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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

Wal-Mart Stores, Inc.
Condensed Consolidated Statements of Income
(Unaudited)

(Amounts in millions, except per share data)

Revenues:

Net sales

Membership and other income

Total revenues

Costs and expenses:

Cost of sales

Operating, selling, general and administrative expenses
Operating income

Interest:

Debt

Capital lease and financing obligations

Interest income

Interest, net

Income from continuing operations before income taxes
Provision for income taxes

Income from continuing operations

Income from discontinued operations, net of income taxes
Consolidated net income

Consolidated net income attributable to noncontrolling interest
Consolidated net income attributable to Walmart

Basic net income per common share:

Basic income per common share from continuing operations attributable to Walmart
Basic income per common share from discontinued operations attributable to
Walmart

Basic net income per common share attributable to Walmart

Diluted net income per common share:

Diluted income per common share from continuing operations attributable to
Walmart

Diluted income per common share from discontinued operations attributable to
Walmart

Diluted net income per common share attributable to Walmart

Weighted-average common shares outstanding:
Basic
Diluted

Dividends declared per common share
See accompanying notes.

Three Months Ended April 30,

2015

$114,002
824
114,826

86,483
22,663
5,680

523
320
19
824
4,856
1,573
3,283
3,283
58
$3,341

$1.03

$1.03

$1.03

$1.03

3,231
3,243

$1.96

2014

$114,167
793
114,960

86,714
22,053
6,193

531
61
(24
568
5,625
1,914
3,711
15
3,726
(133
$3,593

$1.10
0.01
$1.11

$1.10

0.01
$1.11

3,233
3,248

$1.92

)

)
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Wal-Mart Stores, Inc.
Condensed Consolidated Statements of Comprehensive Income

(Unaudited)

Three Months Ended April 30,
(Amounts in millions) 2015 2014
Consolidated net income $3,283 $3,726
Less consolidated net income attributable to nonredeemable noncontrolling interest 58 (133 )
Consolidated net income attributable to Walmart 3,341 3,593

Other comprehensive income (loss), net of income taxes

Currency translation and other (1,684 ) 284

Net investment hedges (64 ) (50 )
Cash flow hedges 120 4

Minimum pension liability 70 4

Other comprehensive income (loss), net of income taxes (1,558 ) 242

Less other comprehensive income (loss) attributable to nonredeemable noncontrolling 131 42

interest

Other comprehensive income (loss) attributable to Walmart (1,427 ) 284
Comprehensive income, net of income taxes 1,725 3,968

Less comprehensive income (loss) attributable to nonredeemable noncontrolling

. 189 91 )
interest

Comprehensive income attributable to Walmart $1914 $3,877

See accompanying notes.
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Wal-Mart Stores, Inc.
Condensed Consolidated Balance Sheets
(Unaudited)

(Amounts in millions)

ASSETS

Current assets:

Cash and cash equivalents

Receivables, net

Inventories

Prepaid expenses and other

Current assets of discontinued operations

Total current assets

Property and equipment:

Property and equipment

Less accumulated depreciation

Property and equipment, net

Property under capital lease and financing obligations:
Property under capital lease and financing obligations
Less accumulated amortization

Property under capital lease and financing obligations, net

Goodwill
Other assets and deferred charges
Total assets

LIABILITIES AND EQUITY

Current liabilities:

Short-term borrowings

Accounts payable

Dividends payable

Accrued liabilities

Accrued income taxes

Long-term debt due within one year

Capital lease and financing obligations due within one year
Current liabilities of discontinued operations
Total current liabilities

Long-term debt
Long-term capital lease and financing obligations
Deferred income taxes and other

Commitments and contingencies

Equity:

Common stock

Capital in excess of par value

Retained earnings

Accumulated other comprehensive income (loss)

April 30,
2015

$7,759
5,813
46,310
2,251

62,133

176,403
(64,252
112,151

7,090
(3,556
3,534

17,531
5,398
$200,747

$799
37,224
4,741
18,685
1,707
6,041
427

69,624

38,867
4,097
8,169

323
2,354
82,492
(8,595

January 31,
2015

$9,135
6,778
45,141
2,224

63,278

177,395
) (63,115
114,280

5,239
) (2,864
2,375

18,102
5,455
$203,490

$1,592
38,410

19,152
1,021
4,791
287

65,253

40,889
2,606
8,805

323

2,462

85,777
) (7,168

April 30,
2014

$6,012
6,096
45,315
1,811
453
59,687

174,731
) (59,585
115,146

5,529
) (3,032
2,497

19,515
5,672
$202,517

$3,517
36,347
4,648
17,807
1,966
3,266
300

70
67,921

45,491
2,742
8,164

323

2,111

73,366
) (2,712
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Total Walmart shareholders' equity
Nonredeemable noncontrolling interest
Total equity

Total liabilities and equity

See accompanying notes.

5

76,574
3,416
79,990
$200,747

81,394
4,543
85,937
$203,490

73,088
5,111
78,199
$202,517
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Wal-Mart Stores, Inc.
Condensed Consolidated Statement of Shareholders' Equity

(Unaudited)
Accumulated Total
i(rflapltal Other Walmart Nonredeemable
Excess . . .
Common Stock of Retained ComprehensivShareholdersNoncontrolling'otal
(Amounts in millions) Income
Shares Amount Par Value Earnings (Loss) Equity Interest Equity
I;Siasnces asofFebruary 1 3 5)e  §323  $2462  $85,777 $ (7,168 ) $ 81394 $ 4543  $85.937
Consolidated net income — — — 3,341 — 3,341 (58 ) 3,283
Other comprehensive
income, net of income — — — — (1,427 ) (1,427 ) (131 ) (1,558 )
taxes
Cash dividends declared
($1.96 per share) — — — (6,314 ) — 6,314 ) — (6,314 )
Purchase of Company “ )y — © ) (305 ) — 314 ) — Gl14 )

stock

Cash dividend declared to
noncontrolling interest o o o o o o (658 ) (658 )
Other 3 — (99 ) (7 ) — (106 ) (280 ) (38 )
1233135““5 asof April 30, 5 777 §323  $2354 $82492 $ (8595 ) $76574 $ 3416  $79.990
See accompanying notes.
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Wal-Mart Stores, Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited)
Three Months Ended April
30,
(Amounts in millions) 2015 2014
Cash flows from operating activities:
Consolidated net income $3,283 $3,726
Income from discontinued operations, net of income taxes — (15
Income from continuing operations 3,283 3,711
Adjustments to reconcile income from continuing operations to net cash provided by
operating activities:
Depreciation and amortization 2,319 2,250
Deferred income taxes (159 ) 26
Other operating activities 239 543
Changes in certain assets and liabilities, net of effects of acquisitions:
Receivables, net 782 613
Inventories (1,475 ) (423
Accounts payable (319 ) (831
Accrued liabilities (919 ) (942
Accrued income taxes 695 992
Net cash provided by operating activities 4,446 5,939
Cash flows from investing activities:
Payments for property and equipment (2,203 ) (2,157
Proceeds from the disposal of property and equipment 68 48
Other investing activities 22 (12
Net cash used in investing activities (2,113 ) (2,121
Cash flows from financing activities:
Net change in short-term borrowings (741 ) (4,129
Proceeds from issuance of long-term debt 43 4,519
Payments of long-term debt (915 ) (1,574
Dividends paid (1,579 ) (1,547
Purchase of Company stock (280 ) (626
Dividends paid to noncontrolling interest (69 ) (28
Purchase of noncontrolling interest (70 ) (1,626
Other financing activities (84 ) (166
Net cash used in financing activities (3,695 ) (5,177
Effect of exchange rates on cash and cash equivalents (14 ) 90
Net increase (decrease) in cash and cash equivalents (1,376 ) (1,269
Cash and cash equivalents at beginning of year 9,135 7,281
Cash and cash equivalents at end of period $7,759 $6,012

See accompanying notes.
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Wal-Mart Stores, Inc.

Notes to Condensed Consolidated Financial Statements

Note 1. Accounting Policies

Basis of Presentation

The Condensed Consolidated Financial Statements of Wal-Mart Stores, Inc. and its subsidiaries ("Walmart" or the
"Company") and the accompanying notes included in this Quarterly Report on Form 10-Q are unaudited. In the
opinion of management, all adjustments necessary for the fair presentation of the Condensed Consolidated Financial
Statements have been included. Such adjustments are of a normal, recurring nature. The Condensed Consolidated
Financial Statements, and the accompanying notes, are prepared in accordance with generally accepted accounting
principles in the United States ("GAAP") and do not contain certain information included in the Company's Annual
Report on Form 10-K for the fiscal year ended January 31, 2015. Therefore, the interim Condensed Consolidated
Financial Statements should be read in conjunction with that Annual Report on Form 10-K.

The Company's Condensed Consolidated Financial Statements are based on a fiscal year ending on January 31 for the
United States ("U.S.") and Canadian operations. The Company consolidates all other operations generally using a
one-month lag and based on a calendar year. There were no significant intervening events during the month of April
2015 related to the operations consolidated using a lag that materially affected the Condensed Consolidated Financial
Statements.

The Company's business is seasonal to a certain extent due to calendar events and national and religious holidays, as
well as weather patterns. Historically, the Company's highest sales volume and operating income have occurred in the
fiscal quarter ending January 31.

Certain prior period amounts have been reclassified to conform to the current period's presentation. These
reclassifications did not impact the Company's operating income or consolidated net income.

Receivables

Receivables are stated at their carrying values, net of a reserve for doubtful accounts. Receivables consist primarily of
amounts due from:

tnsurance companies resulting from pharmacy sales;

banks for customer credit and debit cards and electronic bank transfers that take in excess of seven days to process;
consumer financing programs in certain international operations;

suppliers for marketing or incentive programs; and

real estate transactions.

The Walmart International segment offers a limited number of consumer credit products, primarily through its
financial institutions in select countries. The receivable balance from consumer credit products was $1.3 billion, net of
a reserve for doubtful accounts of $110 million at April 30, 2015, compared to a receivable balance of $1.2 billion, net
of a reserve for doubtful accounts of $114 million at January 31, 2015. These balances are included in receivables, net,
in the Company's Condensed Consolidated Balance Sheets.

Inventories

The Company values inventories at the lower of cost or market as determined primarily by the retail inventory method
of accounting, using the last-in, first-out ("LIFO") method for substantially all of the Walmart U.S. segment's
inventories. The inventory at the Walmart International segment is valued primarily by the retail inventory method of
accounting, using the first-in, first-out ("FIFO") method. The retail inventory method of accounting results in
inventory being valued at the lower of cost or market since permanent markdowns are immediately recorded as a
reduction of the retail value of inventory. The inventory at the Sam's Club segment is valued based on the
weighted-average cost using the LIFO method. At April 30, 2015 and January 31, 2015, the Company's inventories
valued at LIFO approximated those inventories as if they were valued at FIFO.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")
2014-09, Revenue from Contracts with Customers. This ASU is a comprehensive new revenue recognition model that
requires a company to recognize revenue to depict the transfer of goods or services to a customer at an amount that
reflects the consideration it expects to receive in exchange for those goods or services. This ASU is effective for

11
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annual reporting periods beginning after December 15, 2016 and early adoption is not permitted. Accordingly, the
Company will adopt this ASU on February 1, 2017. Companies may use either a full retrospective or a modified
retrospective approach to adopt this ASU. Management is currently evaluating this standard, including which
transition approach to use, and does not expect this ASU to materially impact the Company's consolidated net income,
financial position or cash flows. On April 1, 2015, the FASB voted to propose to defer the effective date one year to
annual reporting periods beginning after December 15, 2017. If the proposal is approved, the Company will adopt this
ASU on February 1, 2018.

8

12



Edgar Filing: WAL MART STORES INC - Form 10-Q

Table of Contents

In April 2015, the FASB issued ASU 2015-03, Interest-Imputation of Interest (Subtopic 835-30): Simplifying the
Presentation of Debt Issuance Cost. The FASB issued ASU 2015-03 to simplify the presentation of debt issuance
costs related to a recognized debt liability to present the debt issuance costs as a direct deduction from the carrying
value of the debt liability rather than showing the debt issuance costs as a deferred charge on the balance sheet. The
new guidance is effective for fiscal years and interim periods within those years beginning after December 15, 2015
with early adoption permitted. Management elected to early adopt this new guidance effective for the first quarter of
fiscal year 2016 and has applied the changes retrospectively to all periods presented. Adoption of this ASU did not
materially impact the Company's consolidated net income, financial position or cash flows.
Note 2. Net Income Per Common Share
Basic income per common share from continuing operations attributable to Walmart is based on the weighted-average
common shares outstanding during the relevant period. Diluted income per common share from continuing operations
attributable to Walmart is based on the weighted-average common shares outstanding during the relevant period
adjusted for the dilutive effect of share-based awards. The Company did not have significant share-based awards
outstanding that were antidilutive and not included in the calculation of diluted income per common share from
continuing operations attributable to Walmart for the three months ended April 30, 2015 and 2014.
The following table provides a reconciliation of the numerators and denominators used to determine basic and diluted
income per common share from continuing operations attributable to Walmart:

Three Months Ended April

30,
(Amounts in millions, except per share data) 2015 2014
Numerator
Income from continuing operations $3,283 $3,711
Income from continuing operations attributable to noncontrolling interest 58 (129 )
Income from continuing operations attributable to Walmart $3,341 $3,582
Denominator
Weighted-average common shares outstanding, basic 3,231 3,233
Dilutive impact of stock options and other share-based awards 12 15
Weighted-average common shares outstanding, diluted 3,243 3,248
Income per common share from continuing operations attributable to Walmart
Basic $1.03 $1.10
Diluted 1.03 1.10

9
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Note 3. Accumulated Other Comprehensive Income (Loss)
The following table provides the changes in the composition of total accumulated other comprehensive income (loss)
for the three months ended April 30, 2015:

(Amounts in millions and net of Currency Translation Net Cash Flow Minimum
) Investment . . ... Total
income taxes) and Other Hedges Pension Liability
Hedges
Balances as of February 1, 2015 $ (7,011 ) $656 $(134 ) $(679 ) $(7,168 )
Other comprehensive income (loss)
before reclassifications (1,553 ) (64 ) 10 3 (1434 )
Amounts reclassified from
accumulated other comprehensive — — 10 3 ) 7
income (loss)
Balances as of April 30, 2015 $ (8,564 ) $592 $(14 ) $ (609 ) $(8,595 )

Amounts reclassified from accumulated other comprehensive income (loss) for derivative instruments are recorded in

interest, net, in the Company's Condensed Consolidated Statements of Income, and the amounts for the minimum

pension liability are recorded in operating, selling, general and administrative expenses in the Company's Condensed

Consolidated Statements of Income.

Note 4. Long-term Debt

The following table provides the changes in the Company's long-term debt for the three months ended April 30, 2015:
Long-term debt

(Amounts in millions) due within one Long-term debt Total
year
Balances as of February 1, 2015 $4,791 $40,889 $45,680
Proceeds from long-term debt — 43 43
Repayments of long-term debt 915 ) — 915 )
Reclassifications of long-term debt 2,000 (2,000 ) —
Other 165 (65 ) 100
Balances as of April 30, 2015 $6,041 $38,867 $44.908
Issuances

The Company did not have any material long-term debt issuances during the three months ended April 30, 2015, but
received proceeds from other, smaller long-term debt issuances by several of its non-U.S. operations.

Maturities

On April 1, 2015, $750 million of 2.875% Notes matured and were repaid. The Company also repaid other, smaller
long-term debt as it matured in several of its non-U.S. operations.

10
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Note 5. Fair Value Measurements

The Company records and discloses certain financial and non-financial assets and liabilities at fair value. The fair
value of an asset is the price at which the asset could be sold in an ordinary transaction between unrelated,
knowledgeable and willing parties able to engage in the transaction. The fair value of a liability is the amount that
would be paid to transfer the liability to a new obligor in a transaction between such parties, not the amount that
would be paid to settle the liability with the creditor. Assets and liabilities recorded at fair value are measured using
the fair value hierarchy, which prioritizes the inputs used in measuring fair value. The levels of the fair value
hierarchy are:

L evel 1: observable inputs such as quoted prices in active markets;

L evel 2: inputs other than quoted prices in active markets that are either directly or indirectly observable; and

Level 3: unobservable inputs for which little or no market data exists, therefore requiring the Company to develop its
own assumptions.

Recurring Fair Value Measurements

The Company holds derivative instruments that are required to be measured at fair value on a recurring basis. The fair
values are the estimated amounts the Company would receive or pay upon termination of the related derivative
agreements as of the reporting dates. The fair values have been measured using the income approach and Level 2
inputs, which include the relevant interest rate and foreign currency forward curves. As of April 30, 2015 and
January 31, 2015, the notional amounts and fair values of these derivatives were as follows:

April 30, 2015 January 31, 2015
Notional Fair Notional Fair
Amount Value Amount Value

$2,500 $27 $500  $12

(Amounts in millions)

Receive fixed-rate, pay variable-rate interest rate swaps designated as fair value
hedges

Receive fixed-rate, pay fixed-rate cross-currency interest rate swaps designated
as net investment hedges

Receive fixed-rate, pay fixed-rate cross-currency interest rate swaps designated
as cash flow hedges

Receive variable-rate, pay fixed-rate interest rate swaps designated as cash 252 a ) 255 a )
flow hedges

Total $8,328 $52 $6,334  $(99 )
Nonrecurring Fair Value Measurements

In addition to assets and liabilities that are recorded at fair value on a recurring basis, the Company's assets and
liabilities are also subject to nonrecurring fair value measurements. Generally, assets are recorded at fair value on a
nonrecurring basis as a result of impairment charges. The Company did not record any significant impairment charges
to assets measured at fair value on a nonrecurring basis during the three months ended April 30, 2015, or for the fiscal
years ended January 31, 2015.

Other Fair Value Disclosures

The Company records cash and cash equivalents and short-term borrowings at cost. The carrying values of these
instruments approximate their fair value due to their short-term maturities.

The Company's long-term debt is also recorded at cost. The fair value is estimated using Level 2 inputs based on the
Company's current incremental borrowing rate for similar types of borrowing arrangements. The carrying value and
fair value of the Company's long-term debt as of April 30, 2015 and January 31, 2015, are as follows:

1,250 179 1,250 207

4326 (153 ) 4329 (317 )

April 30, 2015 January 31, 2015
(Amounts in millions) Carrying ValueFair Value Carrying ValueFair Value
Long-term debt, including amounts due within one year $44,908 $53,100 $45,680 $56,237

11
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Note 6. Derivative Financial Instruments

The Company uses derivative financial instruments for hedging and non-trading purposes to manage its exposure to
changes in interest and currency exchange rates, as well as to maintain an appropriate mix of fixed- and variable-rate
debt. Use of derivative financial instruments in hedging programs subjects the Company to certain risks, such as
market and credit risks. Market risk represents the possibility that the value of the derivative financial instrument will
change. In a hedging relationship, the change in the value of the derivative financial instrument is offset to a great
extent by the change in the value of the underlying hedged item. Credit risk related to a derivative financial instrument
represents the possibility that the counterparty will not fulfill the terms of the contract. The notional, or contractual,
amount of the Company's derivative financial instruments is used to measure interest to be paid or received and does
not represent the Company's exposure due to credit risk. Credit risk is monitored through established approval
procedures, including setting concentration limits by counterparty, reviewing credit ratings and requiring collateral
(generally cash) from the counterparty when appropriate.

The Company only enters into derivative transactions with counterparties rated "A-" or better by nationally recognized
credit rating agencies. Subsequent to entering into derivative transactions, the Company regularly monitors the credit
ratings of its counterparties. In connection with various derivative agreements, including master netting arrangements,
the Company held cash collateral from counterparties of $324 million and $323 million at April 30, 2015 and

January 31, 2015, respectively. The Company records cash collateral received as amounts due to the counterparties
exclusive of any derivative asset. Furthermore, as part of the master netting arrangements with these counterparties,
the Company is also required to post collateral if the Company's net derivative liability position exceeds $150 million
with any counterparty. The Company did not have any cash collateral posted with counterparties at April 30, 2015 or
January 31, 2015, respectively. The Company records cash collateral it posts with counterparties as amounts
receivable from those counterparties exclusive of any derivative liability.

The Company uses derivative financial instruments for the purpose of hedging its exposure to interest and currency
exchange rate risks and, accordingly, the contractual terms of a hedged instrument closely mirror those of the hedged
item, providing a high degree of risk reduction and correlation. Contracts that are effective at meeting the risk
reduction and correlation criteria are recorded using hedge accounting. If a derivative financial instrument is recorded
using hedge accounting, depending on the nature of the hedge, changes in the fair value of the instrument will either
be offset against the change in fair value of the hedged assets, liabilities or firm commitments through earnings or be
recognized in accumulated other comprehensive income (loss) until the hedged item is recognized in earnings. Any
hedge ineffectiveness is immediately recognized in earnings. The Company's net investment and cash flow
instruments are highly effective hedges and the ineffective portion has not been, and is not expected to be, significant.
Instruments that do not meet the criteria for hedge accounting, or contracts for which the Company has not elected
hedge accounting, are recorded at fair value with unrealized gains or losses reported in earnings during the period of
the change.

Fair Value Instruments

The Company is a party to receive fixed-rate, pay variable-rate interest rate swaps that the Company uses to hedge the
fair value of fixed-rate debt. The notional amounts are used to measure interest to be paid or received and do not
represent the Company's exposure due to credit loss. The Company's interest rate swaps that receive fixed-interest rate
payments and pay variable-interest rate payments are designated as fair value hedges. As the specific terms and
notional amounts of the derivative instruments match those of the fixed-rate debt being hedged, the derivative
instruments are assumed to be perfectly effective hedges. Changes in the fair values of these derivative instruments are
recorded in earnings, but are offset by corresponding changes in the fair values of the hedged items, also recorded in
earnings, and, accordingly, do not impact the Company's Condensed Consolidated Statements of Income. These fair
value instruments will mature on dates ranging from October 2020 to April 2024.

Net Investment Instruments

The Company is a party to cross-currency interest rate swaps that the Company uses to hedge its net investments. The
agreements are contracts to exchange fixed-rate payments in one currency for fixed-rate payments in another currency.
All changes in the fair value of these instruments are recorded in accumulated other comprehensive income (loss),
offsetting the currency translation adjustment of the related investment that is also recorded in accumulated other

16
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comprehensive income (loss). These instruments will mature on dates ranging from October 2023 to February 2030.
The Company has issued foreign-currency-denominated long-term debt as hedges of net investments of certain of its
foreign operations. These foreign-currency-denominated long-term debt issuances are designated and qualify as
nonderivative hedging instruments. Accordingly, the foreign currency translation of these debt instruments is recorded
in accumulated other comprehensive income (loss), offsetting the foreign currency translation adjustment of the
related net investments that is also recorded in accumulated other comprehensive income (loss). At April 30, 2015 and
January 31, 2015, the Company had ¥100 billion of outstanding long-term debt designated as a hedge of its net
investment in Japan, as well as outstanding long-term debt of £2.5 billion at April 30, 2015 and January 31, 2015 that
was designated as a hedge of its net investment in the United Kingdom. These nonderivative net investment hedges
will mature on dates ranging from July 2015 to January 2039.

12
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Cash Flow Instruments
The Company is a party to receive variable-rate, pay fixed-rate interest rate swaps that the Company uses to hedge the
interest rate risk of certain non-U.S. denominated debt. The swaps are designated as cash flow hedges of interest
expense risk. Amounts reported in accumulated other comprehensive income (loss) related to these derivatives are
reclassified from accumulated other comprehensive income (loss) to earnings as interest is expensed for the
Company's variable-rate debt, converting the variable-rate interest expense into fixed-rate interest expense. These cash
flow instruments will mature in July 2015.
The Company is also a party to receive fixed-rate, pay fixed-rate cross-currency interest rate swaps to hedge the
currency exposure associated with the forecasted payments of principal and interest of certain non-U.S. denominated
debt. The swaps are designated as cash flow hedges of the currency risk related to payments on the non-U.S.
denominated debt. The effective portion of changes in the fair value of derivatives designated as cash flow hedges of
foreign exchange risk is recorded in accumulated other comprehensive income (loss) and is subsequently reclassified
into earnings in the period that the hedged forecasted transaction affects earnings. The hedged items are recognized
foreign currency-denominated liabilities that are remeasured at spot exchange rates each period, and the assessment of
effectiveness (and measurement of any ineffectiveness) is based on total changes in the related derivative's cash flows.
As a result, the amount reclassified into earnings each period includes an amount that offsets the related transaction
gain or loss arising from that remeasurement and the adjustment to earnings for the period's allocable portion of the
initial spot-forward difference associated with the hedging instrument. These cash flow instruments will mature on
dates ranging from April 2022 to March 2034.
Financial Statement Presentation
Although subject to master netting arrangements, the Company does not offset derivative assets and derivative
liabilities in its Condensed Consolidated Balance Sheets. Derivative instruments with an unrealized gain are recorded
in the Company's Condensed Consolidated Balance Sheets as either current or non-current assets, based on maturity
date, and those hedging instruments with an unrealized loss are recorded as either current or non-current liabilities,
based on maturity date.
The Company's derivative instruments, as well as its nonderivative debt instruments designated and qualifying as net
investment hedges, were classified as follows in the Company's Condensed Consolidated Balance Sheets:
April 30, 2015 January 31, 2015

R Fair Value Net Investment Cash Flow  Fair Value Net Investment Cash Flow

(Amounts in millions)
InstrumentsInstruments  Instruments InstrumentsInstruments  Instruments

Derivative instruments

Prepaid expenses and other $— $— $— $— $— $—
Other assets and deferred charges 28 179 307 12 207 293
Derivative asset subtotals $28 $179 $307 $12 $ 207 $293
Accrued liabilities $— $— $1 $— $— $1
Deferred income taxes and other 1 — 460 — — 610
Derivative liability subtotals $1 $— $ 461 $— $— $611
Nonderivative hedging instruments

Long-term debt due within one year $— $756 $— $— $766 $—
Long-term debt — 3,944 — — 3,850 —

Nonderivative hedge liability
subtotals

Gains and losses related to the Company's derivatives primarily relate to interest rate hedges, which are recorded in
interest, net, in the Company's Condensed Consolidated Statements of Income. Amounts related to the Company's
derivatives expected to be reclassified from accumulated other comprehensive income (loss) to net income during the
next 12 months are not significant.

$— $ 4,700 $— $— $4,616 $—
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Note 7. Share Repurchases
From time to time, the Company repurchases shares of its common stock under share repurchase programs authorized
by the Board of Directors. The current $15.0 billion share repurchase program has no expiration date or other
restrictions limiting the period over which the Company can make share repurchases. At April 30, 2015, authorization
for $10.0 billion of share repurchases remained under the current share repurchase program. Any repurchased shares
are constructively retired and returned to an unissued status.
The Company considers several factors in determining when to execute share repurchases, including, among other
things, current cash needs, capacity for leverage, cost of borrowings and the market price of its common stock. The
following table provides, on a trade date basis, the number of shares repurchased, average price paid per share and
total amount paid for share repurchases for the three months ended April 30, 2015 and 2014:

Three Months Ended April 30,

(Amounts in millions, except per share data) 2015 2014
Total number of shares repurchased 35 8.3
Average price paid per share $80.74 $75.37
Total amount paid for share repurchases $280 $626

Note 8. Common Stock Dividends

Dividends Declared

On February 19, 2015, the Board of Directors approved the fiscal 2016 annual dividend at $1.96 per share, an increase
from the fiscal 2015 dividend of $1.92 per share. For fiscal 2016, the annual dividend will be paid in four quarterly
installments of $0.49 per share, according to the following record and payable dates:

Record Date Payable Date
March 13, 2015 April 6, 2015
May 8, 2015 June 1, 2015
August 7, 2015 September 8, 2015
December 4, 2015 January 4, 2016

The dividend installments payable on April 6, 2015 and June 1, 2015, were paid as scheduled.
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Note 9. Contingencies

Legal Proceedings

The Company is involved in a number of legal proceedings. The Company has made accruals with respect to these
matters, where appropriate, which are reflected in the Company's Condensed Consolidated Financial Statements. For
some matters, a liability is not probable or the amount cannot be reasonably estimated and therefore an accrual has not
been made. However, where a liability is reasonably possible and may be material, such matters have been disclosed.
The Company may enter into discussions regarding settlement of these matters, and may enter into settlement
agreements, if it believes settlement is in the best interest of the Company's shareholders.

Unless stated otherwise, the matters, or groups of related matters, discussed below, if decided adversely to or settled
by the Company, individually or in the aggregate, may result in a liability material to the Company's financial
condition or results of operations.

Wage-and-Hour Class Action: The Company is a defendant in Braun/Hummel v. Wal-Mart Stores, Inc., a class-action
lawsuit commenced in March 2002 in the Court of Common Pleas in Philadelphia, Pennsylvania. The plaintiffs allege
that the Company failed to pay class members for all hours worked and prevented class members from taking their full
meal and rest breaks. On October 13, 2006, a jury awarded back-pay damages to the plaintiffs of approximately $78
million on their claims for off-the-clock work and missed rest breaks. The jury found in favor of the Company on the
plaintiffs' meal-period claims. On November 14, 2007, the trial judge entered a final judgment in the approximate
amount of $188 million, which included the jury's back-pay award plus statutory penalties, prejudgment interest and
attorneys' fees. By operation of law, post-judgment interest accrues on the judgment amount at the rate of six percent
per annum from the date of entry of the judgment, which was November 14, 2007, until the judgment is paid, unless
the judgment is set aside on appeal. On December 7, 2007, the Company filed its Notice of Appeal. On June 10, 2011,
the Pennsylvania Superior Court of Appeals issued an opinion upholding the trial court's certification of the class, the
jury's back pay award, and the awards of statutory penalties and prejudgment interest, but reversing the award of
attorneys' fees. On September 9, 2011, the Company filed a Petition for Allowance of Appeal with the Pennsylvania
Supreme Court. On July 2, 2012, the Pennsylvania Supreme Court granted the Company's Petition. On December 15,
2014, the Pennsylvania Supreme Court issued its opinion affirming the Superior Court of Appeals' decision. At that
time, the Company recorded expenses of $249 million for the judgment amount and post-judgment interest incurred to
date. The Company will continue to accrue for the post-judgment interest until final resolution. However, the
Company continues to believe it has substantial factual and legal defenses to the claims at issue and, on March 13,
2015, the Company filed a petition for writ of certiorari with the U.S. Supreme Court. On April 20, 2015, the plaintiffs
filed their response in opposition and on May 4, 2015, the Company filed its reply brief.

ASDA Equal Value Claims: ASDA Stores, Ltd. ("ASDA"), a wholly-owned subsidiary of the Company, is a
defendant in over 5,000 "equal value" claims that are proceeding before an Employment Tribunal in Manchester (the
"Employment Tribunal") in the United Kingdom ("UK") on behalf of current and former ASDA store employees, who
allege that the work performed by female employees in ASDA's retail stores is of equal value in terms of, among other
things, the demands of their jobs to that of male employees working in ASDA's warehouse and distribution facilities,
and that the disparity in pay betwee