize the enterprise at a point in time),
the nature and realizable value of any collateral, the portfolio company's ability to make payments and its earnings and discounted cash flow, the
markets in which the portfolio company does business, a comparison of the portfolio company's securities to similar publicly traded securities,
changes in the interest rate environment and the credit markets generally that may affect the price at which similar investments would trade in
their principal markets and other relevant factors. When an external event such as a purchase transaction, public offering or subsequent equity
sale occurs, Ares Capital uses the pricing indicated by the external event to corroborate Ares Capital's valuation. While most of Ares Capital's
investments are not publicly traded, applicable accounting standards require Ares Capital to assume as part of its valuation process that its
investments are sold in a principal market to market participants (even if Ares Capital plans on holding an investment through its maturity). As a
result, volatility in the capital markets can also adversely affect Ares Capital's investment valuations. Decreases in the market values or fair
values of Ares Capital's investments are recorded as unrealized depreciation. The effect of all of these factors on Ares Capital's portfolio can
reduce Ares Capital's net asset value by increasing net unrealized depreciation in the portfolio. Depending on market conditions, Ares Capital
could incur substantial realized losses and may suffer unrealized losses, which could have a material adverse effect on its business, financial
condition or results of operations.

Economic recessions or downturns could impair Ares Capital's portfolio companies and harm Ares Capital's operating results.

Many of Ares Capital's portfolio companies may be susceptible to economic downturns or recessions and may be unable to repay Ares
Capital's loans during these periods. Therefore, during these periods Ares Capital's non-performing assets may increase and the value of its
portfolio may decrease if it is required to write down the values of its investments. Adverse economic conditions may also decrease the value of
collateral securing some of Ares Capital's loans and the value of Ares Capital's equity investments. Economic slowdowns or recessions could
lead to financial losses in Ares Capital's portfolio and a decrease in revenues, net income and assets. Unfavorable economic conditions also
could increase Ares Capital's funding costs, limit Ares Capital's access to the capital markets or result in a decision by lenders not to extend
credit to Ares Capital. These events could prevent Ares Capital from increasing investments and harm Ares Capital's operating results. Ares
Capital experienced to some extent such effects as a result of the economic downturn that occurred from 2008 through 2009 and may experience
such effects again in any future downturn or recession.

A portfolio company's failure to satisfy financial or operating covenants imposed by Ares Capital or other lenders could lead to defaults
and, potentially, acceleration of the time when the loans are due and foreclosure on its assets representing collateral for its obligations, which
could trigger cross defaults under other agreements and jeopardize Ares Capital's portfolio company's ability to meet its obligations under the
debt that Ares Capital holds and the value of any equity securities Ares Capital owns. Ares Capital may incur expenses to the extent necessary to
seek recovery upon default or to negotiate new terms with a defaulting portfolio company.
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Investments in privately held middle-market companies involve significant risks.

Ares Capital primarily invests in privately held U.S. middle-market companies. Investments in privately held middle-market companies
involve a number of significant risks, including the following:

these companies may have limited financial resources and may be unable to meet their obligations, which may be
accompanied by a deterioration in the value of any collateral and a reduction in the likelihood of Ares Capital realizing any

guarantees Ares Capital may have obtained in connection with its investment;

they typically have shorter operating histories, narrower product lines and smaller market shares than larger businesses,
which tend to render them more vulnerable to competitors' actions and market conditions, as well as general economic

downturns;

they typically depend on the management talents and efforts of a small group of persons; therefore, the death, disability,
resignation or termination of one or more of these persons could have a material adverse effect on Ares Capital's portfolio

company and, in turn, on Ares Capital;

there is generally little public information about these companies. These companies and their financial information are not
subject to the Exchange Act and other regulations that govern public companies, and Ares Capital may be unable to uncover
all material information about these companies, which may prevent Ares Capital from making a fully informed investment

decision and cause Ares Capital to lose money on Ares Capital's investments;

they generally have less predictable operating results and may require substantial additional capital to support their
operations, finance expansion or maintain their competitive position;

Ares Capital's executive officers, directors and Ares Capital's investment adviser may, in the ordinary course of business, be
named as defendants in litigation arising from Ares Capital's investments in Ares Capital's portfolio companies;

changes in laws and regulations, as well as their interpretations, may adversely affect their business, financial structure or
prospects; and

they may have difficulty accessing the capital markets to meet future capital needs.
Ares Capital's debt investments may be risky and Ares Capital could lose all or part of its investment.

The debt that Ares Capital invests in is typically not initially rated by any rating agency, but Ares Capital believes that if such investments
were rated, they would be below investment grade (rated lower than "Baa3" by Moody's Investors Service, lower than "BBB " by Fitch Ratings
or lower than "BBB " by Standard & Poor's Ratings Services), which under the guidelines established by these entities is an indication of having
predominantly speculative characteristics with respect to the issuer's capacity to pay interest and repay principal. Bonds that are rated below
investment grade are sometimes referred to as "high yield bonds" or "junk bonds." Therefore, Ares Capital's investments may result in an above
average amount of risk and volatility or loss of principal. While the debt Ares Capital invests in is often secured, such security does not
guarantee that Ares Capital will receive principal and interest payments according to the terms of the loan, or that the value of any collateral will
be sufficient to allow Ares Capital to recover all or a portion of the outstanding amount of the loan should Ares Capital be forced to enforce its
remedies.

Ares Capital also may invest in assets other than first and second lien and mezzanine debt investments, including high-yield securities, U.S.
government securities, credit derivatives and other structured securities and certain direct equity investments. These investments entail additional
risks that could adversely affect Ares Capital's investment returns.
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Investments in equity securities, many of which are illiquid with no readily available market, involve a substantial degree of risk.

Ares Capital may purchase common and other equity securities. Although common stock has historically generated higher average total
returns than fixed income securities over the long-term, common stock also has experienced significantly more volatility in those returns. The
equity securities Ares Capital acquires may fail to appreciate and may decline in value or become worthless and Ares Capital's ability to recover
its investment will depend on its portfolio company's success. Investments in equity securities involve a number of significant risks, including:

any equity investment Ares Capital makes in a portfolio company could be subject to further dilution as a result of the
issuance of additional equity interests and to serious risks as a junior security that will be subordinate to all indebtedness
(including trade creditors) or senior securities in the event that the issuer is unable to meet its obligations or becomes subject
to a bankruptcy process;

to the extent that the portfolio company requires additional capital and is unable to obtain it, Ares Capital may not recover
Ares Capital's investment; and

in some cases, equity securities in which Ares Capital invests will not pay current dividends, and Ares Capital's ability to
realize a return on its investment, as well as to recover its investment, will be dependent on the success of the portfolio
company. Even if the portfolio company is successful, Ares Capital's ability to realize the value of its investment may be
dependent on the occurrence of a liquidity event, such as a public offering or the sale of the portfolio company. It is likely to
take a significant amount of time before a liquidity event occurs or Ares Capital can otherwise sell its investment. In
addition, the equity securities Ares Capital receives or invests in may be subject to restrictions on resale during periods in
which it could be advantageous to sell them.

There are special risks associated with investing in preferred securities, including:

preferred securities may include provisions that permit the issuer, at its discretion, to defer distributions for a stated period
without any adverse consequences to the issuer. If Ares Capital owns a preferred security that is deferring its distributions, it

may be required to report income for tax purposes before it receives such distributions;

preferred securities are subordinated to debt in terms of priority to income and liquidation payments, and therefore will be
subject to greater credit risk than debt;

preferred securities may be substantially less liquid than many other securities, such as common stock or U.S. government
securities; and

generally, preferred security holders have no voting rights with respect to the issuing company, subject to limited exceptions.

Additionally, when Ares Capital invests in first lien senior secured loans (including unitranche loans), second lien senior secured loans or
mezzanine debt, Ares Capital may acquire warrants or other equity securities as well. Ares Capital's goal is ultimately to dispose of such equity
interests and realize gains upon its disposition of such interests. However, the equity interests Ares Capital receive may not appreciate in value
and, in fact, may decline in value. Accordingly, Ares Capital may not be able to realize gains from its equity interests and any gains that it does
realize on the disposition of any equity interests may not be sufficient to offset any other losses Ares Capital experiences.

Ares Capital may invest, to the extent permitted by law, in the equity securities of investment funds that are operating pursuant to certain
exceptions to the Investment Company Act and in advisers to similar investment funds and, to the extent Ares Capital so invests, will bear its
ratable share of any
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such company's expenses, including management and performance fees. Ares Capital will also remain obligated to pay the base management
fee, income based fee and capital gains incentive fee to Ares Capital's investment adviser with respect to the assets invested in the securities and
instruments of such companies. With respect to each of these investments, each of Ares Capital common stockholders will bear his or her share
of the base management fee, income based fee and capital gains incentive fee due to Ares Capital's investment adviser as well as indirectly
bearing the management and performance fees and other expenses of any such investment funds or advisers.

There may be circumstances in which Ares Capital's debt investments could be subordinated to claims of other creditors or Ares
Capital could be subject to lender liability claims.

If one of Ares Capital's portfolio companies were to go bankrupt, even though Ares Capital may have structured Ares Capital's interest as
senior debt, depending on the facts and circumstances, a bankruptcy court might recharacterize Ares Capital's debt holding as an equity
investment and subordinate all or a portion of its claim to that of other creditors. In addition, lenders can be subject to lender liability claims for
actions taken by them where they become too involved in the borrower's business or exercise control over the borrower. For example, Ares
Capital could become subject to a lender's liability claim, if, among other things, Ares Capital actually renders significant managerial assistance.

Ares Capital's portfolio companies may incur debt or issue equity securities that rank equally with, or senior to, Ares Capital's
investments in such companies.

Ares Capital's portfolio companies may have, or may be permitted to incur, other debt, or issue other equity securities, that rank equally
with, or senior to, Ares Capital's investments. By their terms, such instruments may provide that the holders are entitled to receive payment of
dividends, interest or principal on or before the dates on which Ares Capital is entitled to receive payments in respect of Ares Capital's
investments. These debt instruments would usually prohibit the portfolio companies from paying interest on or repaying Ares Capital's
investments in the event and during the continuance of a default under such debt. Also, in the event of insolvency, liquidation, dissolution,
reorganization or bankruptcy of a portfolio company, holders of securities ranking senior to Ares Capital's investment in that portfolio company
typically are entitled to receive payment in full before Ares Capital receives any distribution in respect of Ares Capital's investment. After
repaying such holders, the portfolio company may not have any remaining assets to use for repaying its obligation to Ares Capital. In the case of
securities ranking equally with Ares Capital's investments, Ares Capital would have to share on an equal basis any distributions with other
security holders in the event of an insolvency, liquidation, dissolution, reorganization or bankruptcy of the relevant portfolio company.

The rights Ares Capital may have with respect to the collateral securing any junior priority loans it makes to Ares Capital's portfolio
companies may also be limited pursuant to the terms of one or more intercreditor agreements (including agreements governing "first out" and
"last out" structures) that Ares Capital enters into with the holders of senior debt. Under such an intercreditor agreement, at any time that senior
obligations are outstanding, Ares Capital may forfeit certain rights with respect to the collateral to the holders of the senior obligations. These
rights may include the right to commence enforcement proceedings against the collateral, the right to control the conduct of such enforcement
proceedings, the right to approve amendments to collateral documents, the right to release liens on the collateral and the right to waive past
defaults under collateral documents. Ares Capital may not have the ability to control or direct such actions, even if as a result Ares Capital's
rights as junior lenders are adversely affected.
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When Ares Capital is a debt or minority equity investor in a portfolio company, it is often not in a position to exert influence on the
entity, and other equity holders and management of the company may make decisions that could decrease the value of Ares Capital's
portfolio holdings.

When Ares Capital makes debt or minority equity investments, Ares Capital is subject to the risk that a portfolio company may make
business decisions with which it disagrees and the other equity holders and management of such company may take risks or otherwise act in
ways that do not serve Ares Capital's interests. As a result, a portfolio company may make decisions that could decrease the value of Ares
Capital's investment.

Ares Capital's portfolio companies may be highly leveraged.

Some of Ares Capital's portfolio companies may be highly leveraged, which may have adverse consequences to these companies and to
Ares Capital as an investor. These companies may be subject to restrictive financial and operating covenants and the leverage may impair these
companies' ability to finance their future operations and capital needs. As a result, these companies' flexibility to respond to changing business
and economic conditions and to take advantage of business opportunities may be limited. Further, a leveraged company's income and net assets
will tend to increase or decrease at a greater rate than if borrowed money were not used.

Ares Capital's investment adviser's fee structure may induce it to make certain investments, including speculative investments.

The fees payable by Ares Capital to its investment adviser may create an incentive for Ares Capital's investment adviser to make
investments on Ares Capital's behalf that are risky or more speculative than would be the case in the absence of such compensation arrangement.
The way in which income based fees payable to Ares Capital's investment adviser are determined, which are calculated as a percentage of the
return on invested capital, may encourage Ares Capital's investment adviser to use leverage to increase the return on Ares Capital's investments.
Under certain circumstances, the use of leverage may increase the likelihood of default, which would disfavor the holders of Ares Capital
common stock and the holders of securities convertible into Ares Capital common stock. In addition, Ares Capital's investment adviser will
receive the capital gains incentive fee based, in part, upon net capital gains realized on Ares Capital's investments. Unlike income based fees,
there is no hurdle rate applicable to the capital gains incentive fee. As a result, Ares Capital's investment adviser may have a tendency to invest
more in investments that are likely to result in capital gains as compared to income producing securities. Such a practice could result in Ares
Capital's investing in more speculative securities than would otherwise be the case, which could result in higher investment losses, particularly
during economic downturns.

The income based fees will be computed and paid on income that has been accrued but not yet received in cash, including as a result of
investments with a deferred interest feature such as debt instruments with PIK interest, preferred stock with PIK dividends and zero coupon
securities. If a portfolio company defaults on a loan that is structured to provide accrued interest, it is possible that accrued interest previously
used in the calculation of the income based fee will become uncollectible. Ares Capital's investment adviser is not under any obligation to
reimburse Ares Capital for any part of the fees it received that were based on such accrued interest that Ares Capital never actually received.

Because of the structure of the income based fees, it is possible that Ares Capital may have to pay income based fees in a quarter during
which Ares Capital incurs a loss. For example, if Ares Capital receives pre-incentive fee net investment income in excess of the hurdle rate for a
quarter, Ares Capital will pay the applicable income based fees even if Ares Capital has incurred a loss in that quarter due to realized and/or
unrealized capital losses. In addition, if market interest rates rise, Ares Capital's investment adviser may be able to invest Ares Capital's funds in
debt instruments that provide for a
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higher return, which would increase Ares Capital's pre-incentive fee net investment income and make it easier for Ares Capital's investment
adviser to surpass the fixed hurdle rate and receive income based fees.

Ares Capital's investments in foreign companies may involve significant risks in addition to the risks inherent in U.S. investments.

Ares Capital's investment strategy contemplates potential investments in foreign companies. Investing in foreign companies may expose
Ares Capital to additional risks not typically associated with investing in U.S. companies. These risks include changes in exchange control
regulations, political and social instability, expropriation, imposition of foreign taxes (potentially at confiscatory levels), less liquid markets, less
available information than is generally the case in the United States, higher transaction costs, less government supervision of exchanges, brokers
and issuers, less developed bankruptcy laws, difficulty in enforcing contractual obligations, lack of uniform accounting and auditing standards
and greater price volatility.

Although most of Ares Capital's investments will be U.S. dollar denominated, Ares Capital's investments that are denominated in a foreign
currency will be subject to the risk that the value of a particular currency will change in relation to one or more other currencies. Among the
factors that may affect currency values are trade balances, the level of short-term interest rates, differences in relative values of similar assets in
different currencies, long-term opportunities for investment and capital appreciation and political developments. Ares Capital may employ
hedging techniques to minimize these risks, but Ares Capital cannot assure you that such strategies will be effective or without risk to Ares
Capital.

Ares Capital may expose itself to risks if it engages in hedging transactions.

Ares Capital has and may in the future enter into hedging transactions, which may expose Ares Capital to risks associated with such
transactions. Ares Capital may utilize instruments such as forward contracts, currency options and interest rate swaps, caps, collars and floors to
seek to hedge against fluctuations in the relative values of its portfolio positions from changes in currency exchange rates and market interest
rates. Use of these hedging instruments may include counter-party credit risk.

Hedging against a decline in the values of Ares Capital's portfolio positions does not eliminate the possibility of fluctuations in the values
of such positions or prevent losses if the values of such positions decline. However, such hedging can establish other positions designed to gain
from those same developments, thereby offsetting the decline in the value of such portfolio positions. Such hedging transactions may also limit
the opportunity for gain if the values of the underlying portfolio positions should increase. Moreover, it may not be possible to hedge against an
exchange rate or interest rate fluctuation that is so generally anticipated that Ares Capital is not able to enter into a hedging transaction at an
acceptable price.

The success of Ares Capital's hedging transactions will depend on its ability to correctly predict movements in currencies and interest rates.
Therefore, while Ares Capital may enter into such transactions to seek to reduce currency exchange rate and interest rate risks, unanticipated
changes in currency exchange rates or interest rates may result in poorer overall investment performance than if it had not engaged in any such
hedging transactions. In addition, the degree of correlation between price movements of the instruments used in a hedging strategy and price
movements in the portfolio positions being hedged may vary. Moreover, for a variety of reasons, Ares Capital may not seek to (or be able to)
establish a perfect correlation between such hedging instruments and the portfolio holdings being hedged. Any such imperfect correlation may
prevent Ares Capital from achieving the intended hedge and expose Ares Capital to risk of loss. In addition, it may not be possible to hedge fully
or perfectly against currency fluctuations affecting the value of securities denominated in non-U.S.
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currencies because the value of those securities is likely to fluctuate as a result of factors not related to currency fluctuations. See also "Risk
Factors Risks Relating to Ares Capital Ares Capital is exposed to risks associated with changes in interest rates."

Ares Capital's shares of common stock are currently trading at a discount from net asset value and may continue to do so in the future,
which could limit Ares Capital's ability to raise additional equity capital.

Shares of closed-end investment companies frequently trade at a market price that is less than the net asset value that is attributable to those
shares. This characteristic of closed-end investment companies is separate and distinct from the risk that Ares Capital's net asset value per share
may decline. It is not possible to accurately predict whether any shares of Ares Capital common stock will trade at, above, or below net asset
value. BDCs as an industry, including Ares Capital, have been trading below net asset value as a result of recent stock market volatility. See
"Risks Relating to Ares Capital The capital markets may experience periods of disruption and instability." Such market conditions may
materially and adversely affect debt and equity capital markets, which may have a negative impact on Ares Capital's business and operations."
When Ares Capital common stock is trading below its net asset value per share, Ares Capital will generally not be able to issue additional shares
of Ares Capital common stock at its market price without first obtaining approval for such issuance from Ares Capital stockholders and Ares
Capital's independent directors. Pursuant to approval granted at a special meeting of stockholders held on May 12, 2016, Ares Capital currently
are permitted to sell or otherwise issue shares of Ares Capital common stock at a price below net asset value, subject to certain limitations and
determinations that must be made by Ares Capital's board of directors. Such stockholder approval expires on May 12, 2017.

There is a risk that investors in Ares Capital common stock may not receive dividends or that Ares Capital's dividends may not grow
over time and that investors in Ares Capital's debt securities may not receive all of the interest income to which they are entitled.

Ares Capital intends to make distributions on a quarterly basis to Ares Capital's stockholders out of assets legally available for distribution.
Ares Capital cannot assure you that Ares Capital will achieve investment results that will allow Ares Capital to make a specified level of cash
distributions or year-to-year increases in cash distributions. If Ares Capital declares a dividend and if more stockholders opt to receive cash
distributions rather than participate in its reinvestment plan, Ares Capital may be forced to sell some of its investments in order to make cash
dividend payments.

In addition, due to the asset coverage test applicable to Ares Capital as a BDC, Ares Capital may be limited in its ability to make
distributions. Certain of the Facilities may also limit Ares Capital's ability to declare dividends if Ares Capital defaults under certain provisions.
Further, if Ares Capital invests a greater amount of assets in equity securities that do not pay current dividends, it could reduce the amount
available for distribution. See "Market Price, Dividend and Distribution Information."

The above-referenced restrictions on distributions may also inhibit Ares Capital's ability to make required interest payments to holders of its
debt, which may cause a default under the terms of its debt agreements. Such a default could materially increase Ares Capital's cost of raising
capital, as well as cause Ares Capital to incur penalties under the terms of its debt agreements.

Provisions of the Maryland General Corporation Law and of Ares Capital's charter and bylaws could deter takeover attempts and have
an adverse effect on the price of Ares Capital common stock.

The Maryland General Corporation Law ("MGCL"), Ares Capital's charter and Ares Capital's bylaws contain provisions that may
discourage, delay or make more difficult a change in control of Ares Capital or the removal of Ares Capital's directors. Ares Capital is subject to

the Maryland Business Combination Act (the "Business Combination Act"), subject to any applicable requirements of the
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Investment Company Act. Ares Capital's board of directors has adopted a resolution exempting from the Business Combination Act any
business combination between Ares Capital and any other person, subject to prior approval of such business combination by Ares Capital's
board, including approval by a majority of Ares Capital's independent directors. If the resolution exempting business combinations is repealed or
Ares Capital's board or independent directors do not approve a business combination, the Business Combination Act may discourage third
parties from trying to acquire control of Ares Capital and may increase the difficulty of consummating such an offer. Ares Capital's bylaws
exempt from the Maryland Control Share Acquisition Act (the "Control Share Acquisition Act") acquisitions of Ares Capital's stock by any
person. If Ares Capital amends its bylaws to repeal the exemption from the Control Share Acquisition Act, subject to any applicable
requirements of the Investment Company Act, the Control Share Acquisition Act also may make it more difficult for a third party to obtain
control of Ares Capital and may increase the difficulty of consummating such an offer.

Ares Capital has also adopted measures that may make it difficult for a third party to obtain control of Ares Capital, including provisions of
its charter classifying Ares Capital's board of directors into three classes serving staggered three-year terms, and provisions of its charter
authorizing Ares Capital's board of directors to classify or reclassify shares of Ares Capital's stock into one or more classes or series, to cause the
issuance of additional shares of Ares Capital's stock, and to amend its charter from time to time, without stockholder approval, to increase or
decrease the aggregate number of shares of stock or the number of shares of stock of any class or series that Ares Capital has authority to issue.
These provisions, as well as other provisions of Ares Capital's charter and bylaws, may discourage, delay, defer, make more difficult or prevent
a transaction or a change in control that might otherwise be in your best interest.

Investing in Ares Capital common stock may involve an above average degree of risk.

The investments Ares Capital make in accordance with its investment objective may result in a higher amount of risk than alternative
investment options and volatility or loss of principal. Ares Capital's investments in portfolio companies may be highly speculative and
aggressive and, therefore, an investment in Ares Capital's securities may not be suitable for someone with lower risk tolerance.

The market price of Ares Capital common stock may fluctuate significantly.

The capital and credit markets have experienced periods of volatility and disruption over the past several years. The market price and
liquidity of the market for shares of Ares Capital common stock may be significantly affected by numerous factors, some of which are beyond
Ares Capital's control and may not be directly related to Ares Capital's operating performance. These factors include:

significant volatility in the market price and trading volume of securities of publicly traded RICs, BDCs or other companies
in Ares Capital's sector, which are not necessarily related to the operating performance of these companies;

price and volume fluctuations in the overall stock market from time to time;

the inclusion or exclusion of Ares Capital common stock from certain indices;

changes in law, regulatory policies or tax guidelines, or interpretations thereof, particularly with respect to RICs or BDCs;

loss of Ares Capital's RIC status;

changes in Ares Capital's earnings or variations in Ares Capital's operating results;

changes in the value of Ares Capital's portfolio of investments;
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announcements with respect to significant transactions, including with respect to the Transactions;

any shortfall in revenue or net income or any increase in losses from levels expected by investors or securities analysts;

departure of Ares Capital Management's key personnel;

operating performance of companies comparable to Ares Capital;

short-selling pressure with respect to shares of Ares Capital common stock or BDCs generally;

future sales of Ares Capital's securities convertible into or exchangeable or exercisable for Ares Capital common stock or the
conversion of such securities, including the Convertible Unsecured Notes;

uncertainty surrounding the strength of the U.S. economic recovery;

concerns regarding Brexit and European sovereign debt;

concerns regarding volatility in the Chinese stock market and Chinese currency;

concerns regarding continued volatility of oil prices;

general economic trends and other external factors; and

loss of a major funding source.

In the past, following periods of volatility in the market price of a company's securities, securities class action litigation has often been
brought against that company. If Ares Capital's stock price fluctuates significantly, Ares Capital may be the target of securities litigation in the
future. Securities litigation could result in substantial costs and divert management's attention and resources from Ares Capital's business.

Ares Capital may in the future determine to issue preferred stock, which could adversely affect the market value of Ares Capital
common stock.

The issuance of shares of preferred stock with dividend or conversion rights, liquidation preferences or other economic terms favorable to
the holders of preferred stock could adversely affect the market price for Ares Capital common stock by making an investment in the common
stock less attractive. In addition, the dividends on any preferred stock Ares Capital issue must be cumulative. Payment of dividends and
repayment of the liquidation preference of preferred stock must take preference over any dividends or other payments to Ares Capital common
stockholders, and holders of preferred stock are not subject to any of Ares Capital's expenses or losses and are not entitled to participate in any
income or appreciation in excess of their stated preference (other than convertible preferred stock that converts into common stock). In addition,
under the Investment Company Act, preferred stock constitutes a "senior security" for purposes of the 200% asset coverage test.

The net asset value per share of Ares Capital common stock may be diluted if Ares Capital sell shares of Ares Capital common stock in
one or more offerings at prices below the then current net asset value per share of Ares Capital common stock or securities to subscribe for
or convertible into shares of Ares Capital common stock.

At a special meeting of stockholders held on May 12, 2016, subject to certain determinations required to be made by Ares Capital's board of
directors, Ares Capital stockholders approved Ares Capital's ability to sell or otherwise issue shares of Ares Capital common stock, in an amount
not exceeding 25% of Ares Capital's then outstanding common stock, at a price below the then current net asset value per share during a period
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that began on May 12, 2016 and expires on May 12, 2017.
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In addition, at Ares Capital's 2009 annual stockholders meeting, Ares Capital stockholders approved a proposal authorizing Ares Capital to
sell or otherwise issue warrants or securities to subscribe for or convertible into shares of Ares Capital common stock subject to certain
limitations (including, without limitation, that the number of shares issuable does not exceed 25% of Ares Capital's then outstanding common
stock and that the exercise or conversion price thereof is not, at the date of issuance, less than the greater of the market value per share and the
net asset value per share of Ares Capital common stock). The authorization granted to sell or issue warrants or securities to subscribe for or
convertible into shares of Ares Capital common stock has no expiration.

Any decision to sell shares of Ares Capital common stock below its then current net asset value per share or securities to subscribe for or
convertible into shares of Ares Capital common stock would be subject to the determination by Ares Capital's board of directors that such
issuance is in Ares Capital's and its stockholders' best interests.

If Ares Capital were to sell shares of Ares Capital common stock below its then current net asset value per share, such sales would result in
an immediate dilution to the net asset value per share of Ares Capital common stock. This dilution would occur as a result of the sale of shares at
a price below the then current net asset value per share of Ares Capital common stock and a proportionately greater decrease in the stockholders'
interest in Ares Capital's earnings and assets and their voting interest in Ares Capital than the increase in Ares Capital's assets resulting from
such issuance. Because the number of shares of common stock that could be so issued and the timing of any issuance is not currently known, the
actual dilutive effect cannot be predicted. See "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance
of Ares Capital Common Stock Pursuant to the Merger Agreement."

In addition, if Ares Capital issues warrants or securities to subscribe for or convertible into shares of Ares Capital common stock, subject to
certain limitations, the exercise or conversion price per share could be less than net asset value per share at the time of exercise or conversion
(including through the operation of anti-dilution protections). Because Ares Capital would incur expenses in connection with any issuance of
such securities, such issuance could result in a dilution of the net asset value per share at the time of exercise or conversion. This dilution would
include reduction in net asset value per share as a result of the proportionately greater decrease in the stockholders' interest in Ares Capital's
earnings and assets and their voting interest than the increase in Ares Capital's assets resulting from such issuance.

Further, if current stockholders of Ares Capital do not purchase any shares to maintain their percentage interest, regardless of whether such
offering is above or below the then current net asset value per share, their voting power will be diluted.

Ares Capital stockholders will experience dilution in their ownership percentage if they opt out of Ares Capital's dividend reinvestment
plan.

All dividends declared in cash payable to stockholders that are participants in Ares Capital's dividend reinvestment plan are automatically
reinvested in shares of Ares Capital common stock. As a result, Ares Capital stockholders that opt out of Ares Capital's dividend reinvestment
plan will experience dilution in their ownership percentage of Ares Capital common stock over time.

Ares Capital stockholders may experience dilution upon the conversion of the Convertible Unsecured Notes.

The 2017 Convertible Notes are convertible into shares of Ares Capital common stock beginning on September 15, 2016 or, under certain
circumstances, earlier. The 2018 Convertible Notes are convertible into shares of Ares Capital common stock beginning on July 15, 2017 or,

under certain circumstances, earlier. The 2019 Convertible Notes are convertible into shares of Ares Capital common
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stock beginning on July 15, 2018 or, under certain circumstances, earlier. Upon conversion of the other Convertible Unsecured Notes, Ares
Capital has the choice to pay or deliver, as the case may be, at Ares Capital's election, cash, shares of Ares Capital common stock or a
combination of cash and shares of Ares Capital common stock. As of March 31, 2016, the conversion price of the 2017 Convertible Notes was
effectively $18.89 per share, the conversion price of the 2018 Convertible Notes was effectively $19.64 per share and the conversion price of the
2019 Convertible Notes was effectively $19.99 per share, in each case taking into account certain de minimis adjustments that will be made on
the conversion date and subject to further adjustment in certain circumstances. If Ares Capital elect to deliver shares of common stock upon a
conversion at the time Ares Capital's tangible book value per share exceeds the conversion price in effect at such time, Ares Capital stockholders
may incur dilution. In addition, Ares Capital stockholders will experience dilution in their ownership percentage of common stock upon Ares
Capital's issuance of common stock in connection with the conversion of the Convertible Unsecured Notes and any dividends paid on Ares
Capital common stock will also be paid on shares issued in connection with such conversion after such issuance.

Ares Capital stockholders may receive shares of Ares Capital common stock as dividends, which could result in adverse tax
consequences to them.

In order to satisfy the Annual Distribution Requirement applicable to RICs, Ares Capital has the ability to declare a large portion of a
dividend in shares of Ares Capital common stock instead of in cash. As long as a portion of such dividend is paid in cash (which portion could
be as low as 20%) and certain requirements are met, the entire distribution would be treated as a dividend for U.S. federal income tax purposes.
As aresult, a stockholder would be taxed on 100% of the fair market value of the shares received as part of the dividend on the date a

stockholder received it in the same manner as a cash dividend, even though most of the dividend was paid in shares of Ares Capital common
stock.

Sales of substantial amounts of Ares Capital common stock in the public market may have an adverse effect on the market price of
Ares Capital common stock.

Sales of substantial amounts of Ares Capital common stock, or the availability of such common stock for sale (including as a result of the
conversion of Ares Capital's Convertible Unsecured Notes into common stock), could adversely affect the prevailing market prices for Ares
Capital common stock. If this occurs and continues, it could impair Ares Capital's ability to raise additional capital through the sale of securities
should Ares Capital desire to do so.

The trading market or market value of Ares Capital's publicly issued debt securities may fluctuate.

Ares Capital's publicly issued debt securities may or may not have an established trading market. Ares Capital cannot assure holders of
Ares Capital's debt securities that a trading market for Ares Capital's publicly issued debt securities will ever develop or be maintained if
developed. In addition to Ares Capital's creditworthiness, many factors may materially adversely affect the trading market for, and market value
of, Ares Capital's publicly issued debt securities. These factors include, but are not limited to, the following:

the time remaining to the maturity of these debt securities;

the outstanding principal amount of debt securities with terms identical to these debt securities;

the ratings assigned by national statistical ratings agencies;

the general economic environment;

the supply of such debt securities trading in the secondary market, if any;

the redemption or repayment features, if any, of these debt securities;
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the level, direction and volatility of market interest rates generally; and

market rates of interest higher or lower than rates borne by the debt securities.

Holders of Ares Capital's debt securities should also be aware that there may be a limited number of buyers if and when they decide to sell
their debt securities. This too may materially adversely affect the market value of the debt securities or the trading market for the debt securities.

Terms relating to redemption may materially adversely affect Ares Capital's noteholders' return on any debt securities that Ares Capital
may issue.

If Ares Capital's noteholders' debt securities are redeemable at Ares Capital's option, Ares Capital may choose to redeem their debt
securities at times when prevailing interest rates are lower than the interest rate paid on their debt securities. In addition, if Ares Capital's
noteholders' debt securities are subject to mandatory redemption, Ares Capital may be required to redeem their debt securities also at times when
prevailing interest rates are lower than the interest rate paid on their debt securities. In this circumstance, Ares Capital's noteholders may not be
able to reinvest the redemption proceeds in a comparable security at an effective interest rate as high as their debt securities being redeemed.

Ares Capital's credit ratings may not reflect all risks of an investment in its debt securities.

Ares Capital's credit ratings are an assessment by third parties of its ability to pay its obligations. Consequently, real or anticipated changes
in Ares Capital's credit ratings will generally affect the market value of its debt securities. Ares Capital's credit ratings, however, may not reflect
the potential impact of risks related to market conditions generally or other factors discussed above on the market value of or trading market for
the publicly issued debt securities.

Ares Capital may fail to complete the Transactions.

While there can be no assurances as to the exact timing, or that the Transactions will be completed at all, Ares Capital expects to complete
the Transactions as early as the fourth quarter of 2016. The completion of the Transactions is subject to certain conditions, including, among
others, American Capital stockholder approval, Ares Capital stockholder approval, required regulatory approvals, receipt of certain third party
consents and other customary closing conditions. Ares Capital intends to complete the Transactions as soon as possible; however, Ares Capital
cannot assure stockholders that the conditions required to completed the Transactions will be satisfied or waived on the anticipated schedule, or
at all. If the Transactions are not completed, Ares Capital will have incurred substantial expenses for which no ultimate benefit will have been
received. See " Risks Relating to the Transactions If the Transactions do not close, neither Ares Capital nor American Capital will benefit from
the expenses incurred in their pursuit." In addition, the merger agreement provides that, in connection with the termination of the merger
agreement under specified circumstances, American Capital or Ares Capital may be required to pay the other party a termination fee of
$140 million. See " Risks Relating to the Transactions Under certain circumstances, American Capital and Ares Capital are obligated to pay each
other a termination fee upon termination of the merger agreement." See "Description of the Merger Agreement" for a description of the terms of
the merger agreement and " Risks Relating to the Transactions" for a description of the risks that the combined company may face if the
Transactions are completed. Any investment decision stockholders make should be made with the understanding that the completion of the
Transactions may not happen as scheduled, or at all.
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Risks Relating to American Capital
American Capital may fail to complete the Transactions.

While there can be no assurances as to the exact timing, or that the Transactions will be completed at all, American Capital expects to
complete the Transactions as early as the fourth quarter of 2016. The completion of the Transactions is subject to certain conditions, including,
among others, American Capital stockholder approval, Ares Capital stockholder approval, required regulatory approvals, receipt of certain third
party consents and other customary closing conditions. American Capital intends to complete the Transactions as soon as possible; however,
American Capital cannot assure stockholders that the conditions required to complete the Transactions will be satisfied or waived on the
anticipated schedule, or at all.

If the Transactions are not completed, American Capital will have incurred substantial expenses for which no ultimate benefit will have
been received. See " Risks Relating to the Transactions If the Transactions do not close, neither Ares Capital nor American Capital will benefit
from the expenses incurred in their pursuit." In addition, the merger agreement provides that, in connection with the termination of the merger
agreement under specified circumstances, American Capital or Ares Capital may be required to pay the other party a termination fee of
$140 million. See " Risks Relating to the Transactions Under certain circumstances, American Capital and Ares Capital are obligated to pay each
other a termination fee upon termination of the merger agreement." See "Description of the Merger Agreement" for a description of the terms of
the merger agreement and " Risks Relating to the Transactions" for a description of the risks that the combined company may face if the
Transactions are completed. Any investment decision stockholders make should be made with the understanding that the completion of the
Transactions may not happen as scheduled, or at all.

If the merger agreement is terminated for any reason, the American Capital board of directors will be reconstituted pursuant to the terms of
the Settlement Agreement between American Capital and the Elliott Parties, which includes, among other terms, (1) setting the size of the
American Capital board of directors at ten directors and (2) appointing one director selected by the Elliott Parties and three additional
independent directors to be mutually agreed upon by American Capital and the Elliott Parties to replace four incumbent directors of the
American Capital board of directors. In addition, if the merger agreement is terminated for any reason, the terms of the Settlement Agreement
require the American Capital board of directors to establish a new strategic review committee to conduct a strategic review of American
Capital's business and make recommendations to the American Capital board of directors regarding business strategy. If the merger agreement is
terminated for any reason, both the new strategic review committee and the changes in the composition of the American Capital board of
directors could materially affect American Capital's business strategy. See "American Capital and Ares Capital Proposal #1: Adoption of the
Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Elliott Settlement Agreement."

Future adverse market and economic conditions could cause harm to American Capital's operating results.

Past recessions have had a significant negative impact on the operating performance and fair value of American Capital's portfolio
investments. American Capital has experienced losses during those recessions. Many of American Capital's portfolio companies could be
adversely impacted again by any future economic downturn or recession and may be unable to repay its debt investments, may be unable to be
sold at a price that would allow American Capital to recover its investments, or may be unable to operate during such recession. Such portfolio
company performance could have a material adverse effect on American Capital's business, financial condition and results of operations. In
addition, the Brexit in June 2016 has led to further disruption and instability in the global markets. There can be no assurance these market
conditions will not continue or worsen in the future.
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American Capital has loans to and investments in middle market borrowers who may default on their loans and American Capital may
lose its investment.

American Capital has invested in and made loans to privately-held, middle market businesses and the combined company plans to continue
to do so. There is generally a limited amount of publicly available information about these businesses. Therefore, American Capital relies on its
principals, associates, analysts, other employees and consultants to investigate and monitor these businesses. The portfolio companies in which
American Capital has invested may have significant variations in operating results, may from time to time be parties to litigation, may be
engaged in rapidly changing businesses with products subject to a substantial risk of obsolescence, may require substantial additional capital to
support their operations, to finance expansion or to maintain their competitive position, may otherwise have a weak financial position or may be
adversely affected by changes in the business cycle. American Capital's portfolio companies may not meet net income, cash flow and other
coverage tests typically imposed by senior lenders. Numerous factors may affect a portfolio company's ability to repay its loans, including the
failure to meet its business plan, a downturn in its industry or negative economic conditions. Deterioration in a portfolio company's financial
condition and prospects may be accompanied by deterioration in the collateral for the loan. American Capital has also made unsecured and
mezzanine loans and invested in equity securities, which involve a higher degree of risk than senior secured loans. In certain cases, American
Capital's involvement in the management of its portfolio companies may subject American Capital to additional defenses and claims from
borrowers and third-parties. These conditions may make it difficult for American Capital to obtain repayment of its investments.

Middle market businesses typically have narrower business lines and smaller market shares than large businesses. They tend to be more
vulnerable to competitors' actions and market conditions, as well as general economic downturns. In addition, these companies may face intense
competition, including competition from companies with greater financial resources, more extensive development, manufacturing, marketing,
and other capabilities, and a larger number of qualified managerial and technical personnel.

These businesses may also experience substantial variations in operating results. Typically, the success of a middle market business also
depends on the management talents and efforts of one or two persons or a small group of persons. The death, disability or resignation of one or
more of these persons could have a material adverse impact on American Capital. In addition, middle market businesses often need substantial
additional capital to expand or compete and may have borrowed money from other lenders with claims that are senior to American Capital's
claims.

American Capital's senior loans generally are secured by the assets of its borrowers; however, certain of American Capital's senior loans
may have a second priority lien and thus, American Capital's security interest may be subordinated to the payment rights and security interest of
the first lien senior lender. Additionally, American Capital's mezzanine loans may or may not be secured by the assets of the borrower; however,
if a mezzanine loan is secured, American Capital's rights to payment and its security interest are usually subordinated to the payment rights and
security interests of the first and second lien senior lenders. Therefore, American Capital may be limited in its ability to enforce its rights to
collect its second lien senior loans or mezzanine loans and to recover any of the loan balance through a foreclosure of collateral.

Non-accruing loans adversely affect American Capital's results of operations and financial condition and could result in further losses
in the future.

As of March 31, 2016 and December 31, 2015, American Capital's non-accruing loans at cost totaled $282 million and $280 million, or
11.4% and 10.6% of its total loans at cost, respectively. Non-accruing loans adversely affect net income in various ways. Upon becoming
non-accruing,
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American Capital reverses prior PIK income from a non-accruing loan, if applicable, and no interest income is recorded on non-accruing loans,
thereby, in both cases, adversely affecting income and returns on assets and equity. There is no assurance that American Capital will not
experience further increases in non-accruing loans in the future, or that non-accruing loans will not result in further losses to come.

There is uncertainty regarding the value of American Capital's portfolio investments.

Virtually none of American Capital's portfolio investments are publicly traded. As required by law, American Capital fair values these

investments in accordance with the Investment Company Act and FASB ASC Topic 820, Fair Value Measurements and Disclosures ("ASC
820") based on a determination made in good faith by American Capital's board of directors. Due to the uncertainty inherent in valuing
investments that are not publicly traded, as set forth in American Capital's audited consolidated financial statements, American Capital's
determinations of fair value may differ materially from the values that would exist if a ready market for these investments existed. American
Capital's determinations of the fair value of its investments have a material impact on American Capital's net earnings through the recording of
unrealized appreciation or depreciation of investments as well as American Capital's assessment of income recognition. Thus, American
Capital's net asset value could be materially affected in the event of any changes in applicable law or accounting pronouncements governing how
American Capital currently fair values assets, or if American Capital's determinations regarding the fair value of its investments are materially
different from the values that would exist if a ready market existed for these securities.

American Capital's business has significant capital requirements and may be adversely affected by a prolonged inability to access the
capital markets or to sell assets.

American Capital's business requires a substantial amount of capital to operate. American Capital historically has financed its operations,
including the funding of new investments, through cash generated by American Capital's operating activities, the repayment of debt investments,
the sale of equity investments, the issuance of debt by special purpose affiliates to which American Capital has contributed loan assets, the sale
of American Capital's stock and through secured and unsecured borrowings. American Capital's ability to continue to rely on such sources or
other sources of capital is affected by restrictions in the Investment Company Act relating to the incurrence of additional indebtedness as well as
changes in the capital markets from the recent economic recession. It is also affected by legal, structural and other factors. There can be no
assurance that American Capital will be able to earn or access the funds necessary for American Capital's liquidity requirements.

Changes in laws or regulations governing American Capital's operations or its failure to comply with those laws or regulations may
adversely affect American Capital's business.

American Capital and its portfolio companies are subject to regulation by laws at the local, state, federal and foreign level, including with
respect to securities laws, tax and accounting standards. These laws and regulations, as well as their interpretation, may be changed from time to
time. Accordingly, any change in these laws or regulations or the failure to comply with these laws or regulations could have a material adverse
impact on American Capital's business. Certain of these laws and regulations pertain specifically to BDCs.

A change in interest rates may adversely affect American Capital's profitability.

Because American Capital has funded a portion of its investments with borrowings, American Capital's earnings are affected by the spread
between the interest rate on American Capital's investments and the interest rate at which American Capital borrowed funds. American Capital
may match-fund its liabilities and assets by financing floating rate assets with floating rate liabilities and
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fixed rate assets with fixed rate liabilities or equity. American Capital may enter into interest rate basis swap agreements to match the interest
rate basis of a portion of its assets and liabilities, thereby locking in the spread between its asset yield and the cost of its borrowings, and to
fulfill its obligations under the terms of any asset securitizations. However, such derivatives are considered economic hedges that do not qualify

for hedge accounting under ASC Topic 815, Derivatives and Hedging ("ASC 815"). Therefore, payments under such hedges would be recorded
in net realized (loss) gain in American Capital's audited consolidated financial statements.

Under any such interest rate swap agreements, American Capital will generally pay a fixed rate and receive a floating interest rate based on
LIBOR. American Capital may enter into interest rate swap agreements where, if exercised, American Capital would receive a fixed rate and pay
a floating rate based on LIBOR. American Capital may also enter into interest rate cap agreements that would entitle American Capital to
receive an amount, if any, by which American Capital's interest payments on its variable rate debt exceed specified interest rates.

An increase or decrease in interest rates could reduce the spread between the rate at which American Capital invests and the rate at which
American Capital borrows, and thus, adversely affect American Capital's profitability, if it has not appropriately match-funded its liabilities and
assets or hedged against such event. Alternatively, American Capital's interest rate hedging activities may limit its ability to participate in the
benefits of lower interest rates with respect to the hedged portfolio.

Also, the fair value of certain of American Capital's debt investments is based in part on the current market yields or interest rates of similar
securities. A change in interest rates could have a significant impact on American Capital's determination of the fair value of these debt
investments. In addition, a change in interest rates could also have an impact on the fair value of American Capital's interest rate swap
agreements that could result in the recording of unrealized appreciation or depreciation in future periods. For example, a decline, or a flattening,
of the forward interest rate yield curve will typically result in the recording of unrealized depreciation of American Capital's interest rate swap
agreements.

Therefore, adverse developments resulting from changes in interest rates could have a material adverse effect on American Capital's
business, financial condition and results of operations.

A change in currency exchange rates may adversely affect American Capital's profitability.

American Capital has or may make investments in debt instruments that are denominated in currencies other than the U.S. dollar. In
addition, American Capital has made or may make investments in the equity of portfolio companies whose functional currency is not the U.S.
dollar. American Capital's domestic portfolio companies may also transact a significant amount of business in foreign countries and therefore
their profitability may be impacted by changes in foreign currency exchange rates. The functional currency of American Capital's consolidated
portfolio company, ECAS, is the Euro. ECAS also has investments in other European currencies, including the British Pound. As a result, an
adverse change in currency exchange rates may have a material adverse impact on American Capital's business, financial condition and results
of operations.

American Capital may experience fluctuations in its quarterly results.

American Capital has experienced and could experience material fluctuations in its quarterly operating results due to a number of factors
including, among others, variations in and the timing of the recognition of realized and unrealized gains or losses, placing and removing
investments on non-accrual status, the degree to which American Capital encounters competition in its markets, the ability to sell investments at
attractive terms, the ability to fund and close suitable investments, the timing of the recognition of fee income from closing investment
transactions and general economic
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conditions. As a result of these factors, results for any period should not be relied upon as being indicative of performance in future periods.
American Capital is dependent upon its key management personnel for its future success.

American Capital is dependent on the diligence and skill of its senior management and other members of management for raising capital
and the selection, structuring, monitoring, restructuring/amendment, sale and exiting of its investments. American Capital's future success
depends to a significant extent on the continued service of its senior management and other members of management. American Capital's failure
to raise additional capital that would enhance the growth of its business, or its failure to provide appropriate opportunities for or compensate
competitively senior management and other members of management may make it difficult to retain such individuals. The departure of certain
executive officers or key employees could materially adversely affect American Capital's ability to implement its business strategy. American
Capital does not maintain key man life insurance on any of its officers or employees.

American Capital operates in a highly competitive market for investment opportunities.

American Capital competes with strategic buyers and hundreds of private equity and mezzanine debt funds and other financing sources,
including traditional financial services companies such as finance companies, commercial banks, investment banks and other equity and
non-equity based investment funds. Some of American Capital's competitors are substantially larger and have considerably greater financial
resources than American Capital. Competitors may have lower cost of funds and many have access to funding sources that are not available to
American Capital. In addition, certain of American Capital's competitors may have higher risk tolerances or different risk assessments, which
could allow them to offer better pricing and terms to prospective portfolio companies, consider a wider variety of investments and establish more
relationships and build their market shares. There is no assurance that the competitive pressures American Capital faces will not have a material
adverse effect on its business, financial condition and results of operations. In addition, as a result of this competition, American Capital may not
be able to take advantage of attractive investment opportunities from time to time and there can be no assurance that American Capital will be
able to identify and make investments that satisfy its investment objectives or that American Capital will be able to meet its investment goals.

American Capital could face losses and potential liability if intrusions, viruses or similar disruptions to its technology jeopardize its
confidential information or that of users of its technology.

Although American Capital has implemented and will continue to implement security measures, its technology platform is and will
continue to be vulnerable to intrusion, computer viruses or similar disruptive problems caused by transmission from unauthorized users. In
addition, any misappropriation of proprietary information could expose American Capital to a risk of loss or litigation.

American Capital's business is dependent on external financing.

American Capital's business requires a substantial amount of cash to operate. American Capital historically has obtained the cash required
for operations through the sale of certain senior loans originated by American Capital, borrowings by American Capital or special purpose
affiliates and the sale of its equity. American Capital's ability to continue to rely on such sources or other sources of capital depends on
numerous legal, economic, structural and other factors and failure to obtain the cash required for operations could have a material adverse
impact on its business.
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American Capital may be dependent on the availability of debt financing to support its operations and growth. Any future indebtedness
would increase American Capital's exposure, would likely limit its operational and financing flexibility and negatively impact its business.

American Capital's ability to continue to operate as a standalone business will be dependent on its ability to raise additional financing. To
the extent that this consists of debt, it will increase American Capital's liabilities, require additional cash flow to service such debt and will most
likely contain restrictive covenants limiting American Capital's financial and operational flexibility. There can be no assurance that such
additional financing will be available on favorable terms or at all. If American Capital is unable to obtain needed financing on acceptable terms,
or otherwise, it may not be able to implement its business plan, which could have a material adverse effect on its business, financial condition
and results of operations. American Capital may not be able to meet its business objectives, its share price may fall and investors may lose some
or all of their investment. If American Capital raises funds by issuing equity securities, or if its outstanding options or warrants are exercised, the
percentage ownership of its then stockholders will be reduced.

The Investment Company Act limits American Capital's ability to issue senior securities in certain circumstances.

As a BDC, the Investment Company Act generally limits American Capital's ability to issue senior securities if its asset coverage ratio does
not exceed 200% immediately after each issuance of senior securities or is improved immediately upon the issuance. Asset coverage ratio is
defined in the Investment Company Act as the ratio that the value of the total assets, less all liabilities and indebtedness not represented by
senior securities, bears to the aggregate amount of senior securities representing indebtedness. American Capital has operated at times in the past
with its asset coverage ratio below 200% and there are no assurances that American Capital will always operate above this ratio. The resulting
restrictions on issuing senior securities could have a material adverse impact on American Capital's business operations.

The Investment Company Act limits American Capital's ability to issue equity below its net asset value per share.

As a BDC, the Investment Company Act generally limits American Capital's ability to issue and sell its common stock at a price below its
net asset value per share, exclusive of any distributing commission or discount, without stockholder approval. Since 2008, shares of American
Capital common stock have traded below its net asset value per share. While American Capital common stock continues to trade at a price below
its net asset value per share, there are no assurances that American Capital can issue or sell shares of its common stock if needed to fund its
business. In addition, even in certain instances where American Capital could issue or sell shares of its common stock at a price below its net
asset value per share, such issuance could result in dilution in its net asset value per share, which could result in a decline of American Capital's
stock price.

The lack of liquidity in American Capital's privately-held securities may adversely affect its business.

Most of American Capital's investments consist of securities acquired directly from their issuers in private transactions. Some of these
securities are subject to restrictions on resale or otherwise are less liquid than public securities. The illiquidity of American Capital's investments
may make it difficult for American Capital to obtain cash equal to the value at which American Capital records its investments upon exiting the
investment.
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American Capital may incur debt that could increase stockholder investment risks.

American Capital and certain of its consolidated affiliates may borrow money or issue debt securities, which would give American Capital's
lenders and the holder of American Capital's debt securities fixed dollar claims on its assets or the assets of such consolidated affiliates that are
senior to the claims of American Capital's stockholders and, thus, American Capital's lenders could have preference over American Capital's
stockholders with respect to these assets. In particular, American Capital's consolidated affiliates may pledge assets to lenders from time to time
under asset securitizations that are sold or contributed to separate affiliated statutory trusts prior to such pledge. While American Capital may
own a beneficial interest in these trusts, such assets will be the property of the respective trusts, available to satisfy the debts of the trusts, and
would only become available for distribution to American Capital's stockholders to the extent specifically permitted under the agreements
governing those term debt notes.

The following table is designed to illustrate the effect on returns to a holder of American Capital common stock of the leverage created by
American Capital's use of borrowing, at the weighted average interest rate of 3.7% for the three months ended March 31, 2016, and assuming
hypothetical annual returns on American Capital's portfolio of minus 15% to plus 15%. As illustrated below, leverage generally increases the
return to stockholders when the portfolio return is positive and decreases the return when the portfolio return is negative. Actual returns may be
greater or less than those appearing in the table.

Assumed Return on Portfolio (Net of Expenses)(1) (15% (10)% (5)% % 5% 10% 15%
Corresponding Return to Stockholders(2) 20)% (A% @)% 2% 4% 11% 17%

M
The assumed portfolio return is required by regulation of the SEC and is not a prediction of, and does not represent, American
Capital's projected or actual performance.

@
In order to compute the "Corresponding Return to Stockholders," the "Assumed Return on Portfolio" is multiplied by the total value of
American Capital's assets at the beginning of the period to obtain an assumed return to American Capital. From this amount, all
interest expense accrued during the period is subtracted to determine the return available to stockholders. The return available to
stockholders is then divided by the total value of American Capital's net assets as of the beginning of the period to determine the
"Corresponding Return to Stockholders."

Although outstanding debt increases the potential for gain, it also increases the risk of loss of income or capital. This is the case, whether
American Capital is impacted by an increase or decrease in income or due to increases or decreases in asset values. American Capital's ability to
pay dividends is similarly impacted by outstanding debt.

American Capital's credit ratings may not reflect all risks of an investment in its debt securities.

American Capital's credit ratings are an assessment by major debt rating agencies of its ability to pay its obligations. Consequently, actual
or expected changes in American Capital's credit ratings will likely affect the market value of its traded debt securities. American Capital's credit
ratings, however, may not fully or accurately reflect all of the credit and market risks associated with its outstanding debt securities.
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American Capital may not realize gains from its equity investments.

American Capital invests in equity assets with the goal to realize income and gains from the performance and disposition of these assets.
Some or all of these equity assets may not produce income or gains; accordingly, American Capital may not be able to realize income or gains
from its equity assets.

American Capital's portfolio companies may be highly leveraged with debt.

The debt levels of American Capital's portfolio companies may have important adverse consequences to such companies and to American
Capital as an investor. Portfolio companies that are indebted may be subject to restrictive financial and operating covenants. The leverage may
impair these companies' ability to finance their future operations and capital needs. As a result, their flexibility to respond to changing business
and economic conditions and to business opportunities may be limited. A company's income and net worth will tend to increase or decrease at a
greater rate than if the company did not capitalize itself in part with debt.

One of American Capital's investments has subjected American Capital to Nevada gaming regulation, which could affect its operations
and changes in American Capital's ownership.

American Capital's portfolio company, Hard 8 Games, LLC ("Hard 8"), conducts activities that are subject to the Nevada Gaming Control
Act and regulations of the Nevada Gaming Commission ("NGC"), the State Gaming Control Board ("GCB"), and the local laws, regulations and
ordinances of various county and municipal regulatory authorities (collectively referred to as "the Nevada Gaming Authorities"). As a
controlling member of Hard 8, American Capital has been required to register with the Nevada Gaming Authorities as a publicly traded
corporation and has been found suitable as a member of Hard 8. Also, certain of American Capital's officers and directors have been required to
be found suitable and be licensed by the Nevada Gaming Authorities. American Capital is required to make periodic reports to the Nevada
Gaming Authorities and, in certain cases, may need to obtain the prior approval of the NGC for certain capital raising transactions.

In addition, beneficial holders of 5% or more of American Capital's voting securities may be required to make certain filings with the
Nevada Gaming Authorities and beneficial holders of greater than 10% of American Capital's voting securities are required to file an
application, be investigated, and be found suitable by the Nevada Gaming Authorities. Certain entities considered to be institutional investors
who are holding American Capital's voting securities for investment purposes only may seek a waiver of this finding of suitability requirement.
An applicant for licensing or a finding of suitability is required to pay all costs of the GCB investigation. Entities that fail to comply with these
requirements may be guilty of a criminal offense. Thus, for so long as American Capital is a controlling member of Hard 8, changes in control of
American Capital through merger, consolidation, acquisition of assets or stock, management or otherwise may not occur without complying with
Nevada law, including approval of the NGC. Also, persons having a material relationship or involvement with an entity proposing to acquire
control of American Capital would need to be investigated and licensed as part of the approval process relating to a change of control
transaction.

Investments in non-investment grade Structured Products may be illiquid, may have a higher risk of default, and may not produce
current returns.

American Capital's investments in structured finance investments ("Structured Products") securities are generally non-investment grade.
Non-investment grade Structured Products bonds and preferred shares tend to be illiquid, have a higher risk of default and may be more difficult
to value than investment grade bonds. Recessions or poor economic or pricing conditions in the markets associated with Structured Products
may cause higher defaults or losses than expected on these bonds and
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preferred shares. Non-investment grade securities are considered speculative, and their capacity to pay principal and interest in accordance with
the terms of their issue is not certain.

American Capital's assets include investments in Structured Products that are subordinate in right of payment to more senior
securities.

American Capital's assets include subordinated collateralized loan and collateralized debt obligations, which are subordinated classes of
securities in a structure of securities secured by a pool of loans. Accordingly, such securities are the first or among the first to bear the loss upon
a restructuring or liquidation of the underlying collateral and the last to receive payment of interest and principal. Thus, there is generally only a
nominal amount of equity or other debt securities junior to American Capital's positions, if any, issued in such structures. Additionally, the
estimated fair values of American Capital's subordinated interests tend to be much more sensitive to changes in economic conditions than more
senior securities.

American Capital may issue preferred stock in the future to help finance its business, which would magnify the potential for gain or
loss and the risks of investing in American Capital in the same way as American Capital's borrowings.

Preferred stock, which is another form of leverage, has the same risks to American Capital's common stockholders as borrowings because
the dividends on any preferred stock American Capital issues must be cumulative. Payment of such dividends and repayment of the liquidation
preference of such preferred stock must take preference over any dividends or other payments to American Capital's common stockholders, and
preferred stockholders are not subject to any of American Capital's expenses or losses and are not entitled to participate in any income or
appreciation in excess of their stated preference.

American Capital has restrictions on the type of assets it can invest in as a BDC.

As a BDC, American Capital may not acquire any assets other than certain qualifying assets described in the Investment Company Act,
unless, at the time of and after giving effect to the acquisition, at least 70% of American Capital's total assets consist of such qualifying assets.
Thus, in certain instances, American Capital may be precluded from investing in potentially attractive investments that are not qualifying assets
for purposes of the Investment Company Act. In addition, there is a risk that this restriction could prevent American Capital from making
additional investments in its existing non-qualifying investments, which could cause American Capital's position to be diluted or limit the access
to capital of American Capital's non-qualifying investments.

There are conflicts of interest with other funds that American Capital manages.

Through ACAM, American Capital manages various funds that may compete with American Capital for investments. Although American
Capital has policies in place to seek to mitigate the effects of conflicts of interest, these policies will not eliminate the conflicts of interest that
American Capital's officers and employees and the officers and employees of American Capital's fund managers and affiliates will face in
making investment decisions on behalf of American Capital or any other American Capital-sponsored investment vehicles. Further, American
Capital does not have any agreement or understanding with its funds that would give American Capital any priority over them in opportunities to
invest in overlapping investments. Accordingly, American Capital may compete for access to investments with other funds that American
Capital manages.
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American Capital may not pay any cash dividends.

American Capital is subject to federal and applicable state corporate income taxes on its taxable ordinary income and capital gains
beginning with American Capital's tax year ended September 30, 2011, and is not subject to the annual distribution requirements under
Subchapter M of the Code. American Capital has not paid a cash dividend during the last four fiscal years ended December 31, 2015 and there
can be no assurance that American Capital will pay any cash dividends in the future as American Capital may retain its earnings to facilitate the
growth of its business, to invest, to provide liquidity, to repurchase its shares or for other corporate purposes.

Future equity issuances may be on terms adverse to its stockholders' interests.

American Capital may issue equity capital at prices below its net asset value per share with stockholder approval. As of the date of this
filing, American Capital does not have such authorization; however, American Capital may seek such approval in the future or American Capital
may elect to conduct a rights offering, which would not require stockholder approval under the Investment Company Act. If American Capital
issues any shares of its common stock below its net asset value per share, the interests of American Capital's existing stockholders may be
diluted. Any such dilution could include a reduction in American Capital's net asset value per share as a result of the issuance of shares at a price
below the net asset value per share and a decrease in stockholder's interest in American Capital's earnings and assets and voting interest. As of
March 31, 2016, the closing price of American Capital common stock was below its net asset value per share.

The following table is designed to illustrate the dilutive effect on net asset value per share if American Capital issues shares of common
stock below its net asset value per share. The table below reflects net asset value per share diluted for the hypothetical issuance of 50,000,000
shares of common stock (about 22% of outstanding shares as of March 31, 2016), at hypothetical sales prices of 5%, 10%, 15%, 20%, 25% and
50% below the March 31, 2016 net asset value of $20.14 per share.

Assumed sales price per share below net asset

value per share(1) (50)% (25)% (20)% (15)% (10)% 5)%
Diluted net asset value per share $ 1830 $ 1922 $ 1941 $§ 1959 $§ 1978 $ 19.96
% Dilution 9.2)% (4.6)% 3.71% 2.7)% (1.8)% (0.9)%

©))

The assumed sales price per share is assumed to be net of any applicable underwriting commissions or discounts.
The market price of American Capital common stock may fluctuate significantly.

The market price and marketability of shares of American Capital's securities may from time to time be significantly affected by numerous
factors, including many over which American Capital has no control and that may not be directly related to American Capital. These factors
include the following:

price and volume fluctuations in the stock market from time to time, which are often unrelated to the operating performance
of particular companies;

significant volatility in the market price and trading volume of securities of BDCs, financial service companies, asset
managers or other companies in American Capital's sector, which is not necessarily related to the operating performance of

particular companies;

changes in laws, regulatory policies, tax guidelines or financial accounting standards, particularly with respect to BDCs;

changes in American Capital's earnings or variations in operating results;
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announcements with respect to significant transactions, including with respect to the Transactions;

any shortfall in revenue or net income or any increase in losses from levels expected by securities analysts and the market in
general;

decreases in American Capital's net asset value per share;

general economic trends and other external factors; and

loss of a major funding source.

Fluctuations in the trading price of American Capital common stock may adversely affect the liquidity of the trading market for American
Capital common stock and, in the event that American Capital seeks to raise capital through future equity financings, American Capital's ability
to raise such equity capital.

American Capital common stock may be difficult to resell.

Investors may not be able to resell shares of common stock at or above their purchase prices due to a number of factors, including:

actual or anticipated fluctuation in American Capital's operating results;

volatility in American Capital's common stock price;

changes in expectations as to American Capital's future financial performance or changes in financial estimates of securities
analysts; and

departures of key personnel.
Provisions of American Capital's Charter and Bylaws could deter takeover attempts.

American Capital's charter and bylaws and the DCGL contain certain provisions that may have the effect of discouraging and delaying or
making more difficult a change in control. For example, American Capital is subject to Section 203 of the DCGL, which prohibits business
combinations with interested stockholders except in certain cases. The existence of these provisions may negatively impact the price of
American Capital common stock and may discourage third party bids. These provisions may also reduce any premiums paid to American
Capital's stockholders for shares of American Capital common stock that they own.

Risks Relating to the Transactions

Because the market price of Ares Capital common stock will fluctuate, American Capital stockholders cannot be sure of the market
value of the stock portion of the Ares Capital consideration they will receive until the effective time.

The exchange ratio of 0.483 of a share of Ares Capital common stock for each share of American Capital common stock was fixed on
May 23, 2016, the date of the signing of the merger agreement, and is not subject to adjustment (subject to certain limited exceptions) based on
changes in the trading price of Ares Capital or American Capital common stock before the effective time.

The market value of the stock portion of the merger consideration may vary from the closing price of Ares Capital common stock on the
date the Transactions were announced, on the date that this document was mailed to stockholders, on the date of the American Capital annual
meeting or the date of the Ares Capital special meeting and on the date the Transactions are completed and thereafter. Any change in the market
price of Ares Capital common stock prior to completion of the Transactions will affect the value of the stock portion of the merger consideration
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that American Capital stockholders will receive upon the completion of the Transactions.

79

104



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

Accordingly, at the time of their annual meeting, American Capital stockholders will not know or be able to calculate the value of the stock
portion of the merger consideration they would receive upon the completion of the Transactions. Neither American Capital nor Ares Capital is
permitted to terminate the merger agreement or re-solicit the vote of American Capital's or Ares Capital's stockholders solely because of changes
in the market prices of either company's stock. There will be no adjustment to the calculation of the merger consideration for changes in the
market price of either shares of Ares Capital common stock or shares of American Capital common stock. Stock price changes may result from a
variety of factors, including, among other things:

changes in the business, operations or prospects of Ares Capital or American Capital;

the financial condition of current or prospective portfolio companies of Ares Capital or American Capital;

interest rates or general market or economic conditions;

market assessments of the likelihood that the Transactions will be completed and the timing of the Transactions; and

market perception of the future profitability of the combined company.

See "Special Note Regarding Forward-Looking Statements", " Risks Relating to Ares Capital The market price of Ares Capital common
stock may fluctuate significantly” and " Risks Relating to American Capital The market price of American Capital common stock may fluctuate
significantly" for other factors that could cause the price of American Capital and Ares Capital common stock to change.

These factors are generally beyond the control of either Ares Capital or American Capital. It should be noted that during the 12-month
period ending [ e ], 2016, the closing price per share of Ares Capital common stock varied from alow of § e Jtoahighof $§[ e 1.
However, historical trading prices are not necessarily indicative of future performance. You should obtain current market quotations for shares
of Ares Capital common stock and for shares of American Capital common stock prior to voting your shares.

Sales of shares of Ares Capital common stock after the completion of the Transactions may cause the market price of Ares Capital
common stock to fall.

Based on the number of outstanding shares of American Capital common stock as of May 23, 2016, Ares Capital would issue
approximately 110.8 million shares of Ares Capital common stock pursuant to the merger agreement. Many American Capital stockholders may
decide not to hold the shares of Ares Capital common stock they will receive pursuant to the merger agreement. Certain American Capital
stockholders, such as funds with limitations on their permitted holdings of stock in individual issuers, may be required to sell the shares of Ares
Capital common stock that they receive pursuant to the merger agreement. Such sales of Ares Capital common stock could have the effect of
depressing the market price for Ares Capital common stock and may take place promptly following the completion of the Transactions.

American Capital stockholders and Ares Capital stockholders will experience a reduction in percentage ownership and voting power in
the combined company as a result of the Transactions.

American Capital stockholders will experience a reduction in their respective percentage ownership interests and effective voting power in
respect of the combined company relative to their respective percentage ownership interests in American Capital prior to the Transactions.
Consequently, American Capital stockholders should expect to exercise less influence over the management and policies of the combined
company following the completion of the Transactions than they currently exercise over the
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management and policies of American Capital. Ares Capital stockholders will also experience a reduction in their respective percentage
ownership interests and effective voting power in respect of the combined company relative to their respective ownership interests in Ares
Capital prior to the Transactions. Consequently, Ares Capital stockholders should expect to exercise less influence over the management and
policies of the combined company following the completion of the Transactions than they currently exercise over the management and policies
of Ares Capital.

If the Transactions are completed, based on the number of shares of Ares Capital common stock issued and outstanding on the date hereof,
Ares Capital stockholders will own approximately 74% of the combined company's outstanding common stock and American Capital
stockholders will own approximately 26% of the combined company's outstanding common stock. In addition, both prior to and after completion
of the Transactions, subject to certain restrictions in the merger agreement, Ares Capital may issue additional shares of common stock
(including, subject to certain restrictions under the Investment Company Act and the merger agreement, at prices below Ares Capital common
stock's then current net asset value per share), all of which would further reduce the percentage ownership of the combined company held by
former American Capital stockholders and current Ares Capital stockholders. In addition, the issuance or sale by Ares Capital of shares of its
common stock at a discount to net asset value poses a risk of dilution to stockholders.

Ares Capital may be unable to realize the benefits anticipated by the Transactions, including estimated cost savings and synergies, or it
may take longer than anticipated to achieve such benefits.

The realization of certain benefits anticipated as a result of the Transactions will depend in part on the integration of American Capital's
investment portfolio with Ares Capital's investment portfolio and the integration of American Capital's business with Ares Capital's business.
There can be no assurance that American Capital's investment portfolio or business can be operated profitably or integrated successfully into
Ares Capital's investment portfolio or business in a timely fashion or at all. The dedication of management resources to such integration may
detract attention from the day-to-day business of Ares Capital and there can be no assurance that there will not be substantial costs associated
with the transition process or there will not be other material adverse effects as a result of these integration efforts. Such effects, including but
not limited to, incurring unexpected costs or delays in connection with such integration and failure of American Capital's investment portfolio to
perform as expected, could have a material adverse effect on the financial results of the combined company.

In connection with the Transactions, Ares Capital Management has agreed to (1) provide $275 million of cash consideration, or $1.20 per
share of American Capital common stock, payable to American Capital stockholders in accordance with the terms and conditions set forth in the
merger agreement at the effective time and (2) waive, for each of the first ten calendar quarters beginning with the first full calendar quarter after
the closing of the Transactions, the lesser of (A) $10 million of the income based fees and (B) the amount of income based fees for such quarter,
in each case, to the extent earned and payable by Ares Capital in such quarter pursuant to and as calculated under its investment advisory and
management agreement.

Ares Capital also expects to achieve certain cost savings and synergies from the Transactions when the two companies have fully integrated
their portfolios. It is possible that the estimates of the potential cost savings and synergies could turn out to be incorrect. As is shown in more
detail in "Comparative Fees and Expenses," based on the assumptions described in that section (and without giving effect to such synergies and
cost savings), following the completion of the Transactions, annual expenses as a percentage of consolidated net assets attributable to common
stock is estimated to increase for Ares Capital stockholders on a pro forma combined basis. In addition, the cost savings and synergies estimates
also assume Ares Capital's ability to combine the investment portfolios and businesses of Ares Capital and American Capital in a manner that
permits those cost savings and synergies to be fully realized. If the estimates turn out to be incorrect or Ares Capital is not able to successfully
combine the investment portfolios and businesses of the two companies, the anticipated cost savings and synergies may not be fully realized or
realized at all or may take longer to realize than expected.
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American Capital's and Ares Capital's inability to obtain consents with respect to certain investment funds managed by ACAM and its
subsidiaries representing at least 75% of the aggregate assets under management of such funds as of March 31, 2016 could delay or prevent
the completion of the Transactions.

Under the merger agreement, Ares Capital's and American Capital's obligation to complete the Transactions is subject to the prior receipt of
consents required to be obtained from certain investment funds managed by ACAM with respect to aggregate assets under management of such
consenting funds representing at least 75% of the aggregate assets under management of all such funds as of March 31, 2016 and approvals and
consents required to be obtained from other third parties.

Although American Capital and Ares Capital expect that all such approvals and consents will be obtained and remain in effect and all
conditions related to such consents will be satisfied, if they are not, the closing of the Transactions could be significantly delayed or the
Transactions may not occur at all.

The Transactions may trigger certain ''change of control'' provisions and other restrictions in contracts of American Capital, Ares
Capital or their affiliates and the failure to obtain any required consents or waivers could adversely impact the combined company.

Certain agreements of American Capital and Ares Capital or their affiliates, including with respect to certain funds managed by ACAM and
its affiliates, will or may require the consent or waiver of one or more counter-parties in connection with the Transactions. The failure to obtain
any such consent or waiver may permit such counter-parties to terminate, or otherwise increase their rights or the combined company's
obligations under, any such agreement because the Transactions may violate an anti-assignment, change of control or other provision relating to
any of such transactions. If this happens, Ares Capital may have to seek to replace such an agreement with a new agreement or seek an
amendment to such agreement. American Capital and Ares Capital cannot assure you that Ares Capital will be able to replace or amend any such
agreement on comparable terms or at all.

If any such agreement is material, the failure to obtain consents, amendments or waivers under, or to replace on similar terms or at all, any
of these agreements could adversely affect the financial performance or results of operations of the combined company following the completion
of the Transactions, including preventing Ares Capital from operating a material part of American Capital's business.

In addition, the completion of the Transactions may violate, conflict with, result in a breach of any provision of or the loss of any benefit
under, constitute a default (or an event that, with or without notice or lapse of time or both, would constitute a default) under, or result in the
termination, cancellation, acceleration or other change of any right or obligation (including any payment obligation) under agreements of
American Capital or Ares Capital. Any such violation, conflict, breach, loss, default or other effect could, either individually or in the aggregate,
have a material adverse effect on the financial condition, results of operations, assets or business of the combined company following
completion of the Transactions.

Litigation filed against American Capital and its board of directors, Ares Capital, and certain parties to the merger agreement, could
prevent or delay the completion of the mergers or result in the payment of damages following completion of the mergers.

American Capital and Ares Capital are aware that two lawsuits have been filed by stockholders of American Capital challenging the
mergers. Each of these suits is filed as a stockholder class action. These actions assert claims against the members of American Capital's board
of directors and American Capital alleging that the merger agreement is the product of a flawed sales process and that American Capital's
directors breached their fiduciary duties by facilitating the acquisition of American Capital by Ares Capital for inadequate consideration and
agreeing to lock up the Transaction with deal
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protection devices that preclude other bidders from making a successful competing offer for American Capital. The lawsuits also claim that
American Capital, ACAM, ACMM, AGNC, Ares Capital and certain affiliates of Ares Capital aided and abetted the directors' alleged breaches
of fiduciary duties. The lawsuits demand, among other things, a preliminary and permanent injunction enjoining the mergers and rescinding the
transaction or any part thereof that may be implemented. These legal proceedings could delay or prevent the Transactions from becoming
effective within the agreed upon timeframe or at all, and, if the mergers are completed, may be material to the results of operations, cash flows
or financial condition of the combined company. It is possible that third parties could try to seek to impose liability against the combined
company in connection with this matter or other potential legal proceedings.

The opinions obtained by American Capital and Ares Capital from their respective financial advisors will not reflect changes in
circumstances between signing the merger agreement and completion of the Transactions.

Neither American Capital nor Ares Capital has obtained updated opinions as of the date of this document from their respective financial
advisors and neither anticipates obtaining updated opinions prior to the effective time. Changes in the operations and prospects of American
Capital or Ares Capital, general market and economic conditions and other factors that may be beyond the control of American Capital or Ares
Capital, and on which their respective financial advisors' opinions were based, may significantly alter the value of American Capital or the prices
of shares of Ares Capital common stock or American Capital common stock by the time the Transactions are completed. The opinions do not
speak as of the time the Transactions will be completed or as of any date other than the date of such opinions. Because neither American Capital
nor Ares Capital currently anticipates asking their respective financial advisors to update their opinions, the opinions will not address the
fairness of the Aggregate Per Share Consideration paid by Ares Capital to American Capital stockholders or the Ares Capital consideration,
respectively, from a financial point of view at the time the Transactions are completed. The recommendations of the boards of directors of
American Capital and Ares Capital that their respective stockholders vote "FOR" the approval of the matters described in this document are
made as of the date of this document. For a description of the opinions that American Capital received from its financial advisors, see "American
Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger
Agreement Opinion of Financial Advisors to the American Capital Board of Directors." For a description of the opinion that Ares Capital
received from its financial advisors, see "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of
Ares Capital Common Stock Pursuant to the Merger Agreement Opinion of Financial Advisors to the Ares Capital Board of Directors."

If the Transactions do not close, neither Ares Capital nor American Capital will benefit from the expenses incurred in its pursuit.

The Transactions may not be completed. If the Transactions are not completed, Ares Capital and American Capital will have incurred
substantial expenses for which no ultimate benefit will have been received. Both companies have incurred out-of-pocket expenses in connection
with the Transactions for investment banking, legal and accounting fees and financial printing and other related charges, much of which will be
incurred even if the Transactions are not completed.
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Termination of the merger agreement could negatively impact American Capital and Ares Capital.

If the merger agreement is terminated, there may be various consequences, including:

American Capital's and Ares Capital's businesses may have been adversely impacted by the failure to pursue other beneficial
opportunities due to the focus of management on the Transactions, without realizing any of the anticipated benefits of

completing the Transactions;

the market price of American Capital common stock and Ares Capital common stock might decline to the extent that the
market price prior to termination reflects a market assumption that the Transactions will be completed;

in the case of American Capital, it may not be able to find a party willing to pay an equivalent or more attractive price than
the price Ares Capital has agreed to pay in the Transactions; and

the payment of any termination fee or reverse termination fee or reimbursement of the counterparties' fees and expenses, if
required under the circumstances, could adversely affect the financial condition and liquidity of American Capital or Ares
Capital.

Under certain circumstances, American Capital and Ares Capital are obligated to pay each other a termination fee upon termination of
the merger agreement.

No assurance can be given that the Transactions will be completed. The merger agreement provides for the payment by American Capital to
Ares Capital of a termination fee of $140 million if the merger agreement is terminated by American Capital or Ares Capital under certain
circumstances. If American Capital stockholders do not adopt the merger agreement and the merger agreement is terminated, American Capital
will be required to reimburse Ares Capital for its expenses up to $15 million, which amount will reduce, on a dollar for dollar basis, any
termination fee that becomes payable by American Capital to Ares Capital. In addition, the merger agreement provides for a payment by Ares
Capital to American Capital of a reverse termination fee of $140 million under certain other circumstances. If the issuance of the shares of Ares
Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value
per share) does not receive required stockholder and other Investment Company Act approvals, if any, and the merger agreement is terminated,
Ares Capital will be required to reimburse American Capital for its expenses up to $15 million, which amount will reduce, on a dollar for dollar
basis, any termination fee that becomes payable by Ares Capital to American Capital. See "Description of the Merger Agreement Termination of
the Merger Agreement" for a discussion of the circumstances that could result in the payment of a termination fee.

The merger agreement limits each of American Capital's and Ares Capital's ability to pursue alternatives to the Transactions; however,
in specified circumstances, American Capital or Ares Capital may terminate the merger agreement to accept a superior proposal.

Under the merger agreement, American Capital and Ares Capital have agreed not to (1) take certain actions to solicit proposals relating to
alternative transactions or (2) subject to certain exceptions, including the receipt of a "superior proposal” (as such term is defined in the merger
agreement), enter into discussions or an agreement concerning, or provide confidential information in connection with, any proposals for
alternative transactions. However, in specified circumstances, American Capital or Ares Capital may terminate the merger agreement to enter
into a definitive agreement with respect to a "superior proposal" prior to obtaining approval of the adoption of the merger agreement or the
issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price that is
below its then current net asset value per share), as applicable, from its stockholders, and American Capital or Ares Capital, as applicable, could
be required to pay to the other party a termination fee of $140 million.
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Under certain circumstances, upon termination of the merger agreement, American Capital could be required to pay to Ares Capital a
termination fee of $140 million or Ares Capital could be required to pay to American Capital a reverse termination fee of $140 million. See
"Description of the Merger Agreement Termination of the Merger Agreement." These provisions, which are typical for transactions of this type,
might discourage a potential competing acquiror that might have an interest in acquiring all or a significant part of American Capital from
considering or proposing such an acquisition even if such potential competing acquiror were prepared to pay consideration with a higher per
share market price than the price per share market price to be paid by Ares Capital pursuant to the merger agreement or might result in a
potential competing acquiror proposing to pay a lower per share price to acquire American Capital than it might otherwise have proposed to pay.

The Transactions are subject to closing conditions, including certain stockholder approvals, that, if not satisfied or waived, will result
in the Transactions not being completed, which may result in material adverse consequences to American Capital's business and operations.

The Transactions are subject to closing conditions, including certain approvals of American Capital's and Ares Capital's respective
stockholders that, if not satisfied, will prevent the Transactions from being completed. The closing condition that American Capital stockholders
adopt the merger agreement may not be waived under applicable law and must be satisfied for the Transactions to be completed. American
Capital currently expects that all directors and executive officers of American Capital will vote their shares of American Capital common stock
in favor of the proposals presented at the American Capital annual meeting required to complete the Transactions. If American Capital
stockholders do not adopt the merger agreement and the Transactions are not completed, the resulting failure of the Transactions could have a
material adverse impact on American Capital's business and operations. The closing condition that Ares Capital stockholders approve the
issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement may not be waived and must be satisfied for
the Transactions to be completed. Ares Capital currently expects that all directors and executive officers of Ares Capital will vote their shares of
Ares Capital common stock in favor of the proposals presented at the Ares Capital special meeting required to complete the Transactions. If the
issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price that is
below its then current net asset value per share) is not approved and the Transactions are not completed, the resulting failure of the Transactions
may, in specified circumstances, result in the payment by Ares Capital to American Capital of a $140 million reverse termination fee.

In addition to the required approvals of American Capital's and Ares Capital stockholders, the Transactions are subject to a number of other
conditions beyond American Capital's control that may prevent, delay or otherwise materially adversely affect its completion. Neither American
Capital nor Ares Capital can predict whether and when these other conditions will be satisfied.

American Capital and Ares Capital may waive one or more conditions to the Transactions without resoliciting stockholder approval.

Certain conditions to American Capital's and Ares Capital's obligations to complete the Transactions may be waived, in whole or in part, to
the extent legally allowed, either unilaterally or by agreement of American Capital and Ares Capital. In the event that any such waiver does not
require resolicitation of stockholders, the parties to the merger agreement will have the discretion to complete the Transactions without seeking
further stockholder approval. The conditions requiring the approval of American Capital's and Ares Capital's stockholders, however, cannot be
waived.
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Certain persons related to American Capital have interests in the Transactions that differ from the interests of American Capital
stockholders.

Certain persons related to American Capital have financial interests in the Transactions that are different from, or in addition to, the
interests of American Capital stockholders. The members of the American Capital board of directors were aware of and considered these
interests, among other matters, in evaluating and negotiating the merger agreement and the Transactions and in recommending to American
Capital's stockholders that the merger agreement be adopted. These interests are described in more detail in the section of this document entitled
"American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to
the Merger Agreement Interests of Certain Persons Related to American Capital in the Transactions."

American Capital will be subject to business uncertainties and contractual restrictions while the Transactions are pending.

Uncertainty about the effect of the Transactions may have an adverse effect on American Capital and, consequently, on the combined
company following completion of the Transactions. These uncertainties may impair American Capital's ability to retain and motivate key
personnel until the Transactions are completed and could cause those that deal with American Capital to seek to change their existing business
relationships with American Capital. Retention of certain employees may be challenging during the pendency of the Transactions, as certain
employees may experience uncertainty about their future following completion of the Transactions. If key American Capital employees depart
because of issues relating to the uncertainty and difficulty of integration or a desire not to remain affiliated with the combined company
following completion of the Transactions, the combined company's business following the completion of the Transactions could be harmed. In
addition, the merger agreement restricts American Capital from taking actions that it might otherwise consider to be in its best interests. These
restrictions may prevent American Capital from pursuing certain business opportunities that may arise prior to the completion of the
Transactions. In addition, if the merger agreement is terminated and prior to the termination, American Capital loses key personnel, the business
of American Capital could be harmed. Please see the section entitled "Description of the Merger Agreement Conduct of Business Pending
Completion of the Transactions" for a description of the restrictive covenants to which American Capital is subject.

The shares of Ares Capital common stock to be received by American Capital stockholders as a result of the Transactions will have
different rights associated with them than shares of American Capital common stock currently held by them.

The rights associated with American Capital common stock are different from the rights associated with Ares Capital common stock. See
the section of this document entitled "Comparison of Stockholder Rights."

The market price of Ares Capital common stock after the completion of the Transactions may be affected by factors different from
those affecting American Capital common stock or Ares Capital common stock currently.

The businesses of Ares Capital and American Capital differ in some respects and, accordingly, the results of operations of the combined
company and the market price of Ares Capital common stock after the completion of the Transactions may be affected by factors different from
those currently affecting the independent results of operations of each of Ares Capital and American Capital. These factors include:

greater number of shares outstanding;
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different composition of stockholder base;

different portfolio composition and asset management activities;

different management structure; and

different asset allocation and capitalization.

Accordingly, the historical trading prices and financial results of Ares Capital and American Capital may not be indicative of these matters
for the combined company following the completion of the Transactions. For a discussion of the business of Ares Capital and of certain factors
to consider in connection with its business, see "Business of Ares Capital." For a discussion of the business of American Capital and of certain
factors to consider in connection with its business, see "Business of American Capital."
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COMPARATIVE FEES AND EXPENSES

The following tables are intended to assist you in understanding the costs and expenses that an investor in the common stock of American
Capital and Ares Capital bears directly or indirectly and, based on the assumptions set forth below, the pro forma costs and expenses that an
investor in the combined company following the completion of the Transactions may bear directly or indirectly. American Capital and Ares
Capital caution you that some of the percentages indicated in the tables below are estimates and may vary. Except where the context suggests
otherwise, whenever this document contains a reference to fees or expenses paid or to be paid by "you," "American Capital" or "Ares Capital,"
stockholders will indirectly bear such fees or expenses as investors in American Capital or Ares Capital, as applicable.

American Ares Pro Forma
Capital Capital Combined(1)

Stockholder transaction expenses (as a percentage of offering price)

Sales load paid by American Capital and Ares Capital None(2) None(2) None(2)
Offering expenses borne by American Capital and Ares Capital None(2) None(2) None(2)
Dividend reinvestment plan expenses None(3) None(3) None(3)
Total stockholder transaction expenses paid by American Capital and Ares Capital None None None

American Ares Pro Forma

Capital Capital Combined(1)
Estimated annual expenses (as a percentage of consolidated net assets attributable to common
stock):(4)(5)

Base management fees(6) 2.71% 2.78%
Income based fees and capital gains incentive fees(7) 2.33% 1.33%
Interest payments on borrowed funds(8) 1.32% 3.89% 3.64%(9)
Other expenses(10) 6.14% 1.24% 2.64%
Acquired fund fees and expenses(11) 0.00% 0.00% 0.00%
Total annual expenses (estimated)(12) 7.46% 10.17% 10.39%

6]
See the unaudited pro forma condensed consolidated financial information and explanatory notes included elsewhere in this document
for more information illustrating the effect of the mergers on Ares Capital's financial position and results of operations based upon
Ares Capital's and American Capital's respective historical financial positions and results of operations.

@
Purchases of shares of common stock of American Capital or Ares Capital on the secondary market are not subject to sales charges,
but may be subject to brokerage commissions or other charges. The table does not include any sales load (underwriting discount or
commission) that stockholders may have paid in connection with their purchase of shares of American Capital or Ares Capital
common stock.

3
The expenses of the dividend reinvestment plan are included in "Other expenses."

4
"Consolidated net assets attributable to common stock” equals stockholders' equity at March 31, 2016. For Pro Forma Combined, the
stockholders' equity for Pro Forma Combined as of March 31, 2016 was used from the pro forma information included elsewhere in
this document.
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American Capital does not have an investment adviser and is internally managed by its management team under the supervision of its

board of directors. Therefore, American Capital pays operating costs associated with employing a management team and investment
professionals
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instead of paying investment advisory fees. As a result, the estimate of the annual expenses American Capital incurs in connection
with the employment of such employees is included in the line item "Other expenses" and, accordingly, any comparison of the
individual items of American Capital and Ares Capital set forth under "Estimated annual expenses" above may not be informative
because American Capital is internally managed and Ares Capital is externally managed. The pro forma combined company estimated
annual expenses are consistent with the information presented in the unaudited pro forma condensed consolidated financial statements
included in this document. See "Unaudited Selected Pro Forma Consolidated Financial Data."

Ares Capital is externally managed by its investment adviser, Ares Capital Management. Following completion of the Transactions,
the combined company will continue to be externally managed by Ares Capital Management and the pro forma combined company
management fee has been calculated in a manner consistent with Ares Capital's investment advisory and management agreement. Ares
Capital's base management fee is currently 1.5% of its total assets (other than cash and cash equivalents) (which includes assets
purchased with borrowed amounts). Ares Capital's base management fee has been estimated by multiplying its total assets as of
March 31, 2016 (assuming it maintains no cash or cash equivalents) by 1.5%. The 2.71% and 2.78% reflected on the table are higher
than 1.5% because they are calculated on Ares Capital's and the pro forma combined company's net assets, respectively, as of

March 31, 2016 (rather than its total assets). See "Management of Ares Capital Investment Advisory and Management Agreement."

This item represents Ares Capital's investment adviser's income based fees and capital gains incentive fees estimated by annualizing
income based fees for the three months ended March 31, 2016 and the capital gains incentive fee expense accrued in accordance with
U.S. generally accepted accounting principles ("GAAP") for the three months ended March 31, 2016, even though no capital gains
incentive fee was actually payable under the investment advisory and management agreement as of March 31, 2016.

GAAP requires that the capital gains incentive fee accrual consider the cumulative aggregate unrealized capital appreciation in the
calculation, as a capital gains incentive fee would be payable if such unrealized capital appreciation were realized, even though such
unrealized capital appreciation is not permitted to be considered in calculating the fee actually payable under the Investment Company
Act or Ares Capital's investment advisory and management agreement. This GAAP accrual is calculated using the aggregate
cumulative realized capital gains and losses and aggregate cumulative unrealized capital depreciation included in the calculation of the
capital gains incentive fee actually payable under the investment advisory and management agreement plus the aggregate cumulative
unrealized capital appreciation. If such amount is positive at the end of a period, then GAAP requires Ares Capital to record a capital
gains incentive fee equal to 20% of such cumulative amount, less the aggregate amount of actual capital gains incentive fees paid or
capital gains incentive fees accrued under GAAP in all prior periods. The resulting accrual for any capital gains incentive fee under
GAAP in a given period may result in an additional expense if such cumulative amount is greater than in the prior period or a reversal
of previously recorded expense if such cumulative amount is less than in the prior period. If such cumulative amount is negative, then
there is no accrual. There can be no assurance that such unrealized capital appreciation will be realized in the future or that the amount
accrued for will ultimately be paid.

For purposes of this table, Ares Capital has assumed that these fees will be payable (in the case of the capital gains incentive fee) and
that they will remain constant, although they are based on Ares Capital's performance and will not be paid unless Ares Capital
achieves certain goals. For more detailed information on the calculation of Ares Capital's income based fees and capital gains
incentive fees, please see below. The pro forma combined company's income based fees and capital gains incentive fees have been
calculated in a manner consistent with Ares Capital's investment advisory and management agreement. For more detailed information
about income
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based fees and capital gains incentive fees previously incurred by Ares Capital, please see Note 3 to its consolidated financial
statements for the year ended December 31, 2015 and the three months ended March 31, 2016.

Income based fees are payable quarterly in arrears in an amount equal to 20% of Ares Capital's pre-incentive fee net investment
income (including interest that is accrued but not yet received in cash), subject to a 1.75% quarterly (7.0% annualized) hurdle rate and
a "catch-up" provision measured as of the end of each calendar quarter. Under this provision, in any calendar quarter, Ares Capital's
investment adviser receives no income based fees until Ares Capital's net investment income equals the hurdle rate of 1.75% but then
receives, as a "catch-up," 100% of Ares Capital's pre-incentive fee net investment income with respect to that portion of such
pre-incentive fee net investment income, if any, that exceeds the hurdle rate but is less than 2.1875%. The effect of this provision is
that, if pre-incentive fee net investment income exceeds 2.1875% in any calendar quarter, Ares Capital's investment adviser will
receive 20% of Ares Capital's pre-incentive fee net investment income as if a hurdle rate did not apply.

Ares Capital's investment adviser has agreed to waive, for each of the first ten calendar quarters beginning with the first full calendar
quarter after the closing of the Transactions, the lesser of (1) $10 million of the income based fees and (2) the amount of income based
fees for such quarter, in each case, to the extent earned and payable by Ares Capital in such quarter pursuant to and as calculated under
Ares Capital's investment advisory and management agreement.

Capital gains incentive fees are payable annually in arrears in an amount equal to 20% of Ares Capital's realized capital gains on a
cumulative basis from inception through the end of the year, if any, computed net of all realized capital losses and unrealized capital
depreciation on a cumulative basis, less the aggregate amount of capital gains incentive fees paid in all prior years.

Ares Capital will defer cash payment of any income based fees and capital gains incentive fees otherwise earned by Ares Capital's
investment adviser if, during the most recent four full calendar quarter period ending on or prior to the date such payment is to be
made, the sum of (1) Ares Capital's aggregate distributions to its stockholders and (2) Ares Capital's change in net assets (defined as
total assets less indebtedness and before taking into account any income based fees or capital gains incentive fees accrued during the
period) is less than 7.0% of Ares Capital's net assets (defined as total assets less indebtedness) at the beginning of such period. Any
deferred income based fees and capital gains incentive fees are carried over for payment in subsequent calculation periods to the extent
such payment is payable under the investment advisory and management agreement. These calculations will be adjusted for any share
issuances or repurchases. See "Management of Ares Capital Investment Advisory and Management Agreement."

"Interest payments on borrowed funds" represents interest expenses estimated by annualizing actual interest and credit facility

expenses incurred for the three months ended March 31, 2016. During the three months ended March 31, 2016, American Capital's
average outstanding borrowings were approximately $1.0 billion and cash paid for interest expense was $17.4 million and Ares
Capital's average outstanding borrowings were approximately $4.1 billion and cash paid for interest expense was $57.6 million.
American Capital had outstanding borrowings of approximately $0.9 billion (with a carrying value of approximately $0.9 billion) as of
March 31, 2016. Ares Capital had outstanding borrowings of approximately $4.1 billion (with a carrying value of approximately

$4.0 billion) as of March 31, 2016. The amount of leverage that American Capital or Ares Capital may employ at any particular time
will depend on, among other things, American Capital and Ares Capital's boards of directors' and, in the case of Ares Capital, its
investment adviser's assessment of market and other factors at the time of any proposed borrowing. See "Risk Factors Risks Relating to
Ares Capital Ares Capital borrows money, which magnifies the potential for gain or loss on amounts invested and may increase the risk
of investing with Ares
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Capital." See "Risk Factors Risks Relating to American Capital American Capital may incur debt that could increase stockholder
investment risks."

Includes certain transactions that are reflected in the pro forma combined company's interest and credit facility fees for the three
months ended March 31, 2016, as described in more detail in "Unaudited Pro Forma Condensed Consolidated Financial Statements."

Includes overhead expenses, including, in the case of Ares Capital, payments under its administration agreement based on its allocable
portion of overhead and other expenses incurred by Ares Operations in performing its obligations under such administration
agreement, and income taxes. In the case of American Capital, such expenses are based on annualized employee, employee stock
options and administrative expenses for the three months ended March 31, 2016. In the case of Ares Capital, such expenses are
estimated by annualizing "Other expenses" for the three months ended March 31, 2016. See "Management of Ares

Capital Administration Agreement." In the case of Ares Capital and American Capital, "Other expenses" excludes any actual expenses
incurred related to the mergers for the three months ended March 31, 2016. For the pro forma combined company, "Other expenses"
were based on the annualized amounts reflected in the unaudited pro forma condensed consolidated financial statements for the three
months ended March 31, 2016. Ares Capital expects that the combined company will achieve certain synergies and cost savings
following completion of the Transactions and accordingly believes that estimated total pro forma combined other expenses will be
lower than reflected (similar to or lower than Ares Capital's historical other expenses) if such synergies and cost savings are achieved.
The holders of shares of American Capital and Ares Capital common stock (and not the holders of their debt securities or preferred
stock, if any) indirectly bear the cost associated with their annual expenses.

With respect to "Acquired fund fees and expenses," American Capital and Ares Capital stockholders indirectly bear the expenses of
underlying funds or other investment vehicles that would be investment companies under section 3(a) of the Investment Company Act
but for the exceptions to that definition provided for in sections 3(c)(1) and 3(c)(7) of the Investment Company Act in which American
Capital or Ares Capital invests. Such underlying funds or other investment vehicles are referred to in this document as "Acquired
Funds." This amount includes the estimated annual fees and expenses of Acquired Funds as of March 31, 2016. Certain of these
Acquired Funds are subject to management fees, which generally range from 1% to 2.5% of total net assets, or incentive fees, which
generally range between 15% to 25% of net profits. When applicable, fees and expenses estimates are based on historic fees and
expenses for the Acquired Funds. For those Acquired Funds with little or no operating history, fees and expenses are based on
expected fees and expenses stated in the Acquired Funds' offering memorandum, private placement memorandum or other similar
communication without giving effect to any performance. Future fees and expenses for these Acquired Funds may be substantially
higher or lower because certain fees and expenses are based on the performance of the Acquired Funds, which may fluctuate over
time.

"Total annual expenses" as a percentage of consolidated net assets attributable to common stock are higher than the total annual
expenses percentage would be for a company that is not leveraged. American Capital and Ares Capital borrow money to leverage and
increase their total assets. The SEC requires that the "Total annual expenses" percentage be calculated as a percentage of net assets
(defined as total assets less indebtedness and before taking into account any income based fees or capital gains incentive fees accrued
during the period), rather than the total assets, including assets that have been funded with borrowed monies.
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Example

The following example demonstrates the projected dollar amount of total cumulative expenses over various periods with respect to a
hypothetical investment in American Capital, Ares Capital or, following the completion of the Transactions, the combined company's common
stock. In calculating the following expense amounts, each of American Capital and Ares Capital has assumed that it would have no additional
leverage, that none of its assets are cash or cash equivalents and that its annual operating expenses would remain at the levels set forth in the
tables above. Income based fees and the capital gains fees under Ares Capital's investment advisory and management agreement, which,
assuming a 5% annual return, would either not be payable or have an insignificant impact on the expense amounts shown below, are not
included in the example, except as specifically set forth below. Transaction expenses related to the Transactions are not included in the
following example.

1 year 3 years 5 years 10 years
You would pay the following expenses on a $1,000 common stock investment, assuming
a 5% annual return in(1):
American Capital $ 86 $ 252 $ 409 $ 764
Ares Capital $ 909 $ 262 $§ 422 % 774
The pro forma combined company following the completion of the Transactions $ 116 $ 329 $ 517 $ 894

)
The above illustration assumes that American Capital, Ares Capital and, following the completion of the Transactions, the combined
company will not realize any capital gains computed net of all realized capital losses and has no unrealized capital depreciation and a
5% annual return resulting entirely from net realized capital gains and not otherwise deferrable under the terms of the investment
advisory and management agreement and therefore subject to the capital gains incentive fee.

The foregoing tables are to assist you in understanding the various costs and expenses that an investor in American Capital, Ares Capital or,
following the completion of the Transactions, the combined company's common stock will bear directly or indirectly. While the example
assumes, as required by the SEC, a 5% annual return, performance will vary and may result in a return greater or less than 5%. If Ares Capital
were to achieve sufficient returns on its investments, including through the realization of capital gains, to trigger income based fees or capital
gains incentive fees of a material amount, its expenses, and returns to its investors, would be higher.

In addition, while the example assumes reinvestment of all dividends and distributions at net asset value, if Ares Capital's board of directors
authorizes and Ares Capital declares a cash dividend, participants in its dividend reinvestment plan who have not otherwise elected to receive
cash will receive a number of shares of its common stock determined by dividing the total dollar amount of the dividend payable to a participant
by the market price per share of Ares Capital common stock at the close of trading on the valuation date for the dividend. See "Ares Capital
Dividend Reinvestment Plan" for additional information regarding Ares Capital's dividend reinvestment plan.

This example and the expenses in the tables above should not be considered a representation of American Capital, Ares Capital or,
following the completion of the Transactions, the combined company's future expenses as actual expenses (including the cost of debt, if
any, and other expenses) that it may incur in the future and such actual expenses may be greater or less than those shown.
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SELECTED CONDENSED CONSOLIDATED FINANCIAL DATA OF AMERICAN CAPITAL

The following selected financial and other data as of and for the years ended December 31, 2015, 2014, 2013, 2012 and 2011 are derived
from American Capital's consolidated financial statements, which have been audited by Ernst & Young LLP, an independent registered public
accounting firm whose report thereon is included elsewhere in this document. The selected financial and other data as of and for the three
months ended March 31, 2016 and March 31, 2015 and other quarterly financial information is derived from American Capital's unaudited
consolidated financial statements, but in the opinion of management, reflects all adjustments (consisting only of normal recurring adjustments)
that are necessary to present fairly the results of such interim periods. Interim results as of and for the three months ended March 31, 2016 are
not necessarily indicative of the results that may be expected for the year ending December 31, 2016. The data should be read in conjunction
with American Capital's consolidated financial statements and notes thereto and "Management's Discussion and Analysis of Financial Condition
and Results of Operations of American Capital" and "Senior Securities of American Capital," which are included elsewhere in this document.
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As of and For the Three Months Ended March 31, 2016 and March 31, 2015 and

AMERICAN CAPITAL, LTD.
SELECTED CONSOLIDATED FINANCIAL DATA

As of and For the Years Ended December 31, 2015, 2014, 2013, 2012 and 2011
(dollar amounts in millions, except per share data and as otherwise indicated)

Total Operating Revenue
Total Operating Expenses

Net Operating Income Before Income Taxes
Tax (Provision) Benefit(1)

Net Operating Income ("NOI")
Loss on Extinguishment of Debt, Net of Tax
Net Realized (Loss) Gain, Net of Tax(1)

Net Realized (Loss) Earnings
Net Unrealized (Depreciation) Appreciation, Net of
Tax(1)

Net (Decrease) Increase in Net Assets Resulting
from Operations ("Net (Loss) Earnings")

Per Share Data:

NOIL:

Basic

Diluted

Net (Loss) Earnings:

Basic

Diluted

Balance Sheet Data:

Total Assets

Total Debt

Total Stockholders' Equity

NAV Per Share

Other Data (Unaudited):

Number of Portfolio Companies at Period End
New Investments(2)

Realizations(3)

Weighted Average Effective Interest Rate on Debt
Investments at Period End(4)

LTM NOI Return on Average Stockholders'
Equity(5)

LTM Net Realized (Loss) Earnings Return on
Average Stockholders' Equity(5)

LTM Net (Loss) Earnings Return on Average
Stockholders' Equity(5)

Assets Under Management(6)

Earnings Assets Under Management(7)

(¢))

Beginning in 2011, American Capital was no longer taxed as a RIC under Subchapter M of the Code and instead became subject to taxation as a

As of and For
the Three Months
Ended
March 31,

2016 2015
(unaudited) (unaudited)
$ 162 $ 154

68 76

94 78

(20) (28)

74 50
(88) (213)
(14) (163)

(66) 178

$ 80) $ 15
$ 031 $ 0.18
$ 031 $ 0.18
$ 0.34) $ 0.06
$ 0.34) $ 0.05
$ 5515 % 8,034
$ 887 $ 2,002
$ 4,480 $ 5,426
$ 20.14 % 20.12
144 424

$ 132 $ 952
$ 635 $ 225
8.6% 6.6%

5.5% 3.0%

4.4)% 1.5%
(5.5)% 7.1%

$ 77,440 $ 91,749
$ 19,683 $ 22,664

$

@ h L Ph & A

@ B

As of and For the Year Ended December 31,

2015

671
293

378
(125)

253

(627)

(374)

187

(187)

0.95
0.95

(0.70)
(0.70)

6,240
1,253
4,822
19.88

171
3,305
3,721
8.4%
4.8%
(1.1)%
(3.5)%

73,342
20,711

$

&“ & @ H

@B LBL LB

& B

$
$

2014

471
288

183
(66)

117

152

269

165

434

0.44
0.42

1.62
1.55

7,640
1,703
5,472
20.50

402
3,610
2,765
6.6%
2.2%
5.1%
8.2%

86,422
22,107

$

@ P @ P

@ BL L P

$
$

2013

487
255

232
(76)

156

(55)

101

83

184

0.53
0.51

0.63
0.61

6,009

791
5,126
18.97

132
1,107
1,208

10.0%
2.9%
1.9%
3.4%

93,210
18,603

$

@ P @ P

@ PBhPH P

@ P

$
$

2012

646
263

383
14

397
3)
(270)

124

1,012

1,136

1.24
1.20

3.55
3.44

6,319

775
5,429
17.84

139
719
1,498
11.4%
7.7%
2.4%
22.1%

116,800
18,642

$

@ & @ P

@ BHPH P

2011

591
288

303
145

448

(310)

138

836

974

1.30
1.26

2.83
2.74

5,961
1,251
4,563
13.87

152
317
1,066
10.7%
10.7%
3.3%
23.3%

68,106
13,496

corporation under Subchapter C of the Code. As a result, American Capital recorded a net deferred tax asset of $428 million in 2011 comprised of a
deferred tax benefit of $145 million in NOI, $75 million in net realized (loss) gain and $208 million in net unrealized appreciation.
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New investments include amounts as of the investment dates that are committed.

Realizations represent cash proceeds received upon the exit of investments including payment of scheduled principal amortization, debt prepayments,
proceeds from loan syndications and sales, payment of accrued PIK notes, and dividends and payments associated with accreted original issue
discounts ("OID") and sale of equity and other securities.

Weighted average effective interest rate on debt investments as of period end is computed as (a) annual stated interest rate or yield earned plus the net
annual amortization of OID and market discount earned on accruing debt investments, divided by (b) total debt investments at amortized cost.

Return represents net increase or decrease in net assets resulting from operations. Average equity is calculated based on the quarterly stockholders'
equity balances.

Assets under management include both (i) the total assets of American Capital and (ii) the total assets of the funds under management by ACAM,
excluding any direct investment American Capital has in those funds.

Earning assets under management include both (i) the total assets of American Capital and (ii) the total third party earning assets under management by
ACAM from which the associated base management fees are calculated, excluding any direct investment American Capital has in those funds.
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AMERICAN CAPITAL
SELECTED QUARTERLY DATA (Unaudited)
(dollar amounts in thousands, except per share data)

Total operating revenue

Net operating income ("NOI")

Net increase (decrease) in net assets resulting from operations
NOI per basic common share(1)

NOI per diluted common share(1)

Net earnings (loss) per basic common share(2)

Net earnings (loss) per diluted common share(2)

Weighted Average Shares Outstanding

Basic

Diluted

Total operating revenue

Net operating income ("NOI")

Net (decrease) increase in net assets resulting from operations
NOI per basic common share(1)

NOI per diluted common share(1)

Net (loss) earnings per basic common share(2)

Net (loss) earnings per diluted common share(2)

Weighted Average Shares Outstanding

Basic

Diluted

Total operating revenue

Net operating income ("NOI")

Net increase (decrease) in net assets resulting from operations
NOI per basic common share(1)

NOI per diluted common share(1)

Net earnings per basic common share(2)

Net earnings per diluted common share(2)

Weighted Average Shares Outstanding

Basic

Diluted

€]

R A R

Q4
173,434
61,941
(226,932)
0.24
0.24
(0.88)
(0.88)

257,598
257,598

Q4
158,291
35,422
37,492
0.13
0.12
0.14
0.14

268,964
281,106

B P B P B PH B

PP PP

2016

2015
Q3
176,175
74,971
(36,785)
0.28
0.28
(0.14)
(0.14)

ShH P PP PP

267,705
267,705

2014

Q3
128,663
50,995
114,722
0.19
0.18
0.43
0.41

©H L L L L Ls

267,141
279,950

B PP P BB

Q2
167,200
66,671
61,932
0.25
0.24
0.23
0.22

272,433
283,433

Q2
98,818
25,486

211,711

0.10
0.09
0.80
0.76

266,183
278,453

PhH P PP PH L

L PH L L L L L

Q1
162,198
74,417
(79,778)
0.31
0.31
(0.34)
(0.34)

234,990
234,990

Q1
154,215
49,876
15,162
0.18
0.18
0.06
0.05

271,080
282,920

Q1

84,149
5,079
69,922
0.02
0.02
0.26
0.25

270,668
283,424

Effective October 1, 2014, European Capital's financial results have been consolidated with the financial results of American Capital.

@

Quarterly amounts may not equal full-year amounts due to changes in the weighted average shares outstanding.
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SELECTED CONDENSED CONSOLIDATED FINANCIAL DATA OF ARES CAPITAL

The following selected financial and other data as of and for the years ended December 31, 2015, 2014, 2013, 2012 and 2011 are derived
from Ares Capital's consolidated financial statements, which have been audited by KPMG LLP, an independent registered public accounting
firm whose report thereon is included elsewhere in this document. The selected financial and other data as of and for the three months ended
March 31, 2016 and March 31, 2015 and other quarterly financial information is derived from Ares Capital's unaudited financial statements, but
in the opinion of management, reflects all adjustments (consisting only of normal recurring adjustments) that are necessary to present fairly the
results of such interim periods. Interim results as of and for the three months ended March 31, 2016 are not necessarily indicative of the results
that may be expected for the year ending December 31, 2016. The data should be read in conjunction with Ares Capital's consolidated financial
statements and notes thereto and "Management's Discussion and Analysis of Financial Condition and Results of Operations of Ares Capital" and
"Senior Securities of Ares Capital," which are included elsewhere in this document.
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ARES CAPITAL AND SUBSIDIARIES
SELECTED FINANCIAL DATA
As of and For the Three Months Ended March 31, 2016 and March 31, 2015, and
As of and For the Years Ended December 31, 2015, 2014, 2013, 2012 and 2011
(dollar amounts in millions, except per share data and as otherwise indicated)

As of and For
the Three Months
Ended
March 31, As of and For the Year Ended December 31,
2016 2015 2015 2014 2013 2012
(unaudited) (unaudited)

Total Investment Income $ 248.0 $ 2532 $ 1,0254 $ 989.0 $ 8817 $ 748.0 $
Total Expenses 130.1 128.0 499.8 5329 437.2 387.9
Net Investment Income Before Income Taxes 117.9 125.2 525.6 456.1 444.5 360.1
Income Tax Expense, Including Excise Tax 5.2 3.5 17.8 18.3 14.1 11.2
Net Investment Income 112.7 121.7 507.8 437.8 430.4 348.9
Net Realized and Unrealized Gains (Losses) on
Investments, Foreign Currencies, Extinguishment
of Debt and Other Assets 18.8 (21.1) (129.1) 153.2 58.1 159.3
Net Increase in Stockholders' Equity Resulting
from Operations $ 1315 $ 1006 $ 3787 $ 591.0 $ 4885 $ 5082 $
Per Share Data:
Net Increase in Stockholder's Equity Resulting
from Operations:
Basic $ 042 $ 032 $ 120 $ 194 § 183 §$ 221 $
Diluted $ 042 $ 032 $ 120 $ 194 $ 1.83 $ 221 %
Cash Dividends Declared and Payable(1) $ 038 $ 043 $ 157 $ 1.57 $ 1.57 $ 1.60 $
Net Asset Value $ 16.50 $ 1671 $ 1646 $ 1682 $ 1646 $ 1604 $
Total Assets(2) $ 93655 $ 88787 $ 9,506.8 $ 94543 $ 8,093.7 $ 6,360.6 $
Total Debt (Carrying Value)(2) $ 39848 $ 33904 $ 4,1139 $ 3,881.0 $ 29385 $ 2,1553 $
Total Debt (Principal Amount) $ 40626 $ 34996 $ 4,196.6 $ 3,999.3 $ 3,0788 $ 22938 §$
Total Stockholders' Equity $ 51799 $ 52554 $ 51733 $ 52837 $ 49044 $ 39883 $
Other Data:
Number of Portfolio Companies at Period
End(3) 220 201 218 205 193 152
Principal Amount of Investments Purchased $ 4983 $ 5777 $ 3,905.0 $ 45343 $ 34932 $ 3,161.6 $
Principal Amount of Investments Sold and
Repayments $ 4834 $§ 1,084.0 $ 3,651.3 $ 32128 $ 1,801.4 $ 2,4829 $
Total Return Based on Market Value(4) 6.8% 12.8% 1.3% 3.3)% 10.5% 23.6%
Total Return Based on Net Asset Value(5) 2.5% 1.9% 7.2% 11.8% 11.4% 14.3%
Weighted Average Yield of Debt and Other
Income Producing Securities at Fair Value(6): 10.3% 10.5% 10.3% 10.1% 10.4% 11.3%
Weighted Average Yield of Debt and Other
Income Producing Securities at Amortized
Cost(6): 10.1% 10.5% 10.1% 10.1% 10.4% 11.4%

€]

2011

634.5
344.6

289.9
7.5

282.4

37.1

319.5

1.56
1.56
1.41
15.34
5,359.7
2,045.9
2,170.5
3,147.3

141
3,239.0
2,468.2

2.3%

10.5%

12.0%

12.1%

Includes an additional dividend of $0.05 per share paid in the three months ended March 31, 2015, an additional dividend of $0.05 per
share paid in the year ended December 31, 2015, an additional dividend of $0.05 per share paid in the year ended December 31, 2014,
an additional dividend of $0.05 per share paid in the year ended
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December 31, 2013 and additional dividends of $0.10 per share in the aggregate paid in the year ended December 31, 2012.

Certain prior year amounts have been reclassified to conform to the 2016 presentation. In particular, unamortized debt issuance costs
were previously included in other assets and were reclassified to long-term debt as a result of the adoption of Accounting Standards
Update ("ASU") 2015-03, Interest-Imputation of Interest (Topic 835): Simplifying the Presentation of Debt Issuance Costs during the
first quarter of 2016.

Includes commitments to portfolio companies for which funding had yet to occur.

For the three months ended March 31, 2016, the total return based on market value equaled the increase of the ending market value at
March 31, 2016 of $14.84 per share from the ending market value at December 31, 2015 of $14.25 per share plus the declared and
payable dividends of $0.38 per share for the three months ended March 31, 2016, divided by the market value at December 31, 2015.
For the three months ended March 31, 2015, the total return based on market value equaled the increase of the ending market value at
March 31, 2015 of $17.17 per share from the ending market value at December 31, 2014 of $15.61 per share plus the declared and
payable dividends of $0.43 per share for the three months ended March 31, 2015, divided by the market value at December 31, 2014.
For the year ended December 31, 2015, the total return based on market value equaled the decrease of the ending market value at
December 31, 2015 of $14.25 per share from the ending market value at December 31, 2014 of $15.61 per share plus the declared and
payable dividends of $1.57 per share for the year ended December 31, 2015, divided by the market value at December 31, 2014. For
the year ended December 31, 2014, the total return based on market value equaled the decrease of the ending market value at
December 31, 2014 of $15.61 per share from the ending market value at December 31, 2013 of $17.77 per share plus the declared and
payable dividends of $1.57 per share for the year ended December 31, 2014, divided by the market value at December 31, 2013. For
the year ended December 31, 2013, the total return based on market value equaled the increase of the ending market value at
December 31, 2013 of $17.77 per share from the ending market value at December 31, 2012 of $17.50 per share plus the declared and
payable dividends of $1.57 per share for the year ended December 31, 2013, divided by the market value at December 31, 2012. For
the year ended December 31, 2012, the total return based on market value equaled the increase of the ending market value at
December 31, 2012 of $17.50 per share from the ending market value at December 31, 2011 of $15.45 per share plus the declared and
payable dividends of $1.60 per share for the year ended December 31, 2012, divided by the market value at December 31, 2011. For
the year ended December 31, 2011, the total return based on market value equaled the decrease of the ending market value at
December 30, 2011 of $15.45 per share from the ending market value at December 31, 2010 of $16.48 per share plus the declared and
payable dividends of $1.41 per share for the year ended December 31, 2011, divided by the market value at December 31, 2010. The
Company's shares fluctuate in value. The Company's performance changes over time and currently may be different than that shown.
Past performance is no guarantee of future results.

For the three months ended March 31, 2016, the total return based on net asset value equaled the change in net asset value during the
period plus the declared and payable dividends of $0.38 per share for the three months ended March 31, 2016, divided by the
beginning net asset value for the period. For the three months ended March 31, 2015, the total return based on net asset value equaled
the change in net asset value during the period plus the declared and payable dividends of $0.43 per share for the three months ended
March 31, 2015, divided by the beginning net asset value for the period. For the year ended December 31, 2015, the total return based
on net asset value equaled the change in net asset value during the period plus the declared and payable dividends of $1.57 per share
for the year ended December 31, 2015, divided by the beginning net asset value. For the year ended December 31, 2014, the total
return based on net asset value equaled the change in net asset value during the period plus the declared and payable dividends of
$1.57 per share for the year ended December 31, 2014, divided by the beginning net asset value for the period. For the year ended
December 31, 2013, the total return based on net asset value equaled the change in net asset value during the period plus the declared
and payable dividends of $1.57 per share for the year ended December 31, 2013, divided by the beginning net asset value for the
period. For the year ended December 31, 2012, the total return based on net asset value equaled the change in net asset value during
the period plus the declared and payable dividends of $1.60 per share for the year ended December 31, 2012 divided by the beginning
net asset value for the period. For the year ended December 31, 2011, the total return based on net asset value equaled the change in
net asset value during the period plus the declared and payable dividends of $1.41 per share for the year ended December 31, 2011
divided by the beginning net asset value for the period. These calculations are adjusted for shares issued in connection with the
dividend reinvestment plan and the issuance of common stock in connection with any equity offerings and the equity components of
any convertible notes issued during the period. The Company's performance changes over time and currently may be different than
that shown. Past performance is no guarantee of future results.

"Weighted average yield of debt and other income producing securities" is computed as (a) the annual stated interest rate or yield
earned plus the net annual amortization of original issue discount and market discount or premium earned on accruing debt and other
income producing securities, divided by (b) the total accruing debt and other income producing securities at amortized cost or at fair
value as applicable.
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ARES CAPITAL
SELECTED QUARTERLY DATA (Unaudited)

(dollar amounts in thousands, except per share data)

Total investment income

Net investment income before net realized and unrealized gains (losses) and income

based fees and capital gains incentive fees

Income based fees and capital gains incentive fees

Net investment income before net realized and unrealized gains (losses)
Net realized and unrealized gains (losses)

Net increase in stockholders' equity resulting from operations

Basic and diluted earnings per common share

Net asset value per share as of the end of the quarter

Total investment income

Net investment income before net realized and unrealized gains (losses) and
income based fees and capital gains incentive fees

Income based fees and capital gains incentive fees

Net investment income before net realized and unrealized gains (losses)
Net realized and unrealized gains (losses)

Net increase in stockholders' equity resulting from operations

Basic and diluted earnings per common share

Net asset value per share as of the end of the quarter

Total investment income
Net investment income before net realized and unrealized gains and income
based fees and capital gains incentive fees
Income based fees and capital gains incentive fees
Net investment income before net realized and unrealized gains
Net realized and unrealized gains
Net increase in stockholders' equity resulting from operations
Basic and diluted earnings per common share
Net asset value per share as of the end of the quarter
100

&

R R R R el

R IR R R R el

Q4
261,676

150,782
3,679
147,103
(132,390)
14,713
0.05
16.46

Q4
270,917

166,532
38,347
128,185
25,202
153,387
0.49
16.82

&

PP PP L L

PP PP P L

2016

2015

Q3
260,948 $

159,691
29,214
130,477
(13,618)
116,859
0.37
16.79

PP P PP BH P

2014

Q3
253,396 $

149,722 $
44432 $
105,290 $
72,449 $
177,739  $
057 $
1671 §

Q2
249,479

145,134
36,631
108,503
38,019
146,522
0.47
16.80

Q2
224,927

127,699
35,708
91,991
50,840

142,831

0.48
16.52

BB PP B BB PP P B

BB P BB

Q1
248,050

145,614
32,884
112,730
18,811
131,541
0.42
16.50

Q1
253,247

146,822
25,145
121,677

(21,101)
100,576
0.32
16.71

Q1
239,719

141,589
29,253
112,336
4,656
116,992
0.39
16.42
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UNAUDITED SELECTED PRO FORMA CONSOLIDATED FINANCIAL DATA

The following tables set forth unaudited pro forma condensed consolidated financial data for Ares Capital and American Capital as a
combined company after giving effect to the mergers. The information as of March 31, 2016 is presented as if the mergers had been completed
on March 31, 2016 and after giving effect to the Mortgage Manager Sale and certain other transactions that occurred or are expected to occur
subsequent to March 31, 2016 (collectively, the "Other Pro Forma Transactions"). The unaudited pro forma condensed consolidated financial
data for the three months ended March 31, 2016 and for the year ended December 31, 2015 are presented as if the mergers and the Other Pro
Forma Transactions had been completed on December 31, 2014. Such unaudited pro forma condensed consolidated financial data is based on the
historical financial statements of Ares Capital and American Capital from publicly available information and certain assumptions and
adjustments as discussed in Note 3 of the accompanying notes to the pro forma condensed consolidated financial statements in the section
entitled "Unaudited Pro Forma Condensed Consolidated Financial Statements." In the opinion of management, adjustments necessary to reflect
the direct effect of these transactions have been made. The merger of Acquisition Sub with and into American Capital will be accounted for

under the acquisition method of accounting as provided by ASC 805-50, Business Combinations-Related Issues. See section entitled
"Accounting Treatment" for additional information.

The unaudited pro forma condensed consolidated financial data should be read together with the respective historical audited and unaudited
consolidated financial statements and related notes of American Capital and Ares Capital included in this document. The unaudited pro forma
condensed consolidated financial data are presented for illustrative purposes only and do not necessarily indicate what the future operating
results or financial position of the combined company will be following completion of the mergers. The unaudited pro forma condensed
consolidated financial data does not include adjustments to reflect any cost savings or other operational efficiencies that may be realized as a
result of the mergers or any future restructuring or integration expenses related to the mergers. Additionally, the unaudited pro forma condensed
consolidated financial data does not include any estimated net increase (decrease) in stockholders' equity resulting from operations or other asset
sales and repayments that are not already reflected that may occur between March 31, 2016 and the completion of the mergers.

Ares Capital and American Capital cannot assure you that the Transactions will be completed as scheduled, or at all. See "American Capital
and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger
Agreement" for a description of the terms of the Transactions, "Risk Factors Risks Relating to Ares Capital Ares Capital may fail to complete the
Transactions" for a description of the risks associated with a failure to complete the Transactions and "Risk Factors Risks Relating to the
Transactions" for a description of the risks that the combined company may face if the Transactions are completed.
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(dollar amounts in millions)

Total Investment Income
Total Expenses

Net Investment Income Before Taxes
Income Tax Expense, Including Excise Tax
Net Investment Income

Net Realized and Unrealized Losses on Investments, Foreign Currencies and
Extinguishment of Debt

Net Increase in Stockholders' Equity Resulting from Operations

As of March 31, 2016

Total Assets $ 12,516

Total Debt (at Carrying Value) $ 5,338

Stockholders' Equity $ 6,763
102

For the Three Months

Ended March 31,

2016

352
174

178

173

99)

74

For the Year Ended
December 31,
2015
1,502
730

772

18

754

(389)

365
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UNAUDITED PRO FORMA PER SHARE DATA

The following selected unaudited consolidated pro forma per share information for the three months ended March 31, 2016 and for the year
ended December 31, 2015 is presented as if the mergers and the Other Pro Forma Transactions had been completed on December 31, 2014. The
unaudited pro forma consolidated net asset value per common share outstanding reflects the mergers and the Other Pro Forma Transactions as if
they had been completed on March 31, 2016.

Such unaudited pro forma consolidated per share information is based on the historical financial statements of Ares Capital and American
Capital from publicly available information and certain assumptions and adjustments as discussed in the section entitled "Unaudited Pro Forma
Condensed Consolidated Financial Statements." This unaudited pro forma consolidated per share information is provided for illustrative
purposes only and is not necessarily indicative of what the operating results or financial position of Ares Capital or American Capital would
have been had the mergers and the Other Pro Forma Transactions been completed at the beginning of the periods or on the dates indicated, nor
are they necessarily indicative of any future operating results or financial position of the combined company following the completion of the
mergers. The following should be read in connection with the section entitled "Unaudited Pro Forma Condensed Consolidated Financial
Statements" and other information included in or incorporated by reference into this document.

Ares Capital and American Capital cannot assure you that the Transactions will be completed as scheduled, or at all. See "American Capital
and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger
Agreement" for a description of the terms of the Transactions, "Risk Factors Risks Relating to Ares Capital Ares Capital may fail to complete the
Transactions" for a description of the risks associated with a failure to complete the Transactions and "Risk Factors Risks Relating to the
Transactions" for a description of the risks that the combined company may face if the Transactions are completed.

As of and For the Three Months Ended

March 31, 2016 For the Year Ended December 31, 2015
Per Pro forma Per
Pro forma Equivalent Consolidated- Equivalent
Ares American Consolidated American Ares American Ares American

Capital Capital  Ares Capital Capital(3) Capital Capital Capital  Capital(3)
Net Increase (Decrease) in Stockholders'
Equity Resulting from Operations:
Basic
Diluted
Cash Dividends Declared(1)
Net Asset Value per Share(2)

042 $ (034)$ 018 $ 009 $ 120 $ (0.70) $ 086 $ 041
042 $ (0.34) $ 018 $ 009 $§ 120 $ (0.70) $ 0.86 $ 041
0.38 $ $ 038 $ 018 $§ 157 $ $ 157 § 0.76
16.50 $ 20.14 $ 1592 $  7.69

@hH PH LB

6]
The cash dividends declared per share represent the actual dividends declared per share for the period presented. The pro forma
consolidated cash dividends declared are the dividends per share as declared by Ares Capital.

@
The pro forma consolidated net asset value per share is computed by dividing the pro forma consolidated net assets as of March 31,
2016 by the pro forma consolidated number of shares outstanding.

3

The American Capital equivalent pro forma per share amount is calculated by multiplying the pro forma consolidated Ares Capital per
share amounts by the common stock exchange ratio of 0.483.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Some of the statements in this document constitute forward-looking statements, which relate to future events or the future performance or
financial condition of Ares Capital, American Capital or, following the completion of the Transactions, the combined company. The
forward-looking statements contained in this document involve a number of risks and uncertainties, including statements concerning:

Ares Capital's, American Capital's or, following the completion of the Transactions, the combined company's, or their
portfolio companies', future business, operations, operating results or prospects;

the return or impact of current and future investments;

the impact of a protracted decline in the liquidity of credit markets;

the impact of fluctuations in interest rates;

the impact of changes in laws or regulations (including the interpretation thereof) governing the operations of Ares Capital,
American Capital or, following the completion of the Transactions, the combined company, or the operations of Ares

Capital's or American Capital's portfolio companies or the operations of Ares Capital's or American Capital's competitors;

the valuation of investments in portfolio companies, particularly those having no liquid trading market;

Ares Capital's, American Capital's or, following the completion of the Transactions, the combined company's ability to
recover unrealized losses;

market conditions and Ares Capital's, American Capital's or, following the completion of the Transactions, the combined
company's ability to access debt markets and additional debt and equity capital;

contractual arrangements and relationships with third parties, including parties to Ares Capital's co-investment programs;

the general economy and its impact on the industries in which Ares Capital, American Capital or, following the completion
of the Transactions, the combined company invests;

uncertainty surrounding the financial stability of the U.S., the E.U. and China;

the social, geopolitical, financial, trade and legal implications of Brexit;

Middle East turmoil and the potential for fluctuating energy prices and its impact on the industries in which Ares Capital,
American Capital or, following the completion of the Transactions, the combined company, invest;

the financial condition of and ability of current and prospective portfolio companies to achieve their objectives;
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expected financings and investments;

the adequacy of cash resources and working capital;

the timing, form and amount of any dividend distributions;

the timing of cash flows, if any, from the operations of portfolio companies;

the ability of Ares Capital's and, following the completion of the Transactions, the combined company's investment adviser
to locate suitable investments and to monitor and administer investments;
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the outcome and impact of any litigation relating to the Transactions;

the likelihood that the Transactions are completed and the anticipated timing of their completion;

the period following the completion of the Transactions;

the ability of Ares Capital's and American Capital's businesses to successfully integrate if the Transactions are completed;

Ares Capital's, American Capital's or, following the completion of the Transactions, the combined company's ability to
successfully complete and integrate any other acquisitions; and

American Capital's future operating results and business prospects if the Transactions are not completed.

non "o

Words such as "anticipates," "believes," "expects," "intends," "will," "should," "may" and similar expressions identify forward-looking
statements, although not all forward-looking statements include these words. Ares Capital's, American Capital's or, following the Transactions,
the combined company's actual results and conditions could differ materially from those implied or expressed in the forward-looking statements
for any reason, including the factors set forth in "Risk Factors" and elsewhere in this document.

The forward-looking statements included in this document have been based on information available to Ares Capital and American Capital
on the date of this document, as appropriate, and neither Ares Capital nor American Capital assumes any obligation to update any such
forward-looking statements. Although neither Ares Capital nor American Capital undertakes any obligation to revise or update any
forward-looking statements, whether as a result of new information, future events or otherwise, you are advised to consult any additional
disclosures that Ares Capital or American Capital may make directly to you or through reports that they have filed or in the future may file with
the SEC, including annual reports on Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-K.

The forward-looking statements in this document are excluded from the safe harbor protection provided by Section 27A of the Securities
Act and Section 21E of the Exchange Act.
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THE ANNUAL MEETING OF AMERICAN CAPITAL
Date, Time and Place of the American Capital Annual Meeting

The American Capital annual meeting will take placeon [ e ], 2016 at 9:00 a.m., Eastern Time, at the Hyatt Regency Bethesda, 7400
Wisconsin Avenue, Bethesda, Maryland 20814.

If an American Capital stockholder wishes to attend the American Capital annual meeting in person, American Capital requests that such
stockholder register in advance with its Investor Relations department either by email at IR@ AmericanCapital.com or by telephone at
(301) 951-5917. Attendance at the American Capital annual meeting will be limited to persons presenting proof of stock ownership on the record
date and picture identification. If a stockholder holds shares of American Capital common stock directly in such stockholder's name as the
stockholder of record, proof of ownership could include a copy of an account statement or a copy of stock certificate(s). If a stockholder holds
shares of American Capital common stock through an intermediary, such as a broker, bank or other nominee, proof of stock ownership could
include a proxy from such stockholder's broker, bank or other nominee or a copy of a brokerage or bank account statement.

Purpose of the American Capital Annual Meeting

American Capital stockholders are being asked to consider and vote on the following matters at the American Capital annual meeting:

1y
to adopt the merger agreement, which provides for the mergers and certain other transactions as contemplated therein;

2)
to approve, on an advisory, non-binding basis, the payment of certain compensation that will or may become payable to
American Capital's named executive officers in connection with the adoption of the merger agreement and the completion of
the mergers and certain other transactions as contemplated therein;

3)
to approve any adjournments of the American Capital annual meeting for the purpose of soliciting additional proxies if there
are not sufficient votes at the time of the meeting to adopt the merger agreement;

4)
to elect 10 directors to the American Capital board of directors, each to serve a one-year term;

5)
to ratify the appointment of Ernst & Young LLP to serve as American Capital's independent public accountant for the year
ending December 31, 2016; and

0)

to transact such other business as may properly come before the American Capital annual meeting or any adjournments or
postponements thereof.

See "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock
Pursuant to the Merger Agreement," "Description of the Merger Agreement," "American Capital Proposal #4: Election of Directors," and
"American Proposal #5: Ratification of Independent Public Accountant" for more information.

THE AMERICAN CAPITAL BOARD OF DIRECTORS, INCLUDING THE INDEPENDENT
DIRECTORS, UNANIMOUSLY RECOMMENDS
THAT AMERICAN CAPITAL STOCKHOLDERS VOTE:

"FOR" THE ADOPTION OF THE MERGER AGREEMENT, WHICH PROVIDES FOR THE MERGERS AND
CERTAIN OTHER TRANSACTIONS AS CONTEMPLATED THEREIN.
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"FOR" THE APPROVAL, ON AN ADVISORY, NON-BINDING BASIS, OF THE PAYMENT OF CERTAIN
COMPENSATION THAT WILL OR MAY BECOME PAYABLE TO AMERICAN CAPITAL'S NAMED
EXECUTIVE OFFICERS IN CONNECTION WITH THE ADOPTION OF THE MERGER AGREEMENT AND
THE COMPLETION OF THE MERGERS AND CERTAIN OTHER TRANSACTIONS AS CONTEMPLATED
THEREIN.

"FOR" THE APPROVAL OF ANY ADJOURNMENTS OF THE AMERICAN CAPITAL ANNUAL MEETING
FOR THE PURPOSE OF SOLICITING ADDITIONAL PROXIES IF THERE ARE NOT SUFFICIENT VOTES
AT THE TIME OF THE MEETING TO ADOPT THE MERGER AGREEMENT.

"FOR" THE ELECTION OF 10 DIRECTORS TO THE AMERICAN CAPITAL BOARD OF DIRECTORS, EACH
TO SERVE A ONE-YEAR TERM.

"FOR" THE RATIFICATION OF THE APPOINTMENT OF ERNST & YOUNG LLP TO SERVE AS
AMERICAN CAPITAL'S INDEPENDENT PUBLIC ACCOUNTANT FOR THE YEAR ENDING DECEMBER 31,
2016.

The American Capital board of directors does not intend to bring other matters before the American Capital annual meeting except items
incidental to the conduct of the meeting. However, on all other matters properly brought before the meeting, or any adjournments or
postponements thereof, by the American Capital board of directors or others, the persons named as proxies in the accompanying proxy, or their
substitutes, will vote at their discretion.

Quorum and Adjournments

In order for American Capital to conduct the American Capital annual meeting, holders representing a majority of outstanding shares of
American Capital common stock as of [ @ ], 2016, must be present in person or by proxy at the meeting. This is referred to as a quorum. A
stockholder's shares of American Capital common stock are counted as present at the meeting if the stockholder attends the meeting and votes in
person or properly returns a proxy by internet, telephone or mail. Abstentions and shares of record held by a broker, bank or other nominee

("broker shares") that are voted on any matter are included in determining the number of shares present. Broker shares that are not voted on any
matter will not be included in determining whether a quorum is present.

American Capital stockholders will also be asked to consider the proposal to approve any adjournments of the American Capital annual
meeting for the purpose of soliciting additional proxies if there are not sufficient votes at the meeting to adopt the merger agreement. Any such
adjournment will only be permitted if approved by a majority of the votes cast on the matter by the holders of shares present in person or by
proxy at the American Capital annual meeting, whether or not a quorum exists.

Record Date; Vote Required
Record Date
The record date for the American Capital annual meetingis [ ® ], 2016. The record date is established by the American Capital board of

directors and only stockholders of record of American Capital at the close of business on the record date are entitled to:

receive notice of the meeting; and

vote at the meeting and any adjournments or postponements of the meeting.
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Each stockholder of record of American Capital on the record date is entitled to one vote for each share of American Capital common stock
held. On the record date, there were [ ® ] shares of American Capital common stock legally outstanding.

Vote Required

American Capital Proposal #1. American Capital stockholders may vote "FOR" or "AGAINST," or they may

"ABSTAIN" from voting on, the proposal to adopt the merger agreement. A majority of the outstanding shares of American
Capital common stock entitled to vote on the proposal must vote "FOR" the proposal in order for it to be approved. Because
the vote on the proposal is based on the total number of shares outstanding, abstentions and "broker non-votes" will have the

same effect as voting "AGAINST" the approval of the proposal.

American Capital Proposal #2. American Capital stockholders may vote "FOR" or "AGAINST," or they may
"ABSTAIN" from voting on, the proposal. A majority of the votes cast by the holders of American Capital common stock
present or represented and entitled to vote at the American Capital annual meeting must vote "FOR" the proposal in order

for it to be approved. Abstentions and broker non-votes will have no effect on the outcome of the proposal.

American Capital Proposal #3. American Capital stockholders may vote "FOR" or "AGAINST," or they may
"ABSTAIN" from voting on, the proposal. A majority of the votes cast by the holders of American Capital common stock
present or represented and entitled to vote at the American Capital annual meeting must vote "FOR" the proposal in order

for it to be approved. Abstentions and broker non-votes will have no effect on the outcome of the proposal.

American Capital Proposal #4. American Capital stockholders may vote "FOR" or "AGAINST," or they may
"ABSTAIN" from voting on, the election of each director nominated in American Capital Proposal #4. A majority of the
votes cast by the holders of American Capital common stock present or represented and entitled to vote at the American
Capital annual meeting must vote "FOR" the election of a director nominee in order for such director nominee to be elected.
In the context of the election of 10 directors at the American Capital annual meeting, it will mean that each of the 10 director
nominees will be required to receive more votes "FOR" than "AGAINST" to be elected. Abstentions and broker non-votes
will have no effect on the outcome of the proposal. As described in more detail under "American Capital board of directors
and Governance Matters Director Resignation Policy," a director nominee who does not receive a majority of the votes cast

will be required to tender his or her resignation.

American Capital Proposal #5. American Capital stockholders may vote "FOR" or "AGAINST," or they may
"ABSTAIN" from voting on, the proposal to ratify the appointment of American Capital's independent auditor. A majority
of the votes cast by the holders of American Capital common stock present or represented and entitled to vote at the
American Capital annual meeting must vote "FOR" the proposal to ratify the appointment of American Capital's
independent auditor in order for the proposal to be approved. Abstentions and broker non-votes will have no effect on the
outcome of the proposal.

Voting of Directors, Executive Officers and Elliott

As of the record date for the American Capital annual meeting, American Capital's directors and executive officers were entitled to vote
approximately [ ® ] shares of American Capital common stock, or approximately [ ® ][% of total shares outstanding on that date.

Elliott and certain of American Capital's directors and executive officers have each entered into voting and support agreements. See
"American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to
the Merger
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Agreement Stockholder Voting and Support Agreements" for a description of these agreements. As of the record date for the American Capital
annual meeting, Elliott and American Capital's directors and officers who have entered into these agreements were entitled to vote
approximately [ ® ] shares of American Capital common stock, or approximately [ ® ][% of total shares outstanding on that date.
American Capital currently expects that Elliott and each of these directors and executive officers will vote their shares in favor of the proposals
to be presented at the American Capital annual meeting.

Voting of Proxies

A proxy is a stockholder's legal designation of another person to vote the stock that such stockholder owns. That other person is called a
proxy. If a stockholder designates someone as a proxy in a written document, that document also is called a proxy or a proxy card. Samuel A.
Flax and John R. Erickson have been designated as proxies by the American Capital board of directors for the American Capital annual meeting.

All properly executed written proxies, and all properly completed proxies submitted by telephone or by the internet, that are delivered
pursuant to this solicitation will be voted at the American Capital annual meeting in accordance with the directions given in the proxy, unless the
proxy is revoked before the completion of voting at the meeting.

Types of Stockholders

There are two possible ways for stockholders to hold shares of American Capital common stock:

Stockholders of Record. 1f a stockholder's shares of American Capital common stock are registered in such stockholder's
name on the books and records of American Capital's transfer agent, then such stockholder is a stockholder of record.

Stockholders Holding Shares in Street Name. If a stockholder's shares of American Capital common stock are held
through an intermediary in the name of such stockholder's broker, bank or other nominee, such stockholder's shares are held
in street name.

If a stockholder receives more than one proxy card, then such stockholder has multiple accounts with brokers and/or American Capital's
transfer agent. All shares of American Capital common stock should be voted. American Capital recommends that American Capital
stockholders who receive more than one proxy card contact their broker and/or American Capital's transfer agent to consolidate as many
accounts as possible under the same name and address. American Capital's transfer agent is Computershare Investor Services. Computershare's
address is P.O. Box 30170 College Station, Texas 77842-3170, and stockholders can reach Computershare at 1-800-733-5001 (from within the
United States or Canada) or 781-575-3400 (from outside the United States or Canada).

Voting Methods

An American Capital stockholder may submit a proxy or vote shares of American Capital common stock by any of the following methods:

By Telephone or the Internet. Stockholders of American Capital can vote their shares of American Capital common stock
via telephone or the internet as instructed in the proxy card or the voting instruction form. The telephone and internet
procedures are designed to authenticate a stockholder's identity, to allow common stockholders to vote their shares and to

confirm that their instructions have been properly recorded.

By Mail. Stockholders of American Capital who receive a paper proxy card or voting instruction form or request a paper
proxy card or voting instruction form by telephone or internet may elect to vote by mail and should complete, sign and date
the proxy card or voting instruction form
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and mail it in the pre-addressed envelope that accompanies the delivery of the proxy card or voting instruction form. For
stockholders of record, proxy cards submitted by mail must be received by the date and time of the American Capital annual
meeting. For stockholders who hold their shares through an intermediary, such as a broker, bank or other nominee, the
voting instruction form submitted by mail must be mailed by the deadline imposed by such stockholder's broker, bank or
other nominee for the shares of American Capital common stock to be voted.

In Person. Shares of American Capital common stock held in a stockholder's name as the stockholder of record on the
record date for the American Capital annual meeting may be voted by such stockholder in person at the meeting. Shares held
beneficially by a stockholder in street name on the record date may be voted by such stockholder in person at the American
Capital annual meeting only if such stockholder obtains a legal proxy from the broker, bank or other nominee that holds such
stockholder's shares of American Capital common stock giving such stockholder the right to vote the shares and brings that
proxy to the meeting.

For shares held through a benefit or compensation plan or a broker, bank or other nominee, a stockholder may vote by submitting voting
instructions to the plan's trustee, broker, bank or nominee.

Unspecified Proxies

Stockholders of American Capital should specify their voting choice for each matter on the accompanying proxy for the American Capital
annual meeting. If no specific choice is made for one or more matters, proxies that are signed and returned will be voted "FOR" each proposal
and "FOR" each nominee for director set forth on the proxy.

Unreturned Proxies
It is important that all stockholders vote their shares of American Capital common stock.

The shares of American Capital common stock held by a stockholder of record will not be voted if such stockholder does not provide a
proxy, unless such stockholder votes in person at the American Capital annual meeting.

The shares of American Capital common stock held by a stockholder who holds shares in street name and who does not provide a signed
and dated voting instruction form to such stockholder's broker, bank or other nominee may be voted by such broker, bank or other nominee
under a limited number of circumstances. Specifically, under applicable rules, shares held in the name of a broker, bank or other nominee may
be voted by a broker, bank or other nominee on certain "routine" matters if a stockholder does not provide voting instructions.

The only proposal to be voted on at the American Capital annual meeting that is considered a "routine" matter for which brokers, banks or
other nominees may vote uninstructed shares is the ratification of the appointment of Ernst & Young LLP as American Capital's independent
public accountant.

The other proposals (specifically, American Capital Proposal #1, American Capital Proposal #2, American Capital Proposal #3 and
American Capital Proposal #4) are not considered "routine" under applicable rules, so the broker, bank or other nominee cannot vote American
Capital common stock shares on any of those proposals unless a stockholder provides to the broker, bank or other nominee voting instructions
for each of these matters. If a stockholder does not provide voting instructions on a matter, that stockholder's shares will not be voted on the
matter, which is referred to as a "broker non-vote."
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Revocability of Proxies

The enclosed proxy for the American Capital annual meeting is solicited on behalf of the American Capital board of directors and is
revocable at any time prior to the voting of the proxy, by the filing of an instrument revoking it, or a duly executed proxy bearing a later date,
with American Capital's Secretary, addressed to American Capital's principal executive offices at 2 Bethesda Metro Center, 14th Floor,
Bethesda, Maryland 20814. In the event that any American Capital stockholder attends the American Capital annual meeting, such stockholder
may revoke such stockholder's proxy and vote personally at the meeting.

Solicitation of Proxies

American Capital will pay the cost of this solicitation of proxies. In addition to the use of mail, American Capital's officers and employees
may solicit proxies in person or by telephone, email or facsimile. Upon request, American Capital will reimburse brokers, dealers, banks and
trustees, or their nominees, for reasonable expenses incurred by them in forwarding American Capital's proxy materials to beneficial owners of
American Capital common stock. It is contemplated that additional solicitation of proxies will be made in the same manner under the
engagement and direction of Georgeson Inc., 1290 Avenue of the Americas, New York, New York 10104, at an anticipated costof $[ e 1],
plus reimbursement of out-of-pocket expenses.

Independent Tabulator

American Capital will retain an independent tabulator to receive and tabulate the proxies and independent inspectors of election to certify
the results of the American Capital annual meeting.
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THE SPECIAL MEETING OF ARES CAPITAL
Date, Time and Place of the Ares Capital Special Meeting
The Ares Capital special meeting will take placeon|[ ® ],2016at[ e ]p.m., Eastern Time,at[ o |].
Purpose of the Ares Capital Special Meeting

Ares Capital stockholders are being asked to consider and vote on the following matters at the Ares Capital special meeting:

a proposal to approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger
agreement (including, if applicable, at a price below its then current net asset value per share); and

a proposal to approve the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit additional
proxies if there are not sufficient votes at the time of the Ares Capital special meeting to approve the foregoing proposal.

See "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock
Pursuant to the Merger Agreement" and "Description of the Merger Agreement."

THE ARES CAPITAL BOARD OF DIRECTORS, INCLUDING THE INDEPENDENT
DIRECTORS, UNANIMOUSLY RECOMMENDS
THAT ARES CAPITAL STOCKHOLDERS VOTE:

"FOR" THE APPROVAL OF THE ISSUANCE OF THE SHARES OF ARES CAPITAL COMMON STOCK TO
BE ISSUED PURSUANT TO THE MERGER AGREEMENT (INCLUDING, IF APPLICABLE, AT A PRICE
BELOW ITS THEN CURRENT NET ASSET VALUE PER SHARE).

"FOR" THE APPROVAL OF THE ADJOURNMENT OF THE ARES CAPITAL SPECIAL MEETING, IF
NECESSARY OR APPROPRIATE, TO SOLICIT ADDITIONAL PROXIES IF THERE ARE NOT SUFFICIENT
VOTES AT THE TIME OF THE ARES CAPITAL SPECIAL MEETING TO APPROVE THE FOREGOING
PROPOSAL.

Record Date

The record date for determination of Ares Capital stockholders entitled to vote at the Ares Capital special meeting is the close of business
on[ e ],2016.Asof[ e ], 2016, there were|[ e ] shares of Ares Capital common stock outstanding and entitled to vote and held by
approximately [ e ] holders of record.

Quorum and Adjournments

A quorum is required to be present in order to conduct business at the Ares Capital special meeting. The presence, in person or by proxy, of
the holders of shares of common stock of Ares Capital entitled to cast a majority of the votes entitled to be cast will constitute a quorum for the
purposes of the Ares Capital special meeting. Proxies properly executed and marked with a positive vote, a negative vote or an abstention will be
considered present at the Ares Capital special meeting for purposes of determining whether a quorum is present for the transaction of all
business at the Ares Capital special meeting. However, abstentions are not counted as votes cast on the matters to be considered at the Ares
Capital special meeting.
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Ares Capital stockholders will also be asked to consider a proposal to adjourn the Ares Capital special meeting for the solicitation of
additional votes, if necessary. Any such adjournment will only be permitted if approved by a majority of the votes cast on the matter by the
holders of shares present in person or by proxy at the Ares Capital special meeting, whether or not a quorum exists. Abstentions will have no
effect on the adjournment vote.

Vote Required
Each share of Ares Capital common stock has one vote.

Ares Capital Proposal #1: Issuance of the Shares of Ares Capital Common Stock to be Issued Pursuant to the Merger Agreement
(Including, if Applicable, at a Price Below its Then Current Net Asset Value Per Share).

Ares Capital stockholders may vote "FOR" or "AGAINST," or they may "ABSTAIN" from voting on, Ares Capital Proposal #1 (to
approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a
price below its then current net asset value per share)).

Under NASDAQ Listing Rule 5635(a), stockholder approval is required prior to issuing common stock in connection with the acquisition
of the stock or assets of another company, if the potential issuance is equal to 20% or more of the number of shares of common stock or voting
power outstanding. The affirmative vote of holders of at least a majority of the total votes cast on the matter at a meeting at which a quorum is
present (meaning the number of shares voted "for" a proposal must exceed the number of shares voted "against" such proposal) is required to
approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement under NASDAQ Listing
Rule 5635(a). Abstentions and broker non-votes are not considered votes cast for the foregoing purpose, and will have no effect on the vote for
such proposal if the shares of Ares Capital common stock to be issued pursuant to the merger agreement are issued at a price that is at or above
its then current net asset value per share.

Under the Investment Company Act, Ares Capital is not permitted to issue common stock at a price below the then current net asset value
per share unless such issuance is approved by its stockholders and, in certain cases, its board of directors makes certain determinations. Pursuant
to stockholder approval granted at a special meeting of Ares Capital stockholders held on May 12, 2016, Ares Capital currently is permitted to
sell or otherwise issue shares of Ares Capital common stock at a price below its then current net asset value per share in an amount up to 25% of
its then outstanding shares of Ares Capital common stock, subject to certain limitations and determinations that must be made by Ares Capital's
board of directors. Such stockholder approval expires on May 12, 2017. Because the number of shares of Ares Capital common stock to be
issued pursuant to the merger agreement is expected to exceed 25% of Ares Capital's then outstanding shares, Ares Capital is seeking
stockholder approval to issue the shares of Ares Capital common stock to be issued pursuant to the merger agreement at a price below its then
current net asset value per share, if applicable. Ares Capital stockholder approval may be obtained in either of two ways. First, the stock issuance
proposal will be approved for purposes of the Investment Company Act if Ares Capital obtains the affirmative vote of (1) a majority of the
outstanding shares of Ares Capital common stock and (2) a majority of the outstanding shares of Ares Capital common stock held by persons
that are not affiliated persons of Ares Capital. For these purposes, the Investment Company Act defines a "majority of the outstanding shares" as
the lesser of (1) 67% or more of the outstanding shares of Ares Capital common stock present or represented by proxy at the Ares Capital special
meeting if the holders of more than 50% of the shares of Ares Capital common stock are present or represented by proxy or (2) more than 50%
of the outstanding shares of Ares Capital common stock. In order to issue shares at a price below net asset value pursuant to this approval, Ares
Capital's board of directors would need to make certain
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determinations as required under the Investment Company Act. Second, the proposal can also be approved for purposes of the Investment
Company Act if it receives approval from a majority of the number of the beneficial holders of Ares Capital common stock, without regard to
whether a majority of such shares are voted in favor of the proposal. For purposes of approval under the Investment Company Act, abstentions
will have the effect of a vote "against" the proposal. If the shares of Ares Capital common stock to be issued pursuant to the merger agreement
are issued at a price that is equal to or above its then current net asset value per share, or if the amount of shares of Ares Capital common stock
to be issued pursuant to the merger agreement at a price below then current net asset value does not exceed 25% of Ares Capital's then
outstanding shares and Ares Capital's board of directors makes certain determinations as required under the Investment Company Act, no Ares
Capital stockholder approval is required under the Investment Company Act for the stock issuance proposal.

Ares Capital Proposal #2: Adjournment of Special Meeting.

Ares Capital stockholders may vote "FOR" or "AGAINST," or they may "ABSTAIN" from voting on, Ares Capital Proposal #2 (to
approve the adjournment of the Ares Capital special meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient
votes at the time of the Ares Capital special meeting to approve the Ares Capital Proposal #1). The affirmative vote of holders of at least a
"majority" of the votes cast on the matter at a meeting by the holders of shares present in person or by proxy at the Ares Capital special meeting
(meaning the number of shares voted "for" a proposal must exceed the number of shares voted "against" such proposal) is required to approve
Ares Capital Proposal #2. Ares Capital stockholders present in person or represented by proxy at the Ares Capital special meeting who abstain
will have no effect on the vote on the adjournment proposal. Abstentions are not considered votes cast for the foregoing purpose, and will have
no effect on the vote for Ares Capital Proposal #2.

Voting of Management

At the close of businesson [ ® ], 2016, Ares Capital's executive officers and directors owned beneficially or of record [ ® ] shares of
Ares Capital common stock, representing less than 1% of Ares Capital's outstanding shares of common stock on that date.

In connection with the merger agreement, on May 23, 2016, American Capital entered into voting and support agreements with certain
members of Ares Capital's senior management team and board of directors, pursuant to which such members of senior management and the
board of directors, as applicable, agreed to vote their respective shares of Ares Capital common stock in favor of the Transactions. See
"American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to
the Merger Agreement Stockholder Voting and Support Agreements" for more information.

Voting of Proxies

All shares represented by properly executed proxies received in time for the Ares Capital special meeting will be voted in the manner
specified by Ares Capital stockholders giving those proxies. Properly executed proxies that do not contain voting instructions will be voted
"FOR" the approval of each matter to be voted on at the Ares Capital special meeting, including approval of Ares Capital Proposal #1 (to
approve the issuance of the shares of Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a
price below its then current net asset value per share)) and approval of Ares Capital Proposal #2 (to approve the adjournment of the Ares Capital
special meeting, if necessary or appropriate, to solicit additional proxies if there are not sufficient votes at the time of the Ares Capital special
meeting to approve Ares Capital Proposal #1).
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Ares Capital stockholders may also instruct the proxy solicitor on how to cast their vote by calling the proxy solicitor or via the Internet pursuant
to the instructions shown on the proxy card.

Under Maryland law and the Ares Capital bylaws, only the matters stated in the notice of special meeting will be presented for action at the
Ares Capital special meeting or at any adjournment or postponement of the Ares Capital special meeting.

If the shares of Ares Capital common stock of an Ares Capital stockholder are held in an account by a broker, bank or other institution or
nominee, the institution or nominee will not vote the stockholder's shares unless the stockholder provides instructions to the institution or
nominee on how to vote the shares. These Ares Capital stockholders should instruct their institution or nominee how to vote their shares by
following the voting instructions provided by each institution or nominee. If the shares of Ares Capital common stock of an Ares Capital
stockholder are held in an account by a broker, bank or other institution or nominee, the stockholder may vote such shares at the Ares Capital
special meeting only if the stockholder obtains proper written authority from such institution or nominee and presents it at the meeting.

Revocability of Proxies

Any Ares Capital stockholder "of record” (i.e., a stockholder holding shares directly in the stockholder's name) giving a valid proxy for the
Ares Capital special meeting may revoke it before it is exercised by giving a later dated properly executed proxy, by giving notice of revocation
to Ares Capital in writing before or at the Ares Capital special meeting by attending the Ares Capital special meeting and voting in person.
However, the mere presence at the Ares Capital special meeting by the stockholder does not revoke the proxy. If the stockholder's shares are
held in an account by a broker, bank or other institution or nominee, to revoke any voting instructions prior to the time the vote is taken at the
Ares Capital special meeting, the stockholder must contact such broker, bank or other institution or nominee to determine how to revoke the
stockholder's vote in accordance with the policies of the broker, bank or other institution or nominee a sufficient time in advance of the Ares
Capital special meeting.

Unless revoked as stated above, the shares of Ares Capital common stock represented by valid proxies will be voted on all matters to be
acted upon at the Ares Capital special meeting. Ares Capital stockholders may revoke a proxy by any of these methods regardless of the method
used to deliver a stockholder's previous proxy.

Solicitation of Proxies

Ares Capital will bear the cost of solicitation of proxies in the form accompanying this document. The costs and expenses of printing and
mailing the registration statement (of which this document forms a part) and all filing and other fees paid to the SEC in connection with the
Transactions will be borne by the party incurring such expenses. Proxies will be solicited by mail or by requesting brokers and other custodians,
nominees and fiduciaries to forward proxy soliciting material to the beneficial owners of shares of Ares Capital common stock held of record by
such brokers, custodians, nominees and fiduciaries, each of whom Ares Capital will reimburse for its expenses in so doing. In addition to the use
of mail, directors, officers and regular employees of Ares Capital's investment adviser or Ares Capital's administrator, without special
compensation therefor, may solicit proxies personally or by telephone, electronic mail, facsimile or other electronic means from Ares Capital
stockholders.

Ares Capital has engaged the services of D.F. King & Co., Inc., for the purpose of assisting in the solicitation of proxies at an anticipated
cost of approximately $[ e ], plus reimbursement of certain expenses and fees for additional services requested. Please note that D.F.
King & Co., Inc. may solicit proxies by telephone on behalf of Ares Capital. They will not attempt to influence how Ares Capital stockholders
vote their shares of Ares Capital common stock, but only ask that Ares Capital
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stockholders take the time to authorize their respective proxies. Ares Capital stockholders may also be asked if they would like to authorize a
proxy over the telephone and to have their voting instructions transmitted to Ares Capital's proxy solicitor.

Ares Capital will mail a copy of this document, including the Notice of Special Meeting and the proxy card included with these materials,
to each holder of record of its common stock on the record date.

Dissenters' Rights

Ares Capital stockholders do not have the right to exercise dissenters' rights with respect to any matter to be voted upon at the Ares Capital
special meeting.

Principal Accountants of Ares Capital

Ares Capital expects that a representative of KPMG LLP will be present at the Ares Capital special meeting, will have an opportunity to
make a statement if he or she so chooses and will be available to answer questions.
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AMERICAN CAPITAL AND ARES CAPITAL PROPOSAL #1:
ADOPTION OF THE MERGER AGREEMENT AND ISSUANCE OF ARES CAPITAL COMMON
STOCK PURSUANT TO THE MERGER AGREEMENT

The discussion in this document, which includes the material terms of the Transactions and the principal terms of the merger agreement, is
subject to, and is qualified in its entirety by reference to, the merger agreement, a copy of which is attached as Annex A to this document and is
incorporated herein by reference in its entirety.

General Description of the Transactions

Subject to the terms and conditions of the merger agreement, the acquisition of American Capital by Ares Capital will be accomplished
with two mergers: (1) Acquisition Sub will merge with and into American Capital, with American Capital being the surviving entity in the
merger and a wholly owned subsidiary of Ares Capital and (2) ACAM will merge with and into IHAM, with IHAM being the surviving entity in
the ACAM merger. Immediately following the mergers, American Capital will convert into a Delaware limited liability company and withdraw
its election as a BDC.

If the mergers are completed, each share of American Capital common stock outstanding immediately prior to the effective time will be
converted into the right to receive, in accordance with the merger agreement, (1) $6.41 per share in cash from Ares Capital, (2) $1.20 per share
in cash from Ares Capital Management, acting solely on its own behalf, (3) a fixed exchange ratio of 0.483 shares of Ares Capital common stock
(subject to certain limited exceptions), subject to the payment of cash in lieu of fractional shares, (4) $2.45 per share in cash, which represents
the per share cash consideration paid to American Capital pursuant to the Mortgage Manager Sale, and (5) (A) if the closing occurs after the
record date with respect to Ares Capital's dividend payable with respect to the fourth quarter of 2016, 37.5% of the exchange ratio times Ares

Capital's dividend for such quarter, plus (B) if the closing occurs after the record date with respect to Ares Capital's dividend payable with

respect to the first quarter of 2017, 75% of the exchange ratio times Ares Capital's dividend for such quarter, plus (C) if the closing occurs after
the record date with respect to Ares Capital's dividend for any subsequent quarter beginning with the second quarter of 2017, 100% of the
exchange ratio times Ares Capital's dividend for such quarter. Based on the number of shares of American Capital common stock outstanding on
the date of the merger agreement, this would result in approximately 110.8 million shares of Ares Capital common stock being exchanged for
approximately 229.3 million outstanding shares of American Capital common stock. The exchange ratio will not be adjusted, including for any
dividends declared by Ares Capital.

Following completion of the mergers, based on the number of shares of Ares Capital common stock issued and outstanding as of the date
hereof, Ares Capital stockholders will own approximately 74% of the combined company's outstanding common stock and American Capital
stockholders will own approximately 26% of the combined company's outstanding common stock.

Background of the Transactions

American Capital's management and board of directors regularly review and consider potential strategic options for American Capital in
light of its performance, its business needs and the challenges and opportunities presented by the economic and industry environment.

On November 5, 2014, American Capital publicly announced that its board of directors had approved a plan to split American Capital's
businesses by transferring most of American Capital's investment assets to two newly established BDCs, each of which would enter into
management agreements pursuant to which such companies would be managed by American Capital, and having American Capital continue
primarily in the asset management business. American Capital also
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announced that it planned to spin-off the new BDC:s to its stockholders, resulting in three, publicly traded companies.

On May 6, 2015, American Capital announced that its board of directors had revised its plan to spin-off to its stockholders two newly
established BDCs. Instead, American Capital announced its plans to spin-off only one new BDC, to be known as American Capital Income, Ltd.
("ACAP"), which was expected to own most of American Capital's existing investment assets, and which would enter into a management
agreement pursuant to which ACAP would be managed by American Capital.

On September 30, 2015, American Capital filed its preliminary proxy statement in connection with the proposed spin-off, pursuant to which
it sought approval of several matters related to the proposed spin-off. In addition, on such date, ACAP filed a notice of intent to elect BDC status
on Form N-6F and filed a Registration Statement on Form 10 in connection with the proposed spin-off.

Following American Capital's filing of its preliminary proxy statement in connection with the proposed spin-off, the respective
management of Ares Management and Ares Capital began to consider possible strategic transactions involving American Capital or one or more
affiliates. During this time period, the respective management of Ares Management and Ares Capital held internal meetings to discuss such
possible strategic transactions.

On November 5, 2015, American Capital posted on its website a three-year financial forecast for American Capital and ACAP, which was
discussed in an investor call held that day. There was general disappointment among members of American Capital's management and the
American Capital board of directors with investor reaction to the proposed spin-off, as reflected in the market price for American Capital
common stock.

On the morning of November 16, 2015, representatives from the Elliott Parties contacted Malon Wilkus, Chief Executive Officer and
Chairman of the board of directors of American Capital, and indicated their opposition to American Capital's planned spin-off of ACAP. Shortly
after the call, the Elliott Parties filed a Schedule 13D with the SEC, reporting ownership of an approximately 8.4% economic interest in
American Capital, of which approximately 3.7% was held through derivative instruments. In the Schedule 13D, the Elliott Parties also disclosed
a letter delivered that day to American Capital's board of directors which expressed the Elliott Parties' view that the planned spin-off put
valuable assets at risk, served to entrench management and significantly limited options for future stockholder value creation. That same day, the
Elliott Parties filed a preliminary proxy statement soliciting American Capital stockholders for votes against American Capital's proposed
spin-off of ACAP, among other matters.

After the filing of the Elliott Parties' Schedule 13D, on November 16, 2015, representatives of American Capital's management held
telephonic meetings regarding the Elliott Parties' position with representatives from Goldman Sachs and Credit Suisse, both of which had
previously been acting as financial advisors to American Capital on various matters. Later in the day on November 16, 2015, American Capital's
board of directors held a telephonic meeting, which included representatives from management, to discuss the materials publicly released earlier
in the day by the Elliott Parties and to consider possible responses and strategic alternatives.

On November 17, 2015, Mr. Wilkus, joined by John Erickson, American Capital's President, Structured Finance and Chief Financial
Officer, and American Capital's financial advisors, met in person with representatives of the Elliott Parties to discuss the Elliott Parties' position

regarding American Capital's proposed spin-off of ACAP and the Elliott Parties' alternative proposals to enhance stockholder value.

On November 20, 2015, Messrs. Wilkus and Erickson had a telephonic conference with representatives of the Elliott Parties to follow up on
topics discussed at the November 17, 2015 in-person meeting.
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On November 21, 2015, the Elliott Parties wrote a letter to American Capital's board of directors regarding the November 20, 2015
conversation between representatives of the Elliott Parties and Messrs. Wilkus and Erickson. In such letter, the Elliott Parties requested that
American Capital's board of directors review certain discussions alleged to have occurred during such November 20, 2015 telephonic
conversation.

On November 22, 2015, American Capital's board of directors held a telephonic meeting of the board, which included representatives from
management and American Capital's financial advisors, to discuss events since the board's meeting on November 16, 2015. Mr. Wilkus and
American Capital's financial advisors discussed the conversations American Capital's financial advisors and representatives of management
previously had with the Elliott Parties. The participants of the meeting discussed proposed responses and alternatives to the spin-off, and the
intention to retain Goldman Sachs and Credit Suisse to act as American Capital's financial advisors in connection therewith. At the meeting, the
American Capital board of directors determined to revise and expand American Capital's then-existing stock buyback program, established in
the third quarter of 2015, by increasing the authorized value of such program to a range of $600 million to $1 billion from the prior range of
$300 million to $600 million.

On November 23, 2015, the Elliott Parties filed an amendment to their Schedule 13D reporting an increase in their ownership stake of
American Capital to approximately 9.1%, of which approximately 4.4% was held through derivative instruments.

On November 23, 2015, Ares Management wrote a letter to Mr. Wilkus proposing that such parties engage in a dialogue regarding possible
strategic transactions involving Ares Management and/or affiliates thereof and American Capital or one or more affiliates thereof.

American Capital's board of directors met on November 24, 2015, and determined to undertake a full strategic review of alternatives for
maximizing stockholder value, including a potential sale of American Capital or its various business lines, in whole or in part, and the previously
proposed spin-off of ACAP. American Capital's board of directors determined that such strategic review would be conducted by the Strategic
Review Committee, to be comprised of the following non-executive members of the board: Neil Hahl (chair), Kristen Manos, Kenneth Peterson
and David Richards. American Capital's board of directors established a retainer for service on the Strategic Review Committee at the rate of
$40,000 per year, payable quarterly, and determined that Mr. Hahl, as the chair of the Strategic Review Committee, would receive an additional
retainer of $20,000 per year, also payable quarterly.

Also on November 24, 2015, Mr. Wilkus contacted telephonically several of the independent directors of AGNC and American Capital
Mortgage Investment Corp. ("MTGE"), each a real estate investment trust that was managed by subsidiaries of ACMM, to inform them of
American Capital's strategic review process.

On November 25, 2015, American Capital issued a press release announcing the actions taken at the November 22, 2015 and November 24,
2015 meetings described above.

Also on November 25, 2015, Mr. Wilkus responded to the letter from Ares Management received on November 23, 2015, noting the
appointment of the Strategic Review Committee and stating that it would be premature to engage in any discussions with representatives from
Ares Management at that time.

Also on November 25, 2015, the Strategic Review Committee held an initial organizational meeting. The Strategic Review Committee held
additional meetings, attended by American Capital's financial advisors and representatives of management, on November 30, 2015, and
December 3, 2015, each to discuss the upcoming December 9, 2015 meeting of the full board of directors of American Capital, discussions
between representatives of American Capital and the Elliott Parties, the retention of legal counsel and other matters.
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Between early December 2015 and mid-January 2016, representatives of Ares Capital held meetings or telephone calls with a limited
number of stockholders of American Capital, including the Elliott Parties, to discuss the possibility of a transaction between Ares Capital and
American Capital. Some of these meetings or calls were also attended by representatives of Ares Capital's financial and legal advisors.

On December 9, 2015 and December 10, 2015, American Capital's board of directors held an in-person meeting of the full board with
representatives of management, Goldman Sachs and Credit Suisse, as American Capital's financial advisors, and Skadden, Arps, Slate,
Meagher & Flom LLP ("Skadden"), acting as American Capital's legal advisors, to discuss the strategic review process and the status of
communications with the Elliott Parties. Goldman Sachs and Credit Suisse presented preliminary views on potential strategic alternatives
considered by the Strategic Review Committee that could be undertaken by American Capital. Skadden reviewed director duties and standards
of judicial review with the board of directors and discussed potential considerations associated with transaction structures that could result from
the strategic review process. These potential considerations included the need for consent by the independent directors of each of AGNC and
MTGE to the continuation of AGNC's and MTGE's respective management agreements with the applicable ACMM subsidiary in connection
with a transaction that would result in a change of control of such ACMM subsidiary, including a whole company sale of American Capital.

On December 10, 2015, Ares Capital's board of directors held a telephonic meeting of the board, which included representatives of Ares
Capital's management, to discuss, among other things, a potential strategic transaction involving American Capital. Ares Capital's management
reviewed with the board American Capital's business, American Capital's historical valuation and the key transaction benefits and considerations
of a potential strategic transaction.

On December 15, 2015, the Elliott Parties filed an amendment to their Schedule 13D reporting an increase in their ownership stake of
American Capital to approximately 10.3%, of which approximately 5.6% was held through derivative instruments.

On December 16, 2015, the Strategic Review Committee and American Capital's financial advisors conducted in-person meetings with the
Elliott Parties and a representative of another significant stockholder of American Capital ("Party 1") in which the attendees discussed American
Capital's existing stock buyback program to undertake accretive stock repurchases, the valuation of American Capital and ways to best
maximize American Capital's stockholder value.

On December 18, 2015, the Strategic Review Committee met with American Capital's financial and legal advisors and representatives of
management to discuss the meetings held between representatives of American Capital and certain of American Capital's significant
stockholders and to discuss the presentation of American Capital's financial advisors to be given at an upcoming meeting of American Capital's
board of directors, to be held on January 7, 2016. The Strategic Review Committee met again, telephonically, on December 29, 2015 and in
person on January 5, 2016, along with American Capital's financial and legal advisors and representatives of management, to review drafts of
such financial advisors' presentation to be given to American Capital's board of directors. At the meeting on January 5, 2016, the Strategic
Review Committee, with advice from American Capital's financial and legal advisors, concluded that they would recommend to American
Capital's full board of directors that the board of directors authorize the solicitation of offers for the purchase of American Capital or various
business lines, in whole or in part.

On December 21, 2015, Ares Capital engaged Wells Fargo Securities as a financial advisor in connection with a potential transaction.

On December 22, 2015, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares
Capital's management and Ares Capital's legal and financial
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advisors, at which representatives of management provided the board with an update of a potential strategic transaction with American Capital,
discussed the valuation and investment portfolio of American Capital, reviewed the terms of a draft proposal letter to be sent to the Strategic
Review Committee and discussed and confirmed the engagement of Wells Fargo Securities as a financial advisor in connection with the
potential transaction. Ares Capital's board of directors also discussed the potential engagement of BofA Merrill Lynch as a financial advisor in
connection with the potential transaction.

On January 4, 2016, Ares Capital engaged BofA Merrill Lynch as a financial advisor in connection with a potential transaction.

On January 7, 2016, American Capital's board of directors held an in-person meeting, attended by representatives of management and
American Capital's financial and legal advisors, at which the strategic review process was discussed, including the aforementioned meetings
with the Elliott Parties and Party 1. At such meeting, American Capital's financial advisors made a lengthy presentation outlining strategic
alternatives for American Capital, including the previously announced proposed spin-off, sales of certain business lines or a sale of American
Capital in its entirety. American Capital's financial advisors reviewed their preliminary financial analyses of American Capital and American
Capital's various business lines in multiple strategic scenarios. American Capital's senior management recommended to the American Capital
board of directors that American Capital solicit offers to purchase American Capital or various business lines, in whole or in part. At the
meeting, American Capital's board of directors authorized American Capital's financial advisors to solicit offers to purchase American Capital or
various business lines, in whole or in part. American Capital's board of directors instructed the Strategic Review Committee to work with
Goldman Sachs and Credit Suisse to conduct the solicitation process. Following the meeting, American Capital publicly announced that its
board of directors, after consultation with its financial and legal advisors, had completed the initial phase of its previously announced strategic
review process and had authorized the solicitation of offers to purchase American Capital or its various business lines, in whole or in part.

On January 11, 2016, representatives of American Capital's management approved a form confidentiality agreement, drafted by Skadden, to
be sent to interested parties for execution (subject to negotiation and subsequent agreement between such parties and American Capital) prior to
receiving non-public evaluation material about American Capital and its various business lines.

On January 12, 2016, the Strategic Review Committee met with American Capital's financial and legal advisors principally to review a
draft process letter for the solicitation of offers for the purchase of American Capital or various business lines, in whole or in part. Also on
January 12, 2016, Jones Day ("Jones Day") advised American Capital telephonically that it had been engaged as legal advisor to the independent
directors of AGNC and MTGE in connection with American Capital's strategic review process and the potential implications for AGNC and
MTGE with respect thereto.

On January 15, 2016, prior to executing a confidentiality agreement with American Capital (which was subsequently executed on
February 5, 2016), Ares Capital sent a proposal letter to the Strategic Review Committee offering to purchase American Capital in a
stock-for-stock merger whereby American Capital's stockholders would receive consideration that Ares Capital valued at $16.00 per diluted
share based on an exchange ratio that reflected the then recent trading levels of Ares Capital. Ares Capital's letter also indicated that Ares
Capital's investment adviser, Ares Capital Management, would grant certain fee waivers of amounts payable to Ares Capital Management by
Ares Capital under Ares Capital's investment advisory and management agreement in connection with the proposed transaction. Following
receipt of such letter, American Capital's financial advisors, at the direction of the Strategic Review Committee, contacted representatives of
Ares Capital and encouraged them to execute a confidentiality agreement and participate in American Capital's previously announced offer
solicitation process.
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On January 18, 2016, the Strategic Review Committee met with American Capital's financial and legal advisors to review the letter
received from Ares Capital on January 15, 2016 and the initial response thereto, and to discuss the status of the offer solicitation process.

On January 19, 2016, representatives of the Elliott Parties sent a letter to American Capital's board of directors expressing concern with the
pace of the solicitation of offers and urging American Capital to undertake discussions with the "most promising potential acquirers" as soon as
possible. Later that day, representatives of American Capital's financial advisors had a telephonic meeting with representatives of the Elliott
Parties. On January 20, 2016, the Strategic Review Committee met with American Capital's financial and legal advisors and representatives of
management to discuss such communications with the Elliott Parties and the status of the offer solicitation process.

On January 22, 2016, the Elliott Parties filed an amendment to their Schedule 13D reporting an increase in their ownership stake of
American Capital to approximately 11.9%, of which approximately 7.1% was held through derivative instruments.

On January 28, 2016, American Capital's board of directors held its regularly scheduled in-person quarterly meeting, which included
representatives from management and American Capital's financial and legal advisors, to discuss the strategic review process, including the
Strategic Review Committee's meetings since the last meeting of the full board. The attendees also discussed certain materials to be provided to
bidders that had been prepared by representatives of American Capital's management and American Capital's legal and financial advisors,
including a confidential information packet, a first round process letter and a form of confidentiality agreement.

On February 8, 2016, the Strategic Review Committee met with American Capital's financial and legal advisors to receive an update on the
offer solicitation process and to commence a process to explore other strategic alternatives that could be undertaken in the event a sale
transaction was not successful.

During January and February of 2016, at the direction of American Capital's board of directors, Goldman Sachs and Credit Suisse contacted
136 parties to assess interest in offers to purchase American Capital or its various business lines, in whole or in part, with 85 confidentiality
agreements distributed to such potential bidders. With the assistance of Skadden and representatives of American Capital's management, 64
confidentiality agreements were negotiated and executed, including confidentiality agreements with Party 4 (executed January 28, 2016), Party 3
(executed February 4, 2016) and Ares Capital (executed February 5, 2016 and amended March 16, 2016). Throughout this time, representatives
of management and American Capital's financial and legal advisors provided regular updates to the Strategic Review Committee and American
Capital's board of directors regarding the strategic review process.

During the first week of February 2016, representatives of the parties who had executed confidentiality agreements were provided access to
a preliminary electronic data room, which included a confidential information packet, supplementary financial and tax information, a detailed

schedule of American Capital's investment assets and a first round process letter.

On February 9, 2016, Ares Capital's board of directors held its regular quarterly in person meeting where, among other things,
representatives of management provided the board with an update on the potential strategic transaction with American Capital.

On February 16, 2016, the Elliott Parties filed an amendment to their Schedule 13D reporting an increase in their ownership stake of
American Capital to approximately 13.2%, of which approximately 8.0% was held through derivative instruments.

On February 19, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares
Capital's management and Ares Capital's legal and financial
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advisors, at which management and Ares Capital's financial advisors updated the board on the potential strategic transaction and reviewed with
the board a draft letter of interest to be submitted to American Capital in connection with the proposed transaction.

On February 19, 2016, Ares Capital submitted a non-binding letter of interest to American Capital's financial advisors.

Between February 19, 2016 and February 25, 2016, American Capital's financial advisors received 18 initial indications of interest
(including the letter of interest from Ares Capital), comprised of five whole company bids, 12 specific business line bids and one bid for ACAP
BDC assets.

On February 23, 2016, the Strategic Review Committee met in person with representatives of American Capital's financial and legal
advisors and representatives of management to review the initial indications of interest. A consensus was reached among the members of the
Strategic Review Committee regarding which parties should be invited to participate in the second round of the offer solicitation process and the
content of communications to be provided to various bidders. Eleven parties were invited to the next phase of the bidding process, including four
whole company bidders (Ares Capital, Party 3, Party 4 and Party 5), six specific business line bidders (Party 6, Party 7, Party 8, Party 9, Party 10
and Party 11) and one bidder for ACAP BDC assets (Party 12).

During the weeks of February 29, 2016, and March 7, 2016, representatives of American Capital's management and American Capital's
financial advisors met with representatives of management and financial advisors for various bidders to initiate second round due diligence of
American Capital's business and growth prospects. The second round diligence process was conducted over the following six weeks and
included access to a second round electronic data room, which was opened on March 2, 2016, and various functional area due diligence calls
with representatives of American Capital's management.

On March 4, 2016, the Strategic Review Committee met with American Capital's financial and legal advisors primarily to receive an update
on various communications between such advisors and various bidders. During such meeting, the Strategic Review Committee continued earlier
discussions regarding possible strategic alternatives if the offer solicitation process for the purchase of American Capital or its various business
lines, in whole or in part, was not successful.

On March 7, 2016, representatives of the independent directors of AGNC and MTGE advised American Capital that the independent
directors of AGNC and MTGE had retained J.P. Morgan ("JPM") as financial advisor to the independent directors of AGNC and MTGE. Later
that day, American Capital received from Jones Day, on behalf of the independent directors of AGNC and MTGE, a list of requested
information regarding AGNC, MTGE, American Capital and American Capital's strategic review process.

On March 11, 2016, the Strategic Review Committee held a telephonic meeting with American Capital's financial and legal advisors and
received a report on additional meetings that representatives of such advisors had conducted with various bidders during recent days. The
attendees of such meeting discussed the form purchase agreement to be provided to prospective bidders and also discussed communications with
the independent directors of AGNC and MTGE.

On March 13, 2016, Jones Day sent a letter, on behalf of the independent directors of AGNC and MTGE, to Skadden asserting a possible
breach by the ACMM mortgage manager subsidiaries of their confidentiality obligations under the management agreements with AGNC and
MTGE in connection with the strategic review process undertaken by American Capital, and demanding inspection of records and return of
confidential information, among other demands.
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On March 14, 2016, at the direction of the Strategic Review Committee, representatives from Skadden responded telephonically to Jones
Day's March 13, 2016 letter acknowledging receipt thereof and responding to certain items in such March 13, 2016 letter.

Also, on or about March 14, 2016, American Capital's legal and financial advisors learned that JPM had contacted several potential
alternative third party managers, some of which also were prospective purchasers of American Capital, and/or such prospective purchasers'
advisors, regarding AGNC's and MTGE's potential need for a new third party manager depending on the results of American Capital's strategic
review process. Through these contacts, and other direct and indirect conversations with the independent directors of AGNC and MTGE,
representatives of American Capital's management and its legal and financial advisors learned that the independent directors of AGNC and
MTGE, in addition to exploring the possibility of terminating AGNC's and MTGE's management agreements with such ACMM subsidiaries and
replacing such ACMM subsidiaries with a third party manager, were exploring other alternatives to AGNC's and MTGE's management
relationships with the ACMM subsidiaries, including the possibility of internalizing the management of AGNC and MTGE.

On March 15, 2016, the Strategic Review Committee met telephonically with American Capital's financial and legal advisors principally to
discuss recent communications with the independent directors of AGNC and MTGE and their advisors.

Also on March 15, 2016, at the direction of American Capital's board of directors, American Capital's financial advisors sent a final round
process letter to selected bidders in connection with indications of interest received between February 19, 2016 and February 25, 2016,
requesting submission of final bids, along with mark-ups of the auction draft purchase agreement or merger agreement, as applicable, by April 8,
2016.

Also on March 15, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares
Capital's management and Ares Capital's legal advisors, where, among other things, representatives of management provided the board with an
update on the potential transaction with American Capital.

On March 16, 2016, representatives of Goldman Sachs and Credit Suisse held telephonic conferences with the financial advisor for the
independent directors of AGNC and MTGE to discuss possible approaches for AGNC and MTGE in American Capital's strategic review
process.

On March 17, 2016, the Strategic Review Committee held a telephonic meeting with American Capital's financial and legal advisors and
representatives of management to discuss strategy, timing and process with respect to conversations with the independent directors of AGNC
and MTGE regarding ACMM, including the possible sale of ACMM either as part of a whole company sale of American Capital or the separate
sale of ACMM.

Also on March 17, 2016, Mr. Wilkus resigned as the Chairman and Chief Executive Officer and as a director of AGNC and MTGE.
Dr. Alvin N. Puryear, a director of American Capital and of AGNC and MTGE, became the non-executive Chairman of AGNC and MTGE and
Gary Kain, previously AGNC's and MTGE's President and Chief Investment Officer, assumed the additional role of Chief Executive Officer of
both companies, and was elected to the board of each of AGNC and MTGE.

On March 22, 2016, American Capital's board of directors met in-person with American Capital's financial and legal advisors and received
a lengthy update on recent developments relating to American Capital's strategic review process, including the content and status of indications
of interest, the second round bidding process and communications with the Elliott Parties. Such meeting included extensive discussion of the
communications with the independent directors of AGNC and MTGE and a consensus was reached by the attendees of such meeting that
American Capital would not object if members of ACMM's management (who were not employees of American Capital) worked with the
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independent directors of AGNC and MTGE to assist them with the possible submission of a bid to purchase ACMM.

On March 24, 2016, the Strategic Review Committee held a telephonic meeting with Skadden to discuss the withdrawal of Party 10 from
the strategic review process.

On the morning of March 28, 2016, American Capital's financial advisors provided bidders with auction drafts of a merger agreement for a
whole company transaction and a purchase and sale agreement for the sale of certain business lines.

On March 29, 2016, certain members of the Strategic Review Committee met with the independent directors of AGNC and MTGE to
discuss possible alternatives regarding ACMM in connection with American Capital's strategic review process, including the possibility of
AGNC or MTGE purchasing ACMM.

On April 5, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, to discuss and review the potential strategic transaction with American Capital.
Ares Capital's management reviewed with the board of directors the significant due diligence conducted in connection with the potential
transaction with American Capital. Ares Capital's management also reviewed and discussed with the board a summary of the contemplated
transaction, key transaction considerations and certain financial information in connection with the potential transaction.

On April 8, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors to discuss the potential strategic transaction with American Capital. Ares Capital's
management and financial advisors reviewed with the board certain financial information regarding the transaction, as well as the status of
discussions with American Capital, and Ares Capital's management and legal advisors reviewed with the board certain diligence information
regarding the transaction. During the meeting, Ares Capital's board of directors approved the submission of its bid to American Capital in
relation to the proposed transaction.

Also on April 8, 2016, the independent directors of Ares Capital's board of directors had a separate telephonic conference with
representatives of Ares Capital's financial advisors and the legal advisor to the independent directors of the board. The independent directors
reviewed and discussed with their legal advisor their duties and obligations as independent directors of the board as well as certain key
considerations in connection with the potential transaction with American Capital. In addition, Ares Capital's financial advisors and the
independent directors discussed certain financial matters in connection with the proposed transaction.

On April 8, 2016, American Capital received bids to acquire the whole company from each of Ares Capital, Party 3 and Party 4 and bids to
acquire specific business lines from each of Party 5 and Party 6. Ares Capital's bid to acquire the whole company was equal to $5.32 per share in
cash (including $0.42 per share in cash from Ares Capital Management) plus 0.74 shares of Ares Capital stock at a fixed exchange ratio. Ares
Capital's bid also included certain fee waivers by Ares Capital Management of amounts payable to Ares Capital Management by Ares Capital
under Ares Capital's investment advisory and management agreement. The aggregate implied purchase price of Ares Capital's bid equaled
$16.34 per share, based on market data as of April 8, 2016. Party 3's bid to acquire the whole company was equal to $9.06 per share in cash plus
1.25 shares of Party 3's stock at a fixed exchange ratio. The aggregate implied purchase price of Party 3's bid was $16.33 per share, based on
market data as of April 8, 2016. Party 4's bid to acquire the whole company was equal to $14.00 per share in cash. Party 5's bid to acquire the
assets of ACMM and certain other assets of ACAM was equal to $5.97 per share in cash, based on market data as of April 8, 2016, which
equaled $1,425 million aggregate consideration. Party 5's bid was comprised of $575 million for the assets of
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ACMM, plus $850 million for certain other assets of ACAM. Party 6's bid to acquire certain assets of American Capital was equal to $2.03 per
share in cash, based on market data as of April 8, 2016, which equaled $484 million aggregate consideration. Party 6's bid was comprised of
$150 million for ACMM, plus $334 million for other assets of American Capital. Each of Ares Capital and Party 3 provided a mark-up to the
auction draft merger agreement previously provided by American Capital. Party 4 did not provide any mark-up to the auction draft merger
agreement.

On April 9, 2016, the Strategic Review Committee held a telephonic meeting with representatives from American Capital's financial and
legal advisors and representatives of management to discuss and analyze the bids received from Ares Capital, Party 3 and Party 5. The Strategic
Review Committee instructed American Capital's financial and legal advisors to contact each of Ares Capital, Party 3 and Party 5 to request
clarification regarding specific aspects of each such bid.

On April 10, 2016, American Capital's financial and legal advisors held telephonic conferences with each of Ares Capital, Party 3 and Party
5 to discuss each of their respective bids and ask clarifying questions related thereto.

Beginning in the week of April 10, 2016, management of American Capital, with the assistance of its financial and legal advisors,
undertook a reverse due diligence process regarding Ares Capital and Party 3.

On April 12, 2016, the Strategic Review Committee met in person with American Capital's financial and legal advisors, and representatives
of management, to review in detail the offers received on April 8, 2016, and to receive updated information on such offers from American
Capital's financial and legal advisors, as well as to discuss next steps. At such meeting, representatives from Skadden also discussed the
obligation of American Capital's advisors, directors and representatives of management to disclose possible conflicts associated with any
potential transaction. Representatives of Skadden also discussed the duties of directors related to consideration of a transaction.

On April 14, 2016, American Capital's board of directors held a telephonic meeting of the full board, together with representatives of
management and American Capital's financial and legal advisors, to further discuss and analyze all bids received. Representatives of
management and American Capital's financial and legal advisors updated American Capital's board of directors on the financial valuations
attributed to each bid, the current status of negotiations with key bidders and the strategic review process generally, including the status of
discussions with the independent directors of AGNC and MTGE.

Also on April 14, 2016, AGNC and MTGE sent a proposal letter to the Strategic Review Committee submitting a preliminary, non-binding
proposal to acquire ACMM for $500 million in cash. The proposal letter contemplated that all management fees paid to the ACMM subsidiaries
by AGNC and MTGE, net of certain operating expenses, for the period from the date of the proposal letter until the closing of the sale would
accrue to the buyer of ACMM. In addition, the proposal letter indicated that the acquisition of ACMM would either be made by AGNC as the
sole buyer or through a joint purchase by AGNC and MTGE.

Also on April 14, 2016, the Strategic Review Committee met with American Capital's financial and legal advisors, both before and after the
meeting of American Capital's full board of directors, to review the non-binding proposal received from the independent directors of AGNC and
MTGE earlier that day.

On April 17,2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, at which the board reviewed and discussed the submission of a revised bid to
American Capital in connection with the proposed transaction. Ares Capital's management and Ares Capital's financial advisors reviewed with
the board of directors American Capital's response to Ares Capital's
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initial bid and the proposal to submit a revised bid in connection with the proposed strategic transaction. Ares Capital's board of directors also
reviewed with management certain financial information of American Capital and key transaction structure considerations in connection with
the proposed transaction.

On April 17, 2016, American Capital's board of directors received a letter from Party 2 indicating its preliminary, non-binding proposal to
American Capital pursuant to which Party 2 would reposition American Capital's core portfolio into more traditional income producing BDC
investments, dispose of non-core assets and reduce operating expenses, in addition to other strategic plans. In connection with the proposal,
Party 2 indicated it would be able to consummate a deal within 45-60 days of receipt of certain diligence related information and requested a
reasonable period during which Party 2 would be allowed to complete diligence and negotiations on an exclusive basis.

On April 18, 2016 and April 19, 2016, certain members of the Strategic Review Committee and certain independent directors of AGNC and
MTGE had informal discussions regarding the proposal letter, dated April 14, 2016, received from AGNC and MTGE. As a result of these
discussions, an informal consensus was reached regarding a $575 million purchase price for ACMM, but several significant transaction terms
were left unresolved.

Also on April 18, 2016, Ares Capital submitted a revised whole company bid and a bid for American Capital based on the exclusion of
ACMM from the whole company sale, in accordance with instructions provided by American Capital's financial advisors. Ares Capital's revised
whole company bid provided for consideration equal to $4.90 in cash from Ares Capital, plus shares of Ares Capital stock valued at $11.04 per
share, plus consideration equal to $0.42 per share from Ares Capital Management, totaling $16.36 per share, based on market data as of
April 15, 2016, equal to consideration of $3,921 million in the aggregate. Ares Capital's bid for American Capital based on the exclusion of
ACMM from the whole company sale, assuming a purchase price of $575 million for ACMM, provided for consideration equal to $4.90 in cash
from Ares Capital, plus shares of Ares Capital stock valued at $8.06 per share, plus consideration equal to $0.42 per share from Ares Capital
Management, plus $2.40 per share in cash from the proceeds of the ACMM sale, totaling $15.77 per share, based on market data as of April 15,
2016, equal to $3,781 million in the aggregate. Ares Capital's bid also included certain fee waivers by Ares Capital Management of amounts
payable to Ares Capital Management by Ares Capital under Ares Capital's investment advisory and management agreement, in connection with
the proposed transaction.

Also on April 18, 2016, Party 3 submitted a revised whole company bid and a bid for American Capital based on the exclusion of ACMM
from the whole company sale, in accordance with instructions provided by American Capital's financial advisors. Party 3's revised whole
company bid provided for consideration equal to $9.06 in cash from Party 3, plus shares of Party 3's stock valued at $7.65 per share, plus
consideration equal to $0.21 per share in cash consideration from Party 3's external advisor, totaling $16.92 per share, based on market data as of
April 15, 2016, equal to consideration of $4,037 million in the aggregate. Party 3's bid for American Capital based on the exclusion of ACMM
from the whole company sale, assuming a purchase price of $575 million for ACMM, provided for consideration equal to $6.41 in cash from
Party 3, plus shares of Party 3's stock valued at $7.45 per share, plus consideration equal to $0.21 per share in cash consideration from Party 3's
external advisor, plus $2.41 per share in cash from the proceeds of the ACMM sale, totaling $16.48 per share, based on market data as of
April 15, 2016, equal to $3,932 million in the aggregate.

Also on April 18, 2016, the Strategic Review Committee discussed the revised bids received from each of Ares Capital and Party 3, process
and next steps, with American Capital's financial and legal advisors and representatives of management.

Representatives of American Capital's financial advisors held follow-up discussions with representatives of Party 3's financial advisors
following Party 3's bid submitted on April 18, 2016. On
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April 20, 2016, Party 3 submitted a revised bid for American Capital based on the exclusion of ACMM from the whole company sale. Party 3's
revised bid, assuming a purchase price of $575 million for ACMM, provided for consideration equal to $6.68 in cash from Party 3, plus shares
of Party 3's stock valued at $7.20 per share, plus consideration equal to $0.28 per share in cash from Party 3's external advisor, plus $2.41 per
share in cash from the proceeds of the ACMM sale, totaling $16.58 per share, based on market data as of April 15, 2016, equal to $3,955 million
in the aggregate.

Also on April 20, 2016, the Elliott Parties executed a confidentiality agreement with American Capital allowing the Elliott Parties to
receive certain information regarding bids received by American Capital, as well as other developments in connection with American Capital's
strategic review process.

On April 21, 2016, American Capital's board of directors met with American Capital's financial and legal advisors and representatives of
management to receive an update on revised bids received in connection with the offer solicitation process for the sale of American Capital or its
various business lines, in whole or in part. American Capital's financial advisors also gave a presentation to American Capital's board of
directors regarding possible strategic alternatives that might be pursued in place of a sale transaction. American Capital's legal and financial
advisors also gave American Capital's board of directors an update on discussions with the Elliott Parties.

On April 22, 2016, Mr. Hahl, Mr. Richards and representatives of American Capital's financial advisors met with representatives of the
Elliott Parties to provide information regarding the status of current bids received by American Capital and the status of the strategic review
process.

Also on April 22, 2016, after the meeting with the Elliott Parties, representatives of American Capital's financial advisors, at the direction
of American Capital's board of directors, contacted each of Ares Capital and Party 3 indicating that the respective then-current bid submitted by
Ares Capital or Party 3, as applicable, was too low. American Capital's financial advisors informed each of Ares Capital and Party 3 that, while
such party needed to be willing to improve the financial terms of its bid, American Capital management and American Capital's financial and
legal advisors were willing to begin discussing contractual terms and begin conducting reverse due diligence with such bidder. Following these
discussions, American Capital's financial advisors submitted due diligence request lists to each of Ares Capital and Party 3.

On April 24, 2016, the financial advisors to the independent directors of AGNC and MTGE delivered an extensive due diligence request
list to American Capital and its financial advisors.

On April 25, 2016, American Capital's financial advisors sent revised drafts of the proposed merger agreement mark-ups to each of Ares
Capital's and Party 3's respective financial advisors.

Also on April 25, 2016, representatives of American Capital conducted follow-up meetings with the Elliott Parties regarding the status of
the then-current bids received by American Capital and the strategic review process.

Also on April 25, 2016, American Capital's board of directors met with American Capital's financial and legal advisors and representatives
of management to discuss the status of the various offers for the purchase of American Capital, in whole or in part, the timetable for upcoming
meetings and possible strategic alternatives to a sale transaction.

On April 26, 2016, Skadden sent to Jones Day a draft agreement for the proposed sale of ACMM (the "Mortgage Manager Purchase
Agreement"). Skadden and Jones Day exchanged several drafts of the Mortgage Manager Purchase Agreement between this date and May 23,
2016.

On April 26, 2016, Ares Capital's board of directors held its regular quarterly in-person meeting of the board, attended by representatives of
Ares Capital's management and Ares Capital's legal, financial and other advisors, where, among other things, Ares Capital's management and

financial advisors
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reviewed with the board of directors an update on the potential transaction, the potential divestiture of ACMM by American Capital and the
current status of Ares Capital's bid with American Capital.

On April 27, 2016, representatives from American Capital, including its financial and legal advisors, and representatives from Party 3,
including its financial and legal advisors, negotiated key terms of a potential merger agreement and consideration related thereto.

Also on April 27, 2016, American Capital's board of directors met with American Capital's financial and legal advisors and representatives
of management, principally to receive a presentation from American Capital's financial advisors regarding the valuation and feasibility of
strategic alternatives to a sale transaction.

On the evening of April 27, 2016, following a preliminary indication from the Elliott Parties that they might possibly be interested in
becoming a bidder for American Capital, Skadden sent a new form of confidentiality agreement to the Elliott Parties' legal advisors to be entered
into between the Elliott Parties and American Capital. Following discussions between representatives from the Elliott Parties and their legal
advisors and representatives from American Capital's management and its financial and legal advisors, the Elliott Parties advised American
Capital that, after further consideration, they did not wish to become a bidder and would not execute the revised form confidentiality agreement.

Beginning on April 27, 2016, representatives of management and American Capital's financial and legal advisors gained access to
datarooms containing diligence materials from each of Ares Capital and Party 3. Following receipt of such access, representatives of
management, and American Capital's financial and legal advisors, met with representatives from each of Ares Capital and Party 3 and Ares
Capital's and Party 3's respective financial and legal advisors to discuss American Capital's, and American Capital's financial and legal advisors',
due diligence questions, status and follow-up requests.

On April 28, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, to review and discuss the proposal to submit a revised bid to American Capital in
connection with the proposed transaction. Ares Capital's board of directors also discussed with management and its legal advisors the status of
legal documentation and due diligence in connection with the proposed transaction.

On the night of April 28, 2016, Latham & Watkins LLP ("Latham"), Ares Capital's legal advisor, sent a revised draft of a proposed merger
agreement to Skadden.

On April 29, 2016, Mr. Wilkus and Mr. Hahl held a lengthy, in person meeting with representatives from Party 4 to provide information
about American Capital and its businesses.

Also on April 29, 2016, American Capital's financial advisors received a revised bid from Party 5 for specific business lines of American
Capital. Party 5's revised bid equaled $795 million in the aggregate for certain of American Capital's CLO positions and other assets of
American Capital.

Also on April 29, 2016, Skadden and Jones Day discussed key issues regarding the draft of the Mortgage Manager Purchase Agreement,
including issues related to indemnification, the possibility of conditioning the sale of ACMM on the closing of a whole company sale of
American Capital, purchase price adjustments and other matters.

Late on the night of April 29, 2016, Party 3's legal advisors sent a revised draft of a proposed merger agreement to Skadden.

On May 2, 2016, Skadden and Jones Day discussed key open issues regarding the proposed draft of the Mortgage Manager Purchase
Agreement. Jones Day informed Skadden that it was contemplated that AGNC would be the sole buyer in the transaction and that, following the
acquisition of ACMM by
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AGNC, MTGE would continue to be managed by the applicable ACMM subsidiary, pursuant to a modified management agreement.

Also on May 2, 2016, Party 4 sent a proposal letter to American Capital indicating its interest in purchasing American Capital as a whole
company, including ACMM, for $18.50 per share in cash. Unlike certain bidders at this point, Party 4's proposal letter did not include a mark-up
of the auction draft merger agreement. Party 4 indicated that any bid it submitted would be contingent on 30 days of exclusive negotiations with
American Capital for the purposes of conducting Party 4's due diligence, obtaining required board approvals and obtaining debt financing.

On May 3, 2016, American Capital's board of directors met with American Capital's legal and financial advisors and representatives of
management to receive an update on the offers for American Capital and the process regarding the sale of ACMM.

Also on May 3, 2016, representatives of American Capital's financial advisors sent a revised draft of the proposed merger agreement to
Party 3's financial advisors and on May 4, 2016, American Capital's financial advisors sent a revised draft of the proposed merger agreement to
Ares Capital's financial advisors.

On May 4, 2016, representatives of American Capital's financial advisors received an email from representatives of Party 4 stating that
Party 4 was not prepared to submit a bid for American Capital with ACMM excluded from the transaction. Party 4 also indicated that it believed
key due diligence and transactional tasks, including negotiation of definitive agreements, bank financing and due diligence, could be
accomplished in 30 days, but stood by its proposal of May 2, 2016 of $18.50 per share in cash for the whole company, including ACMM.

On May 5, 2016, representatives of American Capital's management, along with American Capital's financial and legal advisors, held an
in-person meeting with representatives of Party 3's management, as well as Party 3's financial and legal advisors, to discuss the financial terms
of Party 3's bid and key transaction terms to be included in the proposed merger agreement with Party 3.

On May 5, 2016, Mr. Hahl initiated a telephonic conversation with an independent director of AGNC and MTGE who had been designated
as a point of contact by the independent directors of each of AGNC and MTGE and inquired as to whether and on what terms each of AGNC
and MTGE would consider providing consent to the continuation of its respective management agreement with the applicable ACMM subsidiary
in connection with a whole company sale of American Capital that included ACMM. Such independent director indicated that the independent
directors of AGNC and MTGE were of the view that the "internalization" of the management of AGNC and MTGE would be the most attractive
alternative for the stockholders of each of AGNC and MTGE.

Also on May 5, 2016, Skadden, along with representatives of American Capital's management and certain members of the Strategic Review
Committee, conducted a telephonic conference with Jones Day to discuss key terms regarding the sale of ACMM.

On May 5, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, at which representatives of management and Ares Capital's legal and financial
advisors reviewed with the board the potential transaction with American Capital, the potential sale of ACMM and the status of the current bid
proposal with American Capital. Also, Latham updated Ares Capital's board of directors on the status of the transaction documentation and
provided a summary of the material terms of the draft proposed merger agreement with American Capital.

On May 6, 2016, Skadden received a revised draft of the proposed merger agreement with Ares Capital from Latham.
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Also on May 6, 2016, American Capital's board of directors met with American Capital's legal advisors and representatives of management
to receive an update on discussions with various bidders and to discuss the expected schedule for consideration of such bids.

On May 7, 2016, the independent director of AGNC and MTGE who had been designated as a point of contact by the independent directors
of each of AGNC and MTGE called Mr. Hahl regarding his inquiry of May 5, 2016 concerning whether and on what terms the independent
directors of AGNC and MTGE would consider providing consent to a whole company sale of American Capital that included ACMM. Such
independent director stated that, in accordance with the fiduciary duties of AGNC's and MTGE's independent directors, such directors would be
willing to consider a proposal for such consent, but that, based on advice from their advisors, such directors were of the view that the
"internalization" of the management of AGNC and MTGE remained the most attractive alternative for the stockholders of each of AGNC and
MTGE. Such independent director indicated that, if the independent directors of AGNC and MTGE were to provide such consent, they would
expect AGNC and MTGE to receive "meaningful economic consideration." Such independent director and Mr. Hahl discussed such
consideration in general terms, including a reduction in the management fee rate payable by AGNC and MTGE and/or an up-front payment to
AGNC and MTGE in lieu of a rate reduction, as well as the possibility of extending the term of such management agreements. Such independent
director indicated that such an extension was strongly disfavored by AGNC's and MTGE's independent directors.

On May 7, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, at which representatives of management and Ares Capital's financial advisors
reviewed and discussed with the board the terms of a proposed revised bid to be submitted to American Capital. Ares Capital's management and
financial advisors also reviewed with the board certain updated financial information and key transaction considerations in connection with the
proposed transaction.

On May 8, 2016, representatives from American Capital, as well as its financial and legal advisors, held telephonic conferences with
representatives of each of Ares Capital and Party 3, respectively, to discuss contractual terms related to each of Ares Capital's and Party 3's bids.

Also on May 8, 2016, Mr. Wilkus and a representative of Credit Suisse had further discussions with Party 4, informing Party 4 that
American Capital and its financial and legal advisors were ready and willing to spend time with Party 4 in connection with Party 4's requested
30-day diligence process. Mr. Wilkus and Mr. Hahl also encouraged Party 4 to submit a mark-up of the auction draft merger agreement, which
had not accompanied Party 4's $18.50 per share cash indication of interest and to revise such indication of interest to reflect a bid for American
Capital as a whole company excluding ACMM.

On May 9, 2016, each of Ares Capital and Party 3 submitted updated bid proposals. Ares Capital also included financial support materials
and a presentation providing support for its bid. The implied value of Ares Capital's bid was $17.03 per share, based on market data as of May 9,
2016, or $3,939 million in the aggregate, comprised of $2.49 in cash from the sale of ACMM at a purchase price of $575 million, $6.16 in cash
from Ares Capital, $7.30 in Ares Capital's stock (based on a fixed exchange ratio of 0.483 shares of Ares Capital's stock per share of American
Capital stock) and $1.08 in cash from Ares Capital Management. Ares Capital's bid also included certain fee waivers by Ares Capital
Management of amounts payable to Ares Capital Management by Ares Capital under Ares Capital's investment advisory and management
agreement, in connection with the proposed transaction. Ares Capital's bid contained approximately 57.1% cash in the aggregate. The implied
value of Party 3's bid was $16.94 per share, based on market data as of May 9, 2016, or $3,917 million in the aggregate, comprised of $2.49 in
cash from the sale of ACMM at a purchase price of $575 million, $6.28 in cash from Party 3, $7.39 in Party 3's stock (based on a fixed exchange
ratio of 1.327 shares of Party 3's stock
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per share of American Capital stock) and $0.78 in Party 3's external advisor's stock (which, at the option of Party 3, could be paid in cash in lieu
of stock). On the same day, at the direction of Ares Capital, Ares Capital's financial advisors sent a revised draft of the proposed merger
agreement to American Capital's financial advisors.

Also on May 9, 2016, American Capital's financial advisors sent a revised draft of the proposed merger agreement to Party 3's financial
advisors.

On May 10, 2016, each of Ares Capital and Party 3, respectively, submitted draft confidentiality agreements, through each of their
respective advisors, to the Elliott Parties to permit the Elliott Parties to review each of their bids in detail.

Also on May 10, 2016, the Strategic Review Committee held a meeting to discuss the status of bids received and the strategic review
process. In addition, the Strategic Review Committee further considered strategic alternatives to a sale transaction, including the continuation of
American Capital as a stand-alone business. For further information regarding the forecasts of American Capital as a stand-alone business,
please see the section entitled "Financial Forecasts and Estimates American Capital."”

Also on May 10, 2016, representatives of American Capital's financial advisors contacted Party 4's financial advisor to request the name of
Party 4's legal advisor so that American Capital's financial and legal advisors could follow up on the status of a potential mark-up of the auction
draft merger agreement. Party 4's financial advisor did not respond to the request from American Capital's financial advisors. Based on, among,
other things, this lack of response, Party 4's need for 30 days of due diligence and Party 4's unwillingness to proceed with a transaction that
would not include Party 4's purchase of ACMM, no further outreach to Party 4 or its financial advisors was made. Representatives of American
Capital thereafter received no communication from Party 4.

On May 11, 2016, Ares Capital and Party 3 each executed separate confidentiality agreements with the Elliott Parties to permit sharing of
information related to each of their bids with the Elliott Parties. Subsequent to the execution of the respective confidentiality agreements,
representatives from American Capital's financial advisors and certain members of the Strategic Review Committee conducted meetings with the
Elliott Parties to discuss each of Ares Capital's and Party 3's respective bids and review the terms thereof with the Elliott Parties. At the meeting,
American Capital's financial advisors discussed their preliminary financial analysis of each of Ares Capital's and Party 3's bids received on
May 9, 2016. American Capital's financial and legal advisors and certain members of the Strategic Review Committee also discussed the key
transaction terms that were being negotiated with each of Ares Capital and Party 3. The representatives of the Elliott Parties expressed a
preliminary preference for Ares Capital's proposal.

Also on May 11, 2016, the Elliott Parties filed an amendment to their Schedule 13D reporting an increase (which resulted from share
buybacks by American Capital) in their ownership of American Capital to approximately 14.4%, of which approximately 8.7% was held through
derivative instruments.

On May 12, 2016, American Capital's board of directors held an in-person meeting attended by the full board, as well as representatives of
management and American Capital's financial and legal advisors, to discuss the status of the bids received from each of Ares Capital and
Party 3, including regarding financial terms and contractual terms related thereto. American Capital's board of directors, representatives of
management and American Capital's financial and legal advisors also discussed the status of discussions relating to the proposed sale of ACMM
to AGNC. At the invitation of American Capital's board of directors, representatives from each of Ares Capital and Party 3 attended a portion of
the in-person meeting and separately presented their respective bids to American Capital's board of directors. The presentations given by
representatives of each of Ares Capital and Party 3 contained key financial and contractual terms of the respective bid, as well as a discussion of
each respective bidder's proposed plans and vision for the joint company following consummation of the proposed transaction.
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During the course of the meeting, the representatives present for Party 3 advised American Capital's board of directors that Party 3 was prepared
to increase its proposal, contingent upon American Capital entering into an exclusivity agreement with Party 3. The terms of such increased
proposal included an additional 1.5 million shares of Party 3's external advisor's stock (equivalent to approximately $25 million of value) and
$32 million in net asset value of Party 3's stock (equivalent to approximately $25 million of value), equal to an increased offer of $50 million in
the aggregate, or a total revised value of $17.36 per share of American Capital stock, based on market data as of May 12, 2016. The
representatives of Party 3 informed American Capital's board of directors that such increased proposal would only be valid until the end of the
day on May 12, 2016. Following the presentations by Ares Capital and Party 3, American Capital's board of directors discussed each of Ares
Capital's and Party 3's presentations with representatives of American Capital's management and American Capital's financial and legal advisors.
Following the meeting, at the direction of American Capital's board of directors, American Capital's financial advisors contacted representatives
of Ares Capital requesting that Ares Capital increase the merger consideration for its bid by $75 million.

Also at this meeting, American Capital's board of directors' Compensation, Corporate Governance and Nominating Committee
recommended that the retainer paid to members of the Strategic Review Committee be increased to $80,000 per year, payable quarterly in
advance, with Mr. Hahl, as the chair of the Strategic Review Committee, to be paid an additional retainer of $20,000 per year, in both cases
retroactive to the appointment of the Strategic Review Committee in the fourth quarter of 2015. The recommendation was based on the extensive
work done by the Strategic Review Committee and was unanimously approved by American Capital's board of directors.

On May 12, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, at which representatives of management and Ares Capital's financial advisors
updated the board on the status of the proposed transaction with American Capital, provided a summary of the recent meeting with American
Capital's board of directors, discussed increasing the merger consideration and explained the next steps in the process. Following the meeting, at
the direction of Ares Capital, Ares Capital's financial advisors contacted representatives of American Capital's financial advisors, indicating that
Ares Capital would increase its offer, subject to American Capital entering into an exclusivity agreement with Ares Capital and ceasing its stock
buybacks under American Capital's then-authorized stock buyback program, as this would continue to impact the cash component of the
consideration offered.

On May 12, 2016, at the direction of American Capital's board of directors, American Capital's financial advisors informed Party 3 that
American Capital was not prepared to move forward with Party 3 at that time.

On May 13, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, where representatives of management updated the board on the current status of the
proposed transaction with American Capital and noted to the board that American Capital had informed Ares Capital that American Capital was
prepared to move forward with Ares Capital on the proposed transaction at that time. Ares Capital's management and financial advisors
reviewed with the board of directors certain financial information and the terms of Ares Capital's bid in connection with the proposed
transaction.

On May 13, 2016, Ares Capital submitted its final bid to American Capital's financial advisors reflecting a $75 million increase in
aggregate consideration contingent upon American Capital entering into an exclusivity agreement with Ares Capital and ceasing its stock

buybacks under American Capital's then-authorized stock buyback program, as discussed the previous day.
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Also on May 13, 2016, at the direction of American Capital's board of directors, Skadden responded to Jones Day's letter dated March 13,
2016, acknowledging receipt thereof and confirming certain items in such letter and reiterating American Capital's belief that no materially
impermissible action had been taken pursuant to the management agreements between each of AGNC and MTGE and the ACMM subsidiaries.

Also on May 13, 2016, representatives from American Capital's management and representatives from Ares Capital's management met with
members of the Elliott Parties' management to discuss Ares Capital's bid.

On May 13, 2016, representatives of Ares Capital's management and Ares Capital's legal and financial advisors met with representatives
from the Elliott Parties and the Elliott Parties' legal advisor as well as with representatives of American Capital's financial advisors, who
attended the meeting on behalf of American Capital, to discuss the proposed acquisition of American Capital by Ares Capital and request that
the Elliott Parties and their affiliates sign a voting and support agreement in connection with the proposed transaction. Ares Capital's legal
advisor also had provided the Elliott Parties and the Elliott Parties' legal advisor with a draft voting and support agreement. After the meeting,
the parties continued to negotiate and exchange drafts of the voting and support agreement until Ares Capital and the Elliott Parties entered into
a definitive voting and support agreement on May 23, 2016, pursuant to which the Elliott Parties and their affiliates agreed to, among other
things, to vote in favor of the proposed merger agreement, subject to certain conditions.

On May 13, 2016, Skadden sent a revised draft of the proposed merger agreement with Ares Capital to Latham.

On May 14, 2016, representatives from American Capital's management and American Capital's financial and legal advisors held
telephonic conferences with representatives from Ares Capital's management and Ares Capital's financial and legal advisors to further discuss
contractual terms related to Ares Capital's bid.

On May 15, 2016, Latham sent a revised draft of a proposed merger agreement with Ares Capital to Skadden and highlighted key open
issues to be discussed.

On May 16, 2016, representatives of American Capital's management and American Capital's financial and legal advisors held telephonic
conferences with representatives of Ares Capital's management and Ares Capital's financial and legal advisors to discuss the key open issues
sent by Latham on May 15, 2016.

Also on May 16, 2016, Latham sent a draft form of stockholder voting and support agreement to Skadden to be executed by certain
individuals of American Capital's management and board of directors pursuant to which, among other items, each such individual would agree
to vote his or her shares of American Capital common stock in favor of adopting the merger agreement. The parties agreed that certain
individuals of Ares Capital's management and board of directors would enter into a similar voting and support agreement, as well.

Also on May 16, 2016, the Elliott Parties' representatives reached out to representatives of American Capital requesting that American
Capital, in consideration of the Elliott Parties entering into a support agreement relating to the proposed transaction, enter into a settlement
agreement containing certain provisions relating to the reconstitution of American Capital's board of directors if the mergers were not
completed. Representatives of the Elliott Parties sent a term sheet at American Capital's request to Skadden.

Also on May 16, 2016, Party 3 rescinded access to its virtual dataroom previously granted to American Capital and American Capital's
legal and financial advisors. One day later, at the request of
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Ares Capital, American Capital rescinded access to its virtual dataroom previously granted to Party 3 and Party 3's legal and financial advisors.

Also on May 16, 2016, representatives of American Capital and of the independent directors of AGNC and MTGE reached tentative
agreement on most significant outstanding issues regarding the Mortgage Manager Purchase Agreement, including a reduction in the purchase
price for the proposed sale of ACMM to AGNC from $575 million to $562 million in exchange for AGNC's relinquishment of its position that
AGNC should receive the management fee revenues of ACMM from the April 14, 2016 date of the original proposal letter.

On the evening of May 16, 2016, American Capital's board of directors held a telephonic meeting of the full board with representatives of
management and American Capital's financial and legal advisors to discuss the status of negotiations with Ares Capital. Representatives from
American Capital, along with American Capital's financial and legal advisors, provided American Capital's board of directors with updates since
the prior meeting of the full board of directors, held on May 12, 2016, and presented American Capital's board of directors with Ares Capital's
revised proposal, including Ares Capital's requests to enter into an exclusivity agreement and for American Capital to cease its stock buybacks.
American Capital's board of directors, with the assistance of representatives from Goldman Sachs and Credit Suisse, reviewed the implied value
of Ares Capital's final bid, received on May 13, 2016, which totaled $4,020 million in the aggregate, or $17.35 per share, based on market data
as of May 13, 2016, comprised of $6.37 in cash per share from Ares Capital, $7.37 per share in Ares Capital stock (based on a fixed exchange
ratio of 0.483 shares of Ares Capital's stock per share of American Capital stock), $1.19 in cash per share from Ares Capital Management and an
assumed $2.43 in cash per share from the proceeds of the proposed ACMM sale. American Capital's board of directors approved entry into the
exclusivity agreement with Ares Capital. American Capital's board of directors also authorized American Capital's management to cease the
existing stock buyback program. Following the meeting of American Capital's board of directors, Skadden provided Latham with a draft
exclusivity agreement.

On May 17, 2016, following negotiation of the terms thereof, Ares Capital and American Capital entered into an exclusivity agreement,
pursuant to which the parties thereto agreed to an exclusivity period which would expire at 5:00 p.m. ET on May 23, 2016. American Capital
also provided written notice to its broker to cease its stock buybacks, including under American Capital's existing Rule 10b5-1 trading plan. That
same day, Skadden provided a revised draft of the proposed merger agreement to Latham. After sending the revised draft of the proposed merger
agreement, representatives from American Capital's management and American Capital's financial and legal advisors held a telephonic
conference with representatives from Ares Capital's management and Ares Capital's financial and legal advisors to further discuss open items
and contractual terms related to Ares Capital's bid.

On May 17, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of Ares Capital's
management and Ares Capital's legal and financial advisors, at which representatives of Ares Capital's management and legal advisors reviewed
and discussed with the board the status of the legal documentation related to the proposed transaction with American Capital, including the draft
merger agreement between Ares Capital, American Capital and the other parties thereto and due diligence matters in relation to the proposed
transaction with American Capital. Ares Capital's management and financial advisors reviewed with the board of directors certain financial
matters in relation to the proposed transaction with American Capital.
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Also on May 17, 2016, representatives from the Elliott Parties requested that they be provided a copy of the draft merger agreement
between Ares Capital, American Capital and the other parties thereto.

Later on May 17, 2016, the Strategic Review Committee held a telephonic meeting with representatives from management and American
Capital's financial and legal advisors to discuss the Elliott Parties' request that American Capital enter into a settlement agreement and the terms
related thereto. The Strategic Review Committee, representatives of management and Skadden drafted a letter responding to the Elliott Parties'
initial term sheet received on May 16, 2016. Representatives from the Elliott Parties sent a revised term sheet to representatives from American
Capital with few modifications to the provisions requested in the original term sheet. Following receipt of the revised term sheet, the Strategic
Review Committee and representatives of management requested a meeting of American Capital's full board of directors.

Also on the evening of May 17, 2016, Skadden sent a revised draft of the Mortgage Manager Purchase Agreement to Jones Day. Following
distribution of the revised draft to Jones Day, Skadden sent this draft of the Mortgage Manager Purchase Agreement to Latham to be shared with
Ares Capital.

On May 18, 2016, the full board of directors of American Capital held a telephonic conference with representatives from management and
American Capital's financial and legal advisors to discuss the Elliott Parties' settlement agreement term sheet, the requests related thereto and
proposed responses. American Capital's board of directors agreed to give the Strategic Review Committee authority to negotiate terms of a letter
agreement with the Elliott Parties, subject to approval of American Capital's full board of directors. Later that day, Skadden sent a draft of the
letter agreement with the Elliott Parties to the Elliott Parties' legal advisors.

Also on May 18, 2016, Latham sent Skadden a revised draft of the proposed merger agreement. That day, Latham also sent Skadden a draft
fee waiver letter whereby, in connection with consummation of the merger agreement, Ares Capital Management would provide transaction
support and waive certain of Ares Capital's fees payable to Ares Capital Management pursuant to the investment advisory and management
agreement between such parties (the "Transaction Support Fee Waiver Agreement"). Later that day, representatives of American Capital's
management and American Capital's financial and legal advisors held telephonic conferences with representatives of Ares Capital's management
and Ares Capital's financial and legal advisors to further discuss contractual terms related to Ares Capital's bid.

On May 19, 2016, representatives from American Capital's management and the Elliott Parties discussed a revised proposal between the
Elliott Parties and American Capital. Following such discussions, Skadden sent a revised letter agreement to the Elliott Parties' legal advisors.

Also on May 19, 2016, Skadden sent revised drafts of the proposed Transaction Support Fee Waiver Agreement and form of voting and
support agreement to Latham.

Also on May 19, 2016, the board of directors of American Capital held a meeting attended by the full board, as well as representatives of
management and American Capital's financial and legal advisors, in which some members participated telephonically, to discuss the proposed
merger agreement and the proposed mergers, as well as the status of American Capital's discussions with the Elliott Parties and the letter
agreement related thereto. American Capital's board of directors considered several written and oral presentations prepared by representatives of
management and American Capital's financial advisors and legal advisors with respect to, among other things, due diligence, director duties, the
proposed mergers and the proposed merger agreement. Representatives of Goldman Sachs and Credit Suisse each reviewed their respective
preliminary financial analyses of the merger consideration and the proposed mergers. Additionally, American Capital's board of directors, with
the assistance of representatives from Goldman Sachs and Credit Suisse, reviewed the implied
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value of Ares Capital's final bid, received on May 13, 2016. Each of Goldman Sachs and Credit Suisse also noted the fee waivers to be granted
by Ares Capital Management, pursuant to the Transaction Support Fee Waiver Agreement, and discussed Ares Capital's proposed debt financing
in connection with the transaction. On May 19, 2016, American Capital ceased stock buybacks under its existing stock buyback program.

On May 19, 2016, the independent directors of Ares Capital's board of directors had a telephonic conference with representatives of Ares
Capital's financial advisors and the legal advisor to the independent directors. The independent directors and Ares Capital's financial advisors
discussed and reviewed certain financial matters in connection with the proposed transaction with American Capital.

On May 19, 2016, the independent directors of Ares Capital's board of directors had another telephonic conference with representatives of
the legal advisor to the independent directors of the board and Latham. Latham reviewed the proposed merger agreement with the independent
directors and discussed certain diligence and other related matters in connection with the proposed transaction.

On May 20, 2016, representatives of American Capital's management and American Capital's financial and legal advisors, met in person
with representatives of Ares Capital's management and Ares Capital's financial and legal advisors to discuss contractual terms of the draft
merger agreement and documents related thereto.

Also on May 20, 2016, representatives from the Elliott Parties sent a revised draft of the proposed letter agreement to Skadden.

Throughout the day on each of May 20, 2016, May 21, 2016 and May 22, 2016, representatives of American Capital's management, and
American Capital's financial and legal advisors, discussed terms of the proposed merger agreement with Ares Capital's management and Ares
Capital's financial and legal advisors, including closing conditions related to certain third party consents, including the consents of investment
funds and other investment products managed by ACAM and its subsidiaries to the continuation of their investment management relationships,
purchase price adjustment for net operating income earned by American Capital between signing and closing, termination fees and payment of
each party's transaction expenses under certain events of termination, interim operating covenants and disclosure schedules, among other
matters. Skadden and Latham exchanged several revised drafts of such merger agreement and documents related thereto, including the
Transaction Support Fee Waiver Agreement, voting and support agreement and disclosure schedules, throughout this time.

Also throughout the day on each of May 20, 2016, May 21, 2016 and May 22, 2016, representatives of American Capital's management,
and American Capital's legal advisors, discussed terms of the proposed Mortgage Manager Purchase Agreement with representatives from
MTGE and AGNC and Jones Day, including with respect to a transition services agreement, indemnification matters and closing conditions.
Skadden and Jones Day exchanged several revised drafts of the Mortgage Manager Purchase Agreement and documents related thereto,
including a transition services agreement and disclosure schedules, throughout this time.

On May 21, 2016, American Capital entered into a confidentiality agreement with Party 1 pursuant to which Party 1 could receive certain
information related to the strategic review process, the proposed mergers and the proposed sale of ACMM. Pursuant to this confidentiality
agreement, American Capital was required to issue a press release by May 25, 2016 at 9:00 AM Eastern Time disclosing the confidential
information provided to Party 1 that constituted material non-public information.

On the morning of May 22, 2016, Ares Capital's board of directors held a telephonic meeting of the board attended by representatives of
Ares Capital's management and legal, financial and other advisors to consider the merger agreement and the transactions. Ares Capital's board of
directors considered several written and oral presentations prepared by representatives of management and the other advisors, with respect to,
among other things, the projected financial impact of the proposed transaction, due diligence, director duties, the Transaction Support Fee
Waiver Agreement, the
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stockholder voting and support agreement to be entered into by and among American Capital and certain individual stockholders of Ares
Capital, the sale of ACMM, the mergers and the merger agreement. Ares Capital's financial advisors reviewed their financial analyses of the
Ares Capital consideration with Ares Capital's board of directors.

Following the meeting of Ares Capital's board of directors, the independent directors of Ares Capital's board of directors had a separate
telephonic conference with representatives of Ares Capital's financial advisors and the legal advisor to the independent directors. Ares Capital's
financial advisors and the independent directors further reviewed and discussed the financial analyses of the Ares Capital consideration and
additional matters in connection with the proposed transaction with American Capital.

On the evening of May 22, 2016, American Capital's board of directors held a telephonic meeting attended by the full board, as well as
representatives of management and American Capital's financial and legal advisors, to consider the proposed merger agreement, the proposed
Mortgage Manager Purchase Agreement and the proposed letter agreement with the Elliott Parties, and to receive an update on the status of
negotiations of each such agreement and the documents related thereto. At such meeting, American Capital's board of directors, with the
assistance of representatives from Goldman Sachs and Credit Suisse, reviewed the implied value of Ares Capital's final bid, received on May 13,
2016, which totaled $3,989 million in the aggregate, or $17.40 per share, based on market data as of May 20, 2016 (and the total number of
shares of American Capital outstanding after taking into account shares repurchased through May 19, 2016), comprised of $6.41 in cash per
share from Ares Capital, $7.34 per share in Ares Capital stock (based on a fixed exchange ratio of 0.4830 shares of Ares Capital's stock per share
of American Capital stock), $1.20 in cash per share from Ares Capital Management and $2.45 in cash per share from the proceeds of the
proposed ACMM sale.

American Capital's board of directors requested that its financial advisors provide an update on the financial analyses discussed at
American Capital's board meeting on May 19, 2016. Following such discussion, Credit Suisse, at the request of American Capital's board of
directors, rendered its oral opinion, which was subsequently confirmed by delivery of a written opinion, dated May 23, 2016, to the effect that,
based on and subject to various assumptions made, procedures followed, matters considered and limitations on the review undertaken, as of that
date, the Aggregate Consideration (as defined in the section entitled " Opinion of Financial Advisors to the American Capital Board of
Directors Credit Suisse Securities (USA) LLC") to be received by holders of shares of American Capital common stock in the merger was fair,
from a financial point of view, to such stockholders, other than Ares Capital, Ares Capital Management, any holders entering into the Elliott
Support Agreement and their respective affiliates.

Immediately following Credit Suisse's rendition of its oral opinion, Goldman Sachs, at the request of American Capital's board of directors,
rendered its oral opinion, which was subsequently confirmed by delivery of a written opinion, dated May 23, 2016, to the effect that, as of that
date and based upon and subject to the factors and assumptions set forth in Goldman Sachs' opinion, the Aggregate Per Share Consideration (as
defined in the section entitled " Opinion of Financial Advisors to the American Capital Board of Directors Goldman, Sachs & Co.") to be paid to
holders (other than Ares Capital, Ares Capital Management, any holders entering into the Elliott Support Agreement and their respective
affiliates) of shares of American Capital common stock pursuant to the merger agreement was fair from a financial point of view to such holders.

Representatives from Skadden then discussed the terms of the proposed merger agreement, the proposed Mortgage Manager Purchase
Agreement and the proposed letter agreement with the Elliott Parties and provided American Capital's board of directors with updates on a
number of outstanding matters since the prior meeting of the board of directors. With the assistance of Skadden and American Capital's financial
advisors, American Capital's board of directors also reviewed and discussed the
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reasons for entering into the merger agreement with Ares Capital and the Mortgage Manager Purchase Agreement.

On the evening of May 22, 2016, Ares Capital's board of directors held a telephonic meeting of the board, attended by representatives of
Ares Capital's management and legal, financial and other advisors to further consider the merger agreement and the Transactions.
Representatives of Wells Fargo Securities, at the request of Ares Capital's board of directors, reviewed with the Ares Capital board of directors
its financial analysis of the Ares Capital consideration and delivered to the Ares Capital board of directors an oral opinion, which was confirmed
by delivery of a written opinion dated May 23, 2016, to the effect that, based upon and subject to the various assumptions and limitations set
forth therein, the Ares Capital consideration to be paid by Ares Capital was fair, from a financial point of view, to Ares Capital. Representatives
of BofA Merrill Lynch, at the request of Ares Capital's board of directors, reviewed with the Ares Capital board of directors its financial analysis
of the Ares Capital consideration to be paid by Ares Capital and delivered to the Ares Capital board of directors an oral opinion, which was
confirmed by delivery of a written opinion dated May 23, 2016, to the effect that, as of that date, and based upon and subject to the various
assumptions and limitations described in its opinion, the Ares Capital consideration to be paid by Ares Capital was fair, from a financial point of
view, to Ares Capital.

After taking into consideration all of the information presented during the board meetings held with respect to the Transactions, Ares
Capital's board of directors declared the merger agreement and the transactions contemplated thereby advisable and in the best interests of Ares
Capital and its stockholders, unanimously approved and adopted the merger agreement and the transactions contemplated thereby, authorized the
officers of Ares Capital to sign the merger agreement and seek stockholder approval necessary to issue shares of Ares Capital common stock in
connection with the merger (including, if applicable, at a price below its then current net asset value per share), declared the Transaction Support
Fee Waiver Agreement to be in the best interests of Ares Capital and its stockholders and unanimously approved and adopted the Transaction
Support Fee Waiver Agreement. In addition, the audit committee of Ares Capital's board of directors, after taking into consideration all of the
information presented during the board and committee meetings held with respect to the Transactions, declared the Transaction Support Fee
Waiver Agreement to be in the best interests of Ares Capital and its stockholders and unanimously authorized Ares Capital to enter into the
Transaction Support Fee Waiver Agreement.

On the evening of May 22, 2016, American Capital's board of directors, after taking into consideration all of the information presented
during board meetings and meetings of the Strategic Review Committee with respect to the strategic review process and the Transactions,
including the current meeting, approved and adopted the merger agreement, the Mortgage Manager Purchase Agreement and the letter
agreement with the Elliott Parties, and authorized American Capital's officers to sign the proposed merger agreement, the proposed Mortgage
Manager Purchase Agreement, the proposed letter agreement with the Elliott Parties and such other documents required to effectuate the
transactions contemplated thereby.

On the morning of May 23, 2016, American Capital, Ares Capital, and the other parties thereto executed the merger agreement, and
American Capital, AGNC, and the other parties thereto executed the Mortgage Manager Purchase Agreement. The Mortgage Manager Purchase
Agreement included a release by AGNC of all claims arising out of the matters described in the March 13, 2016 letter sent by Jones Day to
Skadden. Concurrently with the signing of the Mortgage Manager Purchase Agreement, MTGE also executed and delivered a release of all
claims arising out of the matters described in the March 13, 2016 letter sent by Jones Day to Skadden.

Also on the morning of May 23, 2016, following execution and delivery of the merger agreement and the Mortgage Manager Purchase
Agreement, American Capital and Ares Capital issued a joint
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press release publicly announcing the Transactions. Later that morning, American Capital and Ares Capital held a joint conference call
discussing the mergers.

Also on May 23, 2016, American Capital and the Elliott Parties entered into a definitive letter agreement (the "Letter Agreement") in
connection with the mergers, pursuant to which each of American Capital and the Elliott Parties each agreed, among other things, that it would
use its reasonable best efforts to enter into a subsequent settlement agreement (the "Settlement Agreement") on the terms described in the Letter
Agreement. Under the terms of the Letter Agreement, each of American Capital and the Elliott Parties each agreed to use their reasonable best
efforts to complete discussions and enter into the Settlement Agreement by 8:00 a.m. Eastern Time on June 6, 2016. That same day, the Elliott
Parties filed an amendment to their Schedule 13D with the SEC, (1) confirming its beneficial ownership of 12,475,000 shares of American
Capital's common stock, (2) disclosing their entrance into the Letter Agreement and (3) disclosing the entrance of the Elliott Parties into a voting
and support agreement with Ares Capital, pursuant to which the Elliott Parties agreed to vote in favor of the proposed merger agreement, subject
to certain conditions.

Pursuant to the terms of the Letter Agreement, on June 2, 2016, the Elliott Parties' legal advisors emailed a draft of the Settlement
Agreement to Skadden. Such draft of the Settlement Agreement reflected the general terms and conditions set forth in the Letter Agreement.

Between June 2, 2016 and June 6, 2016, Skadden and the Elliott Parties' legal advisors negotiated the potential terms of the Settlement
Agreement to be entered into between American Capital and the Elliott Parties, as contemplated by and substantially based on the terms of the
Letter Agreement.

On June 6, 2016, American Capital's board of directors met telephonically with representatives of Skadden to discuss, among other things,
the ongoing settlement negotiations with the Elliott Parties and the Elliott Parties' legal advisors. Referring to materials provided to American
Capital's board of directors in advance of the meeting, representatives from Skadden reported that, since the last meeting of American Capital's
board of directors, representatives from Skadden and representatives of American Capital's management had been negotiating with
representatives of the Elliott Parties' legal advisors regarding the terms of the proposed Settlement Agreement. Representatives from Skadden
then reviewed a detailed summary of the proposed key terms of the Settlement Agreement to be entered into by and between American Capital
and the Elliott Parties. Following a discussion among American Capital's board of directors, the board of directors approved the Settlement
Agreement with the Elliott Parties, substantially in the form presented. All but one of American Capital's directors voted in favor of adopting the
Settlement Agreement. For further information regarding the Settlement Agreement, please see the section entitled "American Capital and Ares
Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Elliott
Settlement Agreement" in this document.

Also on June 6, 2016, the Elliott Parties filed an amendment to their Schedule 13D reporting an increase in their ownership stake of
American Capital to approximately 15.9%, of which approximately 10.0% was held through derivative instruments. In such Schedule 13D, the
Elliott Parties also further disclosed their entrance into the Settlement Agreement with American Capital.

On July 1, 2016, the transactions contemplated by the Mortgage Manager Purchase Agreement were consummated in accordance with the
terms of such agreement and AGNC issued a press release announcing the closing of such transaction.

Reasons for the Transactions
American Capital

In evaluating the merger agreement, American Capital's board of directors consulted with and received the advice of American Capital's
senior management and its financial and legal advisors. In
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reaching its decision, American Capital's board of directors considered a number of factors, including, but not limited to, the following factors,
and, as a result, determined that the Transactions are in the best interests of American Capital and its stockholders.

The following discussion of the information and factors considered by American Capital's board of directors, including its independent
directors, is not intended to be exhaustive, but includes the material factors considered by American Capital's board of directors in evaluating the
Transactions.

Financial Considerations. American Capital's board of directors considered the financial terms of the mergers, including:

the fact that upon completion of the Transactions, American Capital stockholders will be entitled to receive total merger
consideration of approximately $4.0 billion, which represents an implied value of $17.40 per share of American Capital
common stock, based on Ares Capital's closing stock price of $15.19 on May 20, 2016, in a series of transactions comprised
of (i) $1.47 billion in cash or $6.41 per share, without interest, from Ares Capital; plus (ii) $275 million in cash or $1.20 per
share, without interest, from Ares Capital Management; plus (iii) $562 million in cash or $2.45 per share, without interest,

from the sale of ACMM; plus (iv) the fixed exchange ratio of 0.483 shares of Ares Capital common stock (subject to certain
limited exceptions) for each share of American Capital common stock, valued at $7.34 per share of American Capital
common stock based on Ares Capital's closing stock price of $15.19 as of May 20, 2016 (the last trading day prior to the

public announcement of the Transactions);

the fact that the total implied value of the merger consideration of $17.40 per share of American Capital common stock
represents (i) an 11.4% premium over the closing price of American Capital common stock on May 20, 2016 (the last
trading day prior to the public announcement of the Transactions); (ii) a 24.6% premium over the closing price of American
Capital common stock on January 7, 2016, (the date of the announcement that American Capital concluded its initial phase
of strategic review and announced it would solicit offers to purchase American Capital or its business lines); (iii) a 21.6%
premium over the closing price of American Capital common stock on November 13, 2015 (the last trading day prior to the
filing of a Schedule 13D by the Elliott Parties); (iv) a 25.1% premium over the closing price of American Capital common
stock on November 24, 2015 (the last trading day prior to the public announcement by American Capital of its strategic
review process); and (v) a 10.2% premium over the 30-day volume-weighted average closing price of American Capital
common stock and a 25.0% premium over the 52-week volume-weighted average closing price of American Capital

common stock, in each case for the period through May 20, 2016;

the fact that the cash component of the merger consideration, which accounts for approximately 57.8% of the total implied
value of the merger consideration of $17.40 per share of American Capital common stock, provides liquidity and certainty of

value;

the fact that the fixed exchange ratio provides American Capital stockholders the opportunity to benefit from any increase in
the trading price of Ares Capital common stock between the announcement of the execution of the merger agreement and the

completion of the mergers;

the fact that, based on the shares of each of American Capital and Ares Capital common stock outstanding as of May 20,
2016, American Capital stockholders would own approximately 26% of the combined company on a fully-diluted basis
immediately following the completion of the mergers, providing a potential upside for American Capital stockholders if

Ares Capital's common stock trades at or closer to its historical multiplier of its book value in the future;

the fact that the merger consideration represents 82.9% of American Capital's net asset value as of March 31, 2016 and
82.1% of American Capital's net asset value as of March 31, 2016, as adjusted to include share repurchases of American
Capital common stock for the period through
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May 20, 2016 and the exercise of all stock options outstanding that were in the money as of May 20, 2016;

the fact that if the mergers are completed after certain dates, American Capital stockholders will receive additional
consideration based on an exchange adjusted percentage of Ares Capital's dividend payments, specifically (i) if the mergers
are completed after the record date for Ares Capital's dividend payable for the fourth quarter of 2016, American Capital

stockholders will receive 37.5% of the exchange ratio multiplied by Ares Capital's dividend for such quarter; plus (ii) if the
mergers are completed after the record date for Ares Capital's dividend payable for the first quarter of 2017, American

Capital stockholders will receive 75.0% of the exchange ratio multiplied by Ares Capital's dividend for such quarter; plus
(iii) if the mergers are completed after the record date for Ares Capital's dividend payable for any subsequent quarter
beginning with the second quarter of 2017, American Capital stockholders will receive 100% of the exchange ratio

multiplied by Ares Capital's dividend for such quarter;

the fact that Ares Capital Management, which serves as the investment adviser to Ares Capital, has agreed to waive up to
$100 million in income based fees payable for the ten calendar quarters beginning with the first full quarter following the
completion of the Transactions, in an amount of up to $10 million of the income based fees to the extent earned and payable
to Ares Capital Management in such quarter, to support the expected profitability of the combined company during the
integration and portfolio repositioning period for the combined company, as more fully described below under the section
entitled "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital

Common Stock Pursuant to the Merger Agreement Transaction Support Fee Waiver Agreement" in this document;

the fact that the merger should be taxable to American Capital stockholders for U.S. federal income tax purposes, as more
fully described below under the section entitled "Material U.S. Federal Income Tax Consequences of the Transactions" in
this document, and that, for most such stockholders (other than those with a low tax basis), no significant difference may

exist between a taxable and non-taxable transaction given the large cash component of the merger consideration;

the fairness opinion of Goldman Sachs, dated May 23, 2016, as presented to American Capital's board of directors to the
effect that, as of that date and based upon and subject to the factors and assumptions set forth in such opinion, the Aggregate
Per Share Consideration (as defined in the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the
Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Opinions of Financial
Advisors to the American Capital Board of Directors Goldman Sachs" in this document) to be paid to holders (other than
Ares Capital, Ares Capital Management, any holders entering into the Elliott Support Agreement (as defined below) and
their respective affiliates) of shares of American Capital common stock pursuant to the merger agreement was fair from a
financial point of view to such holders, as more fully described below under the section entitled "American Capital and Ares
Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the
Merger Agreement Opinions of Financial Advisors to the American Capital Board of Directors Goldman Sachs" in this

document; and

the fairness opinion of Credit Suisse, dated May 23, 2016, as presented to American Capital's board of directors to the effect
that, based on and subject to various assumptions made, procedures followed, matters considered and limitations on the
review undertaken, as of that date, the Aggregate Per Share Consideration (as defined in the section entitled "American
Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock
Pursuant to the Merger Agreement Opinions of Financial Advisors to
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the American Capital Board of Directors Credit Suisse" in this document) to be received by holders of shares of American
Capital common stock in the merger was fair, from a financial point of view, to such stockholders (other than Ares Capital,
Ares Capital Management, any holders entering into the Elliott Support Agreement and their respective affiliates), as more
fully described below under the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the Merger
Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Opinions of Financial Advisors
to the American Capital Board of Directors Credit Suisse" in this document.

Thorough Review of Strategic Alternatives. American Capital's board of directors considered the results of the extensive review of
strategic alternatives, including:

the fact that American Capital's financial advisors undertook a robust and extensive public process seeking to sell all of or a
part of American Capital in an effort to maximize the price American Capital stockholders would receive as consideration in

any such strategic alternative;

the belief of American Capital's board of directors, which belief was formed based on a review of the results of the strategic
review process, with the assistance of American Capital's management and its financial and legal advisors, at prior meetings
of American Capital's board of directors and of the Strategic Review Committee, respectively, that the Transactions are more
favorable to American Capital stockholders than the opportunities and alternatives reasonably available to American Capital,
which American Capital's board of directors evaluated with the assistance of American Capital's management and its
financial and legal advisors, taking into account the potential risks, rewards and uncertainties associated with each
alternative, including, among other opportunities and alternatives, the following: (1) pursuing a full liquidation of American
Capital; (2) pursuing the continuing divestiture of certain assets of American Capital combined with additional stock
repurchases or the payment of special dividends with the goal of operating a smaller publicly-traded BDC; and (3) pursuing

business combinations with entities other than Ares Capital, including Party 3 and Party 4; and

the belief of American Capital's board of directors, which belief was formed after consultation with American Capital's
management and its financial and legal advisors, that continuing discussions with Ares Capital or soliciting interest from
additional third parties would be unlikely to lead to a better offer and could lead to the loss of Ares Capital's proposed offer.

Strategic and Business Considerations. American Capital's board of directors considered the various opportunities for the combined
company to provide a number of strategic and business opportunities and generate additional stockholder value, including:

the fact that the combined company will be a leading BDC in the United States;

the fact that the combined company will be a leading direct lender to middle market companies;

the fact that the combined company will have, on a pro forma basis, more than $12 billion in investments at fair value as of
March 31, 2016;

the fact that the mergers will provide additional scale and portfolio diversification for the combined company, which will
position the combined company, among other things, to (1) capitalize on favorable market conditions; (2) originate larger
transactions with increased final hold positions; (3) capture increased underwriting and distribution fees from greater

syndication opportunities; and (4) enhance access to lower cost capital from banks and capital market participants;

the changing landscape of middle market sponsored finance lending, the industry in which American Capital and Ares
Capital operate, including, among other things, (i) the fact that the increased volatility in the financing markets is leading to
enhanced pricing and terms as
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borrowers demand certainty of capital; (ii) the increase in supply driven by growth of the global non-investment grade credit
markets, refinancing opportunities from maturing debt and potential realizations from private equity fund investments; and
(iii) the tightening credit standards faced by regulated institutions, which may create attractive lending opportunities for the
combined company;

the fact that the receipt of shares of Ares Capital common stock in exchange for shares of American Capital common stock
will permit American Capital stockholders to receive dividend payments in the combined company by participating in Ares
Capital's dividend, which has been consistently paid during Ares Capital's eleven and a half year history as a public

company;

the fact that the receipt of shares of Ares Capital common stock in exchange for shares of American Capital common stock
will result in American Capital stockholders receiving Ares Capital common stock that may be more liquid than American
Capital common stock, given the increased size and diversification of the equity base of the combined company as a result of

the mergers;

the fact that American Capital stockholders will have an ability to participate in the future growth of Ares Capital, including
any future upside in the stock price of Ares Capital and potential synergies expected to result from the mergers;

the pro forma financial metrics of the combined company and the opportunity for American Capital stockholders to
participate in the long-term prospects of the combined company;

Ares Capital's strong track record of success with its 2010 acquisition of Allied Capital Corporation, a BDC, which
transaction was valued at approximately $908 million; and

American Capital's knowledge of Ares Capital's business, operations, financial condition, earnings and prospects, taking into
account the results of American Capital's business and legal due diligence review of Ares Capital's operations, its portfolio
companies and other corporate and financial matters conducted by American Capital's management with the assistance of its
financial and legal advisors and that no significant issues were uncovered as a result of such review.

The Mortgage Manager Sale. American Capital's board of directors considered the terms and conditions of the Mortgage Manager
Purchase Agreement and how that transaction related to the mergers, including:

the significant difficulty of selling ACMM or its mortgage manager subsidiaries as part of a whole company sale of
American Capital or otherwise as part of a sale to a third party, because of (1) the need for consent by the independent
directors of each of AGNC and MTGE if there were a sale of American Capital, ACAM or ACMM that changed control of
the ACMM mortgage manager subsidiaries; (2) the reluctance of those independent directors to engage in discussions on the
terms on which they would grant such consent because they strongly favored AGNC's internalization of its management
function; (3) the fact that the independent directors of AGNC and MTGE would have likely required significant economic
consideration to be provided to AGNC and MTGE if such consent were granted, such as a reduction in the management fee
payable by AGNC and MTGE and/or the payment of a consent fee to them; and (4) the unwillingness of those independent
directors to engage in discussions about extending the terms of the management agreements for each of AGNC and MTGE,
and the fact that, in the absence of such an extension, each of AGNC and MTGE would, following a sale of American
Capital, ACAM or ACMM that changed control of the ACMM subsidiaries, with the consent of AGNC and MTGE,
continue to have the right to terminate its management agreement, against payment of a termination fee, effective as of the
end of the applicable annual renewal term, in accordance with the terms of the applicable existing management agreement;

144

174



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

the fact that as a result of negotiations between American Capital and the REITs, American Capital entered into the
Mortgage Manager Purchase Agreement to sell ACMM to AGNC for $562 million in cash and that the proceeds of such sale

would constitute a part of the merger consideration; and

the fact that the Mortgage Manager Sale (i) was not linked to or conditioned on the mergers; (ii) did not have a fiduciary out
included as part of its underlying agreement; (iii) was contemplated to have a closing date set for as early as July 1, 2016
with limited closing conditions, including no financing contingency; (iv) had a high likelihood of completion; and

(v) imposed limited contingent obligations on either American Capital or Ares Capital other than contingent obligations
related to transition services.

Terms of the Merger Agreement. American Capital's board of directors considered the terms and conditions of the merger agreement and
the course of negotiations thereof, including:

the fact that the merger agreement is unlikely to unduly deter third parties from making unsolicited acquisition proposals
given that:

the merger agreement does not preclude American Capital from responding to and negotiating with respect to
certain unsolicited acquisition proposals from third parties made prior to the time American Capital stockholders
adopt the merger agreement if any such third party makes an unsolicited acquisition proposal that American
Capital's board of directors determines in good faith, after consultation with its financial and legal advisors,
constitutes or could reasonably be expected to result in a "superior proposal” (as defined in the merger agreement)
and that the failure of American Capital's board of directors to respond to such superior proposal would reasonably

be expected to be inconsistent with the fiduciary duties of American Capital's board of directors;

American Capital may grant a waiver of or terminate any standstill or similar obligation to the extent necessary to
allow a third party to make a "competing proposal" (as defined in the merger agreement);

under certain confidentiality agreements entered into during American Capital's strategic review process, third
parties may privately request a waiver from American Capital's board of directors to submit an unsolicited

acquisition proposal to American Capital's board of directors; and

if American Capital's board of directors determines in good faith, after consultation with its financial and legal
advisors, that an unsolicited acquisition proposal constitutes a superior proposal, American Capital's board of
directors can terminate the merger agreement, subject to certain procedural requirements, including a four-day
match period for Ares Capital, and enter into a definitive agreement with respect to such superior proposal,
provided that, concurrently with such termination, American Capital pays to Ares Capital a termination fee of

$140 million;

the likelihood that the proposed mergers would be completed based on, among other things:

the absence of a financing condition in the merger agreement;

the level of commitments made by American Capital and Ares Capital to obtain applicable regulatory approvals
and third party consents, including with respect to the HSR Act, regulatory approvals from United Kingdom and
Guernsey and third party consents from certain investment funds managed by ACAM and its subsidiaries
representing at least 75% of the aggregate assets under management of all such funds as of March 31, 2016, which
in the view of American Capital's board of directors made it likely that the mergers would be completed;
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the receipt of an executed debt commitment letter from certain of Ares Capital's lenders increasing the size of Ares
Capital's credit facility in connection with financing the mergers; and

the termination date under the merger agreement, which allows for time that is expected to be sufficient to
complete the mergers;

the fact that the merger agreement includes customary terms, including customary non-solicitation, closing and termination
provisions;

the fact that the merger agreement imposes a continuing obligation on Ares Capital to provide indemnification to and
maintain insurance for officers and directors of American Capital;

the fact that the merger agreement specifies that, in connection with the mergers, American Capital's options and certain
other compensatory equity (i.e., PIP shares) will generally be treated in the same manner as American Capital's common
stock, and the fact that because the vast majority of such options and other equity have already vested, the occurrence of the

change of control from the Transactions will not accelerate a significant amount of options or other equity;

the fact that the merger agreement includes a reciprocal termination fee of $140 million, or approximately 3.5% of the
aggregate equity value of the mergers, which is reasonable and would not preclude or substantially impede a possible
superior proposal from being made, especially in light of the extensive public process undertaken by American Capital and

its financial advisors;

the fact that the merger agreement includes reciprocal expense reimbursement provisions in an amount not to exceed

$15 million to be paid in the event American Capital stockholders do not vote to adopt the merger agreement or Ares Capital
does not receive required stockholder and other Investment Company Act approvals, if any, for the issuance of the shares of
Ares Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then

current net asset value per share), respectively; and

the fact that the consideration and negotiation of the merger agreement was conducted through extensive arms-length
negotiations under the oversight of the Strategic Review Committee, which is composed solely of independent directors.

The Elliott Parties. American Capital's board of directors considered the results of negotiations with the Elliott Parties, holders of
approximately a 15.8% economic interest in American Capital as of the date of this document, including:

the fact that both Elliott and Elliott International entered into the Elliott Support Agreement, as more fully described under
the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance of
Ares Capital Common Stock Pursuant to the Merger Agreement Stockholder Voting and Support Agreements" in this

document; and

the fact that the Elliott Parties entered into a settlement agreement with American Capital, pursuant to which American
Capital's board of directors would be reconstituted if the merger agreement is terminated for any reason, which included,
among other terms, (1) setting the size of American Capital's board of directors at ten directors and (2) appointing one
director selected by the Elliott Parties and three additional independent directors to be mutually agreed upon by American
Capital and the Elliott Parties to replace four incumbent directors of American Capital's board of directors, as more fully
described below under the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the Merger
Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Elliott Settlement Agreement"” in
this document.
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Other Factors Considered by American Capital's Board of Directors. American Capital's board of directors considered the following
additional factors, all of which it viewed as supporting its decision to approve the merger agreement:

the fact that the combined company will be externally managed by Ares Capital Management, which currently serves as the
investment adviser to Ares Capital;

the fact that appraisal rights under the DGCL are available to holders of American Capital common stock who comply with
all of the required procedures under the DGCL, which allows such holders to seek appraisal of the fair value of their shares
of American Capital common stock as determined by the Delaware Court of Chancery, as more fully described below under

the section entitled "Appraisal Rights of American Capital Stockholders" in this document;

the fact that American Capital's senior management recommended in favor of the mergers;

the fact that certain senior management and certain directors of American Capital entered into voting and support
agreements with Ares Capital to vote in favor of the mergers, and pursuant to such agreements, such persons are permitted to
sell up to 25% of the aggregate spread value of such persons' respective options of American Capital prior to the completion
of the mergers, as more fully described below under the section entitled "American Capital and Ares Capital Proposal #1:
Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger

Agreement Stockholder Voting and Support Agreements" in this document;

the fact that following confidential discussions with members of the Strategic Review Committee, other major stockholders
of American Capital were consulted and expressed support for the mergers; and

the financial strength of Ares Capital as well as its reputation for being a well-run BDC.

American Capital's board of directors weighed these advantages and opportunities against a number of other risks and potential negative
factors concerning the merger agreement and the mergers, including:

the challenges inherent in the combination of two companies of the size and scope of American Capital and Ares Capital,
including the risk that integration costs may be greater than anticipated and the possible diversion of management attention

for an extended period of time;

the challenges of developing and executing a successful strategy and business plan for the combined company, including the
risk of not capturing all the anticipated synergies between American Capital and Ares Capital and the risk that other

anticipated benefits of the mergers might not be realized;

the restrictions in the merger agreement on American Capital's ability to respond to and negotiate certain unsolicited
acquisition proposals from third parties, the requirement that American Capital pay Ares Capital a $140 million termination
fee if the merger agreement is terminated under certain circumstances and the risk that such restrictions and termination fee
may discourage third parties that might otherwise have an interest in a business combination with, or acquisition of,

American Capital from making unsolicited acquisition proposals;

the restrictions in the merger agreement on the conduct of American Capital's business during the period between execution
of the merger agreement and the completion of the mergers;

the risk that American Capital stockholders may vote down the merger approval at the American Capital annual meeting and
the risk that Ares Capital stockholders may vote down the issuance of shares of Ares Capital common stock to be issued
pursuant to the merger agreement

179



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

147

180



Edgar Filing: ARES CAPITAL CORP - Form N-14 8C

(including, if applicable, at a price below it's then net asset value per share) at the Ares Capital special meeting;

the risk that the completion of the mergers was conditioned on either the completion of the Mortgage Manager Sale or the
obligation of American Capital and Ares Capital to negotiate an alternative transaction to complete the proposed sale of

ACMV, if the Mortgage Manager Sale was not completed;

the risk that regulatory agencies may object to and challenge the mergers or may impose terms and conditions in order to
resolve those objections that adversely affect the financial results of the combined company, as more fully described below
under the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the Merger Agreement and Issuance
of Ares Capital Common Stock Pursuant to the Merger Agreement Regulatory Approvals Required for the Transactions" in

this document;

the challenges of completing certain restructuring actions necessary to complete the acquisition of American Capital in
reliance upon Ares Capital's existing exemptive relief;

the challenges of obtaining required third party consents from certain investment funds managed by ACAM and its
subsidiaries representing at least 75% of the aggregate assets under management of all such funds as of March 31, 2016, as
more fully described below under the section entitled "American Capital and Ares Capital Proposal #1: Adoption of the
Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Other Third Party

Consents Required for the Transactions" in this document;

the amount of time it could take to complete the mergers, including the fact that the completion of the mergers depends on
factors outside of American Capital's or Ares Capital's control, and the risk that the pendency of the mergers for an extended
period of time following the announcement of the execution of the merger agreement could have an adverse impact on

American Capital or on the combined company;

the potential for diversion of management and employee attention during the period prior to the completion of the mergers
and the potential negative effects on American Capital's and/or the combined company's businesses as a result of such

diversion;

the risk that key American Capital personnel will be hired by ACMM and that their availability under the Transition
Services Agreement (as defined below) will be limited;

the risk that the combined company might not achieve its projected financial results;

the risk that changes in the regulatory landscape or new industry developments, including changes in regulations that would
affect the combined company's classification as a BDC, may adversely affect the synergies anticipated to result from the

mergers;

the risk that, upon completion of the mergers, the counterparties under certain material contracts of American Capital may be
able to exercise certain "change of control" rights; and

the risks of the type and nature described under the section entitled "Risk Factors" in this document and the matters
described under the section entitled "Special Note Regarding Forward-Looking Statements" in this document.

The foregoing discussion of the factors considered by American Capital's board of directors is not intended to be exhaustive, but rather
includes the principal factors considered by American Capital's board of directors. In view of the wide variety of factors considered in
connection with its evaluation of the mergers and the complexity of these matters, American Capital's board of directors did not find it useful
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and did not attempt to quantify or assign any relative or specific weights to the various factors that it considered in reaching its determination to
approve the merger agreement and to make its
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recommendations to American Capital stockholders. In addition, individual members of American Capital's board of directors may have given
differing weights to different factors. American Capital's board of directors conducted an overall review of the factors described above,
including thorough discussions with American Capital's management and its financial and legal advisors.

In considering the recommendation of American Capital's board of directors to approve the merger proposal, American Capital
stockholders should be aware that American Capital's directors may have interests in the mergers that are different from, or in addition to, those
of American Capital stockholders generally. For additional information, see the section entitled "American Capital and Ares Capital Proposal
#1: Adoption of the Merger Agreement and Issuance of Ares Capital Common Stock Pursuant to the Merger Agreement Interests of Certain
Persons Related to American Capital in the Transactions" in this document. The explanation of the reasoning of American Capital's board of
directors and certain information presented in this section are forward-looking in nature and, therefore, the information should be read in light of
the factors discussed in the section entitled "Special Note Regarding Forward-Looking Statements" in this document.

Ares Capital

In evaluating the merger agreement, the Ares Capital board of directors consulted with representatives of management, its investment
adviser, Ares Capital Management, as well as Ares Capital's financial, legal and other advisors and considered a number of factors, including,
but not limited to, the following factors, and determined that the Transactions are in Ares Capital's best interests and the best interests of Ares
Capital stockholders.

The following discussion of the information and factors considered by Ares Capital's board of directors, including the independent
directors, is not intended to be exhaustive, but includes the material factors considered by Ares Capital's board of directors in evaluating the
Transactions.

Financial and Strategic Considerations. The Ares Capital board of directors considered the following financial terms of, and strategic and
business factors relating to, the Transactions:

the unique opportunity to acquire a company of American Capital's size and scope and the fact that the combined company
will have enhanced market leadership in middle market direct lending with an increased market presence to sponsors and
borrowers as well as a higher profile with institutional investors, and the fact that the combined company would have the
ability to originate larger transactions with increased final hold positions and increased fee income potential and the ability

to capture increased underwriting and distribution fees from greater syndication opportunities;

the fact that the limited overlap of assets and investments of American Capital and Ares Capital will further limit single
issuer and industry credit exposure of the combined company following the completion of the Transactions by further
diversifying Ares Capital's balance sheet, and that the Transactions should provide Ares Capital with a larger asset base,
which may provide Ares Capital's investment adviser with greater investment flexibility and investment options for Ares

Capital, and the opportunity to accelerate the growth of the SDLP;

the fact that the combined company is expected to have improved access to lower cost capital from banks and capital
markets participants to invest in its portfolio and to pursue new attractive investment opportunities;

the fact that the Transactions are expected to be immediately accretive to core earnings per share;

the fact that the Transactions are also expected to be accretive to Ares Capital's net asset value between the first and second
full years after the effective time and beyond;
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the fact that the Transactions are expected to result in cost savings and synergies for the combined company;

the fact that Ares Capital Management, Ares Capital's investment adviser, has agreed to waive, for each of the first ten
calendar quarters beginning with the first full calendar quarter after the closing of the Transactions, the lesser of

(1) $10 million of the income based fees and (2) the amount of income based fees for such quarter, in each case, to the extent
earned and payable by Ares Capital in such quarter pursuant to and as calculated under its investment advisory and
management agreement, to facilitate an enhanced level of profitability of the combined company during the integration and

portfolio repositioning period for the combined company;

the fact that Ares Capital has had success in executing and integrating the business and operations of its prior acquisitions,
including, among other things, Ares Capital's successful execution on a portfolio rotation strategy in its 2010 acquisition of

Allied Capital Corporation;

the opinions of Wells Fargo Securities and BofA Merrill Lynch, each dated May 23, 2016, to the Ares Capital board of
directors as to the fairness, from a financial point of view and as of the date of the opinion, to Ares Capital of the Ares
Capital consideration to be paid by Ares Capital in the mergers, each as more fully described below in the section entitled

"Opinion of Financial Advisors to the Ares Capital Board of Directors;"

its understanding of Ares Capital's and American Capital's respective businesses, portfolio companies, operations, financial
condition, earnings, risks and prospects, taking into account the results of Ares Capital's business and legal due diligence
review of American Capital's operations, its portfolio companies and other corporate and financial matters conducted by

Ares Capital's management and its legal advisors and financial advisors;

the values and prospects of the portfolio company investments held by American Capital and Ares Capital;

information and discussions with Ares Capital's management regarding American Capital's business and portfolio
investments and the anticipated benefits of the Transactions, as well as the recommendation of the Transactions by Ares

Capital's management;

the ability of Ares Capital to continue paying a regular quarterly dividend and the potential for increased dividends over
time;

the fact that, following the completion of the Transactions, the current directors and officers of Ares Capital are expected to
continue in their current positions and that Ares Capital's investment adviser, Ares Capital Management, will continue to

externally manage the combined company; and

the fact that Ares Capital was able to obtain additional committed financing of $460 million to support the Transactions.

Terms of the Merger Agreement. The Ares Capital board of directors considered the terms and conditions of the merger agreement and
the course of negotiations thereof, including:

the terms of the merger agreement were the result of extensive arms' length negotiations between representatives of Ares
Capital and American Capital;

the fact that the merger agreement includes a reciprocal termination fee of $140 million, or approximately 3.5% of the
aggregate equity value of the Transactions;
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the fact that the merger agreement includes reciprocal expense reimbursement provisions in an amount not to exceed

$15 million to be paid in the event American Capital stockholders do not vote to adopt the merger agreement or Ares Capital
does not receive required stockholder and other Investment Company Act approvals, if any, for the issuance of the shares of
Ares Capital
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common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current net
asset value per share);

the fact that the merger agreement includes customary terms, including customary non-solicitation, closing and termination
provisions;

the fact that the merger agreement provides for a four-day match period for Ares Capital in the event that American Capital
receives an unsolicited acquisition proposal;

the termination date under the merger agreement, which allows for time that is expected to be sufficient to complete the
Transactions; and

the fact that the stock portion of the merger consideration is a fixed number of shares (subject to certain limited exceptions)
and thus avoids fluctuations in the number of shares of Ares Capital common stock payable as merger consideration.

Considered by the Ares Capital Board of Directors. The Ares Capital board of directors considered the following

the fact that valuations of private investments and private companies are inherently uncertain, may fluctuate over short
periods of time and may be based on estimates and, as a result, Ares Capital's estimates of the fair value of American
Capital's portfolio companies may differ materially from the values that Ares Capital may ultimately realize and the fair

value of American Capital's investment portfolio may be significantly less than the fair value assigned to it by Ares Capital;

its understanding of the current and prospective environments in which Ares Capital and American Capital operate,
including industry, economic and market conditions, the competitive environment and the likely impact of these factors on

Ares Capital and American Capital in light of, and in the absence of, the Transactions;

the review by Ares Capital's board of directors with its advisors of the structure of the Transactions and the financial and
other terms of the Transactions;

the fact that the completion of the Transactions is conditioned on, among other things, the successful completion of the
Mortgage Manager Sale and American Capital obtaining requisite consents from certain funds;

the fact that the implied market value of the stock portion of the per share merger consideration could increase prior to the
effective time if the market price of Ares Capital common stock increases;

the historical and current market prices of Ares Capital common stock and American Capital common stock;

the potential opportunities for cost savings and synergies as a result of the Transactions, together with the risks associated
with achieving such cost savings and synergies;

the likelihood of a successful integration of American Capital's business and operations with those of Ares Capital and of
successful operation of the combined company despite the challenges of such integration;

the size of the transaction relative to Ares Capital's market capitalization and the fact that the total merger consideration
represented a premium of approximately 11.4% based on the closing prices of Ares Capital common stock and American
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Capital common stock on May 20, 2016 (which was the last full trading day before public announcement of the

Transactions) and that American Capital stockholders would own approximately 26% of the combined company following
completion of the Transactions; and
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the need to obtain Ares Capital stockholder and American Capital stockholder approvals in order to complete the
Transactions.

Ares Capital's board of directors was also aware that pursuant to its existing investment advisory and management agreement with Ares
Capital Management, Ares Capital Management has indirect financial interests in the Transactions that are different from, and/or in addition to,
the interests of Ares Capital stockholders. For example, Ares Capital Management's base management fee is based on a percentage of Ares
Capital's total assets (other than cash and cash equivalents). Because total assets under management will increase as a result of the Transactions,
the dollar amount of Ares Capital Management's base management fee will likely increase as a result of the Transactions. In addition, the
income based fee and capital gains incentive fee payable by Ares Capital to Ares Capital Management may be impacted as a result of the
Transactions.

In connection with the Transactions, Ares Capital Management has agreed to (1) provide $275 million of cash consideration, or $1.20 per
share of American Capital common stock, payable to American Capital stockholders in accordance with the terms and conditions set forth in the
merger agreement at closing and (2) waive, for each of the first ten calendar quarters beginning with the first full calendar quarter after the
closing of the Transactions, the lesser of (A) $10 million of the income based fees and (B) the amount of income based fees for such quarter, in
each case, to the extent earned and payable by Ares Capital in such quarter pursuant to and as calculated under its investment advisory and
management agreement. For more information regarding Ares Capital Management's interests in the Transactions pursuant to the investment
advisory and management agreement, see "Management of Ares Capital Investment Advisory and Management Agreement."

This discussion of the information and factors considered by the Ares Capital board of directors includes the material factors considered by
the Ares Capital board of directors but it is not intended to be exhaustive and may not include all the factors considered by the Ares Capital
board of directors. In view of the wide variety of factors considered in connection with its evaluation of the Transactions and the complexity of
those matters, the Ares Capital board of directors did not quantify or assign any relative or specific weights to the various factors that it
considered in reaching its determination to enter into the merger agreement. Rather, the Ares Capital board of directors viewed its position as
being based on the totality of the information presented to it and the factors it considered by it, including its discussions with, and questioning of,
members of Ares Capital's management and outside legal and financial advisors. In addition, individual members of the Ares Capital board of
directors may have given differing weights to different factors.

Ares Capital's board of directors considered all of these factors and others as a whole and, on balance, concluded that they supported a
favorable determination to enter into the merger agreement.

In considering the recommendation of the Ares Capital board of directors to approve the approve the issuance of the shares of Ares Capital
common stock to be issued pursuant to the merger agreement (including, if applicable, at a price below its then current net asset value per share),
Ares Capital stockholders should be aware that, as discussed above, Ares Capital's investment adviser may have interests in the Transactions that
are different from, or in addition to, those of Ares Capital stockholders generally. For additional information, see the section entitled " Interests of
Ares Capital's Investment Adviser in the Transactions" in this document. The explanation of the reasoning of the Ares Capital board of directors
and certain information presented in this section are forward-looking in nature and, therefore, the information should be read in light of the
factors discussed in the section entitled "Special Note Regarding Forward-Looking Statements" in this document.

Recommendation of the Board of Directors of American Capital

At its meeting on May 22, 2016, the American Capital board of directors, including the independent directors, unanimously approved the
adoption of the merger agreement and determined
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that the merger agreement and the Transactions, are advisable, fair to and in the best interests of American Capital and its stockholders. The
American Capital board of directors, including the independent directors, unanimously recommends that American Capital stockholders vote
"FOR" the adoption of the merger agreement, which provides for the Transactions.

Recommendation of the Board of Directors of Ares Capital

At its meeting May 22, 2016, Ares Capital's board of directors, including the independent directors, unanimously approved the merger
agreement and the Transactions and determined that the merger agreement and the Transactions, including the issuance of the shares of Ares
Capital common stock to be issued pursuant to the merger agreement (including, if applicable, at a price per share that is below its then current
net asset value), are advisable and in the best interest of Ares Capital and its stockholders. The Ares Capital board of directors, including the
independent directors, unanimously recommends that Ares Capital stockholders vote "FOR" the issuance of the shares of Ares Capital common
stock to be issued pursuant to the merger agreement (including, if applicable, at a price per share that is below its then current net asset value).

Opinions of Financial Advisors to the American Capital Board of Directors
Goldman, Sachs & Co.

Goldman Sachs delivered its oral opinion, subsequently confirmed in writing, to the American Capital board of directors that, as of May 23,
2016, and based upon and subject to the factors and assumptions set forth therein, the Aggregate Per Share Consideration to be paid to holders
(other than Ares Capital, Ares Capital Management, any holders entering into the Elliott Support Agreement and their respective affiliates) of
shares of American Capital common stock pursuant to the merger agreement was fair from a financial point of view to such holders. For
purposes of Goldman Sachs' opinion, the "Aggregate Per Share Consideration" was defined as the aggregate of $6.41 per share in cash, without
interest, from Ares Capital, $1.20 per share in cash, without interest, from Ares Capital Management, $2.45 per share in cash, without interest,
and 0.483 of a share of Ares Capital common stock per share.

The full text of the written opinion of Goldman Sachs, dated May 23, 2016, which sets forth assumptions made, procedures

followed, matters considered, qualifications and limitations on the review undertaken in connection with the opinion, is attached as

Annex B. Goldman Sachs provided its opinion for the information and assistance of the American Capital board of directors in
connection with its consideration of the Transactions. The Goldman Sachs opinion is not a recommendation as to how any holder of
shares of American Capital common stock should vote with respect to the Transactions or any other matter.

In connection with rendering the opinion described above and performing its related financial analyses, Goldman Sachs reviewed, among
other things:

the merger agreement;

the Mortgage Manager Purchase Agreement (as defined below);

annual reports to stockholders and Annual Reports on Form 10-K of American Capital and Ares Capital for the five fiscal
years ended December 31, 2015;

certain interim reports to stockholders and Quarterly Reports on Form 10-Q of American Capital and Ares Capital;

certain other communications from American Capital and Ares Capital to their respective stockholders;

certain publicly available research analyst reports for American Capital and Ares Capital; and
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certain internal financial analyses and forecasts for American Capital for each of the years from 2016 to 2018, prepared by
the management of American Capital (the "American Capital Forecasts"), including an analysis of the value of certain of
American Capital's assets (including net asset value estimates) prepared by American Capital's management (the
"Valuations") and estimates of the tax benefits to American Capital from American Capital's deferred tax assets (including
anticipated usage of net operating loss carryforwards and the timing thereof) prepared by American Capital's management,
certain internal financial analyses and forecasts for Ares Capital, prepared by Ares Capital's management (the "Ares Capital
Forecasts") and certain internal pro forma financial analyses and forecasts for Ares Capital, prepared by Ares Capital's
management (the "Combined Company Forecasts" and, together with the American Capital Forecasts and the Ares Capital
Forecasts, the "Forecasts"), including certain operating synergies projected by the managements of American Capital and
Ares Capital, in each case, as approved for Goldman Sachs' use by the American Capital board of directors.

Goldman Sachs also held discussions with members of senior management of each of American Capital and Ares Capital regarding such
members' assessment of the strategic rationale for, and the potential benefits of, the Transactions and the past and current business operations,
financial condition and future prospects of American Capital and Ares Capital; reviewed the reported price and trading activity for shares of
American Capital common stock and shares of Ares Capital common stock; compared certain financial and stock market information for each of
American Capital and Ares Capital with similar information for certain other companies the securities of which are publicly traded; reviewed the
financial terms of certain business combinations in the business development company industry; and performed such other studies and analyses,
and considered such other factors, as it deemed appropriate.

Goldman Sachs expressed no opinion as to any adjustment to the Mortgage Manager consideration, which is subject to adjustment pursuant
to the merger agreement. Goldman Sachs also expressed no opinion as to the ACAM merger, which will occur concurrently with the closing of
the merger.

For purposes of rendering its opinion, Goldman Sachs, with American Capital's consent, relied upon and assumed the accuracy and
completeness of all of the financial, legal, regulatory, tax, accounting and other information provided to, discussed with or reviewed by,
Goldman Sachs, without assuming any responsibility for independent verification thereof. In that regard, Goldman Sachs assumed with
American Capital's consent, that the Forecasts, including the Valuations, were reasonably prepared on a basis reflecting the best then-currently
available estimates and judgments of American Capital's management and the American Capital board of directors. Goldman Sachs did not
review individual credit files nor did it make an independent evaluation or appraisal of the assets and liabilities (including any contingent,
derivative or other off-balance-sheet assets and liabilities) of American Capital or Ares Capital or any of their respective subsidiaries and, except
for the Valuations, Goldman Sachs was not furnished with any such evaluation or appraisal. Goldman Sachs assumed that all governmental,
regulatory or other consents and approvals necessary for the completion of the Transactions will be obtained without any adverse effect on
American Capital or Ares Capital or on the expected benefits of the Transactions in any way meaningful to its analysis. Goldman Sachs has
assumed that the Transactions will be completed on the terms set forth in the merger agreement, without the waiver or modification of any term
or condition the effect of which would be in any way meaningful to its analysis. Goldman Sachs has further assumed that the transactions
contemplated by the Mortgage Manager Purchase Agreement will be completed prior to the effective time (or concurrently or substantially
concurrently with the effective time) on the terms set forth in the Mortgage Manager Purchase Agreement, without the waiver or modification of
any term or condition the effect of which would be in any way meaningful to Goldman Sachs' analysis.
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Goldman Sachs' opinion does not address the underlying business decision of American Capital to engage in the Transactions or the
relative merits of such Transactions as compared to any strategic alternatives that may be available to American Capital; nor does it address any
legal, regulatory, tax or accounting matters. Goldman Sachs' opinion addresses only the fairness from a financial point of view to the holders
(other than Ares Capital, Ares Capital Management, any holders entering into the Elliott Support Agreement and their respective affiliates) of
shares of American Capital common stock, as of the date of the opinion, of the Aggregate Per Share Consideration to be paid to such holders
pursuant to the merger agreement. Goldman Sachs' opinion does not express any view on, and does not address, any other term or aspect of the
merger agreement or the Transactions or any term or aspect of any voting, support or other agreement or instrument contemplated by the merger
agreement or entered into or amended in connection with the Transactions, including any allocation of the Aggregate Per Share Consideration,
the form or structure of the Transactions, the Mortgage Manager Purchase Agreement or the transactions contemplated thereby, the fairness of
the Transactions to, or any consideration received in connection therewith by, the holders of any other class of securities, creditors, or other
constituencies of American Capital; nor as to the fairness of the amount or nature of any compensation to be paid or payable to any of the
officers, directors or employees of American Capital, or class of such persons, in connection with the Transactions, whether relative to the
Aggregate Per Share Consideration to be paid to the holders (other than Ares Capital, Ares Capital Management, any holders entering into the
Elliott Support Agreement and their respective affiliates) of shares of American Capital common stock pursuant to the merger agreement or
otherwise. Goldman Sachs' opinion does not express any view on, and does not address, the make-up dividend amount. Goldman Sachs does not
express any opinion as to the prices at which shares of Ares Capital common stock will trade at any time or as to the impact of the Transactions
on the solvency or viability of American Capital, Ares Capital, Ares Capital Management, ACAM, IHAM, IHAM GP, ACMM or AGNC or the
ability of American Capital, Ares Capital, Ares Capital Management, ACAM, IHAM, IHAM GP, ACMM or AGNC to pay their respective
obligations when they come due. Goldman Sachs' opinion was necessarily based on economic, monetary, market and other conditions as in
effect on, and the information made available to it as of, the date of Goldman Sachs' written opinion and Goldman Sachs assumed no
responsibility for updating, revising or reaffirming its opinion based on circumstances, developments or events occurring after the date of such
opinion. Goldman Sachs' opinion was approved by a fairness committee of Goldman Sachs.

The following is a summary of the material financial analyses delivered by Goldman Sachs to the American Capital board of directors in
connection with rendering the opinion described above. The following summary, however, does not purport to be a complete description of the
financial analyses performed by Goldman Sachs, nor does the order of analyses described represent relative importance or weight given to those
analyses by Goldman Sachs. Some of the summaries of the financial analyses include information presented in tabular format. The tables must
be read together with the full text of each summary and are alone not a complete description of Goldman Sachs' financial analyses. Except as
otherwise noted, the following quantitative information, to the extent that it is based on market data, is based on market data as it existed on or
before May 20, 2016, the last trading day before the public announcement of the Transactions, and is not necessarily indicative of current market
conditions.

Historical Stock Trading Analysis

Goldman Sachs analyzed the implied value of the Aggregate Per Share Consideration in relation to the closing share price of shares of
American Capital common stock on (1) May 20, 2016, and the associated 30-day and 52-week volume weighted trading averages,
(2) November 13, 2015, the trading day prior to the filing of Elliott's initial Schedule 13D, and (3) November 24, 2015, the trading day prior to
the announcement of the commencement of American Capital's strategic review. For purposes of this analysis only, Goldman Sachs calculated
the implied value of the Aggregate Per Share Consideration by multiplying the exchange ratio of 0.483 of a share of Ares Capital common stock
per
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share of American Capital common stock by $15.19, the closing price for shares of Ares Capital common stock on May 20, 2016, and adding the
$10.06 of cash consideration per share of American Capital common stock payable in connection with the merger.

This analysis indicated that the implied value of the Aggregate Per Share Consideration to be paid to holders of shares of American Capital
common stock represented:

a premium of 11.4% based on the closing share price of American Capital common stock on May 20, 2016;

a premium of 10.2% based on the 30-day volume-weighted trading average price of American Capital common stock as of
May 20, 2016;

a premium of 25.0% based on the 52-week volume-weighted trading average price of American Capital common stock as of
May 20, 2016;

a premium of 21.6% based on the closing share price of American Capital common stock on November 13, 2015; and

a premium of 25.1% based on the closing share price of American Capital common stock on November 24, 2015.
Selected Transactions Analysis

Goldman Sachs analyzed certain information relating to the following selected transactions in the business development company industry
since 2009:

Pennant Park Floating Rate Capital's acquisition of MCG Capital Corporation announced in April 2015 (0.99x);

Ares Capital's acquisition of Allied Capital Corporation announced in October 2009 (0.54x); and

Prospect Capital Corporation's acquisition of Patriot Capital Funding, Inc. announced in August 2009 (0.52x).

For each of the selected transactions, Goldman Sachs calculated and compared aggregate consideration as a multiple of net asset value,
which is included in parentheses for each such transaction above. While none of the companies that participated in the sele